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THIS ASSIGNMENT OF RENTS dated November 14, 2002, is' made and executed between
Richard J. Sigmen and B. Susan Sigmen, Husband and Wife, whose address is 1020 26th
Street, Anacortes, WA 98221 (referred to below as "Grantor’) and Wells Fargo Bank
Northwest, National Association, whose mailing address is 2801 Wetmore Ave Everett, WA
98201 {referred to below as "Lender"}. :
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ASSIGNMENT. _.ch_;r- via_lu"ab_le consideration, Grantor hereby assigns, grants a continuing security
interest in, and-conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following describ'e..d Property located in Skagit County, State of Washington:

Tracts "A" and ""B'-'=-'qf a Survey recorded December 7, 1995 in Volume 17 of Surveys, page
183, under Auditor’s file No. 9512070025, records of Skagit County, Washington, and
being a portion of Government‘Lot 4, Section 12, Township 34 North, Range 3 East, W.M.,
and of vacated "SKALING'S ADDITION TO THE TOWN OF AVON", as per plat recorded in
Volume 1 of Plats, page 12, and of vacated "PLAN OF AVON", as per plat recorded in
Volume 1 of Plats, page 2; records of Skaglt County, Washington.

The Property or its address is commonly known as 17199 Bennett Road, Mount Vernon, WA
28273. The Property tax |dent|f|cat|9n__nurnber is 340312-0-064-0105 P21601

CROSS-COLLATERALIZATION. In addition td-the-Noté, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of Borrower to Lender, or ariy one or more of them, as well as all claims by Lender against
Barrower or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otharwise, whether due or not due, direct or indirect, determined or
undetermined, absalute or contingent, liquidated or unliguidated whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by-any statute of limitations, and whether the obligation to
repay such amounis may be or hereafter may become otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF. THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE-FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason’of any "one action” ar "anti-deficiency"
faw, or any ather law which may prevent Lender fraom bringing any -action -against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim far deficiency, before pr after Lender's commencement
ar campletion of any foreclosure action, either judicially or by exercise of a power of sale:,

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action of inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for, being and-keeping infarmed about
the Property. Borrower waives any defenses that may arise because of any-agtioh or.ihaction of Lender, including
withaut limitation any failure of Lender to realize upon the Property, or any delay by .Lender in realizing upon the
Praperty. Borrower agrees to remain liable under the Note with Lender no matter what actlon Lender takes or fails 1o
take under this Assignment. : : .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Helated Documems Grantor
shall pay to Lender all amounts secured by this Assignment as they hecome due, and shall strictly perform all of
Grantor's cbligations under this Assignment. Unless and until Lender exercises its right to colleet the-Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in poss"ession and.-controt of and
operate and manage the Property and collect the Rents, provided that the granting of the right to coliect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding. ; '

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and_.
claims except as disclosed to and accepted by Lender in writing, . . :

Right to Assign. Grantor has the full right, power and authoerity ta enter into this Assignment and ta. assrgn and_. '
convey the Rents te Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by_.‘any'_____.-

Wy
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instrument now. in forces:.

No Further Trans_ferl"' _G'r'ar_itor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’'S RIGHT TO RECEIVE AND. COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have oceurred under this Assignment, to coilect and receive the Rents. For this purpose, Lender is haraby
given and granted the foilewmg nghts powers and authority:

Notice to Tenants. Lend.er_ mMaY sen_d natices to any and all tenants of the Property advising them of this
Assignment and directingall:‘Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter‘upon and take possession of the Property; demand, collect and receive from
the tenants or from any other” persons diabte therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protection”af the PFroperty, including such proceedings as may be necessary to recover
possession of the Property; callect thé Rents and remave any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may eriter upon the Property to maintain the Property and keep the same in repair;
te pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and expenses af maintaining the Property:in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and-other-ingurance effected by Lender on the Praperty.

Compliance with Laws. Lender may do 'any a"nd' all things to execute and camply with the laws of the State of
Washington and also all other laws, rules, ordsrs ardinances and requirements of all other governmental agencies
affecting the Property. :

Lease the Property. Lender may rent or lease the ‘whole or any part of the Property for such term or terms and on
such conditichs as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's name, to rent and manage the Property, incliding the collection and application of Rents.

Other Acts. Lender may do all such other thlngs and "ac:'ts" with, respéct to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor far the purposes stated above. I

No Requirement to Act. Lender shall not be required to do anv of the foregolng acts or things, and the fact that
Lender shall have performed ene or more of the foregoing acts or thrngs sha1l not.require Lender to do any other
specific act or thing. :

APPLICATION OF RENTS. All costs and expenses incurred by Lender in E‘:or_]nection _i.vvi'th the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discreticn, shall
determine the application of any and all Rents received by it; however, any such-Rents received by Lender which are
not apphied to such costs and expenses shall be applied to the Indebtedness. All-expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtednegss secured by this
Assignment, and shali be payable on demand, with interest at the Note rate from date’of expenditure’until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwlse pe_rforrns- alfthe obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender-shall xecute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Praperty. Any termination fee requlred by Iaw shall be
paid by Grantor, if parmitted by applicable law. L

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lér_)_d'er's_ -in'té’rest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Dociments, ihcludinf} but
not limited to Grantor's faiture to discharge or pay when due any amounts Grantor is reguired to dlscharge of pay under
this Assignment or any Refated Documents, Lender on Grantor's behalf may {but shall nat be abligated to} take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes,-liens, securltv E
interests, encumbrances and other ctaims, at any time levied or placed an the Rents or the Property and paying all eosts
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for sich:

purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date )

of repayment by Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, WI|| 1Ay
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be payable on demand; (B)*be added to the balance of the Note and be apportioned among and be payable with any
installment payments to-begome due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Note; o7 {C] be treated as a balloon payment which will be due and payable at the Nate's
maturity. The Assignmént also will secure payment of these amounts. Such right shall be in addition to all ather rights
and remedies 1o whith Lender may ‘te entitled upon Default.

DEFAULT. Each of the follcwihg, -at Lgnder's aption, shall constitute an Event of Default under this Assignment:
Payment Default. Bo‘r’rbv've_r_ fails .to._rh-a__ke any payment when due under the Indebtedness.

Other Defaults, Borrower of Grantor fai!s to camply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or.in any of the Reiated Documents or to comply with or to perform any
term, ¢hligation, covenant .or-condition co'ntained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Fallure of -Grantar within the time required by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partres.-- Grantor__-defaults under any loan, extiension of credit, security agreament,
purchase or sales agreement, or any ther, agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor' s ablhty to perform Grantor's obligations under this Assignment or any
of the Related Documents, : :

False Statements. Any warranty, represéﬁtatidn_-or statement made or furnished to Lender by Borrower ar Grantar
or on Borrower's or Grantor's behalf under this. Assignment or the Related Documents is false or misleading in any
material respect, either now or at the time. made or furmshed or becomes false ar misleading at any time
thereafter. :

Defective Collateralization. This Assignment or any of the Relat"ed'Documents ceases to be in full force and effect
(including failure of any collateral document to create a valrd and perfected security interest or lien) at any time and
for any reason. g

Death or Insolvency. The death of any Borrower cjr.._ Grantar, the-insolvency of Barrower ar Grantor, the
appointment of a receiver for any part of Borrower’s or Grantor’s property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement “of any praceedlng under any bankruptcy or
inselvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure o forfe|ture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any.creditor of Borrower or Grantor ar by any
gavernmental agency against the Rents or any property securing the Indebtedness. - This includes a garnishment of
any of Barrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the
ciaim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a-surety bond for the creditor or
farfeiture proceeding, in an amount determined by Lender, in its sole d|scret|on as.-being ar; adequate reserve or
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, so!dg_"br- b'érrowe_d"égajnst.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantof endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadat:on party
dies or becomes incompetent, of revokes or disputes the validity of, or liability under any Guarantv of the
Indebtedness. '

Adverse Change. A materiai adverse change occurs in Grantor's financial condltlon, or. Lender belreves the
prospect of payment or performance of the indebtedness is impaired. ;

Insecurity. Lender in good faith belteves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time Ihereafter Lender _.:
may exercise any ong or more of the following rights and remedies, in addition to any other rights or remedles prowded_ '
by law: . 3

Accelerate Indebtedness. Lender shall have the right at * =~ withgut notice to Grantar ta declare fhe e__n‘tl'r:e':____- i

Wiy
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Indebtedrigss im__medi'atelv due and payable, including any prepayment penalty which Grantor would ba requirad to

Collect Rents.."lender shall.have the right, without notice to Borrower ar Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against.the Indebtedness. In furtherance of this right, Lender shall have ali the rights
provided for in the Lendér’s-Right to Receive and Collect Rents Section, above. [f the Rents are collected by
Lendar, then Grantor. lrrevocab!y designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the'namie of Grantor and to negotiate the same and collect the pracesds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations far which the payments are
made, whether or not any’ proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persgn; by ‘agent, ér through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and.preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Retits from:the Property and apply the praceeds, over and above the zost of
the receivership, against the Indebtedness. ) The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shalt exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
regeiver. : '

Other Remedies. Lender shall have all o{her rig'hts and remedies provided in this Assignment or the Note or by
law. L

Election of Remedies. Eiection by Lender to pursue any remedy ‘shall not excfude pursuit of any other remedy, and
an election to make expenditures ar to take action to perform"a_n__ob!igation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right'tq-deda{e a default and exercise its remedies.

Attorneys' Fees; Expenses. |f Lender institutes any suit‘or action‘to enforce any of the terms of this Assignment,
Lender shall be entitled toc recover such sum as the court may-adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is invalved,. and to. the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the'Indebtedngss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub]ect to any limits under applicable law, Lender' s attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees.-and expenses for bankruptcy proceedings
(including effarts to modify or vacate any automatic stay or injunction), appeals, and. any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports{including foreclosure reports), surveyors'
reports, and appraisal feas, title insurance, and fees for the Trustee, to the extent-permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided. by taw. .

FURTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully
document the loan evidenced by this Note and any related agreements, and will fully coopérate concerning the
exacution and delivery of security agreements, stock powers, instructions and/or other doguments pertaining to any
cellaterai intended to secure the Indebtedness. The undersigned agree to assist in- t'he ‘cure” of .dny- defects in the
execution, delivery or substance of the Mote and related agreements, and in the creation and perfecnon of any liens,
security interests or other collateral rights securing the Note.

CONSENT TO SELL LOAN. The parties hereto agree: {a} Lender may sell or transfer all or part of this’ Ioan 10 one or
maore purchasers, whether related or unrelated to Lender; {b) Lender may provide to any ‘purchaser, -ar potential
purchaser, any infarmation or knowledge Lender may have about the parties or about any other matter-felating to this
loan obligation, and the parties waive any rights to privacy it may have with respect to such matters; {c) e purchaser
of a loan will be considered its absotute owner and will have all the rights granted under the lDan'documen'ts'“or
agreaments governing the sale of the loan; and {d} the purchaser of a loan may enforce its interests |rrespectwe af any_
claims or defenses that the parties may have against Lender. : :

FACSIMILE AND COUNTERPART. This document may he signed in any number of separate copies, each of.which’ shall_“
be effective as an original, but all of which taken together shall constitute a single document. An. e1ectr0n|c'
transmission or other facsimile of this document or any related document shall be deemed an eoriginal and sha!l be.'

admissible as evidence of the document and the signer's execution.

20021127019
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ARBITRATION AGREEMENT::Binding Arbitration. Lender and each party to this agreement hereby agree, upon demand
by any party, ta submit any Dispute to binding arbitration in accardance with the terms of this Arbitration Program. A
"Dispute” shall include”any dispute, claim or controversy of any kind, whether in contract or in tort, legal ar equitable,
now existing or hereafter arisinig,”relating in any way to this Agreement or any related agreement incorporating this
Arbitration Program (the “Decumerits”), or any past, present, or future loans, transactions, contracts, agreements,
relationships, incidents or injuries pf'any kind whatsoever relating to or invelving Business Banking, Community Banking,
or any successor group or départment of Lender. BISPUTES SUBMITTED TO ARBITRATION ARE NOT RESOLVED IN
COURT BY A JUDGE OR JURY. .- T

Governing Rules, Any arb{tratlon proceedlng will (i} be governed by the Federal Arbitration Act (Title 9 of the United
States Code), notwithstanding aiy conflicting choice of law provision in any of the documents between the parties; and
(il be conducted by the American, Arbitration Association ("AAA"), or such other administrator as the parties shall
mutually agree upon, in accordance . with the ‘AAA's commercial dispute resolution procedures, unless the c¢laim or
countarclaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs in which case the
arbitration shall be conducted in accardance with “the AAA’s optional procedures for large, complex commercial
disputes [(the commercial dispute resolution, pracedures or the optlonal procedures for large, complex commercial
disputes to be referred to, as applicable;-as the “Rules™). If there is any inconsistency between the terms hereof and
the Rules, the terms and pracedures set forth.‘herein-shall control. Arbitration proceedings hereunder shall be
conducted at a location mutually agreeable to the parties; ‘or if they cannot agree, then at a location selected by the
AAA in the state of the applicable substantive law primarily governing the Credit. Any party who fails or refuses to
submit to arbitration following a demand by any other party shall bear all costs and expenses incurred by such other
party in compelling arbitration of any Dispute. Arbitration may be demanded at any time, and may be compelled by
summary proceedings in Court. The institution and maintenance of an action for judicial relief or pursuit of a provisional
or ancillary remedy shall not constitute a waiver of the right of any party, including the plaintiff, to submit the
controversy or claim to arbitration if any other party contests stich-&gtion for judicial relief. The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nathing conhtained herein shall be deemed to be a waiver by any
party that is a bank of the protections afforded to it under 1-2 U.5.C. Section 891 or any similar applicable state law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure. ~The arbiteation requirement does not limit the right of
any party to (i} foreclose against real or personal property collateral; {n] exercise self-help remedies relating to collateral
or proceeds of collateral such as setoff or repossession; or (iii} obtain’provisional or ancillary remedies such as replevin,
injunctive relief, attachment or the appeintment of a receiver, before’ during or after the pendency of any arbitration
proceeding. This exclusion does not constitute a waiver of the right'pr. obligatibn of any party to submit any Dispute to
arbitration or reference hereunder, including those arising from the exerctse of the .actions detailed in sectians (i}, {ii} and
{iii} of this paragraph. :

Arbitrater Qualifications and Powers, Any arbitration proceeding in which the- a__mount in_fco’ntroversy is $5,000,000.00
or less will be decided by a single arbitrator selected according to the Rules,:and who. shall not render an award of
greater than $5,000,000.00. Apy Dispute in which the amount in controversy: exceeds $5,000,000.00 shall be
decided by majority vote of a panel of three arbitrators; provided however, that-all thrge” arbitrators must actively
participate in all hearings and deliberations. Ewvery arbitrator must be a practicing attarney or a retired member of the
state or federal judiciary, in either case with a minimum of ten years experience in thé substantive law appiicable to the
subject matter of the Dispute. The arbitrator will determine whether or not an issue is arbitratable and will give effect
to the statutes of limitation in determining any claim. In any arbitration proceedmg the.arbitrator will decide (by
decuments anly or with a hearing at the arbitrator's discretion} any pre-hearing motions which are sifmilar ta motions ta
dismiss for failure to state a claim or motions for summary adjudication. The arbitrator shall.-resolve all-Disputes in
accordance with the appiicable substantive law and may grant any remedy or relief that a court.of Sugh state could
order or grant within the scope hereof and such ancillary relief as is necessary to make efféctive-any award. The
arbitrator shall alsp have the power to award recovery of all costs and fees, to impose sanctions and-fq_..t-ake_su'cﬁ other
action as the arbitrator deems necessary to the same extent a judge could pursuant to the Federal Rulgs of Civil
Pracedure, the applicable State Rules of Civil Procedure, or other applicable law. Judgment upon the award rendered
by the arbitrator may be entered in any court having jurisdiction,

Discovery. In any arbitration praceeding discovery will be permitted in accordance with the Rules. All'dis'cnva'ry __shall ;
be expressly limited to matters directly relevant to the Dispute being arhitrated and must be completed no later than 20
days before the hearing date and within 180 days of the filing of the Dispute with the AAA. Any requests for ar
extension of the discovery periods, or any discovery disputes, will be subject to final determinatian by the “arbitrator -

upon a showing that the request for discovery is essential for the party's presentation and that no alternative means for .

A

112712002 Page g of 40 460




LT

G0000000000000020

- s ASSIGNMENT OF RENTS
Loan No: NEW .~ (Continued) Page 7

obtaining information is available.

Miscellaneous. Tao the ‘maximum extent practicable, the AAA, the arbitrators and the parties shall take all action
required to conclude”apy arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The
resolution of any Dlspute shall "be.determined by a separate arbitration proceeding and such Dispute shall not be
consolidated with other disputes or‘included in any class proceeding. No arbitrator or other party to an arbitration
proceeding may disclose the-existence, content or results thereof, except for disclosures of information by a party
required in the ordinary coursé of-its bBusiness or by applicable law or regulation. {f more than one agreement for
arbitration by or between the partles ‘pétentially appiies to a Dispute, the arbitration provision maost directly related to
the documents between the parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendment or expnratron of any of the documents or any relationship between the parties.

State-Specific Provisions.

If Idaho law governs the Dispute, the fellowmg provigion is included:

Real Property Collateral. Notwithstarding anything | here:n to the contrary, no Dispute shall be submitted to arbitration if
the Dispute concerns indebtedness secured dlrectly or indirectly, in whole ar in part, by any real property unless the
holder of the martgage, lien or security interest.specifically elects in writing to proceed with the arbitration.

If Utah law governs the Dispute, the following provision.is included:

Real Property Collateral; Judicial Reference.” Notwithstanding anything herein to the contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole ar in part, by any
real property unless the holder of the mortgage, lieri.or security interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a master in accordance with Utah Rule of Civil Procedure §3, and this general reference agreement is
intended to be specifically enforceable. A master with the gualifications required herein for arbitrators shall be selected
pursuant ta the AAA's selection procedures. Judgment upon-the-decision rendered by a master shall be entered in the
court in which such proceeding was cammenced in accordancie with Utah:Rule of Civil Procedure 53(e).

MISCELLANEQUS PROVISIONS. The following miscellanemis__provjsions are a part of this Assignment:

Amendments. This Assignment, together with any Related Dok:_urhemts, canstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. . Np alteration of or amendment to this
Assignment shalt be effective unless given in writing and sugned by the partv ar parties sought to be charged or
bound by the alteration or amendment. . ;

Caption Headings. Caption headings in this Assignment are for convenlence purposes onlv and are not te be used
to interpret or define the pravisions of this Assignment. ;

Governing Law. This Assignment will be governed by, construed and enforced in accardance with federal law and
the laws of the State of Washington. This Assignment has been accepted by _L_e_nder in the State of Washington.

Joint and Several Liability, Al obligations of Borrower and Grantor under-this A&signment shall be joint and
several, and all references 1o Grantor shall mean each and every Grantor, and all referénces to. Barrower shall mean
each and every Borrower. This means that each Borrower and Grantor slgnlng below is responmble for all
obligations in this Assignment. : :

Merger. There shall be no merger of the interest or estate created by this asmgnment wn:h anv other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, thhout the wrltten consent
of Lander. ) : :

Interpretation. {1} In all cases where there is more than one Borrower ar Grantor, ther‘i all w'o'rds u'"sed in this
Assignmeant in the singular shall be deemed to have been used in the plural where the context and. constructlon s0
require. (2} If more than one person signs this Assignment as "Grantor,” the obligations of éach Graritar- are Jomt
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors, “If
Borrower and Grantor are nat the same person, Lender need not sue Borrower first, and that Borrower need-not be_
joined in any fawsuit. {3} The names given to paragraphs or sections in this Assignment are for convemence' E
purposes anly. They are not to be used to interpret or define the provisions of this Assignment. :

No Waiver by Lender. |ender shall not be deemed to have waived any rights under this A55|gnment unless such"
waiver is given in writing and signed by Lender. Na delay ar omission on the part of Lender in exercisingany right.-

shall operate as a waiver of such right or any other right. A waiver by Lender af a provision of this Assignment -’ .

AR
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shall nbt“prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that

provision ar any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall-canstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any

future transactions.”. Whenever the consent of Lender is required under this Assignment, the granting of such

consent by Lender in-apy instance shall not constitute continuing consent to subseguent instances where such -
consent is required and in all cases such cansent may be granted or withheld in the sole discretion ot Lender.

Notices, Subject to .applicable”law, and except for notice required or allowed by law to be given in another
manner, any notice requirgd to-bg-given under this Assignment shall be given in writing, and shall be effective
when actually delivered,’ when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationatly fecognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or reg|stered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may.change.its address for notices under this Assignment by giving formal written notice
ta the other parties, specifying that. the purpose of the notice is to change the party's address. For notice
purpases, Grantar agrees to keep Lender jnformed at all times of Grantor’s current address. Subject to applicable
law, and except for notice required.-or al!owed by law to be given in another manner, if there is more than ane
Grantor, any notice given by Lender:te” anvq_Grantor is deemed to be notice given to all Grantors,

Powers of Attorney. The various agencies and powe'r's of attorney conveyed on Lender under this Assignment are
granted for purpases of security and may not be. revoked by Grantor until such time as the same arg renounced by
Lender. y

Severability. If a court of competent jurisdi-ctio_n finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any persan or circumstance, that finding shall nat make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f.feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforceable, If the offending provision cannot be so madified, it shall
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, ar
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment. .

Successors and Assigns. Subject to any limitations stated in this Asmgnment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. M
ownership of the Property becomes vested in a person other than/Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Assignment.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assigrimient or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of'ihis_.-Aésighrhent-.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this _A_s_signm'ent.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE-PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTICN FROM
SALE UNDER ANY CRDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND-ON-BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING: ANY INTEHEST AN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall bave the following mea__nings_--when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall .mean-amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, .ang-the plural
shalt include the singular, as the context may require. Words and terms not otherwise defined in thls Ass;gnment shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Assignment. The word "Assignment” means this Assignment of Rents, as this Assagnmem of ‘Rents. may “be
amended or modifited fram time to time, together with all exhibits and schedules attached to thls A35|gnment of_
Rents from time ta time. : o

Borrower. The weord "Borrawer” means Richard J. Sigmen,

Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default" .

Event of Default. The words "Event of Default" mean anv of the events of default set forth in this Assngnment m )

SOy
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the default section of this Assignment,
Grantor. The word-"Gréntor” means Richard J. Sigmen and B. Susan Sigmen.

Guaranty. The'word "Guarapty” means the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word ‘fl_ndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related. Documents, together with all renewals of, extensions of, modifications of,
consolidations of and siibstitutiors for.the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatiins or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” fneans Weﬂs Farge Bank Northwest, National Association, its successors and assigns,

Note. The word "Note” means the promussory note dated Naovember 14, 2002, in the origina! principal
amount of $344,000.00 from Bofrower fo Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, @nd: SUbStltUthﬂS for the promissary note or agreement.

Property. The word "Property" means all of Gr_antqrs right, title and interest in and to all the Property as
described in the "Assignment” section ot this Assignment.

Related Documents. The words "Related” Deéctuments" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agresments, mortgages, deeds of trust, security
deeds, callateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectien with the Indebtedhess.

Rents. The word "Rents" means all of Grantar's present and'fu'tg.rr'e rights, title and interest in, to and under any
and all present and future leases, including, without Jimitation, all rents, revenue, income, issues, royalties,
banuses, accounts receivable, cash or security deposits, “advance rehtals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such |eases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such ledses and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON NOVEMBER 14, 2002.

GRANTCOCR:

B. Susan Sigmen, Individdally

R
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INDIVIDUAL ACKNOWLEDGME

STATE OF \-&J c\g,\ \r\cl‘(‘/\ )

18§
COUNTY OF %\LL(: R )

or proved to me on the basis' of-séti_sfa'ctof;r evidence to be the individual describe who executed the
Assignment of Rents, and acknowledgéd that he or she signed the Assignment as his or her free and voluntary act and

deed, for the uses and purposes therein- mentloned L
Given under my hang official geal thls -- a\—j—' day of M\) s ZOQD_
Residing at Ch N\Qj@

T\w

Notary Public in an or the State of\J\p\— g My commission expires 6 -7‘0\“""3‘(3

INDIVIDUAL ACKNOWLED

STATE OF \‘/\-)C”‘C—“'\’\ \Y\HX('D\\J R
. PUBLIC
COUNTY OF 5\hm Ny NS

(_6-29-2005

or proved to me an the basis of satisfactory ewdence to be the |nd|V|duaI des in and who exscuted the
Assignment of Rents, and acknowledged that he or she signed the Assignment as. hls or her free and voluntary act and

deed, for the uses and purposes therein mentioned. N
day of D\) . 2000

Given under my hand andqfficial seal this ’)
Bv_§ ;_____1___ /€\ Residing at O\Y\% Qlﬂ'—b‘x

Notary Public in and for the State uf\;’_\i\}\ My commission ex_'?i_reé_'.; C: M;L(”\--ocj
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