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(S :
Grantor(s):
(1) CARLM. NELSON~~
(2) DONNA M. NELSON .
=
@
(5)
©)
Grantee(s):
(1) HOMESTREET BANK, A WASH!NGTON STATE CHARTERED SAVINGS BANK

(2) ISLAND TITLE COMPANY, A WASHINGTON CORPORATION

Legal Description (abbreviated): PTN. Nf2 N/2, NE SW SEC 2? T33N R4EWM

i L addmonal legal(s) on page ?/ .
Assessor's Tax Parcel ID #: 330427-3-002-0008 R 1O

THIS DEED OF TRUST ("Security Instrument”) is made on Noﬁember 2'0 12002
The grantor is CARL M NELSON and DONNA M NELSON, HUSBAND AND WIFE

/ (“Borrowcr“) The trustee is
ISLAND TITLE COMPANY, A WASHINGTON CORPORATION -

("Trustce . The beneficiary
is Mortgage Electronic Registration Systems, Inc. ("MERS") (solely as nominee for Lender, as hereinafter
defined, and Lender's successors and assigns). MERS is organized and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 6'?9—MERS
HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK - :

("Lender”) is orgamzed and exxsmng
under the laws of WASHINGTON i
and has an address of 2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326 o

FHA WASHINGTON DEED OF TRUST - MERS 696
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"'_:'gtound rents on the Property, and (c) premiums for insurance required under paragraph 4. In any year in

/ which-the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban
. :DGVelopmcnt ("Secretary"), or in any year in which such premivm would have been required if Lender still
“~'held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual
morigage insurance premium (o be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
m"o__ﬁ-ga_ga_ ifisurance premium if this Security Instroment is held by the Secretary, in a reasonable amount to be
detérmined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow
Items" and the sums paid to Lender are calied "Escrow Funds."

Lender may; at any time, collect and hold amounts for Escrow Items in an aggregate amount not
to exceed the maximum-amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures: Act. of 1974, 12 U.S.C.§ 2601 gt seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by
RESPA for unanticipated-disbursements or disbursements before the Borrower's payments are available in
the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by I.ender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make ip the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full paymeit of all such sums, Borrower's account shall be credited with the
balance remaining for all installment itemis (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instaliments for items (a), (b},
and (c).

3. Application of Payments. All paymems nndcr" 'pa’ragraphs 1 and 2 shall be applied by Lender
as follows:

FIRST, to the mortgage insurance premium to bc pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mongagc insurapce premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required; i

THIRD, to interest due under the Note;

OURTB, to amortization of the principal of the Note; and
IFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower ! shall msure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casualtics, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. Bommower shall also insuré all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods tothe extent required by
the Secretary. All insurance shall be carried with companies approved by Lender The insurance policies and
any renewals shall be held by Lender and shall include loss payable clauses m favor of and in a form
acceptable to, Lender. :

In the event of loss, Borrower shall give Lender immediate notice by mail. Lcnder may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby .authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly, "All
or any part of the insurance proceeds may be applied by Lender, at its option, either (2) to the reduction of the

indebtedness under the Note and this Security Instrument, first to any delinquent amounts appliedin the order °

in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged ’
Property. Any application of the proceeds to the principal shall not extend or postpone the due date-of the

monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any eXCess -
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" determines that any part of the Property is subject to a lien which may attain priority over this Security
: / Instrymient, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
oneé or more of the actions set forth above within 10 days of the giving of notice.
+ 8.7 Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Accelerationof Debt.
“.._.-(a)yDefault. Lender may, except as limited by regulations issued by the Secretary in the case of
... payment “defaults, requirc immediate payment in full of all sums secured by this Security
: Instrument if:
" (i).Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrament,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including
section 341(d) of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j -
3(d)) and with the prior approval of the Secretary, require immediate payment in full of all sums
secured by this:Security Instrament if:
(i) All or part-of-the Prop_srty, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee doés so occupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not reqlnre such ‘payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary In many circumstances regulations issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not anthorize acceleration or foreclosure if not
permitted by regulations of the Secretary.” :
(e) Mortgage Not Insured. Borrower agrecs that it tl:us Secunty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lendef may, at its option require immediate
payvment in fall of all snms secured by this Secunty Instrument A written statement of any
authorized agent of the Secretary dated subsequent to 60 DAYS--
from the date hereof, declining to insure this Security Instl_'ument an_d--the Note, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lcnder s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lenderhas rcqmrcd immediate payment in
full because of Borrower's failure to pay an amount due under the Note or. this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower
shall tender in a lump sum all amounts required to bring Barrower's account current mcludmg, to the extent
they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and
customary attorneys’ fees and expenmses properly associated with the foreclosure procecdmg Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain’in ‘effect
as if Lender had not required immediate payment in full. However, Lender is not rcqmred to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedjngs
within two years immediately preceding the commencement of a current foreclosure procscdmg, )
(ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii} remstawment wrll ’
adversely affect the priority of the lien created by this Security Instrument.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ < 17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
_ =revenues of the Property. Borrower anthorizes Lender or Lender's agents to collect the rents and revenues
“+ and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior
to Lender's : notice to Borrower of Borrower's breach of any covenant or agreement in the Security
In's;i'-ument; Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be.entitled to collect and receive all of the rents of the Property; and (c) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to
the tenant.

Borrower has not executed ‘any, prior assignment of the reats and has not and will not perform any act
that would prevent Lender from exercising its rights nnder this paragraph 17.

Lender shall not be reqmred to-enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower: queiier, Lender or a judicially appointed receivermay do 5o at any time there
is a breach. Any application of':rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assrgnment of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full.- o

18. Foreclosure Procedure. If Lender reqmres immediate payment in full under paragraph 9, Lender
may invoke the power of sale and any otherremedies permitted by applicable law. Lender shall be entitled to
collect alt expenses incurred in pursuing the remedres provided in this paragraph 18, including, but not limited
to, reasonable attorneys' fees and costs of title’ evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to catse the Property to be sold. Trustee shall take such action
regarding notice of sale and shall give such notices to_Bo_rrdWerand to other persons as applicable law may
require. After the time required by applicable law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustec determines,
Trostec may postpone sale of the Property for a period or peridds permitted by applicable law by public
announcement at the time and place fixed in the notice of sale Lender or its designee may purchase the
Property at any sale. .

Trustee shall deliver to the purchaser Trustee's deed conveying the Propcrty without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and- attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons lega]ly entitledto it or to the
county clerk of the superior court of the county in which the sale took place.. :

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial ‘power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U,5 C. 3751 gt seq.) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any nghts
otherwise available to a Lender under this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instmmcnt Lcnder shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing.
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to :

the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender
may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to-a third .

party (such as the Trustee) for services rendered and the charging of the fee is permitted under ﬂpphcable law. .
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“ORAL: AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
/TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
: UNDER WASHINGTON LAW.

: BY SIGN ING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this
Secunty Instrumcnt and in any rider(s) executed by Borrower and recorded with it.

W% %j/&”‘/‘“ (Seal)(:"\"IWM M Nedg o (Seal)

CARLM. NELSON™ .7 -Borrower  DONNA M. NELSON -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
D S -Borrower -Bomrower
Witness: L e Witness:
STATE OF WASHINGTON, Skagit .~ Countyss:

Om this day personally appeared before m't_'a. CARL M. NELSON, DONNA M. NELSON

S , to me known to be the individual(s)
described in and who executed the within and foregomg 1nstrument and acknowledged that he (she or they)
signed the same as his (her or their) free and vollmtary act and deed for the uses and purposes therein
mentioned.

Given under my hand and official seal this 21st day of N_-ovember » 2002

Notary Public in and for the State of Washmgton residing at:
Sedro-Woolley .

.5‘& '90;; 20“?.' (;‘ 5.' My Commission expires: March 5, _ 2005

-
'U-..-‘

o,' WA S\’\\‘t"
T regpannest

REQUEST FOR RECONVEYANCE
To Trustee: : :

The undersigned is the holder of the note or notes secured by this Deed of Trust. Smd note or notes
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You 41e hercby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto. .

Date: _ : / :
. 930009 GREATLANG W 2
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Order No.: C24596

| EXHIBIT “A”
The West Half of the following described tract:

The North _Héif of t_he'_North Half of the Northeast Quarter of the Southwest Quarter of Section
27, Township 33 North, Range 4 East of the Willamette Meridian;

EXCEPT'_t_He' West 30 feet thereof;

AND EXCEPT___thé' -N_bi-”th- 20 feet thereof conveyed to Skagit County for road purposes
by Deed recorded March 31, 1950, under Auditor’s File No. 443726;

AND ALSO EXCEPT any pﬁrt_i’on of county road, known as “ROSE ROAD”, as
established by Auditor’s File No. 9112020054, records of Skagit County, Washington.

Situated in Skagit County, Washington, =

- END OF EXHIBIT "A" -
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y Auditor

AN 4

200

41/26/200




