. ~ When Recorded Return To:

HOMESTREET BANK m&mmm;mmmmmmw

2000 TWO UNION SQUARE 171250254
601 UNION STREET Skagit County Auditor
SEATTLE, WA 98101-2326 112512002 Page A °f, 1_37 _3523?911_'

" [Space Above This Line For Recording Data]
DEED OF TRUST FIRST A%Tgi&%h:;T!TLE CO.

MIN: 1 00047200002322583

Grantor(s): R s
(I)MATTHEW R. HAYES
(2) CRYSTALE. HAYES
3

@)

(5

©)

Grantee(s): "L

(1) HOMESTREET BANK, A WASHINGTONSTATE CHARTERED SAVINGS BANK

(2) FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORP.
Legal Description (abbreviated): LOT 2 "EVERETT'S FERTILE-ACRES"

ad_;]igional legal(s) on page 3
Assessor’s Tax Parcel ID #: 3910-000-002-0001P865207 L

DEFINITIONS
Words used in multiple sections of this document are defined below and other Wofds are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in tlus document are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated November 14 2002 ,
together with all Riders to this document. .

(B) “Borrower” is MATTHEW R. HAYES AND CRYSTAL E. HAYES, HUSBAN'.D-AN@_ZW[EE;.

Borrower is the trustor under this Security Instrument.
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(M) “Escrow Items” means those items that are described in Section 3.

™). “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
- by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i).damage to, or destruction of, the Property; (ii} condemnation or other taking of all or any part of the
Property; (_ii-i)ponyeyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
valtie and/or cond’iticm of the Property.

{O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. R .

{P) “Periodic Pay'iheilt_’__’ mé_a_n_s the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts, under Section 3 of this Security Instrument.

(Q) “RESPA” means ﬂlg::'l__{_eal""Esfate Settlement Procedures Act {12 US.C. § 2601 et seq.} and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA™. refers to-all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even 1f t.he Loan does not qualify as a “federally related mortgage loan”
under RESPA. .

(R) “Successor in Interest of Borrowel:"’_ .niear_l_s-:any party that has taken title to the Property, whether or
not that party has assumed Borrower’s oblig’ations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as-nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repavment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instruinent and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descnbed
property located in the COUNTY of : SKAGIT

{Type of Recording Jurisdiction] E L [Name of Recording Jurisdiction]

THE LAND REFERRED TC IN THIS REPORT/POLICY IS SITUATED IN THE STATE OF
WASHINGTON, COUNTY OF SKAGIT, AND IS DESCRIBED AS FOLLOWS: LOT 2,
"EVERETTS FERTILE ACRES", AS PER PLAT RECORDED IN VOLUME 7 OF PLATS AT PAGE
16, IN THE RECORDS OF SKAG!T COUNTY, STATE OF WASHINGTON.. -

which currently has the address of 44282 GRI-‘ESSISMERE ROAD
CONCRETE , Washington 982 (“Property _Addr_ess"j');
[City} p Codej : B
WASHINGTON— Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1101
e Y, MHWIMWNM
MFWA3114 l i
0021

Skagit Count\_.' Audltor
11/25/2002 Page 3 of 168 3:22PM




Wdzz:s sl, oy D

eﬁed ZOOZISE.'H- i
{01pny Alunos ubeyg

i

’ LELL 164919 *ed Dopes 065008 SIBD opauL (sa8vd o fo ¢ 280 g) SHIN— (1100 ¥I60LT WAL
WaNY 1LY IED

10/1 8¥0€ W10 INAARELSNI IWHOMIN(] YE]] APPo24/RB aputreg ——A[Te 2|3u1S —NOLONTHSVM

! : *910N 21 Jo 2ouereq [edouud o) sonpas
o) uaql pue | mgum.nsul ALINDAG SIY) IOPUN onp SIUNCLUIE IS0 AUe 0) puodas ‘safreys ajef o1 151y pandde
aq [reys- munom_e Fmurewal AUy (anp SWRING I NTM U JIPI0 SYI UT JUSWIAR] JIpodd yoes o) pordde
aq [[eys s1uatAed YoMig ©¢ UOLH0IS IIPUN INP SUNoure (3) ‘Mop 241 1apun anp redouud (q) 9joN 2| Iapun
anp isa1anmt (e} :Aigond Jo 1ap1o Smmorjo] ap ur parjdde aq [reys 1spux Aq parpdde pue pardadoe sjuswded
e *z uonaeg sgm--'m____paq;._msap asimIdo se 1dooxy 'spadneid Jo sypuiked Jjo uonedddy -7
“Juswmsuy AJLMaag ST Aq PaIndas sJUauIasISe pue sireuaa0d oy Surunopad 1o udwmasuy A1LNdg
SIp pue 910N o Jepun anp s)mourked Furyewr wWoly I2MOLOY JASIAI [[EYS JOPUIT IsureSe AImny o) Ul 1o
MO JABY JYSIUI JOMOLIOE YDA UITE]D JO 135JJ0 ON "2InS0[2310] 01 Jouid AJe1patuy 310N 1) J9pun 3oue[eq
edisuud Smpueisino ayy-0y pandde 3G [Iim Spung yons JorHes pardde 10U J] JIRMOLIOH 0] WAY) WINJAI IO
spuny gons Kdde Joqd [reys 5opus sum o pouad SjqEUOSEAL € UIINM 08 OP JOU S0P JaMomIog JT “JUazmd
ueoy aip Suniq 01 jwewied s@){em 19monog mun spuny perjddeun yons pjoy Aeur 3apuay ‘spunj parjddenn uo
1521911 Aed 10U pasu .Iapuaq Ua1) “a1ep anp. pa[npayos sit Jo se patdde st uamAeg orpourad yowa Ji ‘pardadcoe
are sjuowed yons swy 2y 1e, sywowied yons Ajdde o1 parediiqo 1ou st Jopuay Inq ‘armng ay) ur sjudued
[erued 10 juamded yons asnjal o), s1y3u 51 0f sorpnferd o rapunalay SIYSU AUR JO ISATRM INOTHIM ‘JUSIIND
ueo| Ay Sunq 03 TUATOLINSTT 1uam/ied rerired 10 juswAed Auwe 1dsooe Aew 19pua JUSHIND UEOT S Suug
01 1uamynsur are sjuowed renged Jo-yuowded oy 1 wwowded renred Jo juowded Auwe WAl Aew Iapuay
*¢[ uondag w suorstAord 9910u A YPim aéuepmo:m ut 12pur] Aq pARUSISap aq Agul §8 UOTIEIO] IO YONS
18 10 9JON] 91 Ul paIensSisap Woneso] Ayl e pamao;u oYM I9PUYT AQ PAAIINAI PITUSAp I8 SIUAWAR]
’ “*19Jsuel] spund oTwonard (p) 1o (Amua 1o A)felannsu
‘fouafe perapay v £q painsur are sysodap és_oqm uonmusu e nodn UMBIP ST Yooyo yons Aue papiaoid
Yoo $ JALSED IO YOI S IAINSEI) ‘YOIUD YUQ ' JISUD pagIuao () t1apIo A3uour (q) ‘Ysed (B) J1pua] £q
Pa199]as se ‘suuo} FUIMO[[0} SU3 JO 3I0W JO JUO UT APBWE 3¢ JSWNINSU] AIMIIS ST PUE 30N SY) Iapun anp
swwawAed juanbasqns [[e 1o Aue ey annbar Aeux Iapuay predlm Iapua 0} PAWIMAL ST JUAUMNSU] AN
ST 0 20N A Jopun juswiied se Japua] £q paaesal 1u9mm1sm 19130 IO ¥2oyo AuUE JI ‘I2A3mO0H "AoUsLIng
"§'f1 Ul SpeW aq [[eYs JUSWNNSU] AILUNOAg SI) pue 0N 571 Jopun 2np sRmAe ‘¢ uoldag o) ymensimd
SWa)] moIosy JoJ spury Aed os[e [[els J9mOLI0q "AION S IopUN.snp saSreys aje| pue sadreyd juswiedad
Ame pue SJON 9y} AQ PIOUIPIAS 1GSP AP ‘Ue IsAAur pue ‘Jo pediouud oy anp uaym Aed |[eus omowog
*sadieq) 2je] pue ‘sadrey) juamnAedaig ‘sua) Mo.l:lsg"--.‘lsa._@mj ‘edpurig jo jusmdey °1
:SMO[J0] Se 92158 PUR JURTIA0) ISPUY] PUE IaMoLog ‘SLNVNIAOD WAOJINN

: “Kuadoxd
291 SULIAA0D JUAINNSTT AJUNI9S ULOJUN B 2)MIMSU0) 01 uou:npsunf &q suammm DT YNa SHIBUDAOD
ULIC[IUN-UOU pUE 23S0 [EUONRU I0] SIUBUIAOD ULOJIUN SIUIQUEOD LNHW(IH.LS‘NI an:)gs SIH.L

-“PIOIAI JO saouelqum:ma &Ire 01 1oafqns SpuEIap
pue sued [ suede Luodorg oyl 03 apn 91 A[[eIdusS puUsfep [IIA pUE SIHBLIEM IaMoLIog pIOal JO
SAOMEMUINDUD 10) 1d20x2 ‘parequunousun ST A11adoig oy req) pue Apadorg oy £eauon pmz Jwers o ySu 2
SBY PUB PaLoAuos AQAIdY J1EISI P JO PISIIs A[INIME] ST Jamouoq 1Bl SINVNA AO:) HE[ MOH}IOE[

“uatnnnsyu] AJnosag s1g3 Surjaoued pue JUISRI[AI ‘0] PIINLIY 10u mq Surpnram
13pua] jo parmbar uonoe Auv ayer o1 pue ‘Kuadorg oY) [[28 PuUR ISO[3AI0] 0] WS Y *0) paj jou mgq
“SuIpnjou] ‘sIsURNUL ISOT JO [[€ 10 ATIe ASTOISXS 01 JUTU a1f) seY] (SUTSSE PUR SI0$SI00NS 5 JIPUST PUIE 12pUSY -,

10] S3UMIOU §2) SYHN ‘WOISTO) 10 me] pia A[dUIoo 0) ATesSa30U J1 INg “JUatunsu] ALNddG STY1 Ul I9MOLIoY . |

£q paymers sjsazenn st 01 2pn 1889 ATUo spioy SYHWN 1B saaife pue spueisiopun lomouoq . Auadoid,

57 se JUSWNNSU] AILNJ9S SIY) UL 0] Pariajel st SuloSa10] i JO [V "JUSWnnsyy A1Unoag sl 4qQ paIases sq .~ . :
OS[e [[eys SUONIPPE pue sjuawaserdal [y “Auadord ap Jo wed & Xa1ye23 J0 MOU SIIUXT] pUE saaueuaundde'__

‘gyuaIuases (e pue ‘Auadord oy uo peldars 1911ealIaY 10 MOU suswascrdun A i QLIM ¥IHILAD0L




¢ If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
-sufﬁ(:lent amount to pay any late charge due, the payment may be applied to the delinquent payment and the
'late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received from
. Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note.

Any apphcatlon 'of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note. is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property, (b) leasehold payments or ground rents on the Propenty, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower: to"Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the pr0v151ons of Sectlon 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow- Items aunless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ilems. Lender: may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may otily be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be~a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreemerit” is-used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower:fails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the max1mum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherw1se in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposns are msured by a_federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits.are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itemis no later than the time
specified under RESPA. Lender shall not charge Borrower for helding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required-to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that- interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in eserow as o
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_.mortgagee and/or as an additional loss payee. Lender shall have the right to held the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
“reniewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

.. damage to, or. destruction of, the Property, such policy shall include a standard mortgage clause and shall
“name-Lender'as mortgagee and/or as an additional loss payee.

-In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any. msurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration-or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security'is not léssened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to, Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proé@eds_ for the repairs and restoration in a single payment or in a series of progress
payments as the work is comnpleted, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Léndet may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either.event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed, premiiums paid by Bortower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.. -

6. Occupancy. Borrower shall occupy, establlsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secumy Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thhe1d or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspectlons. Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteriorate or commit waste on the Property.
Whether or not Botrower is residing in the Property, Borrower shall maintain the Prdperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repdir the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsnhle for_repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dlsburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymerits. as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration, B

Lender or its agent may make reasonable entries upon and inspections of the Property. If. it has--- \
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall glve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause TP
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_.or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
‘termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay

._interest at the Tate provided in the Note.
o Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bomower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terins and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements.‘These agreements may require the mortgage insurer to make payments using any source of
funds that the mort"gag'e 'insurer may have available (which may include funds obtained from Mortgage
Insurance premijums). :

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be charactenzed asya ‘portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms nf the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners. Protectlon Act of 1998 or any other law. These rights may
include the right to receive certain dlsclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfe:ture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible angd-Lénder’s security is not lessened. During
such repair and restoration period, Lender shall have the right to ‘hold. such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether-or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applled in the order provrded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the M1soellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due w1th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whrch the fmr market
value of the Property immediately before the partial taking, destruction, or loss in value is-equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial -taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this-.
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by.the
following fraction: (a) the total amount of the sums secured immediately before the partial-taking,:
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. 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
‘Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
., regard to. any other fees, the absence of express authority in this Security Instrurnent to charge a specific fee
‘to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

- If the Loan.is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest.or other loan charges collected or to be collected in connection with the Loan exceed the
permitted. limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permmitted lirnit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded t'o'Borrower Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of 'any' right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in comnection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly tequires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice’ “address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a changé of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, _the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.. *

16. Governing Law; Severability; Rules of “Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the. Property is located. All rights and
obligations contained in this Security Instrument are subject to any rtequirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the mascu]me gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion wrthout any obhgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including; but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser )

If all or any part of the Property or any Interest in the Property is sold or transferred (or-if Bormwer is-.
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender ] pnor
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- 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
‘following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
*._herbicides, -i(olatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Envitonmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action; remedlal action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” méans a'condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which 'c_i_re'a'tes__an Enif__ironmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to- the. presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed 1o be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or Teglilatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but tiot limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance;-and (c)-any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects'the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Env1r0mnemaj Law. Not.hmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and- Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement-in ‘this, Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provndai otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default 'must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default.or any other. defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the nofice, Lender at is option, may
require immediate payment in full of all sums secured by this Security’ Iustrument without further
demand and may invoke the power of sale and/or any other remedies permltted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title: evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of. the oc(;urrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustée and Lerider
shall take such action regarding notice of sale and shall give such notices to Borrower: and to other
persons as Applicable Law may require. After the time required by Applicable Law. and -after- .
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notlce.-:
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-, | ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/' _CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
-~ ENFORCEABLE UNDER WASHINGTON LAW.

" BY SIGj_NI_NG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 16__0f this Security Instrument and in any Rider executed by Borrpwer W with it.
Z// A /f 4) e (Seal) / /% M (Seal)

MATTHEW R. HAYES Bomower  CRYSTALE.HAYES  (/ -Borrower
(Seal) (Seal)

-Borrower -Borrower

. (Seal) {Seal)

” Bomrower- -Bommower

L3
<

Witness: --\ - ':'Wiinessfr
B '3 P e
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