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DEFINITIONS :

Words used in multiple sections of this documentare’ de[nud b(,l()w and otherwords are defined in Sections
3, 11, 13, 18, 20 and 21. Certainrulesregardmgthe usagc of words uqui in this documentare also provided
in Section 16, =

{A) "Security Instrument" meansthis document, whu,h is ddth November 15, z00z ,
together with all Riders to this document. -

(B) "Borrower” is Feter B Donaldson, Marah K Rockhold husband and wife

Borrower is the trustor under this Security Instrument. s e
{C) "Lender" is GN Mortgage Corporation , a Wisconsin Corpor'a';__i'ori- L
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lenderisu Corporaticn
“organized and existing under the laws of Wizconsin
_-"L(_;_nd@r-"s address is 5950 SW Hampton, #170, Tigard, OR 97223

(D)"'ﬁ‘ustee"y_ 1§ 6700 Corporaticn, & California Corporation

(E) "MERS" 1s Mortgage ElectronicRegistrationSystems, Inc. MERS s a separatecorporationthat is aLng
solély as a- nommf:eior Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security _Ins;trument ‘MERS s organized and existing under the laws of Delaware, and has an address and
telcphone number of P.0}. Box 2026, Flint, MI 48501-20126, tel. (888) 679-MERS.

(F) "Note” meanisthe promissory notesigned by Borrowerand dated  Wovember 15, 2002

The Note states, that Borrower owcs Lender One Hundred Twenty Eight Thousand Pive
Hundred and. No/100 7 .- Dollars
(US.$128,500.00 . . "y plus intcrest. Borrower has promisedto pay this debt in regular Periodic
Payments and to pay the debl arfull not later tharDecewber 1, 2032

(G) "Property" means lhg property thatis described below under the heading ' Trqnqlcr of Rights m the
Property.” P S

(H) "Loan" means the debt.eyi,_df:miéd by the Note, plus intercst,any prepayment charges and late charges
due under the Nate, and all sums due'uﬁaer this Security Instrument, plus intercst.

() "Riders" mecans all Riders.to this Security Instrumentthat arc executed by Borrower. The following
Riders are to be exceuted by Borrower [Lht‘,Lk hox as applicable|:

[ ] Adjustablc Rate Rider Condommmm Rider [ ] Second Home Rider
Balloon Rider ] Planncd Unit Development Ridef_] 1-4 Family Rider
[ ] VA Rider [] Biweekly Pavment Rider [] Other(s) |specify]

(J) "Applicable Law" means all conlrollmg dpphcable tederal state and local statutes, regulations,
ordinances and administrativerules and orders (thdthave the eifﬂct of law) as well as all applicable final,
non-appealable judicial ppinions. :

{K) "Community Association Dues, Fees, and Asae%%meuts" meansall dues, fees, assessmentsand other
charges that are imposed on Borrower or the Property bv a condomlmum association, homeowncrs
association or similar organization,

(L) "Electronic Funds Transfer" meuns any transferof [undﬂ ‘ather th.m a transactionoriginatedby check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorizea financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, .automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated (Jedrm{_,houqc transfers.

(M) "Escrow Ttems" mecansthoseitemsthatare describedin Scetion3. :

{N) "Miscellaneous Proceeds” meansany compensalion,settlement.award of damdgu or procccdﬂpmd by
any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damageto, or destructionof, the Property;(ii) condemnationor other taking of all-or any p'cirt of the Property;
(ii1) conveyance in lieu of condemnation;or (iv) misrepresentationsof, or omissions dH l:o Lh(, »dlue and/or
condition ol the Property. : -

(0) "Mortgage Insurance” meansinsuranceprotectinglenderagainst the nonpdvnwntot or dleulton the
Loan. -

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal dl’ld mtcru;t under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument. .
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(Q) "RESPA" means the Reual Estate SettlementProcedures Act (12 U.S.C. Section 2601 et seq.} and its
"'lmplemsntmgrcguldtmn RegulationX (24 C.F.R. Part 3500), as they might be amendedfrom time to time,
/ot any-additionalor successor legislation or regulationthat governs the same subject matter. As used in this
 Security-Instrument, "RESPA" refers (o all requirementsand restrictions that are imposed in regard
-~to a'federally relatedmortgageloan” cven if the Loan docs not qualify as a "federally relatedmortgageloan”
uider RESPAL
(R) "Successor in Interest of Borrower” mcunsany party thathas takentitle to the Property,whether or not
that party hdq aqsumed Borrawer’s obligations under the Note and/or this Security Instrument.

TRAN.SFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Secarity Instrumentis MERS (solely as nomincefor Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrumentsecurcs to Lender: (i) the
repaymentof the Loan, and all renewals, extensions and modificationsof the Note; and (i) the performance
of Borrower’s covenants and agreements under this Security Instrumentand the Note. For this purpose,
Borrower irrevocably grants and- conveys (o Trustee,in trust, with power of sale. the foltowing dmcnbcd
property located in the ™ County- ™ of  Skagit

[Typc ‘of Recordmb Jurisdiction] |Name of Recording Jurisdietion|
Lot 18, "The Plat of Island Vlew Park, Anacortes, Washington", as per
plat recorded in Vo Tume 7 of Plats, page 28, rescords of Skagit County,
Washington. Situate 1n_fhe Clty of Anacortes, County of Skagit, State
of Washington. = S

Parcel ID Number3798-000-018-0000 b v. hlch currently has the address of
1902 22nd Street St |Street]

Anacortes [City] Washingt(}.ﬁ'-_ 98221 (Zip Code]
{"Property Address"): o :

TOGETHERWITH all the improvementsnow or hereaftererectedon the property, and all easements,
appurtenancesand fixtures now or hercaftera part of the property. All replacementsand additions shall also
be covered by this Security [nstrument.All of the toregoing is referrcdio in‘this Security Instrumentas the
"Property.” Borrower understandsand agrecs that MERS holds only legal title to the interests granted by
Borrowerin this Security Instrument but, if necessary to comply with law or custon, MERS (as nomineefor
Lender and Lender’s successors and assigns) has the right: to exercise any or all of thosé interests,including,
but not limited to, the right to foreclose and sell the Property; and to tuke any action reqmred oi Lender
inclnding, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWERCOVENANTSthat Borrower 1s lawfully seised of the estate her(,hv u)meyed dnd hac.
the right to grant and convey the Propertyand that the Propertyis unencumbercd,except tor: cncumbmnceg .
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~0f record. Borrower warrants and will defend generally the title to the Property against all claims and
' ,..-demands, subject to any encombrances of record,

THI"] SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
' LOV_’BDdI‘I__LS with limited variations by jurisdiction to constitute a uniform sccurity instroment covering real

L pfopf:'r_ty- 5

- AUNIFORMCOVENANTS Borrowerand Lendercovenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwer shdll pdy when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Sechon-3.: Payments duc under the Note and this Sceunty Lnstrumentshall be made in US.
currency. However, if any check or other instrumentreceived by Lender as payment under the Note or this
Security Instrumenti$ retirnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instromentbe made in onc or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’scheck or cashier’s check,
provided any such check. is drawn upon yn institution whose depoutq are insured by a lederal agency,
instrumentality, or entity; of (d) Electronic Funds Transfer.

Payments arc déemedreceived by Lender when received at the location dwéndted in the Note or at
such other location as may bt designatedby Lenderim accordancewith the notice provisions in Section 15.
Lendermay returnany payment or partialpaymentif the payment or partial payments are insufficient to bring
the Loan current. Lender may “a¢cepl any. payment or partial paymeant insufficient to bring the Loan current,
without waiver of any rights hereunderor prejudiceto its rights to refuse such payment or partial paymentsin
the future, but Lenderis not obligatedto apply such payments at the timesuch payments are accepted.If each
Periodic Payment is applied as ol-1ts scheduled duc date, then Lender need not pay interesi on unapphed
funds. Lender may hold such unapplied fahds until Borrower makes payment to bring the Loan current. 1f
Borrower does not do so within a reasonablepertodof time, Lender shall either apply such funds or return
them to Borrower. If not applied eatlier,such funds will be applied to the ontstandingprincipalbalance under
the Note immediately prior Lo foreclosure: No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise describedin this Section 2, all payments
acceptedand applied by Lendershall be applied in the following brder of priority: (a) interestdue under the
Note; (b) principal due under the Note; (¢) amountsdue underScction 3. Such payments shall be applied to
each Periodic Paymentin the orderin which it becamedue: Any remaining amounts shall be applied first to
late charges, second to any other amountsdue underthis Seulruv Imtrum gntand then to reduce the principal

balance of the Note.

If Lender receives a payment from Borrower for a delmqu(,nl Permdlc Payment which includes u
sufficicnt amountto pay any late charge due, the payment may be applied Lo.the delinquentpayment and the
late charge., It morcthan one PeriodicPaymentis outstanding, Lendermay apply any paymentreceived from
Borrower to the repaymentof the Periodic Paymentsif, and to the extent that, ¢ach payment can be paid in
foll. To the extent that any excess cxists after the payment is appliedto the full payment of one¢ or more
Periodic Payments, such cxcess may be applied to any late Lhdrge‘; due: Voluntary prepayments shall be
applied first to any prepayment charges and then as described in ihe Note.

Any applicationof payments, insurance proceeds, or Miscellaneous Prodeedsto principal due under the
Notc shall not extend or postpone the due date, or change the amount, of the.Periodic Payments.

3. Funds for Escrow Items. Borrowershall pay to Lenderon the ddv Periodic Paymeéntsarc due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of antounts due for: (a)
taxes and assessmentsand other items which can attain priority over this Security. Inistrumentas-a lien or
encumbranceon the Property; (b) leasehold payments or ground rents on the Property; il any;. (¢} premiums
for any and all insurancerequiredby Lenderunder Section 5; and {d) Mortgage Insurance preduums, it any,
or any sums payable by Borrower to Lender in lien of thc payment of Mortgage Insurance prermumq n
accordancewith the provisions of Section 10, Theseitemsare called "Escrow Items.” At originationor. at any
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~“time during the term of the Loan, Lender may require that Commumily Assoctation Dues, Fees, and
“Agsessments,if any, be escrowed by Borrower, and such dues, fees, and assessmentsshall be an Escrow1tem.
/ Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
 shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation ta pay the Funds
+«for.any-or all'Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltents 4t any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay dircetly, when and where payable, the amounts duc for any Escrow llems for which payment of
Furids hus been'waived by Lender and, ift Lender requires, shall furnish to Lender receipts evidencing such
payment within'such time period as Lender may require. Borrower’s obligation to make such payments and
to provide réceiptsshail for all purposesbe deemedto be a covenant and agreementcontainedin this Security
[nstrument,as thé phrase “covenant and agreement” is used in Section 9. It Borrower is obligated to pay
Escrow ltems directly, pursuant 1o a waiver, and Borrower fails to pay the amountduc for an Escrow ftem,
Lender may exercise its rights.under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 o repay to'Lenderany such amount. Lendermay revoke the waiver as to any or all Escrow
Ttems at any time by anotice given-in accordancewith Section 15 and, upon such revocation, Barrower shall
pay to Lender all Furids, arid in §iich amounts, that are then requircd under this Section 3.

Lender may, at any time, collect dnd hold Funds in an amount (a) sutficient to permit Lenderto apply
the Funds at the time spegﬁqd,__under:RE‘iPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimatcs of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutionwhose depositsarcinsuredby a federalagency, instrumentality,
or entity (inchuding Lender, if Lenderis an institutionwhose depositsare so insured) or in any FederalHome
Louan Bank. Lender shall apply the Funds to pay-the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for liolding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower intereston the Funds and
Applicable Law permitsLenderto make such.acharge. Unlessan agreementis madein writing or Applicable
Law requiresinterestto be paid on the Funds, Lender shall it be requiredto pay Borrower any interestor
earnings on the Funds. Borrower and Lender can ugree i 'writ'ing, however, thatinterest shall be paid on the
Funds. Lender shall give to Borrower, without chdrge an cmnual accounting of the Funds as requircd by
RESPA.

If thereis a surplus of Funds heid in ESCTOW, “as deffm__e_d' urider RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA.I1 theréis a shortage ol Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancewith RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borroweras requiredby RESPA, and Borrowershall pay Lo Legndérthe amountnecessary to make up
the dcficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums securedby this Security Instrument,Lender qhdll promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxcs, assessments, chames hncs ~and imposttions
attributableto the Property which can attain priority over this Sccunty Instrument, ledsehald payments or
ground rentson the Property,if any, and Community Association Dues, Fees, and-Assesstients;il any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner, prowded in Section 3.

DOC  %:323705 APPL #:0009141227 LOAN #:0009141227 "

mitiaus:ﬁQ@ I
Porm 3048 1/01 7

@@@3 -6A(WA) (0012) Page 5 of 15

SRR

Skagit County Auditor
11/25/2002 Page B of 1512:04PM




7 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
“Borrower: (a) agreesin writing to the paymentof the obligation securedby the lien in a manncracceeptableto
_-"'L[_;.ndc_:r-,but only so long as Borroweris performingsuch agreement;(b) conteststhe lien in good {aith by, or

defends against enforcementof the lien in, legal proceedingswhich in Lender’s opinion operateto preventthe

“..e¢nforcementof the lien while those proceedingsarc pending, but only uatil such proceedingsare concluded;

ar (¢) securés from the holder of the lien an agreementsatisfactory to Lender subordinatingthe licn to this
Secirity Instrument.If Lender determinesthat any part of the Propertyis subject 1o a licn which can attain
pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of thedaté on which that natice is given, Borrower shall satisfy the lien or take one or more of the
actions set-forth above in this Section 4.

Lendermay’ requirc Borrower to pay a one-timecharge for a real estatetax verification and/omeporting
service used by Lender inconnection with this Loan.

5. Property Insurance. Borrower shall keep the improvementsnow existing or hereaftererectedon the
Property insured against lpsé by fire, hazards included within the term “cxtended coverage,” and any other
hazards including, but-not limited-to, earthquakesand floods, for which Lender requires insurance. This
insurance shall be maintained i the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursnantto the preceding sentences can change during the termof the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which.-tight shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connf;‘-ction.with" this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a-one-time charge for flood zone determinationand certilication
services and subsequent charges each time rémappings or similar changes occur which reasonably might
affect such determinationor certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency ManageméntAgency in connectionwith the review of any flood zonc
detcrmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expensc. Lender is under no obligation to purchase any
particutartype or amountof coverage. Therefore,such coverage shall caver Lender, but might or might not
prolect Borrower, Borrower’s equity in the Property,or the contentsot the Property, against any risk, hazard
or liability and might provide greater or lesser “coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so_obtuined might significantly exceed the cost of
insurance that Borrower could have obtaincd. Any amounts disbarsed by Lender under this Section 5 shall
becomce additionaldebt of Borrowersecured by this Security Instrument. These amountsshall bear interestat
the Notcrate from the date of disbursementand shall be pdvabla mLh quLh interest,upon notice [rom Lender
to Borrower requesting payment,

All imsurance policies requiredby Lender and renewals of such p(]llClB‘% qhall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clausc,: and shall name Lender as
mortgagee and /oras an additionalloss payee. Lender shall have the right to hold the policics and renewal
certificates. f Lender requires, Borrower shall promptly give to Lender all receipits of paid preminms and
renewal notices. II' Borrower obtains any form of insurance coverage, not atherwise requiredby Lender, for
damage to, or destructionof, the Property, such policy shall include a ‘.ldl’lddl‘d mOfEEd!Du clause and shall
name Lender as morigagee and/or as an additiomal loss payee. -

In the event of loss, Bosrowershall give promptnotice to the insurance Ldrrltrdnd Lt,ncler Lend(,rmdy
make proof of loss if not made promptly by Borrower. Unless Lender and Borrgwer otherwise:agree in
writing, any insurance procecds whether or not the underlying insurance was required by Lénder, shall be
applied to restorationor repair of the Property, if the restorationor repair is (,Lonnmu,ally hs(mbl(, and

Lender’s security is not lessened. During such repair und restorationperiod, Lender shall hmc thL, rlght to
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~~hold such msuranceproceedsuntil Lenderhas had an opportunityto inspect such Properiyto ensure the work
“has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
/Lendermay disburse proceeds [or the repairs and restorationin a single payment or in a series of progress
 payments as the work is completed. Unless an agreementis made in writing or Applicable Law requires
- ~interestto bepaid on such insurance proceeds, Lender shall not be requiredto pay Borrower any interestor
earnings on such proceeds. Fees for public adjusters,or other third parties, retainedby Borrowershall not be
paid-out of the insnrance proceeds and shall be the sole obligation of Borrower. If the restorationor repairis
not'economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums securéd by this Security Instrument, whether or not then due, with the cxcess, il any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrowerabanidonsthe Property, Lendermay {ile, negotiateand settle any available insurance ctaim
and related matters, If Borrower does not respend within 30 days to a notice from Lender that the insurance
carrier has offered to settle d claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the noticc is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proccedsin an amount
not to exceed the amourits whpaid iinder the Note or this Security Instrument,and (b) any other of Borrower’s
rights {other than the right;/to any . re,fund ol unearned premiums paid by Borrower) under all insurance
policies covering the Prop@rLy,m,sotar as'such rights are applicable to the coverage of the Praperty. Lender
may use the insurance proceeds ithet to repair or restorcthe Propertyor to pay amounts unpaid under the
Note or this Security Insirument; whether gr.not then due.

6. Occupancy. Borrowershall oeclipy,-establish, and use the Propertyas Borrower’s principalresidence
within 60 days after the execution of ‘this, Security Instrumentand shall continue to occupy the Property as
Borrower’s principal residence for at least.one veat after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall ot be-inrcasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control, .~

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or tmpair the Property, allow tlie Property to: deteriorateor commit waste on the Property.
Whetheror not Borroweris residingin the Property, Borrowershall maintainthe Propertyin orderto prevent
the Propertyfrom deterioratingor decrcasingin value'dueto its condition. Unlessit is determinedpursuantto
Section 5 thatrepairor restorations not Lconomlcallyfeamblc Borrower shall promptlyrepairthe Pert’:I[Ylf
damaged to avoid further deteriorationor damage. If insuranec orcondemnation proceeds are pcud in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoringthe Propertyonly if Lenderhas releachprou:cdsfor such purposes. Lender may disburse procu,dR
for the repairs and restorationin a single payment or in aserics-of  progress payments as the work 1s
completed. If the insurance or condemnationproceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the Property. Il it has
reasonable cause, Lender may inspect the interior of the unprovementson-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying siich reasonable cause.

8. Borrower’s Loan Application, Borrowershall be in defaultif, during the Loan apphud[lonprowqq
Borrower or any persons or enlities acting at the direction of Borrower or with Borrewcr's knowledge or
consent gave materially false, misleading, or inaccurate information or statementsto Lender (ar failed to
provide Lenderwith materiatinformation)in connectionwith the Loun. Materialrepresentationgnclude, but
are not limited to, representationsoncerning Borrower’s occupancy of the Propertvaq Borrowcr 8 pnnupdl
residence. ;
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_ : 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
~fa) Borrowerfuils to performthe covenants and agreementscontainedin this Security Instrument,(b) thereis
sa’legal proceeding that might significantly affect Lender’s interestin the Property and/orrights under this
" Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

 enforcement.of a Hen which may altain priority over this Security Instrument or to enforce laws or

“ regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whalever is
réasonable or “appropriate to protect Lender’s interest in the Property and rights under this Security
Tnstrument, including protecting and/orassessing the value of the Praperty, and sceuring and/orrepairing

the Property. Lender’s actions can include, bat are ot limited to: (a) paying any sums securedby a lien which

has priority over.this Security Instrument;(b) appearingin court; and (¢) paying reasonableattorneys’ fees to
protectitﬁ miterestin the Propertyand/omights under this Seeurity Instrument,including its secured position
ina bdnkruptcy prowedmg Securing the Property includes, but is not limited to, entering the Propertyto
make repairs, changelocks,. replace or board up doors and windows, drain water from pipes, climinate
building or other code violdtions or dangerous conditions, and have utilities turned on or off. Although

Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or

obligation to do so. It 1s dg,reed thdl Lender incurs no liability for not taking any or all actions authorized

under this Section 9.¢

Any amounts dlsbur%cd hv Lendcr under this Section 9 shall become additional debt ol Borrower
securcd by this Sccurity Iustrument These amounts shall bear interest at the Note rate trom the date of
disbursementand shall be. pdyab]e wnh such interest, upon notice from Lender Lo Borrower requesting
payment.

If this becunty Instrumentis on'a lsaxehold Borrowershall comply with all the provisions of the lease.
If Borrower acquires fee title to the: Pmpsrtv. the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing, -

10. Mortgage Insurance. If L{:nder reqmrcd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requitedto maintainthe Mortgage Insurancein effect. I, for any reason,
the Morlgage Insurance coverage requirédby Lender ceases to be available [rom the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiumsfor Mortgage Insurance, Borrower shall. pay the premiumsrequuredto obtain coverage
substantially equivalent to the Mortgage Insurance previously in elfect, at a cost substantially equivalent to
the cost to Borrower of the Morlgage Insurance previously i ‘effcet, from an alternate mortgage insurer
selected by Lender, If substantially equnaleutMortgagelnsurdnwLowrdg:e is not available, Borrower shall
conlinueto pay Lo Lender the amountof the q(,pdrdtelydeﬁlgndlcd paymentsthat were dus when the insurance
coverage ceased to be in effect. Lender will accept, usé and rétain these payments as a non-refundableloss
reservein hew of MortgageInsurance. Such loss reserveshall be non-refundable notwithstandingthe fact that
the Loan is ullimately paid in full, and Lender shall not be reguiredto pay, Borrower any interestor carnings
on such loss reserve. Lender can no longer requireloss reserve paymentsif Mortgage Insurancecoverage (in
the amountand for the period that Lenderrequires)provided by aninsurerselectedby Lenderagain becomes
available, 1s obtained,and Lenderrequiresseparatelydesignated paymentstoward the premiumsfor Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
requircd to make separately designated payments toward the premiums for, Mortgage Insurance, Borcower
shall pay the premiumsrequiredto maintainMortgageInsurancein effect; or to provide a mm-rctunddhleloss
reserve, until Lender’s requirementdor Mortgage Insurance cnds in dLL(}!‘ddli(,CWll_h any written agreement
between Borrower and Lender providing for such terminationor until terminationis rt,qmrcdb\f Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intcrestal the rdte provided in the Note.

Mortgage InsurancereimbursesLender (or any entity that purchasesthe Note) lor certainlosses it may
incut if Borrower does not repay the Loan as agraed Borrowcer is not a party to the Martgage. Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from timeto time, and may
enterinto agreementswith other partiesthatsharc or modify theirrisk, or reducelosses  These dgreementsare
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or pdrneq) to these
agrecments. These agreementsmay rcqulrcthe mortgageinsurer Lo make payments using aiiy sotrecof funds
that the mortgage insurer may have available (which may include funds obtainedfrom Mort;jagc ]murdncu
premiums). : S
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_ = As a result of these agreements,Lender, any purchaserof the Note, anotherinsurer, any reinsurer,any
_.other entity, or any affiliate of any of the foregoing, may receive (dircctly or indircetly) amountsthat derive
JArom-(or might be characterizedas) a portionof Borrower’s payments for Mortgage Insurance, in exchange
* fof sharing or moditying the mortgage insurcr’s risk, or reducing losses. If such agreementprovides that an
~ affiliate of Lender takes a share of the insurcr’s risk in exchange for a share of the premiums paid to the
“ingtrer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgdg,e Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borirower - will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any, such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to-receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/orto receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned (o and shall be paid'to Lender.

If the Propertyis’ damaged such MiscellaneousProceedsshall be applied to restorationor repair of the
Property, if the restorationor repairis cconomically feasible and Lender’s security is not lessened. Duting
such repair and restorationperiod, L¢nder shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunityto inspect such Property to ensure the work has been completedto Lender’s
satisfaction, provided that such mspechon shall be undertakenpromptly. Lender may pay for the repairsand
restorationin a single disbursemcntor in a series of progress payments as the work is completed. Unless an
agreementis made in writing or Apphcabchdw reqmresmteraqtto be paid on such MiscellancousProceeds,
Lendershall not be requ1redl0 pay Barrower any interestor earnings on such MiscellaneousProceeds. If the
restorationor repairis not economically{casible or Lender’s security would be lessened, the Miscellaneous
Proceedsshall be applied to the sums securedby | this Security Instrument,whether or not then due, with the
excess, 1If any, paid to Borrower. Such Mlc.u,ll.meouqProceedsqhdll be d.ppllf‘,d n the order prmlded for in
Section 2.

In the event of a total taking, dcqtructlon or loss in value ol the Property, the MiscellancousProceeds
shall be applied to the sums secured by this Security ln%lrum(,nt whe[her or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or ]oqs n value of the Property in which the fair market
value of the Propertyimmediatclybefore the partialtaking, destruction,or loss in valuc s cqual to or greater
than the amount of the sums secured by this Security- Instruméntimmediately before the partial taking,
destruction,or loss in value, unless Borrower and Lenderotherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the totalamountof ‘the sums securedimmediatelybéfore the partialtaking, destruction,
or loss in value divided by (b) the fair market valuc of the Property 1mmed1atclybcf0m the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction,or loss in value of the Propcrtv in which the fair market
value of the Property immediately before the pdl‘tlal taking, destruction, or losé in value is less than the
amount of the sums securcd immediately before the partial taking, destriction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mmcllaneouq Proceeds shiall b(, apphed to the sums
secured by this Security lnstrument whether or not the sums arc then due.

If the Propertyis abandonedby Borrower, or if, after notice by Lender to Borrowsr that the Opposing
Party (as defincd in the next sentence)offers to make an award to settlca claim for damages, Borrower fails
to respond to Lender within 30 days atter the date the notice is given, Lenderis authdrized to. eollect and
apply the MiscellaneousProceedseitherto restorationor repairof the Propertyor o theums secured by this
Security Instrument,whether or not then due. "Opposing Party" means the third pdrly that.owes Borrower
MiscellaneousProceedsor the party against whom Borrower has a right of actionin regard G Mlsceﬂam:ouq
Proceeds. 5
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. » Borrower shall be in defanlt it any action or procecding, whether civil ar criminal, is begun that, in
~Lender’s judgment, could resultin forfeitureof the Propertyor other materialimpairmentof Lender’s interest
An the Propertyor rights under this Security Instrument Borrower can cure such a defanlt and, if acceleration
* hat odeurred, reinstateas provided in Section 19, by causing the action or proceedinglo be dismissed with a

~ rubng-that; in Lender’s judgment, precludes forfeiture of the Property or other matcrial impairment of
“ Lender’s interestin the Propertyor rights under this Security Instrument The proceedsof any award or claim

for damagesthat are attributableto the impairmentof Lender’s interestin the Property are hereby assigned
and shall be paid to Lender.
“-All Miscellaneéons Proceedsthat arc not applied to restorationor repair of the Propertyshall be applied

in the order provided for in Scction 2.

12.°Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizationof the sums secured by this Security Instrumentgrantedby Lender
1o Borrower or any Sugcessor in Interestof Borrower shall not operateto relcasethe liability of Borrower or
any Successors i Interestof Borrower. Lender shall not be requiredto commenee proceedings against any
Successor in Interestof Borrower or to refuse to extend time [or payment or otherwise modify amortization
of the sums securcd by this Security Instrumentby reason of any demandmade by the original Borrower or
any Successors in Interestof Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation; Lender’s acceptanceof payments from third persons, entities or Successors in
Interestof Borrower or in amountsiess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.. 2

13. Joint and Several Llablhty, C0 qngners' Successorsand Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Barrower who
co-signs this Security Instrumentbnt do€s notexecate the Note (a “co-signer"): () is co-signing this Security
[nstrumentonly to morlgage, grant and convey the co-signer’s interestin the Propertyunder the terms of this
Security Instrument;{b) 1s not personally obligated to pay the sums secured by this Security Instrument;and
(¢) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make any
accommodationswith regard to the terms of this Security [nstrumentor the Note without the co- signer’s
consent.

Subject to the provisions of Section 18 dny Successor in Interestof Borrower who assumes Borrower’s
obligations under this Security Instrument in” writing, anid, is approved by Lender, shall obtain all of
Borrower’s rights and bencfits under this Security. Instrumeat. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrumentunless Lender agrees to such release in
writing. The covenants and agracmcntaoi this Security lnslrumenlﬁhall bind (except as provided in Section
20) and benelit the successors and assigns of Lender. ~ :

14. Loan Charges. Lender may charge Borrower fees for stqu performed in connection with
Borrower’s default, for the purpose of protecting Lender’s!/interest in- the Property and rights under this
Security Instrument,including, but not limited to, attorneys fecs, property inspection and valuation [ees. In
regard to any other fees, the absence of express dlllh()l'llylll this Security Instrumentto charge a specific fee
to Borrowershall not be construedas u prohibitionon the charging of such fee..Lendermay not charge fees
that are expruq]v prohibited by this Security Instrument or by Applicable Law.

Il the Loanis subject to a law which sets maximum loan charges, and that law is finally interpretedso
that the interest or other loan charges collected ar to be collected in connection with the Loan exceed the
permittedlimits, then: (a) any such loan charge shall be reducedby the amountnecessary toreduccthe charge
to the permittediimit; and (b) any sums already collected from Borrower which excéeded permittedlimits
will be refundedto Borrower. Lender may choose Lo make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the feduction will be
treatedas a partial prepayment without any prepayment charge (whether or not-a_prepayment charge is
provided for underthe Note). Borrower’s acceptanceof any such refundmddeby dlrﬁ:LLpdyan[lO Borrower
will constitute a waiver of any rlg,ht of action Borrower might have arising out of such evercharge. .

15. Notices. All notices given by Borrower or Lenderin connectionwith this Se:_urlty Inﬁlrumpﬂtmust
be in wriling. Any notice to Borrower in connection with this Security Instrumentshall be deémedto have
been given to Borrower when mailed by [irst class mail or when actually delivered to Bérrower snotice,
address if sent by other means. Notice to any one Borrower shall constitutenotice to all Borrowerf; unle%s .
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_~Applicable Law expressly requires otherwise. The notice uddress shall be the Property Address unless
~Borrower has designated a substitote notice address by notice to Lender. Borrower shall promptly notify
Aendéref Borrower’s change of address.If Lender specifies 4 procedurcior reporiingBorrower’s change of
* address, then Borrower shall only report a change of address throngh that specificd procedure.

o T'here'nj:a'y: be only one designatednotice address under this Security Instrumentat any one time. Any notice

" toLender shall be given by delivering it or by mailing it by first class mail to Lender’s addressstated herein

unless Lender has designated another address by notiee to Borrower. Any notice in connection with this

Security Instrumentshall not be deemed o have been given to Lender until actually reccived by Lender. If

any notice requirédby this Security Instrumentis also requiredunder Applicable Law, the Applicable Law

requlrement will sutisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurtly Instrumentshall be poverned
by federal law and.the law. of the jurisdiction in which the Property is located. All rights and obligations
contained in this Seeurity Instrumentarc subjeet to any requircmentsand limitations of Applicable Law,
Applicablc Law-might-explicitly. or implicitly allow the partiesto agree by contractor it might be silent, but
such silence shall not be-construed as a prohibition against agreementby contract. In the event that any
provision or clause of this Security Instrumentor the Note conflicts with Applicable Law, such conflict shall
not affect other proviqidhs:'o_f t‘hiﬁ'Sé'r;urity’ Instrumentor the Note which can be given clfect without the
conflicting provision.

As used in this &.(,umly [nerument (a) words of the mascuhne g(,nd(,r shull meuan and include
corresponding neuter words-or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; dnd (L) th word may' gives sole discretionwithout any obligation to take
any action.

17. Borrower’s Copy. B()l‘]'(‘lW’ﬂthdH be bwcn one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 1%,
“Interestin the Property" means any legal or beneficial interestin the Property, including, but not limited to,
those beneficial intereststransferredin a bond Tor'deed, contractfor deed, imstallmentsales contractor escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchascr,

If all or any partof the Propertyor any Interestin the Propertyis sold or transferred(or it Borroweris
not a naturalperson and a beneficialinterestin Borroweris sold or transferrcd)without Lender’s prior written
consent, Lender may require immediate payment in full ol all sums sccured by this Sceurity Instrument.
Howcver, this option shall not be cxercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give. Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the datethe notice is given in accordance with Section 15
within which Borrower must pay all sums securedby this Secnrity Instrument.If Borrower tails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles permittedby this Security
Tnstrument without further notice or demand on Borrower. & .

19. Borrower’s Right to Reinstate After Acceleration. - If ‘Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this Security [nstrumentdiscontinuedat any time prior
to the carliest of: (a) five days beforc sale of the Property pursnantto any power ol sale containedin this
Security Instrument;(b) such otherperiod as Applicable Law might spécify for the terminationof Borrower’s
right to reinstate;or (¢) entry of a judgment enlorcing this Securily Lnstmmenl Those condilions are that
Borrower: (a) pays Lenderaltl sums which then would be due under this Sccurity Instrumcntand the Note as
if no accelerationhad occurred; (b) cures any default of any other covenants or dgrcementq {c) pays all
cxpenses incurred in enforcing this Security Instrument,including, but nat limited to] reagonableattorneys’
fees, property inspection and valuation fees, and other fees incurrcd for the purpose o[ protecting Lender’s
interestin the Property and rights under this Security Instrument;and (d) tukes such action as Lender may
reasonablyreqnireto assure that Lender’s interestin the Propertyand rights under this Sceurity Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lendermay requirethat Borrower pay such reinstatemensums and expenses in one or moré of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurtr qcheck
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~“or cashicr’s check, provided any such check is drawn upon an mstitution whose deposits arc insured by a

“federalagency, instrumentalityor entity; or (d) ElectronicFunds Transler. Upon reinstatementby Borrower,
/this Security Instrumentand obligations secured hereby shall remainfully effective as i no accclerationhad
dceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

. 20:Saleof Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialinterestin the
Nole (togetherwith this Securily Instrument)can be sold one or more times without prior notice to Borrower.
A’sale might resultin a change in the entity (known as the "Loan Servicer") that colleets Periodic Payments
duc under the Note and this Security Instrumentand performs other mortgage loan servicing obligations
under the Néte; this Security Instrument,and Applicable Law. Therealso might be one or more changes of
the Loan Servicerunrélatedto a sale of the Note, If thereis a change of the Loan Servicer, Borrowerwill be
given written notice.of the change which will statc the name and address of the new Loan Servicer, the
address to which payments should be made and any other informationRESPA requiresin connectionwith a
notice of transferof sérvicing, If the Note is sold and thereafterthe Loan is serviced by a Loan Servicer other
than the purchaser of thq..NqLe, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transtérredto-a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise prowded by the Note purchaser.

Ncither Borrower nor.Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) that arises from the other party’s actions pursuantto this Security
Instrumentor that alleges that the othér party has breachedany provision of, or any duty owed by reason of,
this Security [nstrument,until such:'__B-t')rrowqr_nr Lenderhas notificd the other party (with such notice given in
compliancewith the requirementsof Setiion 15} of such alleged breach and alforded the other party herctoa
reasonableperiod after the giving of siich.notice to take corrective action. If Applicable Law provides a time
period which must elapse before certainaction can-be:taken, that time period will be deemedto be reasonable
for purposesof this paragraph.The notice of aecelerationand opportunityto cure given to Borrower pursuant
{o Section 22 and the notice of accelerationgiven to Borrower pursuantto Section 18 shall be deemedto
satisfy the notice and opportunity to take corrective action provisions of this Scction 20,

21. Hazardous Substances. As used in’this Section: 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardons substances, pollutints; or wastes by Environmentallaw and the
following substances: gasoline, kerosene, other flammable or toxic petroleumproducts, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"EnvironmentalLaw" mcansfcderallaws and laws of the jurisdictionwhere the Propertyis locatedthatrelate
to health, safely or environmental protection; (¢) "Environméntal Clucmup includes any response action,
remedialaction, or removal action, us defincd in Environmentall.aw; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise {riggeran Env1r0nmt:ntal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which crcatesan Envxronmv:nmlCondltmn or (c) which, due to the presence, use, or releaseof a
HazardousSubstance, createsa condition that adversely affects the value of the Praperty, The preceding two
senlences shall not apply to the presence, use, or storage on the Property of sfall quantitiesof Hazardous
Substances that arc generally recognized to be appropriateto normalreqjden'tidluse'a and to maintenanceot
the Property (including, but not limited to, hazardous substunces in consumer products). -

Borrower shall promptly give Lender written notice of (a) any investigation, claim; ‘demand, lawsnit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knt)wkzd&c (b any
EnvironmentalCondition, including but not limited to, any spilling, leaking, discharge, release m_thr__e’a_tof
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~“release of any HazardousSubstance, and (¢} any condition cansed by the presence, use or release of a
“HazardousSubstance which adversely aftects the value of the Property. If Borrower learns, or 1s notified by
_""m]y governmentalor regulatory authority, or any private party, that any removal or other remediationof any
' HazardousSubstanceaffecting the Propertyis necessary, Borrowershall promptly take all necessary remedial
»~actions i accordancewith Environmentall.aw. Nothing hereinshall createany obligation on Lender for an
Eﬂ\ifonmentdl Cleanup.

NON~UNIFORNEOVENANTﬁBorrower and Lenderfurther covenant and agree as follows:

“.22. Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s  breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) fhe action required to cure the defauit; (¢} a date, not less than 30 days from the date
the notice is given o Bnn'nwer, by which the default muast be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action-to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any_ other matters required to be included in the notice by Applicable
Law. If the default is not.cured on or hefore the date specified in the notice, Lender at its option, may
require immediate payment-in’ “full’ of ‘all sums secured by this Security Instrument without further
demand and may invoke the pow.er of sale-and/orany other remedies permitted by Applicable Law.
Lender shall be entitled to collect all éx-p&nées incurred in pursuing the remedies provided in this
Section 22, including, but not limitéd to; reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale_,;l;engl_e'r' shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of _s‘iile and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee detérmines. Trustee may postpone sale of the
Property for a period or periods permitted by Applic_a_l)_le Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed’ conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonahble Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court ut the muntv in which the sale took
place. -
23, Reconveyance. Uponpayment of all sums securcdby this beuunty [mtrumml Lendershall request
Trusteeto reconvey the Propertyand shall surrenderthis Security Instrumentand all notes evidencing debt
secured by this Security Instrumentto Trustee. Trustee shall reconvey the Prop(,rtywuhou[ Wwarranty to the
Person Or persons legdlly entitled to it. Such person or persons shall pay any I‘BLO]’dd[lOH tosts und the
Truostee’s {ee for preparing the reconveyance.

24. Substitute Trustee. In accordancewith Applicable Law, Lender may tmm llm[. to lee dppOIIlt a
successor trusteeto any Trustee appointed hercunderwho has ceased to act. Without conveyance-of the
Property, the successor trusteeshall succeed to all the title, power and duties mnlcrredupon Trusteehcrem
and by Applicable Law. o
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¢ 25. Use of Property. The Propertyis not used principally for agriculturatpurposes.
26. Attorneys’ Fees. Lendershall be cntitledto recover its reasonableattorneys’ fees and costs in any
dctmn or proceedingto construcor enforce any termof this Security Instrument. The term "attorneys’ fees,”
“Whenever used in this Sceurity Instrument,shall include without imitationattorneys’ fees incurredby Lender
ill_any h'ankr"u_plcy proceeding or on appeal.

".ORAL A(JREEMENT‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
--CREDIT OR_TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT. ENF ORCEABLE UNDER WASHINGTON LAW.

BY QIGN]NG BEL()W Borrower aceepls and agrees to the terms and covenanls contained in this
Security Instrument and in any Ridcr executed by Borrower and recorded with it.

Witnesses: e
/@W (Scal)
Pecer B Donaldsocon -Borrower
(Seal)
. Marah K Recckhold ~Borrower
(Seal) (Seal)
-Borrower .7 g i -Borrower
(Seal) L a _ {Scal)
Borrower R -Borrower
(Seal) S (Scal)
-Borrower CAR -Borrower
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-“STATE OF WASHINGTON } s
“County of Skagit
' _+"Omnihis day personallyappearedbeforeme Peter B Donaldson, Marah K Rockhold

fo me knovm t(} be the individual(s) describedin and who executed the within and foregoing instrument.and
acknowledged that he /s shc@ugned the sume as his/ h(,rcc and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVENundermy handand official seal this 20th dayof ~November 2002

of Washington, residing at

ppointment Expires on July 9, 2004
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