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Department of Veterans Affairs
915 Second Avenue
Seattle, WA 98174

Escrow No.: 1007978 i
VA Loan #: 46-46-7-0015430

Parcel Number: 4224:000:02“0-0008 T-103965

LAND TITLE COMPANY OF SKASIT COUNTY

Abbreviated Legal Descrlptlon ‘LOT 20, DUKE'S HILL ESTATES #3
Additional Legal Descnptmn on page 1

DEED OF TRUST

THIS DEED OF TRUST, is made this'14™" day of November, 2002 BETWEEN
FRANKLIN W. BATCHELOR AND'BETTY A. BATCHELOR, HUSBAND AND WIFE,; as
grantor, whose address is 918 Marie Place, Sedro-Woolley, WA 98284 and
TRANSNATION TITLE INSURANCE COMPANY, as Trustee, whose address is 3905

Martin Way E, Ste. A, Olympia, WA 98506 and the SECRETARY OF VETERANS AFFAIRS, an
Officer of the United States of America, as Beneﬁcmry, whose address is Department of Veterans Affairs, Washington,
D.C., 20420. _ .

Grantor hereby irrevocably grants, bargains, sells and OOIIVCYb to. Trustee in trust with power of sale, the following
described
property in Skagit County, Washington:

LOT 20, "DUKE'S HILL ESTTES, DIVISION NO. 3", AS PER PLAT RECORDED IN VOLUME 11 OF PLATS, PAGE
10, RECORDS OF SKAGIT COUNTY, WASHINGTON. :

**THIS LOAN MAY NOT BE ASSUMED WITH.UT THE PRIOR
APPROVAL OF THE U.S. DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT SUCCESSORS OR ASSIGNS**

TOGETHER WITH all the tenements, hereditamnents, and appurtenances now or hereaﬁet thereunto belonging or in
anywise appertaining, and the rents, issues and profits thereof; and all fixtures now or hereaﬁer attached to or used in
connection with the premises herein described. L g .

The real property conveyed by this Deed of Trust is not used principally for agricultural or .t’;irnﬁngpufppsgsi

THIS DEED IS FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreement of G}amor he‘rmem

DOLLARS ($100,700.00) with interest thereon according to the terms of a promissory note of e even-date herew1th
payable to the order of Beneficiary and made by Grantor; and also such further sums as may be advanced or loaned by, .
Beneficiary to Grantor, or any of their successors or assigns, together with interest thereon at such rate as bhall be agreed
upon. S




“ The Grantor covenants and agrees as follows:

" 1 7 That he will pay the indebtedness, as herein before provided. Privilege is reserved to pre pay at anytime, without

74~ premium or fee, the entire indebtedness or any part thereof not less than the amount of one installment, or one
“ ~hundred dollars ($100.00), whichever is less. Prepayment in full shall be credited on the date received. Partial

-+ prépayment, other than on an instaliment due date, need not be credited until the next following installment due
2 date or thirty days after such prepayment, whichever is earlier.

2. GTantor'; agrees to pay to Beneficiary together with, and in addition to, the monthly payments of principal and
- 1nterest payable under the terms of the note secured hereby, on the first day of each month until said note is fully
" pald

(a) Asum, as estimated by the Beneficiary, equal to the ground rents, if any, and the taxes and special
asskgsinents next due on the premises covered by this Deed of Trust, plus the premiums that will next become
due and payable.on such insurance policies as may be required under paragraph 10 hereof, satisfactory to
Beneticiary, Grantor*agreeing to deliver promptly to Beneficiary all bills and notices therefor, less all sums
already paid therefor divided by the number of months to elapse before one (1) month prior to the date when such
ground rents; premmms, 1axes and assessments will become delinquent, such sumns to be held by the Beneficiary
in trust to pay said grouud rents premiums, taxes and special assessments.

(b) All payments mentmned in the preceding subsection of this paragraph, and all payments to be made
under the note secured hereby, shall be added together and the aggregate amount thereof shall be paid by the
Grantor each month i in a smgle payment to be applied by Beneficiary to the following items in the order set forth:

{ grol_md._rents, 1faqy,‘-'_t_axes, special assessments, fire and other hazard insurance premiums;
(I interest oh .'the"'n.eté' secured hereby; and
(1) amortlmtlon 0[' the pnnclpal of said note.

() Any deficiency in the amou.nt of any such aggregate monthly payment shall, unless made good by the
Grantor prior to the due date of the next such payment constitute an event of defanlt under this Deed of Truat.
The arrangement provided for in paragraph 2.is selely for the added protection of the Beneficiary and entails no
responsibility on the Beneficiary's part beyond the allowing of due credit, without interest, for the sums actually
received by it. Upon assignment of this Deed of Trust by the Beneficiary, any funds on hand shall be turned over
to the assignee and any responsibility of the. .assignor with respect thereto shall terminate. Each transfer of the
property that is the subject of this Deed of Trust shall autornatically transfer to the Grantee all rights of the
Grantor with respect to any funds accurnulated Hiereunder

3. At Beneficiary's option Grantor will pay a "late charge ﬁ.'not exgeeding four per centum (4%) of any installment
when paid more than ffieen (15) days after the dug dafe thereof 10 covert the extra expense involved in handling
delinquent payments, but such late charge shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufﬁctent to- dlscha.rge the entire indebtedness and all
proper costs and expenses sgcured thereby. e

4, If the total of the payments made under (a) of paragraph 2 shall exceed the amount of payments actually made by
Beneficiary for ground rents, taxes, assessments and insurance preniiyins, such excess may be credited by
Beneficiary on subsequent payments to be made by grantor. If: however, the monthly payments made under (a) of
paragraph 2, shall not be sufficient to pay ground rents, taxes, assessments and i insurance premiums, when the
same shall become due and payable, Grantor shall pay to Beneficiary any amqunt necessary to make up the
deficiency on or before the date when the payment of such ground;rent, ta}teé, assessiments, or insurance
premiums shall be due. If at any time grantor shall tender to Beneficiary, in accordance herewith, full payment of
the entire indebtedness secured hereby, Beneficiary shall, in computing thie-amount of indebtedness, credit to the
account of Grantor any credit balance remaining under the provisions of(a) of paragraph 2. If there shall be a
default under any of the provisions of this Deed of Trust and thereafter a sale of thé premises in accordance with
the provisions hereof, or if the Beneficiary acquires the property otherwise after default, the Beneficiary shall
apply, at the time of commencement of such proceedings, or at the time the pmperty is othermse acquired, the
balance then remaining in the funds accumulated under (a) of paragraph 2, less such Sumnsas will become due
and payable during the pendency of the proceedings, as a credit against the arnount of prmupdl then remaining
unpaid under said note- ;

5. To keep the property in good order and condition and not to commit or permit any waste thereof To allow
Beneficiary to inspect the property at any time during reasonable hours, ot :

6. To complete or restore promptly and in good workmanlike manner any building or xmprovement whlch may be
constructed, damaged or destroyed thereon, and pay when due all costs incurred therefor, and, if'the ]Gan secured
hereby or any part thereof is being cbtained for the purpose of financing construction of unprovements on said.
property, Grantor further agrees: - i

(a) To commence construction promptly and in any event within thirty (30) days from the ‘daté of the: .
commitment of the Beneficiary, and complete same in accordance with plans and specifications satlsfactory to e
Beneficiary. &

() To complete all buildings or other structures being or about to be built thereon within six ( 6) months

M
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10.

11.

12.

13.

14.

(c) To replace any work or materials unsatisfactory to Beneficiary within fifieen (15) days after written
notice to Grantor of such fact,

) That work shall not cease on the construction of such improvements for any reason whatsoever for a

] " period of fifteen (15) consecutive days.

~The "Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a default by

Giranitor ynder this numbered paragraph, is authorized to accept as true and conclusive all facis and statements

. therein, and to act thereon hereunder.

: Not to f_e’fm_\{e or demolish any building, improvements thereon or any fixiures or other property in or used in
- conneetion with said building or improvements.

To coﬁ.lply: with’ -ail.laws, ordinances, regulations, covenants, conditions, and restrictions affecting said property.
Not to use, permlt or suﬂ‘er the use of any of the property for any illegal purpose.

To keep the buildlngs merovement and fixtures now existing or hereafter erected on the mortgaged property
insured agmay be required from time to time by the Beneficiary against loss by fire and other hazards, casualties
and contingencies i such amounts and for such periods as may be required by the Beneficiary and will pay
promptly, when due, any.premiums on such insurance provisions for payment of which has not been made herein
before. All insuradice -shall-bé carried in companies approved by the Beneficiary and the policies and renewals
thereof shall be hekl by’ the ‘Beneficiary and have attached thereto loss payable clauses in favor of and in form
acceptable to the Beneﬁcxary In event of Joss Grantor will give itnmediate notice by mail to the Beneficiary, who
may make proof of loss if not made promptly by Grantor, and each insurance company concerned is hereby
authorized and directed- to make’ payment for such loss directly to Beneficiary instead of to Grantor and
Beneficiary jointly, and. the insurance proceeds, or any part thereof, may be applied by the Beneﬁmary at its
option either to the reduction of” the’ ‘indebtedness hereby secured or to the restoration or repair of the property
damaged. In event of foreclosuré of this-Deed of Trust or other transfer of title to the subject property in
extinguishment of the indebtedness. secured hereby, all right, titte and interest of the Grantor in and to any
insurance policies then in force shall pass to the purchaser or grantee,

To appear in and defend any swit, actlon or proceedmg that might affect the value of-this security-instrument or
the security itself or the rights or powers of Beneﬁc1ary or trustee; and should Beneficiary or trustee elect also to
appear in or defend any such action or'proegedisig the Grantor will, at all times, indemnify from, and, on dernand
reimburse Beneficiary or Trustee for any and all loss, damage, expense or cost, including cost of evidence of title
and attorney's fees, arising out of or incurred,in connection with any such suit, action or proceeding, and the sum
of such expenditures shall be secured by t]llS ‘Deed of Trust with interest as provided in the note secured hereby
and shall be due snd payable on demand. To pay all costs of suit, cost of evidence of title and a reasonable
attorney's fee in any proceeding or suit brought by Beneficiary: 10 foreclose this Deed of Trust.

To pay at least ten (10) days before delinquent all rents, taxes, assessments and encumbrances, charges or liens
with interest, that may now or hereafter be levied, assessed orClaimed upon the praperty that is the subject of this
Deed of Trust or any part thereof, which at any time a:pp_éa'r to-be prioror superior hereto for which provision has
not been made heretofore, and upon request will exhibit to Beneficiary official receipts therefor, and to pay all
taxes, reasonable costs, fees and expenses of this trust, on def'ault hereunder Beneficiary may, at its option, pay,
or pay out of reserves accurnulated under paragraph 2, any such sums, without waiver of any other right of
Beneficiary by reason of such defanlt of Grantor, and Beneﬁcxary shall not be liable to Grantor for a failure to
exercise any such option. _ A e

To repay immediately on written notice to Grantor all sums expended of"ad'\'}anced-::hgreunder by or on behalf of
Beneficiary or Trustee, with interest from the date of such advance or expenditure at the rate provided on the
principal debt, and the repayment thereof shall be secured hereby. Failure to repay.such expenditure or advance
and interest thereon within ten {10) days of the mailing of such notice will, at Beneficiary's option, constitute an
event of default hereunder; or, Beneficiary may, at its option, commence ariaction-dgainst Grantor for the
recovery of such expenditure or advance and interest thereon, and in such event: Grantor agrees to pay, in addition
to the amount of such expenditure or advance, all costs and expenses mcurred m such actlon tngether with a
reasonable attorney's fee. g :

Upon the request to the Beneficiary the Grantor shall execute and deliver a supﬁlemental_:nbte“br notes for the
sum or sums advanced by the Beneficiary for the alteration, modernization, improvement, ‘maiitenance, or repair
of said premises, for taxes or assessments against the same and for any other purpose authorized: Hereunder. Said
note or notes shall be secured hereby on a parity with and ag fully as if the advance: evxdeuced thereby were
included in the note first described above. Said supplemental note or notes shall bear intercst at the rate provlded
for in the principal indebtedness and shall be payable in approximately equal monthly payments for-such period
as may be agreed upon by the Grantor and Beneficiary. Failing to agree on the maturity, the whole of the sim,or
surns so advanced shall be due and payable thirty (30) days after demand by the Beneficiary. In:fio, event ‘shall-the
maturity extend beyond the ultimate maturity of the note first described above. .
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1:5~.: ."Shoulcl Grantor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but

~without.obligation so to do and without notice to or demand upon Grantor and without releasing Grantor from any

16.

17.

18.

16.

20.
21.

22,

23.

- -*'Ii.IS_MUTUALLY AGREED THAT:

obligition hereof, may: Make or do the same in such manner and to such extent as either may deem necessary to

£ _-:ﬁprotect the security hereof, Beneficiary or Trustee being authorized to enter upon the property for such purposes,
E commence, appear i and defend any action or proceeding purporting to affect the security hereof or the rights or
. ".powers of Beneficiary or Trustee; pay, purchase, contest, or compromise any encumbrance, charge or lien which
“..in the judgmert of either appears to be prior or superior hereto; and in exercising any such powers, incur any

liability; expend ‘what ever amounts in its absolute discretion it may deem necessary therefor including cost of
evide‘ﬂoe-”qf :title=' Eﬂ]ploy counsel, and pay his reasonable fees.

Should the property or: any part or appurtenance thereof or right or interest therein be taken or damaged by reason
of any public-or private improvement, condemnation proceeding, fire, earthquake, or in any other manmer,
Beneﬁc1ary may; at its Dptlon commence, appear in and prosecute, in its own narme, any action or proceeding, or
make any compromise or settlement, in connection with such taking or damage, and obtain all compensation,
awards, or other réliefitherefor. All such compensation, awards, damages, rights of action and proceeds,
including the proceeds’ of-any policies of insurance affecting the property, are hereby assigned to Beneficiary who
may, after deducting ghérgﬁ*oiﬁ‘&ll___ its expenses, including attorney's fees, release any monies so received by it, or
apply the same oni aily inidebtédness secured hereby or apply the same to the restoration of the property, as it may
elect. Grantor agrees 1o execute such further assignments of any compensation, award, damages, rights of action
and proceeds as Beneﬁclary or Trustee may require.

By accepting payment of any sum se'cure’d hereby afier its due date, Beneficiary does not waive its right either to
require prompt payment when due uf all other sums so secured or to declare default for failure so to pay.

Al any time upon written quuest of. Beuaf' clary, payment of its fees and presentation of this Deed and the note
far endorsement (in case of full reconveyance; for cancellation and retention), without affecting the liability of any
person tor the payment of the indebtedness Trustee may (a) consent to the making of any map or plat of said
property; (b) join in granting any easemﬂnt or creatlng any restriction thereen; (¢) join in any subordination or
other agreement affecting this Deed or the llen of charge thereof;, (d} reconvey, without warranty, all or any part
of the property. The Grantee in any reconveyance may be described as the "person or persons legally entitled
thereto; and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof.

The collection of rents, issues, and profits, dr__ fh_g proceeds of fire and other insurance policies or compensation or
awards for any taking or damage of the property, and the application or release thereof as aforesaid. shall not cure
or waive any default or notice of default hereunder or mvahdate any act done pursuant to such notice.

The Grantor covenants and agrees that he will not execute op ﬁle for record any instrument which inposes a
restriction npon the sale or occupancy of the securéd property on the basis of race, color, or creed. Upon any
violation of this undertaking, the Beneficiary may, at" 1ts optwn, declare the unpaid balance of the debt secured
hereby immediately due and payable. :

Upon default by Grantor in payment of any indebtedness secured hereby or m performance of any agreement
hereunder, Beneficiary may declare all sums secured hereby unmedlately due and payable. No waiver by
Beneficiary of any default on the part of Grantor shall be construed asa, WﬂlYe{‘ of any subsequent default
hereunder. -

Upon default by Grantor in the payment of any indebtedness secureﬂ hereby: of in the performance of any
agreement contained herein, all sums secured hereby shall immediately’ become due and payable at the option of
the Beneficiary. In such event and upon written request of Beneficiary, Triistee bhall sell the trust property, in
accordance with the Deed of Trust Act of the State of Washington, at public auctmp 1o the highest bidder. Any
person except trustee may bid at trustee's sale. Trustee shall apply the proceeds of the sale-as follows: (1) to the
expense of sale, including a reasonable Trustee's fee and attorney’s fee; (2) to the 0b11gat10n secured by this Deed
of Trust; (3) the surplus, if any, shall be distributed to the persons entitled thereto, Trustee shall deliver to the
purchaser at the sale its deed, without warranty which shall convey to the purchaser the ipterest in the property
which Grantor had, or had the power to convey at the time of his execution of this Deed.of Trust and such as he
may have acquired thereafier. Trustee's deed shall recite the facts showing that.the. sale ‘was_genducted in
compliance with all the requirements of law and of this Deed of Trust, which recital shail be prima | facie evidence
of such compliance and conclusive evidence thereof in favor of bona fide purchasers and eucumbrancers for value.
The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington is not
an exclusive remedy and when not exercised, Beneficiary may foreclose this Deed of Trust as & mortgage In the
event of the death, incapacity or disability or resignation of Truslee, Beneficiary may appomt in“writing a
successor trustee, and upon the recording of such appointment in the mortgage records of the cainty in:which'this
Deed of Trust is recorded, the successor trustee shall be vested with all powers of the origfn;il"_:'tms'teé. The:,
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action
or proceeding in which Grantor, Trustee or Beneficiary shall be a party unless such action or pmceedmg 18
brought by the Trustee. A

This Deed shall inure to and bind the heirs, legatees, devisees, administrators, executors, successors, and assignS'
of the parties hereto. All obligations of Grantor hereunder are joint and several. The term "Beneficiary" shall
mean the owner and holder, including pledgees, of the note secured hereby, whether or not named as Beneﬁcxary
herein. Whenever used, the singular number shall include the plural, the plural the singular, and the use of any
gender shall be applicable to all genders. If any of the provisions hereof shall be determined to contravene or be -~
invalid under the laws of the state of Washington, such confravention or invalidity shall not invalidate any other

A




provisions of this agreement, but it shall be construed as if not containing the particular provision or provisions
held to be invalid, and all rights and obligations of the parties shall be construed and enforeed accordingly.

“ 24. ¢ Any notices to be given to Grantor by Beneficiary hereunder shall be sufficient if mailed postage prepaid, to the

© [ “address of the property above described; or to such other address as Grantor has requested in writing to the

_-:"Beneﬁmary, that such notices be sent. Any time period provided in the giving of any notice hereunder, shall
‘mrmnﬂnce upon the date such notice is deposited in the mail.

25. ;:. .:'*:"The Bepeﬁcia:y shal]l have all the rights and privileges granted to Beneficiaries by the Deed of Trust Act of the
¢ | State of Wthin gton as it now exists, or under any amendment thereto.

26, Wlthout aﬂ'ectmg the lability of any other person for the payment of any obligation herein mentioned (including
Grantop should he convey said real property) and without affecting the lien hereof upon any property not released,
Beneficiary'may; without notice, release any person so liable, extend the maturity or modify the terms of any such
obligations; or grant.other indulgences, release or reconvey or cause to be released or reconveyed at any time all
or any part of the’ realty described herein, take or release any other security or make compositions or other
arrangements w1th debtors Beneficiary may also accept additional security, either concurrenily herewith or
thereafter, and seli sarme or otherwise realize thereon, either before, concurrently with, or after sale herennder.

27. This loan rnay be de’cIared im"medlately due and payable upon transfer of the property securing such loan to any
transferee, unless the dcceptability of the assumption of the loan is established either pursuant to the provisions of
section 1814 of Chapter 37 T1t1e 38 United States Code, or by the loan holder if the loan has been sold without
recourse. _ :

28. A fee equal to one~haj1f of 1 percgnt of the balance of this loan as of the date of trangfer of the property shail be
payable to the Departrient of Veterans Affairs at time of transfer. If the assumer fails to pay this fee at the time
of transfer, the foe shall constitute-an additional debt to that already secured by this instrument and shall bear
interest at the rate herein prodeed ‘and, at the option of the payee of the indebtedness hereby secured or any
transferee hereof, the full indebtedness shall-be immediately due and payable. This fee is automatically waived if
the assumer is exemnpt under the prowsxons of 38 U.B.C. 1829 (b). The assumer is not obligated to pay this fee if
the Department of Veterans Aﬂ’a)rs has sold thls loan without recourse.

29, Upon application for approval to allowassumptlpn of this loan, a processing fee may be charged by the
Department of Veterans Affairs or its Supcessors or’assigns for determining the creditworthiness of the assumer

and subsequently revising the ownershlp record.s ‘when an approved transfer is completed. The amount of this
charge shall not exceed $300. L

Witness the hand(s) of the Grantor(s) on the day and yeér first ab_pveiwr‘itt:ég.

&g;u béﬁir:u LL) Cfoﬂi(//fi/é’p

FRANKTIN W. BATCHELOR

BETTY A, BA% ‘HEDOR

STATE OF WASHINGTON )
} ss.
COUNTY OF )

On this day personally appeared before me £ 4 Y 7/}' .éffv?.}f,é/e_/,‘__ “ tome
known to be the individual(s) described in and who executed the within and foregolng instrument, and acknowledged that
he / she/ they signed the same as his / her / their free and voluntary act and deed, for the vses and purposes therem
mentioned. '

GIVEN under my hand and official seal this . =< / day of Move '—K Lo R 205 ‘2 ;

jw't‘-nb & (ZTT vt pny

otary Public in and for the State of Wasﬁ}f@;on,
residing at _/S el -47/'9—-—_
My appointment expn'es LR - OF ~ e E

A
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REQUEST FOR FULL RECONVEYANCE

| TO: TRUSTEE. Do not record. To be used only when note has been paid.

The undérsigned iis the legal owner and holder of the note and all other indebtedness secured by the within Deed of Trust.
Said note, together swith all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are
hereby requested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel
said note above mentloned and all other evidences of indebtedness secured by said Deed of Trust delivered to you
herewith, together with the said Deed of Trust, and to reconvey, without warranty, to the parties designated by the terms of
said Deed of Trugt; al the estate now held by you thereunder.

Date:

Beneficiary

Beneficiary

LT
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