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(1) HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in tkus document are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated November 18 2002 )
together with all Riders to this document. :

(B) “Borrower” is KENNETH D. MILLER AND ROBYN J. MILLER, HUSBAND’TAND.{\(U]FE, =

Borrower is the trustor under this Security Instrument.
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(M) “Escrow Items” means those items that are described in Section 3.

“(N) *Miscellanecous Proceeds™ means any compensation, seitlement, award of damages, or proceeds paid
- by any'_thitd party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) éonveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condmon of the Property.

{0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Paynieﬁtf_’ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” mears the -Real "ESfate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to. dll requirements and restrictions that are imposed in regard to a
“federally related mortgage loan even 1f the I_oan does not qualify as a “federally related mortgage loan”
under RESPA. .

(R) “Successor in Interest of Borrower” _n'iean_s..:any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations urder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPEKT_Y.

The beneficiary of this Security Instrument is MERS (soleljf as.tiominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Secunty Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Sf:c:unt}r Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, w1th power of sale, the following descnbed

property located in the COUNTY 0 - SKAGIT
[Type of Recording Jurisdiction] B [_Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED AND INCORPORATED-.'I;IER'_EI_N_'B_Y THIS REFERENCE.

which currently has the address of 11366 % Eece}t?ND ST
MOUNT VERNC%&IW] » Washington 9827 » Code] (“Property Addfs%SS”_)_;
WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043____1'/01. T
ITEM 2709L3 {003 11— MERS {Page 3 of 16 pages)
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. If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficiént amount to pay any late charge due, the payment may be applied to the delinquent payment and the
‘late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
.. Borrower.to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
“full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payménts such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any apphcanon ‘of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until _thf__r Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and ass'éssments_aﬁd'qther items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance fequired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower-to Lender in lieu of the payment of Montgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bormower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow-Items-unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender-may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purposes be deemed to be-a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is.used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower: fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 ‘and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender'may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then fequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the 'basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherv;fise in aiccordance with Applicable
Law.

The Funds shall be held in an institution whose deposus are msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whos€ deposits. areso insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wtiting or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that mterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow as

WASHINGTON—Single Famnily— Fannie Mae/Freddie Mac UNIFORD Wﬂm B
ITEM 2705L5 {00111 — MERS (Page 5 of 16 pa; ! m M@mmmmmmgmmmm
T1T250 1
MFWA3114
Skaglt County rll\udlt?)r2

11;'25!2002 Page 5 of 17 11:25AM




WYSZ:Li 2 J T

sbed Z00zZ/sz/L)
193Pny Ajunog ybeyg
PLIEYMIN

iy o

NI J8JA] 3PP I/FRJA] SR ] —A[IUe] S50 —NOLONIHS VM

OF e

se Jépué"[ JUIRU [[eys PUE ‘asne> ofeSuowr prepuels e apnpoul [eys ‘sawrod yons daoiddesip o) yBu

§ .Iapua’l 01 mefqns aq [reys samred gons jo s[emauar pue Japua £q parmbar sawoijod sowemsur [y
‘yuomied Funsanbar ramonog o
Iapuaq mm; souou uodn 1SAT3)T Yons PIsm “a[qeied oq [[BYS PUE UIIISINGSIP JO JFeP S} WIOLJ 2Bl AoN 2]
1 1S319]UT-183q [[BYS SIUNOWIE 3SIY, "JUSWUTUISU] AJUNdag SIY) 4 PAIIAs 1m0 JO 1G3P [EUONIPPE STH03q
[TeYs § uondag SIYY JOPUN IIPuy] £Qq PISINGSIP SIINOWR AUY "PSUNRIQO JABY PO J2MOLIOY JEY) SOUBIMSUL
JO 1500 9} PI3VAD- &utm:)gmﬁts W3 paurEIqe 05 95RI0A00 2DURINSUT AT JO 1500 AP I SsFpajmouoe
Jomomog 109y ut .&[SﬂOIAQJd sem uURl] oFeISA00 Iassd] J0 1aeard aplacad 1ySmu pume Awqiqer) Jo
plezey ‘ysu Lue isurede Kusdmd a1y Jo syuAuod o 1o ‘Anadorg sy w Anba s Tamoniog ‘Iamanog 19v101d
10U 131w Jo TN g ‘19puY] IaAod TTeys 9310409 Yans ‘aroJalay ], * a8e12409 J0 Junourk 1o ad4) xernonred
Aue aseyamd o) uonedngo.ou Japur- st Ispuy -asuadxa s Jamonog pue uondo S I9pUY] 1' IBRISA0D

20UeINSUT UTeIqo ABWI .Iapuoq' ‘anoqe poquosap s38e19400 o) Jo Aue welOTR 0] S[IEJ Iamoliog ]
Jamonrog £q uonaalqo me mwoxy Sunmsar uorRILISap
QuOZ Pooj} AUB JO M3 o q]lm uonuios w Asuady jmswaSeuey Aouadrowy [erepad oy £q pasodun
sa9] Ame jo mmamied o1 Ioy s[qisuodsar aq OSTR [[EYS JIMOLIOY "UONESIJINAD IO UOTPUILIGP [ons 159558
W3 A]qrUoseal YIyM Indoo saSueyd refuns o sdurddenrar sum yoea sad1ep juanbasgns pue SIOIAIIS
UOTEOYIIY) PUB UOHRUMIEIIP SUOZ-POC[), J0] S8Ied SuI-auo € (g) I0 5301198 Funjden pue UONEIJII0
‘HOTBTIULIS)SP 2U0Z POO[} 10 23Ieyd JWN-9UO ¥ (B) ‘IOYNA ‘URO- SIY} M UONOSUued ul ‘Aed 01 1amolrog
annbar Aetn Iopus "AJqBUOSEANIM PISIOISXD.-3Q, 10U [[eYS JYSU [IIgmM ‘0toyd s Jomouog 2asorddesip
01 1S s Jopu] o1 100lqns Jomouog Aq UISOUD 3q [[eYs Iduensur aip Smipraocld Joaed dowemnsul AL,
‘e S Jo una) ap Suunp aSumyo ued saouayuas Supasard s o1 ywensind saxmbal IapuyT yeym “sanmbal
1apue] 12 spouad 2y 10§ PUE (S[3AS] J[qUSINPIP SUIPNIOUL). SUNOWIE Y} WI PAUTEIUIBW 3q [[EYS JOUBINSUL
S14 ], “2oueInsur soxmbal 19U YOIYM 10§ ‘Spooy; put saxenbiyres ‘o] paju] j0u Inq ‘FUIpN[oUT spIezey 1o
Aue pue ‘o8eI9A00 PIPUSIXD, LS} SUY) UIYIM PIPU[DHT SPIEzer éug £q ssof 1surede pamsur Auadoid a1

UO Pa1031a I)Jearay Jo SUISIX Mol sjusuaaoxdwr I daa}[ [es Iamowog *aoue.msuf fpdoag s
“UROT SHJLIIA TONJAULOD UL IIPUFT Aq PIsn 301AI3S

Furwodar 10/pUe UOIEDLJLISA XE) 1BISS [231 B 10 3§IeyD SUIN-du0 8. Led oy Iamorrog arnbar Aeur 1apua|
"1; uorag s'np T 3A0QE YHOJ 198 SUOTIOE 3] JO
QI0W JO SUO aYE) 10 US| Y} AJSTIES [[BYS JomoLIog “USAIS ST 251100 TR} YITA U0 3JEp Y1 JO SARP O UIHM
ua1] a1 SWANUAPT 90100 B ISMOLIOY 9AIS ABUT JOPU] “IUSUILASU] z(]unoos sn;p 1aa0 fuond urene wes
yoIgA U1 B 01 100lgns st Apadord oy Jo ped Aue yeip SSUIILINSD JAPUT J] IUSUINnSU] AIUNO3g S 0} Ul
2 SurewpIogns I[pus] 01 A101IRISTIRS 1HSUEAAIEE UR UST] 9 J0 JOPIOY: Y1 WOI] $2IN205 (9) JO {PapuIOUod
are s3wpasoord yons qum A@o ng ‘Jurpuad ore sFurpaasord asoyy I SN[ JO JUIWAIONS I
jasaxd 0) aesado uorurdo s sopuay wr gorga sSurpaacord [ESIY ‘I USL] AU JO IWAWSOIOJUD JSUTETE SPUIJSP
10 “£q |IL] POOS UT WAL oY $1SANU0I (q) “Juswaade yons Sumuopred st romoxrog se Ju0[ 08 U0 Inq ‘ISpUI]
01 a[qeadanoe IR v Ul UII] 971 Aq PaIndas uonesiqo o Jo Juswsed ayp 01 Sunum al s3318e(2) :1omoLoq

$SO[UN JUSUMNSU] A1UnoaS st Joao Auoud sey yomm waY Aue a8reyosp Apdwoid [EYS IamoLog
“£ uoNag uI papraold Jouwes a1 Ul wayy Aed [[EYS JAMOLIOE ‘SWIA] AOIOST AIe SWSlL IS T8 1WIIXD o)
O] *Ate J1 ‘SJUSUISSISSY PUE ‘5394 ‘SaN(] UONRI0sSY Ayununuo)) pue ‘Aue J1 ‘Kusadoid auy o syuarpunord
1o syomAed ployases] “uawnnsu] AJUnsag sTp 1240 Anroud urene wed yowm Auadold oyl o1, alqmnqmm

suomisodurr pue ‘souy ‘sadIeyo ‘sjuswissosse ‘soxe) e Aed ffeys Iomouog -sudyy ‘saBaeq) p.

“19pu| 4q pray spung. Kup mmonog..
o1 punja1 Apdwoid [eys JSPUYT “JUSIINNST] AJINDAS STY) £Q PaIMdas Swms [[e Jo [[ny uf juawied wodp) .,
-sjuawAed A[UIONI 7] UPY1 AIOUI OU M INq ‘ VST A 20UBPIOI0E Ul ASUSYP Y],
dn ayew 0] ATESS39U JUNOWE 1) JIpUI 01 Aed [eys Jomouog pue ‘vdSHYH £q parmbar se .Iamo.:iog.gpot_i'

{[eUs 1apUaT VST J2pun PIuLap S8 ‘0Id8 Ul P[aY spung Jo £ouatoyap e si ey J1 -swwowded Appuor. - e
7] Uey 2I0W OU W g ‘VJSHY PiM 90uEpIoddE ur afenoys oy dn axyew 01 A1essaa0U JUNOUre Y1 JOPUA

01 Aed qeys Iamollog PUE ‘YISHY Aq paimbar se 1amomog AJnou [[eys Jopuy] ‘YJSHY Jepun pauiep




aortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

-Cert_iﬁc_aies. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

rehewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
. damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name"Lender as mortgagee and/or as an additional loss payee.

:In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any-insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration-or repair of the Property, if the restoration or repair is economically feasible and
Lender's security ‘is not lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been comple_ted to. Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse prbc_f_:ed_s.fér the repairs and restoration in a single payment or in a series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insuratice broceeds Lender shalt not be required to pay Borrower any interest or
earnings on such proceeds: Fees for pubhc adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance pmceeds and'shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lﬁnder s'seciirity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lenider may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Léndet may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lendér (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed. premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are-applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.... -

6. Occupancy. Bommower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument ‘and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably wrthheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or'commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall _promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments-as. the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. "

Lender or its agent may make reasonable entries upon and inspections of the Property. If. it has*‘ .
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall glve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause '

WASHINGTON— Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048: 1/01 .
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.or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
‘termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
._interest at the rate provided in the Note.
o Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may
enter info agreements -with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. "Ihese'agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). - :

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliale of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) aportion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insuret’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of thé insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements-will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othér terms ‘of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners. Protectlon Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forferture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous ‘Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and-Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold_= such Miscellaneous Proceeds umtil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security woitld-be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetheror not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the order prov1ded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mrscel]aneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due wrth the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whrch the falr tnarket
value of the Property immediately before the partial taking, destruction, or loss in value is'equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial - taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured: by this-.
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by.the :
following fraction: (a) the total amount of the sums secured immediately before the partlal takmg,.--'

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM ™ """ ™FNT Form 3048 1/01 .
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¢ 14. Loan Charges. Lender may charge Borrower fees for services petformed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
‘Security Instrument, including, but not limited to, attoreys’ fees, property inspection and valuation fees. In
- repard to-any other fees, the absence of express authority in this Security Instrument to charge a specific fee
‘to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

-.If the Loan.is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the ‘interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted. limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to ‘Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or. by making-a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note) ‘Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver.of any right of action Borrower might have arising out of such overcharge.

15. Notices. All noticés given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrgwer. Any notice in connection with this Security Instrument
shall not be deerned to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.. -~

16. Governing Law; Severability; Rules of - Constructlon This Security Instrument shall be
governed by federal law and the law of the jurisdiction in wh_lch the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly ‘allow the parties to agree by contract ot it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the mascuhne gender shall mean and include
corresponding neuter words or words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion w1thout any obhgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thls Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in’ this .Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract.or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purc:haser N

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower i i,
not a natural person and a beneficial interest in Borrower is sold or transferred) without Len_de_r s_pnqx_'
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; 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substafices defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
._hetbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Envitonmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup™ includes any response
action; remedla] -action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” meéans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to telease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates, an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to- the. presence, use, or storage on the Property of small quantities of Hazardous
Substances that are geuerally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shatl promptly give Letider written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but-not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance; and_(¢)-any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary
remedial actions in accordance with Env1r0nmenta1 Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defaulf; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default ‘must be cui‘ed_; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right te reinstate alter aceeleration, the
right to bring a court action to assert the non-existence of a default.or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Len_der 4t is option, may
require immediate payment in full of all sums secured by this Security’ Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, inchuding, but not limited to, reasonable attorneys’ fees and costs of tltle ev1de|1ce

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocqu-nfence
of an event of default and of Lender’s election to cause the Property to be sold. Trustée and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower ‘and to other
persons as Applicable Law may require. After the time required by Applicable Law. and after .
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notlce
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++ . ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- ENFORCEABLE UNDER WASHINGTON LAW.

.BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of rh1s Secunty Instrument and in any Rider executed by Borrower and recorded with it.

{Seal) (Seal)

KENNETH D. MLLER -Borrower “Bommower

(Seal) (Seal)

-Borrower -Borrower

. (Seal) (Seal)

-B'ormwgr- -Borrower

Witness: : '_V\/‘i'tnessf:=
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Order No.; C24721

EXHIBIT “A”

That porhon of Government Lot 2, Section 31, Township 35 North, Range 3 East of the Willamette
Mersdlan descrlbed as follows:

Beginning. at a cedar tree at the intersection of the South line of the county road with the Westerly
line of Second Street as platted in PLAT OF BAY VIEW (McKenna & Elliott's 2nd Addition);

thence Northerly atong the West line of said Second Street a distance of 230 feet;

thence at right angles t0.Second Street, Southwesterly a distance of 75 feet;

thence Southeasterly, parallel with and 75 feet distant from said Westerly line of Second Street, to
the Southerly line of the county road,

thence Southeasterly along the county road to the place of beginning;

EXCEPT the nght-of—way for county road.

ALSO that portion of Block 58 PLAT OF BAY VIEW (McKenna and Elliotf's 2nd Addition to
Bayview), according to the plat thereof recorded in Volume 3 of Plats, page 19, records of Skagit
County, Washington, described as foi[ows

Beginning at the intersection of the West Irne of Second Street in said plat with the South line of
said county road,;

thence Southeasterly along the East line of sard Block- 58 a distance of 70 feet;

thence at right angles to said Second Street Southwesterly a distance of 75 feet;

thence Northerly parallel with and 75 feet dlstant from sald Second Street to the South line of the
county road;

thence Southeasterly following said county road to the place of beglnnlng,

EXCEPT any portion thereof which may lie below .th_e-mean_d_e_r line or the line of ordinary
high tide (the line which is farthest out shall govem). -~ .~

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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