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Retien To: -

First Franklin Financial Corporation
2150 North First -Street

San Jose, CA 95131

Loan number: 0030092472/5,516

Assessor’s Parcel or Aéc_ou‘_r'_it -Nﬁmber: 3792-002-020-0008
Abbreviated Legal Description’ Tots 19 & 20, Blk 2, Hagadorn’s & Stewart’s lst Add.

[Include lat, block and plat or section, townstip and range) Full legal description located on page 3

Trustec: ~ LAND TITLE CO LAND THTLE COMPANY OF SKAGHT COUNTY

[Sp‘]cc Above This Line For Recording Data)

PA-103331-E [)EED OF TRUST

DEFINITIONS :

Words used in multiple sections of this document are detmed below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg, the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" meansthis document, which is ddted Novem.ber 19, 2002
together with all Riders to this document, fo

(B) "Borrower" is

RAYMOND ROSE
, and DIANE ROSE, husband and wife

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender" 1s FIRST FRANKLIN FINANCIAL CORPORATION

WASHING TON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 °
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“Lenderisa  Corporation

/ organized and existing under the laws of Delaware

7 ‘Lender'saddress is 2150 North First St.,

‘“San Jose, CA 95131

Lender is the beneficiary under this Security Instrument.
(D) “Trl.l%tee" is.~ LAND TITLE CO

(E) "Note" ‘medns th(, promissory note signed by Borrower and duted November 1%, 2002

The Note states that Berrower owes Lender

ONE HUNDRED SIXTY. FOUR THOUSAND EIGHT HUNDRED & 00/100 Dollars
(US. § 164,800.00 " ) plusintcrest. Borrower has promised to pay Lhis debt in regular Periodic
Payments and to'pay the debtin full not later than Pecember First, 2032

(F) "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means lhe debt ev1denccd by the Note, plus interest, any prepayment charges and late charges
due under the Naote, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Ridersio th:s SLLlll’lt}’ Instrument that are ext,cuted by Borrower. The following
Riders are to be executed by Borr_oWer [chc,uk box as applicable]:

[ % Adjustable Rate Rld@l‘l:l (,ondomlmum Rider [ second Home Rider
[ Balloon Rider [ Planticd Unit Dey elopment RldeD 1-4 Family Rider
[ | VA Rider L] Blwsekly Pdvment Rider X Other(s) fspecily]

Prepayment Rider

(I} "Applicable Law" means all controlling applicablc federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have, the etfect of law) as well as all applicable final,

non-appealable jodicial opinions. :

(J) "Community Association Dues, Fees, and Asse:.sments inﬁdns all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Propcrty bV a condomlmum assoclation, homeowners
association or similar organization. :

(K} "Electronic Funds Transfer' means any transfer ot fundq nthcr than a transaction originated by
check, draft, or similar paper instrument, which 1s lnmdtqd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct,-or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to; point-of-sale translers, automated teller
machine transactions, transfers initiated by telephone, wire trdmters and antomaled clearinghonse
transfers. -

(I) "Escrow Items" meansthose items that are describedin Section 3. :

{M) "Miscellaneous Proceeds” means any compensation, settlement, award of ddmdgu. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describedin. Section 5) for: (i)
damage to, or destruction of, the Property, (i) condemnationor other taking.of all arany part of the
Property; (iii) conveyance in liew of condemnation;or (iv) m]qrcpreﬂemdtmnqof or mmqsmns as to, he
value and/or condition of the Property. :

(N) "Mortgage Insurance” means insurance proteciing Lender against the nonpdvment Ui or dc[dulr on,

the Loan. - o

() "Pertodic Payment" means the regularly scheduled amount due for (i) principal and mtereqtunderthc
Note, plus (i} any amounts under Section 3 of this Security Instrument. o :
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{P) "RESPA" mecans the Real Estate Settlement Procedures Act {12 US.C. Section 2601 ct scq.) and its
/ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amcnded from time to
. time, or any additional or successor legislation or regulation that governs the sume subject matter. As used
““in this ‘Security Instrument, "RESPA" refers to all requirementsand restrictions that are imposed in regard
td a "federally’ related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
Toan” undetr RESPA.

Q) "Suueseor in Iaterest of Borrower" meansany party that has taken title to the Property, whether or
not that pdrty haq a«zk‘.umed Borrower’s obligations under the Note and/or this Sccurity [nstrument.

TRANSFER OF RI'G__HTS IN THE PROPERTY

This Security Instrumentsecuresto Lender: (i) the repaymentof the Loun, and all rencwals, extensions and

modifications of ‘the Note; and, (i) the performance of Borrower's covenants and agreements under this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys (o

Trustee, in trust, -with .power, of sale, the following described property located in  the

county ST of Skagit -
[Type of Recarding Jurisdiction)| [Wame of Recording Jurisdiction)|

Legal Description a_t-tache'd_;l'ie_:_reto and made a part hersof

Adjustable Rate Rider attached hereto and made a part hereof

Prepayment Rider attached"her.e't':_o' and made a part hereof

Parcel ID Number: 3792-002-020-0008 5 i .whi_ch currently has the address of

1402 35th Street T e [Street]

Anacortes [City] , .W__ashingtc}u'-_ 98221 (Zip Code]
("Property Address"): o L

TOGETHER WITH all the improvements now or hereafter erected ofi the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All feplacements and
additions shall also be covered by this Security Instrument. All of the forcgomg 1§ rLierred ta in this
Security Instrument as the "Property.”

BORROWERCOVENANTS that Borrower is lawfully seised of the {:stateherpby Lonvcycd and has
the right to grant and convey the Property and that the Property is unencumbered,except-tor entumbrances
of record. Borrower warrants and will defend generally the title to the Property dgd]'ﬂb[ all dmms cﬁld
demands, subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nge and Abn- umfc)rm
covenants with limited variations by jurisdiction to constitute a uniform security m:trumcm_wyermg real-.

property. Ry | |
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UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

" ¥ Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Rotrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavmcntchdrgcs and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pur';uant to Segetion 3. Payments due under the Note and this Security Instrumentshall be made in US.
currency. Flowever, il any check or other instrumentreceived by lender as payment under the Note or this
Sccurity Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due underthe Note and this Security Instrument be madc in one or more of the tollowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments afc deémed received by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lenderin accordancewith the notice provisions in Section 15.
Lender may return any paymeill or-partial payment if the payment or partial payments are insulficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
wnmﬁWMmmWﬁ%rddwrQMMwmmMmmpmmdwunhHQMLomm%thp@mmumpﬂmd
paymentsin the future, but Lender is notobligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is dpphcd.aq of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lendermay hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower doesnot do 56 within a reasonableperiod of time, Lender shall cither apply
such funds or return them to Borrower. 1 fiot apphied earlicr, such funds will be applied (o the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against. Lendershall relieve Borrower from making payments duc under
the Note and this Security Instrumentor performmgthc covenants and agreementssceured by this Security
Instrument.

2. Application of Payments or Prnceeds Except: d‘; otherwise described in this Scction 2, all
payments accepted and applied by Lender shall be apphed in the following order of priority: (a) interest
due under the Note; (b) principal duc under the Note; (¢) amounts due under Section 3. Such payments
%ﬂhe@mmﬁow&PmmMPwmmﬂnmtm@nanhKMMmHMEAmrmmmmmmmms
shall be applied first to late charges, second to any other amounts due under this Sccurity instrument, and
then to reduce the prmupal balance of the Note, :

If Lender receives a payment from Borrower for a dclmquent Pcnod]c Payment which mcludes a
sufficient amount to pay any late charge due, the payment nay-be-applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding; Tendermay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to'the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is dppllcd to.the full payment of onc or
nmummmemmmsmhmmwm@me@mmMomyMemangcVwmwymwwmmhmw
be apphied first to any prepayment charges and then as described in the Note! .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to ‘principal due under
the Note shall not extend or postpone the due date, or change the amount, 0[__ ‘the Periodic Puyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Nate, until the Note is paid in full, a sum (the "Funds™) to provide for pdyrm:nl ol amounts due
for: (a) tuxes and assessmentsand other items which can attain priority over this Security | lnstrumentaq A
lien or encumbranceon the Property; (b} leasehold payments or ground rents on the Property if any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Morteage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow:.
Items.” At origination or at any time during the term of the Loan, Lender may require that (,ommumtv

woaptl_ O
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“Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
[ ussessmentsshall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
 be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
" Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender muay waive Borrower’s
obligation to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be
in"W"'riting ‘In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due Tor. any Escrow Items for which payment of Funds has beenwaived by Lender and, if Lenderrequires,
shall furnish to Lendér receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to.make such payments and to provide receipts shall for all purposes be deemedto
be a covenunt and agFeementcontainedin this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. if Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. revnkt: the Wcuver as to any or all Escrow ltcms at any lzme by a notice given in
accordance with Section 15 arid, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, eollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified tinder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis ol current data and
reasonable estimates of expenditu-resbf fut‘l"i%e Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shall be held in an msututlon whose deposits are insured by o federal agency,
mstrumentality, or entity (including Lender, if Lender 15 an institution whose deposits are so insurcd)or in
any Federal Home Loan Bank. Lender shail apiply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Items,; unless Lender pays Borrower intereston the
Funds and Applicable Law permits Lender to make such a chiarge. Unless an agreementis madein writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be requiredto pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agrec in writing, however, thal interest
shall be paid on the Funds. Lender shall give to Borfower; mthout charge, an annual accounting of the
Funds as required by RESPA, :

If there is a surplus of Funds held in escrow, as d{,fmed under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA. If therci is a'shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requircd by RESPA, und Borrower shall pay to
Lender the amount necessary to make up the shortuge in accordanceswith RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ampunt necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon paymentin full of all sums secured by this Security Inqm.lmcnt Lender thll promplly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, (,har;:)eq fmeq and impositions
attributableto the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmenta itany. To
the extent that these items are Escrow {tems, Borrower shall pay them in the manner prowdnd - chUon 3.
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
! Botrower: (a) agreesin writing to the payment of the obligation secured by the lien in a manneracceptable
. to-Lender; but only so long as Borroweris performing such agreement; (b) contests the lien in good faith
"+ by, ar'defends against enforcementof the lien in, legal proceedings which in Lender’s opinion operateto
pr'ev'ent the enforcementof the lien while those proceedings are pending, but only until such proccedings
are concluded; or(c) secures from the holder of the lien an agreementsatisfactory to Lender subordinating
the lien. to this Securlty Instrument. If Lender determinesthat any part of the Property is subject to a lien
which can- attam_pnorlty over this Secuarity Instrument, Lender may give Borrower a notice identitying the
lien. Within 10 days of the date on which thatnotice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender m_aY"_requ_iré'.Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance.-Borrower shall keep the improvements now existing or hercafter crected on
the Property insured agam‘-‘.t logs by, fire, hazards included within the term "extended cov erdbe und any
other hazards inctuding, bitnot limited to, carthquakesand floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender ri,qmreq pursuant to the preceding sentences can change during the rerm of
the Loan. The insurance carfier prowdmg the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrawer to pay, in connection-with ' this Loan, cither: (a) a one-time charge for (lood zomne
determination, certification and tracking-services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determinationr certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lendet's option and Borrower’s expenge. 'Lt;iidér 1s under no obligation 1o purchase any
particular type or amount of coverage. Therefore, sugh coverige shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or. the contents of the Propcrtv against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in elfect. Borrower
acknowledges that the cost of the insurance coverage so obtained m1ght significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursementand shall be pdydble w:th xuch nterest, upon notice from
Lender to Borrower requesting payment. i

All insurance policies required by Lender and renewals of quch polmeq thu be subject to Lender's
right to disapprove such policies, shall include a standard mortgage. cfause, and shall name Lender as
martgagee and/oras an additional loss payce. Lender shall have the right toliold the policies and renewal
certificates. If Lender requires, Borrower shall prumptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requircd by Lender,
for damage to, or destruction of, the Property, such policy shall include a thnddrd mortg,dge clause and
shall name Lender as moritgagee and/or as an additional loss payee.

1n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower. Jlhérwise-agree
mn writing, any insurance proceedﬂ whether or not the underlying insurance was requiredhy Lender, éhall
be applied Lo restorationor repair of the Property, if the restorationor repair is ceonomically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have. the ru,ht to.
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" wotk -has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
jjrc)mpﬂy Lender may disburse proceeds for the repairs and restorationin a single payment or in a series
" of progress pdymr—:nt‘; as the work 1s completed. Unless an agreementis madein writing or Applicable Law
requn:es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or’ carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceedsshall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pdld to Borrowur Such insurance procecds shall be applied in the order provided for in
Section 2. :

If Borrower dbdﬂdOﬂS thc Property, Lender may hile, pegoliate and settle uny available insurance
claim and related matters: If. Borrower does not respond within 30 days to a notice [rom Lender that the
insurance carrier has offered td'scttle 4 claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the.fiotice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceedsin an amount not. to.exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendermay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note oF thm Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution0f -this Security Instrumentand shall continuc to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreusonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,-

7. Preservation, Maintenance and Protection .of e Prnperty, Inspections. Borrower shall not
destroy, damage or impair the Propuly, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or décreasingin valte due to its condition. Unless it is
determined pursuant to Section 5 that repair or restorationds -hot economically feasible, Borrower shail
promptly repair the Property if damaged to avoid further deteriofation or damage. I insurance or
condemnation proceeds are paid in connection with damage'to;-or-the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only it ‘Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorationdn a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnationproceeds are not sufficient
to repair ar restore the Property, Borrower is not relieved of Borrower’s crbhs_,dtlon [or the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mqpcamns nt the Proputv It it has
reasonablecause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during, the’ Loan-application
process, Borrower or any persons or entities acting at the direction of Borrower-or with~Borrower’s
knowledge or consent gave materially false, misleading, or inaccurateinformation or ‘Qtdlcnlcnl.'wl(l Lender
{or failed to provide Lender with material information) in connection with the, Toan, Material
representationsinclude, but are not limited to, representations concerning Borrower’s l)LLLlpdﬂLy of thc,

Praperty as Borrower’s principal residence. Lo
Initials: E“ W/
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79, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
-"(d) Borrower fails to perform the covenants and agreementscontamnedin this Security Instrument, (b) there
" is"a legal proceeding that might significantly affect Lender’s interestin the Property and/ orrights under

- _this Security-Instrument(such as a proceedingin bankruptcy, probate, for condemnationar lorfeiture, for

" enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sceurity
Instrument, 1nLhidmg protecting and/orassessing the value of the Property, and sceuring and/orrepairing
the Property. Lender’s actions can include, but are not limited to: ( a) paying any sums secured by a lien
which has-priority over this Security lnstrument; (b} appearing in court; and (¢) paying reasonable
attorneys’ fees toprotect its interest in the Property dﬂd/ orrights under this Secunty [nstrument, including
its secured position i a“bankruptcy proceeding. Securing the Properly includes, but is not limited to,
entering the Property.fo make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building ‘or other code violations or dangerous conditions, and have utilities turncd
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do'so. It is agreed that Lender incurs no Hability for not taking any or all
actions aathorized under this Sectton'9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. Thége amounts shall bear interest at the Note rute from the date of
disbursement and shall be pdydble Wlth “such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Imtrumcntiﬂ an.a ledsehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger-in writing:

10. Mortgage Insurance. If Lender reqmredMort&age Insuranceas a condition of making the Loan,
Borrower shall pay the preminmsrequired to mainitain the Mortgage Insurancein effect. If, for any reason,
the Mortgage Insurance coverage requircd by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower-shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effeet, from an alternate
mortgage insurer selected by Lender. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue fo pay to Lender the amountof the separately designated payments that
were due when the insurance coverage ceased to be 1n-efféct: Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall not be
required to pay Borrower any intcrest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amountand for the periad that Lender requires)
provided by an insurer selected by Lender again becomes available, -is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. if Lender required Mortgage
Insurance as a4 condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall ‘pay-the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundableloss reserve, until Lender’s
requirementfor Mortgage Insuranceends in accordancewith any written agreementbelwéen Borrower and
Lender providing for such terminationor until terminationis required by Apphmble EawsNothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in‘the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower docs not vepay the Loan as agrced. Barrower is not a [’)dl’[} Lo the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force [rom fime m lmu: d]'ld may
enter into agreementswith other parties that share or modify their risk, or reduce losses. These agreemenpts
are on terms and conditions that are satisfactory Lo the mortgage insurcr and the other party (or patties) to
these agreements. These agreementsmay require the mortgage insurer to make payments using. any.source™,
of funds that the mortgage insurer may have available (which may include funds obtained trom Mnrtgage

Insurance preminms).
Initials g b l:
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As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer,

-"dnv other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amountqthaL

derive [rom (or might be characterizedas) a portion of Borrower’s payments for Mortgage Insurance, in

. exchange for. sharing or modifying the mortgage insurer’s risk, or redu(,ing losses. If such agrecement

' prowdcq that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. {a)-Any suéh agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include thé right to" receive certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance,-to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage In‘iurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlqcel]aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration‘or repairis economically feasible and Lender’s security is not lessened.
During such repair and restorationperiod, Lendershall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and restoration in a singlé’ dishursement or in a series of progress payments as the work 1s
completed. Unless an agreementis made in writing or Applicable Law requires interest to be pdld on such
Miscellancons Proceeds, Lender shall nof be requlrc,d to pay Borrower any interest or esrnings on such
Miscellaneous Proceeds. If the restorationor répair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order prowdcd for in Section 2.

In the event of a total taking, destruction, or’ lms in:valuc of the Property, the Miscellansous
Proceeds shall be applied to the sums secured by thx becunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or iosq in vahic,. ot the. Properiy in which the fair market
value of the Property immediately before the partial taking, déstruction, or toss in value is equal to or
greater than the amount of the sums secured by this Security [nstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender” otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the-amourt of. the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrawer.

In the event of a partial taking, destruction, or loss in value of the Propertyin which the fair market
value of the Property 1mmedldtelv before the partial taking, destruction, of loss i valtie is less than the
amount of the sums secured immediately before the partial taking, do%tru;u_on or'loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this bccunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 4 claim for damages,
Borrower fails to respondto Lender within 30 days after the date the notice is gm,n “Léndéris authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or'to-the
sums sceuredby this Security Instrument, whether or not then due. "Opposing Party" means the third pdrty
that owes Borrower Miscellansous Proceeds or the party against whom Borrower has a right ot acmon 11k,

regard to Miscellaneous Proceeds. i
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Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in
-"LendL,r judgment, could result in forfeiture of the Properly or other material impairment of Lender’s
" jriterést in the Property or rights under this Sccurity Instrument, Borrower can cure such a default and, if

., accelerationhas occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

" dismissed with a ruling that, in Lender’s judgment, precludes [orfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Lostrument. The proceeds of
any, award or'cluim for damagesthat are attributableto the impairmentof Lender’s interest in the Property
are hiereby assigned-and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied inthe order provided for mn Section 2.

12. Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension ol the time for
payment or I]lOdthd[lOI’l of amortizationof the sums secured by this Security Instrumentgranted by Lender
to Borrower or-any Successor in Interestof Borrower shall not operateto release the lability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proccudmgx against
any Successor in Interest of Borrower or to refuse to extend time for paymeni or otherwise maodify
amortizationof the sufns qecurcdby this Security Instrumentby reason of any demand made by the original
Borrower or any Successors.in Interestof Borrower. Any forbearanceby Lenderin exercising any right or
remedy mcluding, without: limitation, Lender’s acceptance of payments {rom third persons, cnlities or
Successors in Interestof Borrower or in amountsless than the amountthen due, shall not be a waiver of or
preclude the exercise of any fFighit or rem edy

13. Joint and Several Lmh:htv, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrces that Borrower’s obligations and liability shall be joint and several. However, uny Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’ ) {_d) 15 co-signing this
Security Instrumentonly to morlgage, grant and convey the co-signer’s mterestin the Property under the
terms of this Security Instrument; (b) is. not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender dnd any other Borrower can agree to extend, modify, forbear or
make any acmmmodatlonqmth regard to’ thc terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18 any Suc(,essur in Interest of Borrower who assumes
Borrower’s obligations under this Security lnqtrumentm_wrltmg,_ and is approved by Lender, shall obtuin
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Enstrumentuniess Lender agrees to such refeasc in
writing, The covenants and agreements of this Security. Instrument shall bind {except as provided in
Scction 20) and benefit the successors and assigns of Lender! :

14, Loan Charges. Lender may charge Borrower fees tor services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s mte_r_e;sl m the Properly and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrumentto charge a specific
fee to Borrower shall not be construedas a prohibition on the charging of suchfee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and thattaw is finally interpretedso
that the tnterest or other loan charges coliected or to be collected in connection with the LLoan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chatge (o the permittedlimit; and (b) any sums already collected from Borrower whieh u{u:eded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treatcd as a partial prepayment without any prcpayment charge’ (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such relund made by
dircct payment to Borrower will constitute a waiver of any right of action Borrower Il]IiZhl. hd_VC armmg out

of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Secunty Inf,trumcnt

must be in wrmng Any notice to Borrower in connectionwith this Security Instrumentshall be: deemedto
have been given to Borrower when mailed by first class mail or when actually delivered to Bf)rrowcr 57
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“notice addressif sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless -Applicable Law expressly requires otherwise. The notice address shull be the Property Address
~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~..notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporling Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice-to Lender shall be given by delivering it or by mailing it by first cluss mail to Lender’s address
stated-herein“unfess, Lender has designated another address by notice Lo Borrower. Any notice in
connection’with-this. Sccurity Instrumentshall not be deemedto have been given to Leader until actually
received by Lender. If any notice required by this Securily Instrumentis also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
[nstrument

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is iocated. All rights and
obligations contained i’ this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreementby contract, In
the event that any provision or clause of this Security lnstrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrumentor the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument; (a) words of the masculme gender shall mean and include
corresponding neuter words or words of’ the feminine gcnder {b) words in the smgular shall mean and
include the plural and vice versa; and (L) Lhe word may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shalf be glvcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or’beneficial interestin the Property, including, but not limited
Lo, those beneficial interests transferredin a'bond for deed, contractfor deed, installment sales contract or
escrow agreement, the imtent of which is the transfer of title by Borrower at « future date to a purchaser.

If all or any part of the Property or any Interestin-the Property is sold or transferred(or il Borrower
Is not a naturalperq(m and a beneficial interestin Borrower is'sold or transferred)without Lender’s prior
written consent, Lender may requlre immediate payment in’ full of all sums secured by this Security
Instrument. However, this option shall not be exercmed by Lendcr if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrowc,r notice 01 acceleration. The notice shall
provide a peried of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may- lmokc any remcdlu permitted by this
Security Instrument without further notice or demand on Borrower.)”

19. Borrower’s Right to Reinstate After Acceleration. If Borrow;r meets cerfain conditions,
Borrower shall have the right to have enforcement of this Security” [nstrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuantto any power of sale containedin
this Security Instrument; (b) such other period as Applicable Law might specily for-the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Fhstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would. be"duc under this Security
Instrumentand the Note as if no accelerationhad occurred; (b) cures any default'of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, lnLludll’lg, but-not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other tees-incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instriment; and (d)
takes such action as Lender may reasonably reqguire to assure that Lender’s interest in- the' Pmpcrty and
rights under this Security Instrument, and Borrower’s obligation to pay the sums securéd by this Sccurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstateméntsums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money, order (c,)"' :
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"'_:Ce'rtiﬁ_ed check, bank check, treasvrer’s check or cashier’s check, provided any such check is drawn upon
/ an.institution whose deposits are insured by a federal agency, instrumentality or entity; or {(d) Elcctronic
 Funds Transfer. Upon reinstatementby Borrower, this Security Instrumentand obligations secured hereby
“~shall remain fully effective as if no accelerationhad occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

. “20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note- (togcther with this Security Instrument)can be sold one or more times withoul prior natice to
Borrower.“A. sale might result in a change in the entity (known as the "Loun Servicer") that collects
Periodic' Paymenis due-under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan
Servicer, Borrower will be givcn written notice of the change which will state the name and address of the
new Loan Servicer, the addréss to which payments should be made and any other information RESPA
requiresin connectionwith a notice, of transter of servicing. 1f the Note is sold and thereafterthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remainwith the Loan Servicer or be transferredio a successor Loan Servicer and are not
assumed by the Note purchaser., unle’is otherwise prov1dcd by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the m(,mbe_r of a class)-that arises from the other party's actions pursuant to this
Security Instrumentor that alleges that the other party has breachedany provision of, or any duty owed by
reasan of, this Security Instrument; until-such Borrower or Lender has notified the other party (with such
notice given in compliance with the rl:qulremcntsof Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for, purposes of this paragraph. The notice of acceleration and
opportunity to cure given o Borrower pursnant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be dgcmedto thquy thc nouu: and opportunity to lake corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this beu:lon 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poﬂutant% or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" meansfedcrallaws and laws of the_]uns.dmtl_on where the Propertyis located that
relate to health, safety or environmental protection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law;>and (d) an “Environmental
Condition" means a condiion that can cause, contribnte to, or: OterWIHt, [r1g,ger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stordg{, QF rclcase of any Hazardous
Substances, or threatento release any HazardousSubstances, on or in the Property. Bormwu shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in vm__ldtmn_ of any ‘Environmental
Law, (b) which createsan Environmental Condition, or (c) which, due to the presence, use, or release of 4
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to normal rcsidént'i_%ll uses-and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demanid; lawsuit
or other action by any governmental or regulatory agency or private party involving the Prnpertv and any-.
Hazardous Substance or Environmental Law of which Borrower has actual knowledge (b any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releascor, [herE ofs
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" retease of uny Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
! HazardousSubstance which adversely affects the value of the Property. If Borrower learns, or is notitied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
“+ of any HazardousSubstance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lcnder for'an Environmental Cleanup.

NON- UNIFORMCOVENANTS. Borrower and Lender further covenant and agree as follows:

22, :Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration undé‘g-St_:ctiﬂn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defautt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to-Borrower, by which the default must be cured; and (d) that failore to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale-of the Property at public auction at a date not less than 12( days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale,-and.any '(}__thia_g‘_..matters required to be included in the notice by Applicable
Law. If the default is not ¢uréd on or before the date specified in the notice, Lender at its option,
may require immediate paym'e'l'lt'"in full-of all sums secured by this Security Instrument without
further demand and may inveke the- power of sale and/or any other remedies permitted by
Applicable Law. Lender shafil be ‘entitléd to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not Ilmlted to, reasonable attorneys’ fees and costs of title

evidence. -

If Lender invokes the power ot sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lénder’s election to cause the Property to be sold. Trustee
and Lender shalt take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication ef the notice of sale, Trustee, withott demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér. Tru‘etee'déﬁermineq Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deqlgnee mav purchase the Property at any
sale, :

Trustee shall deliver to the purchaser Trustee’s deed‘---c(mvey_mg.. th_e_: Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s ‘deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order; {(a) to all expenses of the sale, including, but not limited-to,-reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security lnstrument atid (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior cnurt r:i the umnty in which the
sale took place. : ;

23. Reconveyance. Upon payment of all sums secured by this S(,Lunty lnslrumenl Lender shall
request Trustee (o reconvey the Property and shall surrender this Security [nxtrumcnt and-all notes
cvidencing debt secured by this Security Instrument to Trustee. Trustce shall reconvey. the Property
without warranty to the person or persons legally entitled to il. Such person or perczonq shall pdy any
recordation costs and the Trustec’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordancewith Applicable Law, Lender may from time 154 Lmlc dpleﬂ[
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the-,
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Truth
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25, Use of Property. The Propertyis not used principally for agricultural purposes.

-~ 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ [ces and costs in
any actlon or proceeding to construe or enforce any term of this Security [nstrument. The term "attorneys’
" fees,! whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal.

"-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, .OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING-BE_LOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and‘in any Rider executed by Borrower and recorded with it.

Wilnesses:
%M(QM___ (Seul)
RAYMO ROSE ~Borrower
/\_ﬁ(&/&/u W (Seal)
DIANE ROSE -Borrower
(Seal) " (Seal)
-Borrower 3 -Borrower
(Seal) A (Seal)
-Borrower g ' . e ~Borrower
(Seal) Nl - (Scal)
-Borrower R _—Bm'l‘nwer
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“STATE OF WASHINGTON } .s:
[ County of Skagit
S Onthis day personally appearedbefore me

RAYMOND ROSE, DIANE ROSE

¥

to me krown to be the individual(s) described in and who execyted the within and foregoing instrument,
and acknowledged that he/she @ignad the same as his/her et: and voluntary act and deed, for the
uses and purposes thereinmentioned.

(,}IVENundermy__'hand and official scal this 20th duy of November, 2002

Ny

shington, residing at

My Appoiniment Expires on July 9, 2004
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLERATERIDERis madethis 19th day of November 2002
.~ and is. mcorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security’Deed (the “Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to sccure Borrower’s Adjustable Rate Note (the "Note") to

FIRST FRANKLIN FINA'I:TC"'IAL COiRPORATION

(the "Lender") of the samé date dlld covering the Property described in the Sceurity Instrument and
located at: 1402 35th St:reet, Anacortes, Washington 98221

. [Plopert) Address|
THE NOTE CONTAINS PROVISlONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT -CHANGES

The Note provides for an initial interestrate of 6:500 .. The Nole provides for
changes in the interest rate and the monthly payments, as tollowq '
4, INTEREST RATE AND MONTHLY PAYMENT CHANGEQ

(A) Change Dates : oy

The interestrate I will pay may change on the first day of December I . 2004

and on that day cvery sixth month thereafter. Each date on which my 1ntf:rr:€at I‘dtC could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interestrate will be based on un [ndcx The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominateddeposits i the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
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first business day of the monthimmediately preceding the monthin which the Change Date oceurs is called
the "Curresit Index."

If the Index'is no-longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation ef Changes

Before cach Change Date, the Note Holder will calculate my new inicrest rate by adding

Four and ThIEE*EighthS percentage point(\)

4.375 . %)to the Current Index. The Note Holder will then round the result of this

addition to the nearestoneeighth of one percentagepoint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wilt be my new interest rate until the next Change Date.

The Note Holder will. then determmethe amount of the monthly payment that would be sufficient to
repay the unpaid principal thatTam cxpectedto owe at the Change Datein full on the Maturity Date at my
new interest rate in substantially ﬁ:qual pdymcntq The result of this calculation will be the new amount of
my monthly payment. ;

(D) Limits on Interest Rate Ch.mges

The intercst rate 1 am required to pay’ “at the first Lhdn;,f; Date will not be greater than

9.500 % or less thay” = -~ 6.500 %. Thereafter, my interest rate will
never be increasedor decreasedon any single: Change Date by more than one percentagepoint {1.0%) from
the rate of interest I have been paymng for thé preceding six months; subject to the following lumits: My
interest rate Will never be greater than “ 12.500" %, nor less than 6.500

(E) Effectlve Date of Changes

My new interest rate will become effective on edch Changc Date. I will pay the amount of my new
monthly payment beginning on the first monthly paynient. ddLL dfter the Change Date until the amount of
my monthly payment changes again. . ;

(F) Notice of Changes fd

The Note Holder will deliver or mail to me a notice of any (,hangeq in my tnterestrate and the amount
of my monthly pdyment before the elfective date of any Chdng(, The notice will include information
required by law to be given me and also the title and telephone numhcr of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST.IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follovs:

Transter of the Property or a Beneficial Interest in Borrower. It all or any paft,of the Property or
any interest in it is sold or transferred(or if a beneficial interest in Borrower is-sold or-transterred and
Borrower is not a natural person) without Lender’s prior written consent, "Lender wiay, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this- Security
Instrument. Lender also shall not excrcise this option if: (a) Borrower causes to be‘submitted to Lender
informationrequiredby Lender to evaluatc the intended transfereeus if a new loan wére bemf_ madc to the

‘& 6268008 (9710} Page 2 of 3
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transfcrc:c dI‘ld (b) Lender reasonably determinesthat Lender’s security will not be impaired by the loan
assumption and.that the risk of a breach of any covenant or agreementin this Security Tnstrument is
acceptableto Lender

To the extent permitted by applicable law, Lender may charge a reusonable fee as a condition to
Lender’s consent to-the loan assumption. Lender may also require the transferee to sign an assumption
agreement that 48 acceptableto Lender and that obligates the transferee to keep all the promises and
agreementsmade in the Note-and in this Sccurity Instrument. Borrower will continue to be obligated under
the Note and this Security’ Inqtrument unless Lender releases Borrawer in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within “which Borrq_wer must pay all sums secured by this Security Instroment. If
Borrower fails to pay these sums priorto the expiration of this period, Lender may invoke any remedies
permitted by this Security Inqtruiﬁe}it without-further notice or demand on Borrower.

BY SIGNING BELOW, Borrowe,r acc&:pta and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Sedl) /(.Qﬂ'w(/ 6&&@/ (Seal)

-Borsower DIANE ROSE -Borrower
(cal) (Seal)
-Borrower o Tt -Borrower
(Scal) FA (Scal)
~Barrower 15: : ki ;. -Borrower
(Seal) e (Scal)
-Borrower ¢ | -Borrower
&-6268008 (89710) Fage 3 of 3
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PREPAYMENT RIDER

*"This Prepavment Rider is made this 19th day of November . 2002 , and is incorporated into
and: shall be-deented to amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Security
Instmment )af the ‘same date given by the undersigned ( the “Borrower”™ ) to secure Borrower’s Note ( the “Note™ )
to g
FIRST 'FR.AHKLIN' _FINANCIAL CORPORATION, a Delaware Corporation

(*“the Lender* } of the samé date and covering the property described in the Security Instrument and located at:
1402 35th Street Anacortes. Washington 98221

ADDITIONAL COYENANTS, In addition to the covenants and agreemienis made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below, -Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 2 year(s) after the date Borrower executes the
Note, Borrower makes a full p{_{:paymen't"(:inc_luding prepayments occurring as a result of the acceleration of the
maturity of the Note). Borrower must; as'a condition precedent to a full prepayment, pay a prepayment charge on
any amount prepaid in any 12 month ‘period in gxcess of 20% of the unpaid balance. The prepayment charge will
equal the interest that would accruc ‘during a sm-month period on the Excess Principal calculated at the rate of
interest in effect under the terms of the Note at. the time of the full prepayvment.

NQTICE___TO BORROWER
Do not sign this loan agreement hefore. ﬁnu read it. This loan agreement provides for the

payment of a penalty if yon wish to repay the loan prmr to the date provided for repayment
in the loan agreement.

By signing below, Borrower accepts and agrees to ‘the iér-1115.-ar’1_c’_1’c0venants contained in this Prepayment

| /\79%7,2_/ (Seal)

Rider.

RAYMOND ROSE DIANE ROSE

{Seal) ER {Seal)

Adjustable Ratc Prepayment Rider - First Lien- AK, AL, AZ, AR, CA, CO, CT, DC_ DE, FL, GA H] D, [A KS
LA, MA, MD, MN, MO, MS, MT, NE, NV, NH, NJ, NM. NY, D, OK. OR, A, Rl SC, SD, TN, TX UT,, VA
VT, WA WL WY
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_Séﬁeaule "A-1" PA-103331-E
bESERIPTIéN-

Dots 19 and 20, Block 2, "HAGADORN'S & STEWART'S FIRST ADDITION
TCO THE CITY ‘OF ANACORTES, WASHINGTON", a8 per plat recorded in
volume. -1 ‘of- Plats, page 37, zecords of Skagit County,
Washington .- N

Situate in. the Clty of anacortes, County of SKagit, state of
Washington.
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