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DEED OF TRUST

DATE: November 19; 20'b2-“

Reference # (if appllcable) ._, Additional on page _____
Grantor{s): L

1. Percival, Larry D

2. Percival, Diane M.

Grantee(s)
1. PEOPLES BANK ¢ .
2. Land Title Co. of Skag;t County, Trustee

Legal Description: PTN. GOV. LOT 10 19 33 4EW.M Additional on page 2
Assessor's Tax Parcel ID#: 330419-0:0_35-0095 (P1 6872} & 330419-0-035-01044 P16873)

THIS DEED OF TRUST is dated November 19, 2002,-among Larry Dean Percival , also shown
of record as Larry D Percival, and Diane Marie Percival, husband and wife, whose address is
21326 Mann Rd, Mount Vernon, WA 98273 .{"Grantar"); PEOPLES BANK, whose mailing
address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
(referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and Land Title
Co. of Skagit County, whose mailing address: |s 111 E George Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee").
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I DEED OF TRUST
' Loan No: 57127181 (Continued) Page 3

the Property This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
;to.be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
“ the Rents-ant-profits, which license may be revoked at Lender's option and shall be automatically revoked upon accelsration
ot all or part-of tfie Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND ‘PERSONAL PROPERTY, IS GIVEN TQO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED-DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS

PAYMENT AND . PEFIFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender alt
amounts secured by ‘this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations tnder the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the Iollowrng prowsrons

Possession and Use, ‘Until: the occurrence of an Event of Default, Grantor may (1) remain in possession and contrel of
the Property; (@) usé; operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitationg-on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall marntam the Property in good condition and promptly perfarm ail repairs, replacements,
and maintenance necessary o preserveits value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Praperty or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilt
not remove, or grant to any:gther party the right to remove, any timber, minerals (including oil and gas}, coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Granter shall not demolish or remove any Improvemsnts from the Real Property without
Lender’s prior written consent. As‘a gandition to.the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lenderto replace such Jmprovements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Landers agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust

Compliance with Governmental Requlrem_ents. Granitor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enfities-of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govarnmental
authorities applicable to the use or occupancy.of the Property. Granter may contest in good faith any such law,
ordinance, or regulation and withhold compliange: during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to dorng s0 and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to, post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. e

Duty to Protect. Grantor agrees neither to abandon or Ieave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, whrch from Ihe ‘character and use of the Property are reasonably
necessary to protect and preserve the Property. .

TAXES AND LIENS. The following provisions relating to the taxes and hans on-the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all evenis pnor to delmquency) all taxes, special taxes, assessments,
charges (Including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or ‘material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the intérast of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwnse prowded in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessmertt, of clarm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is: hot jeopardrzed It a lien anses or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after thé lien arises: of, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if reguésted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or cther securlty satisfactory to Lender jn an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could-agcrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional oblrgee under any surety hond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at: any tlme -a written staternent
of the taxes and assessments against the Property, _

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work ji-% commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien; ‘materialmen’s fian, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1 000.00. Grantor. will upan
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrl] pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real .
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard montgagee clause i
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. - Palicies shalt
be written in forr, amounts, coverages and basis reasonably acceptable to Lender and issued by a company: OF X
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to: time © .
the policies or certificates of insurance in form satisiactory to Lender, including stipulations that coverages will'not.be .+
cancslled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omisgion -
or default of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on the property

T

Skagit County Auditor
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DEED OF TRUST
~_koan No: 5712718-1 (Continued) Page 5

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action

¢ &7 is"requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
~Tegording this Desd of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor,file-executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
‘reimburse ‘Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
: not remove, 'sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

* Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
ahd make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by apphcable Iaw

Addresses The marfrng addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security-intérest'granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
are as-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES "ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atiorney-in-fact are a par't of thrs Dead of Trust:

Further Assuranoes . At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:cause o be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresments, financing staterients,. continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinibn of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve.<{1) © Grantor's :obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests ¢reated by this Deed of Trust as first and prior liens on the
Property, whether now ownéd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred In connection with the matters
referred to in this paragraph, ° o

Attorney-in-Fact. If Grantor fans to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Graritor's expense. Faor such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of-thiaking, executing, delivering, filing, recording, and doing all other things
as may be necessary or daswable, in: Lenders sofa opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor kinder fhis Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyance and shall executa ahd deliver to Grantor suitable statements of termination of any financing

statement on file evidencing Lender’'s security interest:in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The.grantes in any reconveyance may be described as the "person or

persons legally entitied thereto”, and the recitals in:the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at'any time in f:onnecflon with the Credit Agresmsnt. This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financlal condition.
(B) Grantor does not meet the repayment terms of the Credit Agresment:: (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include,for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persong-liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without i.enders permrssu:un foreclosure by the hoider of another lien, or the
use of funds or the dwelling for prohibited purposes. o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occtirs- under lhls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and’ remedies :

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lendet from using-any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust; &fter Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to, exerclse Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by ;udlCraI foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have an the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possess:on df and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other-user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor. irrevocably
designates Lender as Grantors attomey-in-fact to endorse instruments received in payment thereof .in the.name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or ather users to Lendet in‘response
to Lender’s demand shail satisfy the abligations for which the payments are made, whether or' not any.proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or thr0ugh a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the
Property, with the power 1o prolect and preserve the Property, to operate the Property preceding or pending foreclosure’
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the. recelvershlp :

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment :
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indsbtedness by a substantlal
amount. Employment by Lender shall not disquality a person from serving as a receiver. :

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provrded above or &
Lender otherwise becomes entitlad to possession of the Property upon default of Grantor, Grantor shall bécome a =~ .
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay:a -

reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender. <

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt

= MR
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DEED OF TRUST
* koan No: 5712718-1 (Continued) Page 7

_paymient, protest, and notice of dishonor.

_Severability. If a court finds that any provision of this Deed of Trust is not valid or should nct be enforced, that fact by
itsélf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

£ urienforceable.

: Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this

~Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the F‘roperty becomes vested in & person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
suécessors - Wwith reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasnng Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essenoe, Time is of the essence in the performance of this Deed of Trust,

Waive Jury Alf parties to this Deed of Trust hereby waive the right to an !,ﬁ
counterclaim brought by, any party against any other party. (Initial Here

Waiver of Homestead Exernptlorl Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the: _Sta_\__te of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fouowing'mrdé shall have the following meanings when used in this Deed of Trust;

ial i mny action, proceeding, or

Beneficiary. The word "Benaflmary means PEOPLES BANK, and its successors and assigns.
.,.means Larry D Percival and Diane M Percival, and all other persons and entities

Borrower. The word "Borrower
signing the Credit Agreement

Credit Agreement. The words "Gredlt Agreement' mean the credit agreement dated November 18, 2002, With credit
limit of $22,000.00. from Graniér to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of,-and substitytions for the promissory nole or agreement.

Deed of Trust. The words "Déed ':'of Tr'ust'i mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment arld securlty mterest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Defau
events of default section of this Deed-of Trqst

Grantor. The word "Grantor" means Larry D ‘Percival and Diane M Percival.

mean any of the events of default set forth in this Deed of Trust in the

improvements. The word "Improvements® méans ,a-H'Ve:'xisting and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilitiq_as.:.addiyi_ohs_, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all‘principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together withinferest on such #mounts as pravided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its syecé_ssgr.éx_and assigns. The words "SUCCessors or assigns
mean any person or company that acquires any interest in thef_;redit'ﬁgr_eement.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereatfter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all-substititions for, any of such property; and together with
all issues and profits thereon and proceeds (inciuding without hmltatlon all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property dnd the Personal Property.

Real Property. The words "Real Property” mean the real property,-_ |nt_erests and Tights, as further described in this Deed
of Trust. o i

Related Documents. The words "Related Documents" mean all promissory notés, credil agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of tust, security deads; collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured
by this Deed of Trust, .

Rents. The word "Rents* means all present and future rents, revenues, |ncome :ssues royaltles profits, and other
benefits derived from the Proparty.

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose rnalhng address is.1 11 E. George Hopper
Rd, Burlington, WA 98233 and any substitute or successor trustess, -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED 0 TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LarryD Percw(l Indlwdually.

Diane M Percival, Individually

T

Skagit County Auditor
11/20/2002 F’age 7of 8 3:26PM
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