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LAND TITLE GOMPANY OF SKAGIT COLNTY
DEED OF TRUST
DATE: November 18, :iooé

Reference # (if appllcable) P—103924 Additional on page
Grantor(s}): .

1. YORK, BRADLEYN i

2. BUCKHAM-—YORK JOJO K

Grantee(s) R
1. Whidbey Istand Bank
2. LAND TITLE COMPANY Trustee

Legal Description: LOT 4 & PTN OF 3 BLK 2
TOWN OF CONWAY : Additional on page

Assessor's Tax Parcel ID# 4098—002-&(39470007

THIS DEED OF TRUST is dated November 18, 2002, among BRADLEY N YORK and JOJO K
BUCKHAM-YORK, HUSBAND AND WIFE ("Grantor”); :Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave., P.0O. Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and LAND TITLE
COMPANY, whose mailing address is PO BOX. 445 BURLINGTON WA 98233 (referred to
below as "Trustee"). e
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DEED OF TRUST
(Continued) Page 3

¢ Duty lc Protect. Grantor agrees neither to abandon or leave unaltended the Property. Grantor shall do all other acts, in
/dddition to those acts set farth above in this section, which from the character and use of the Property are reasonably
vnece_ﬁssary io protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by'this Deed of Trust or [B) increase the interest rate provided for in the Note or other document evidencing
the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, withoul Lender's
prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale or transfer” means the
conveyance of-Red! Property or any right, title or interest in the Real Property; whether legal, beneficial or equilable; whether
voluntary or involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasshold
interest with & term greater.than three (3) years, lease—oplion confract, or by sale, assignment, or transfer of any beneficial
interest in or fg:any land fust helding iitle to the Real Property, or by any other method of conveyance of an intersst in the
Real Property. However, this ophon shall not be exercised by Lender if such exarcise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The iollowmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, speciat faxes, assessments,
charges (including. water-and 'sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for. work done on or for services rendered or material turnished to the Property. Grantor shall
maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of Trusl,
except for the lien of taxes. and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Conlest. Granior may wﬂhhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the abligation to pay, so" !ong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymént; Grantor. shall within fifteen (15) days after the lien arises or, if a lien is filad, within fifteen
(15) days after Grantor has: nétice of tha filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety. bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and attorrieys’ fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend itself and Lender and shail salisfy any adverse judgment before
enforcement against the Propaﬁy Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. o .

Evidence of Payment. Grantor shall Upofi demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmsmal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Nolice of Construction. Grantor shali notify Fender at Jleast fiteen {15) days before any work is commenced, any
services are furnished, or any materials are’'supplied to the Property, if any mechanic’s lien, materialmen'’s lien, or other
lien could be asserted on account of the work, sérvices, or materials. Grantor will upon reques! of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE. The following prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntarn policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficient to avoid application of any ceinsurance’clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintair’ cormprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender béing named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other |nsurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably fequire,.-Policies shall be written in form, amounts,
covarages and basis reasonably acceptable to Lender and issued by a compa'ny or companigs reasonably acceptable to
Lender. Granior, upon request of Lender, will deliver to Lender frony time to fimé the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be.cancelled or diminished without at least
ten (10) days prior written nofice lo Lender. Each insurance policy: also shall Include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omiission or default of Grantor or any other
person. Should the Real Property be localed in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Granlor agrees to.obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Proper‘ty is locatedini & special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property secufing theilcan, up to the maximum policy
limits set under the National Floed Insurance Program, or as otherwise reqwrsd by: Lender and to maintain stich
insurance for the term of the loan.

Application of Proceeds. Granlor shall promplly nolify Lender of any loss or. da‘i‘nage to:1ha~:Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss-if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may; at Lender's election, receive and
refain the proceeds of any insurance and apply the proceeds to the reduction of the: Indebiedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply | the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in'a manner salisfactory o Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granlor fram the .proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaull under this Deed of Trusl. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed tothe repair or restoration of
the Property shall be used first to pay any amount owing o Lender under this Deed of Trust; then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. i Lander holds any
proceeds after payrnent in full of the Indeblednass, such proceeds shall be paid without Jmeresf 10 Granlor as Grantors
interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantc:r shaII furmsh to
Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2} the rl_sks_msured “3)
the amount of the policy; (4) the properly insured, the then current replacement value of such property, arid thé manner
of delermining thal value; and (5) the expiraticn date of the policy. Grantor shall, upon request of Lender have an.-.

independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property., - :

LENDER’S EXPENDITURES. If any action or proceading is commenced that would materially atfect Lender's mferes_{_ in lhié
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inctuding ‘butnot:
limited to Grantor's failure to discharge or pay when due any ameunis Grantor is required to discharge or pay under this Dged .~
of Trust or any Related Dacuments, Lender on Grantor's behalf may (but shall not be obligated io) take any action that Lender -

deems appropriate, including but not limited to discharging or paying all laxes, lisns, security interests, encumbrances:and .

other claims, at any time levied or placed on the Property and paying all costs for insuring, rmaintaining and preserving 'the""
Property. All such expenditures incurred or paid by Lender for such purposes will then bear intersst at the rate charged
under the Nota from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expensas will become
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DEED OF TRUST
(Continued) Page 5

-j‘ ar: hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
i _.--rermburse Lender for all costs and expenses incurred in connection with the matters referrad to in this paragraph.

~Altorney-|n-FacI i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
" and in'the"name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's gttorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
4s:may be necessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph 4

FULL PERFORMANCE {f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-tunder this:Deed of Trust, Lender shall execute and deliver to Truslee a request for full reconveyance and shali
execute and deliver o Grantor suitable statements of termination of any financing slatement on file evidencing Lender's
security inferest In‘the. Rents-and the Personal Property. Any raconvayance fee shall be paid by Granlor, if parmitted by
applicable law_-The granteg in.any reconveyance may be described as the "person or persons legally enfitled therelo”, and
the recitals in the reconvayance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each ot the following, at Lender’s optign, shall constitule an Event of Defaull under this Deed of
Trust:

Payment Defauit Granter falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails 1o compty with or to pesform any oiher term, obligation, covenant or condition contained in
this Deed of Trust or in.any.of the'Refaled Documents or to comply with or 1o perform any term, obligation, covenant or
condition contained in’ eny ‘othir s.greement between Lender and Grantor.

Compliance Default. Fallura to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and it Grantor has not been given a
notice of a breach of the same provision’ ‘of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default wil have- occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a} cures the failure within fifteen.{15) days;or (b) if the cure requires moere than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as; reasonably pract:cal

Default on Other Payments. Failufe of- Grantor W|th1n the time required by this Deed of Trust ta make any payment for
taxes or insurance, or any other paymenf.necessary to prevent filing of or to effect discharge of any lien,

Environmental Defaull. Failure of any party 1o, comply with or perform when due any term, obligation, convenant or
condition contained in any environmental agreement executed in connactlion with the Property,

False Statements. Any warranty, representation or ‘statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Docurients is false or misleading in any material respect, either now or at
the time mads or furnished or becomes false of misleading at any lime thereafter.

Defective Collateralization. This Deed of Trust or_any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to creata a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the |nsotvency of Grantor, the appoeintment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors,-any type of creditor workout, or the commencement of
any proceeding under any bankruplicy or insolvency laws:by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclpsure or forfeifure proceedings, whether by judicial
proceeding, self-help, repossession or any othar methad, by any creditor-of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes-a garmshment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall:not-apply'if there is a good faith dispute by Grantor
as {o the validity or reasonableness of the claim which is the basis of fhe creditor or forfeiture proceeding and if Grantor
gives Lender written nolice of the creditor or forfeilure procesding dnd deposns with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amaount determinad by Lender m tts ‘sole discretion, as being an adequate
reserve or bond for the dispute. i

Breach of Other Agreement. Any breach by Grantor under the Ierm'e ot'ar__ly o__ther-; agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now ar later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect o any guarantor endorser, surety, or
accommodation party of any of the indebtedness or any guarantor, endarser, surety, or accommodaticn party dies or
bacames incompetent, or revokes or disputes the validity of, or fiability under, any Guaranly of the Indebtedness. In the
event of a death, Lender, at its opfion, may, but shall not be required to, permit ihe guarantor's estale to assume
uncenditionally the abligations arising under the guaranty in a manner safisfactory to Lender and;’in, domg so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condltmn or Lender beheves the prospect of
payment or performance of the Indebtedness is impaired. - : :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. Hf such a failure is curable and if Grantor has not been given a nofice of a breach of the same provision
of this Deed of Trust within the preceding twelva (12) months, it may be cured (and no Eventof Default will have
occurred) if Grantor, after Lender sends written nofice demanding cure of such failure: (a) cures the failure.within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficientto, dure the*failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce comphance as soun as
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULY. |f an Event of Default occurs under this Deed ot Trust, at any tlme Ihereafter
Trustes or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an :::3
election to make expenditures or to fake action to perform an obiigation of Grantor under this Deed of T rust “after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. g

Accelerate indebtedness. Lender shall have the right at its oplion lo declare the enfire Indebtedness |mmed|atety due E
and payabig, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power ef”"
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ither
case in accordance with and to the full extent pravided by applicable law.
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DEED OF TRUST
(Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

‘"'Amendments This Deed of Trust, together with any Relaled Documents, constitutes the enlire understanding and
-agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

Annual Hepons If the Propedy is used for purpases other than Grantor’s residence, Grantor shall furnish to Lender,
upon requesl;’'a certified slatement of net operating income received from the Property during Grantor's previous fiscal
year i such’ form and defail as Lender shall require. "Net operating income" shall mean all cash receipls from the
Progierty: Iess all cash expendltures made in conneclion with the operation of the Property,

Caption Headlngs Caphon headings in this Deed of Trust are for convenience purpeses only and are not to be used to
inferpret.or define the prowsmns of this Deed of Trust.

Merger. There shall be'no ‘merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemning Law. Thls Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws at the Slate of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington. =

Choice of Venue. If there is a Iawsuﬂ Grantor agrees upon Lander's request to submit to the jurisdiction of the courts of
Skagit County, State of Washlnglon

Joint and Several Llahlllty AII obligatlons of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall miean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations In this Deed ol Trust.

No Waiver by Lender. Lender shall not be:deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and: 5|gned by Leridef. No delay or omission on the part of Lender in exercising any right shail
operate as a waiver of such right.or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudica or constitule a waiver of l?e'nd_er"s right otherwise to demand strict compliance with that provision or any other
pravision of this Deed of Trust. Ng prier waiver.by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of-any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required undér this: Dieed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent o subsaque_n( instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion.of Lender.

Severability. |f a court of competent junsdlctlon finds: any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as ta any person or circumstance, fthat-finding shall not make the offendmg provision Hlegal, invalid, or
unanforceable as to any other person or circumstance. [f feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable’"._ If;the offanding provision cannot be so modified, it shall ba considered
deleted from this Deed of Trust. Unless otherwise required by law, the iilegalily, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the Iegallty valldlty or enlorceablllty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any I|mltat|ons stated in thls Deed of Trust on iransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit: of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person ofher than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successars with reference lo this Deed of Trust and the fndebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust’ or tiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanca oi th|s Deed of Trusl.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benefits of the homestead
exemption laws of the State of Washinglon as to all indebtedness sécured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanlngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts: shall rean’amounts in lawful money of the United
Slales of America. Words and terms used in the singular shall include the'plural, and.tha plural shall include the singular, as
the cantext may require. Words and terms not otherwise defined in this Dead of Trust shall have the meanings attributed lo
such terms in the Uniform Commercial Code: : :

Beneficiary. The word "Beneficiary” means Whidbey Isiand Bank, and its succéssors and asslgns

Borrower. The word "Borrower" means BRADLEY N YORK and JOJO K BUCKHAM—YOFIK and all ether persons and
entities signing the Nofe in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor Lender, and Trustes, and Includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sechon tltled "Dsfault“

Environmental Laws. The words "Environmental Laws” mean any and all stats, federal and Iocal slalutes, regulations
and ordinances relating to the protection of human health or the environment, ifchiding:-‘without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub..L. No. 93-499 ("SARA"™),
the Hazardous Materials Transporiation Act, 48 U.S.C. Section 1801, et seq., the Resource Conseryation and Recovery
Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuan!
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust m lhe
events of default section of this Deed of Trust. &

Grantor. The word "Grantor" means BRADLEY N YORK and JCJO K BUCKHAM-YORK.

Guaranly. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommadanon pady to"'“.:_
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that, because of lhelr quanmy
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potenfial. hazard:tg -
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactu_réd,
transportad or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense ‘and |
inciude without limitation any and all hazardous or toxic subslances, materials or wasle as defined by or listed under the-*
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. -

I
(I
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