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ASSIGNMENT OF RENTS
Reference # (if appncable) 9243 9 Additional on page
Grantor(s):

1, STAFFORD, STEVEN A
2. STAFFORD, KIW L.~ ™

Grantee(s)
1. Skagit State Bank

Legal Description: Lis 8- 10 Bik 41 AMENDED PLAT OF BURLINGTON  Additional on page ___
Assessor's Tax Parcel ID#: 407{6—_041 -010~0009 (P106688)

THIS ASSIGNMENT OF RENTS dated November 18, 2002, is made and executed between
STEVEN A. STAFFORD and KIM L. STAFFORD, HUSBAND AND WIFE, whose address is 408
E FAIRHAVEN, BURLINGTON, WA 98233 (referred to below as "Grantor”) and Skagit State
Bank, whose mailing address is 301 E. Fairhaven Ave, P Q Box 285, Burhr#gton, WA 98233
(referred o below as "Lender"). s (
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; ASSIGNMENT For valuable consideration, Grantor hereby assigns, gram
‘~secur|ty interest in, and conveys to Lender all of Grantor’s right, title, and i
the Rents ircm the foilowing described Property located in SKAGIT
Washmgton

Lot a 9 and 10, Block 41, AMENDED PLAT OF BURLINGTON, accorfling to the plat
therecf recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

Srtuated in Skagrt LCounty, Washington.

The Property or its address is commonly known as 122 SPRUCE STREE'f
WA 98233. The Property tax identification number is 4076~041-010-0009 (P1

CHOSS—COLLATERALIZATION In, addition to the Note, this Assignment secures all obligations, de
interest thereon, of Grantor to'Lender, or any one or more of tham, as well as all claims by Lender agai ]
or mare of them, whether now exrshng of hereafier arising, whether related or unrelated to the purpcs
voluntary or otherwiss, whether-due or, not due, direct or Indirect, determined or undetermined, ab
liquidated or unliquidated .whether: Grantcr .may he liable individually or jointly with others, whether © .
surety, accommodation party or’ otherwise, ‘and whethar recovery upon such amounts may be or :i
barred by any statute of ||m|lat|ons and whether the obligatfon to repay such amounts may be or hg
otherwise unenforceable. D I

THIS ASSIGNMENT IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PER FORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDEFR THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Doctiments, Grantor shall
pay to Lender all amounts secured by this Assrgnrnen! as they become due, and shall strictly perfarm all of Grantor's
obligations under this Assignment. Unless and_ unitil Lender exercises its right to collect tha Rents as perlded below and so
fong as thers is no default under this Assignrment, Grantor may remain in possession and control of and pperate and manage
the Propery and collect the Rents, provided that'thé granting of the right to collect the Rents shall nat constitute Lender's
consent to the use of cash collateral in & bankruptcy proceedmg

GRANTOR’S REPRESENTATIONS AND WAFIRANTIES Grantor warrants that:

Ownershlp. Grantor is entitied to recsive lhe He_nts free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed fo and accepted by Lender in writing.

Right to Assign. Grantor has the full right, pcwer and authcn\y tc enter into this Assignment and 1o assign and convey
the Rants to Lender.

No Prior Asslgnmenl Grantor has not prevmcusiy assrgned o, ccnveyed the Rents o any c%er person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or olhsrwrse dispose of any of Grantor's rights in the
Rents axcept as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sha{l have the right at any time, and aven though no
default shall have occurred under this Assignment, to collect and réceive the Fients -For this purposs, Lemq:ler is hereby given
and granted the following rights, powers and authority:

Nolice to Tenants. Lender may send notices to any and all tenants of the Prcper'ry advising theni' f this Assignment
and directing ail Rents 10 be pald directly to Lender or Lender's agent i

Enter the Property. Lender may enter upon and take possession of the: Propem,r‘ .demand, collect
tenants or from any other persons liable therefor, all of the Rants; institute-and-carry. on-all lagal pr
for the protection of the Property, including such proceedings as may bg' neCessary ‘to recover
Property; collect the Renls and remove any tenant or tenants or other persons frcm the F‘roperty
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Maintain the Property. Lender may enter upon tha Property lo maintain the Property and keep th
pay the costs thereof and of all services of all employess, including their Bquipment, and-of. all ¢
expenses of maintaining the Proparty in proper repair and condition, and also.to pay all. taxes ass
utilities, and the premiums on fire and other insurance effected by Lender on the Prcpeﬁy

Compliance with Laws. Lender may de any and all things to execute and comply wnh the laws of the State of
Washington and alse all other laws, rules, orders, ordinances and requirements cf ail clher gov mental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whale or any part of the Property for such term ar,
conditions as Lender may deem appropriate. o

Employr Agents. Lender may engage such agent or agents as Lender may deern appropnate gither in L.erider's name
or in Grantor's name, to rent and manage the Property, including the collection and application of: Rema

Other Acts, Lender may do all such olher things and acts with respect to the Property as Lender mayi deam appropnate
and may act exclusively and solely in the place and stead of Granlor and to have alf of the pcwersﬁ f: Grantcr fcr tha
purposes slated above, Rl :

No Requirement fo Act. Lender shall not be required to do any of the foregcmg acls or things, and {he iact that Lender
shall have performed one ar more of the foregoing acts or things shall not require Lender to do any clher speclﬁc act-or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantcrs
account and Lender may pay such costs and expenses from the Remts. Lender, in ils sole discretion, shall defermine the ©
application ot any and all Renls received by it; however, any such Rents received by Lender which are n applied to.such;
costs and expenses shall be applied to the Indebtedness. Al expenditures made by Lender under this A ignment and not
relmbursed from the Rents shalt become a part of the Indebtedness secured by this Assignment, and s
demand, with interest at the Nota rate from date of expenditure until paid.

FULL PERFORMANCE. it Grantor pays all of the indebtedness when due and ctherwise performs 4| the cblrganone
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall exectte and deliver to

same in repair; to
tinuing costs and
ments and water

r_rns and on such

8l be payable on” g

Grantar a suitable satistaction of this Assignment and suitable staterments of termination of any ﬂnancmg,. tatement on file
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e\gi'der;ciﬁge-lﬁender‘s security intargst in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor,if permitted by applicable law. -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intarest in the
Property or if Grantor fails to comply with any provision of this Assignmant or any Related Documertts, including but not
Wmited to” Grantor's failure to discharge or pay when due any amounis Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behait may (but shall not be obligated to) take any action that
Lender deams appropriate, including but not imited lo discharging or paying all taxes, liens, security inferests, encumbrances
and otherclairis, -at ary time levied or placed on the Rents or ihe Property and paying all costs for insuring, maintaining and
preserving.the Property,. All such sxpenditures incurred or paid by Lender for such purposes will then baar interest at the rate
charged under the Note frofm the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part-6f the mdebledness and, at Lender's oplion, will (A) be payabie an demand; (B) be added to the balance of
the Note and:be apportioned among and be payable with any instafiment payments to become due during eithar (1) the
term of any applicable.insurance policy, or (2) the remaining term of the Note; or (C} be treated gs a balloon payment
which will be due and payable:at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all-other rights and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the fallowing, at Lender’s option, shaii constitute an Event of Default under this Assignmen:
Payment Defaull, Grantor failslo make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to'comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Retated Documents or t¢ comply with or to perform any term, obligation, covenant or

condition contained in-any-othef agreement belween Lender and Grantor. ;

Default on Other Payments. .Fallure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any qtha}'r payme_r_tit necessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any wamanly, represantation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment-or The Related Bocuments is false or misleading in any material respect, sither now or at
the time made or furnished or Hecomes - false or misleading at any time thereafter.

Defective Collateralization. This. Assignment or.any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document.to create a valid and perfected security interest or lign) at any lime and for
any reason.

Death or Insolvency. The death of aﬁy'Gr,é'mp}, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the banefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, sepossession or any othér method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor’s accounts,
including deposit accounts, with Lender. However:this Event of Default shall nol apply if there is & good faith dispute by
Grantor as to the validity or reasonableness of the cfaim which is the basis of the creditor or forfe{iture proceeding and if
Grantor gives Lender written notice of the creditor ‘or forfeiture procéeding and deposits with Lender monies or a surety
bong for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond tor the dispute.

Property Damage or Loss. The Froperty is fost, stoien, s__ubgstéhﬁaﬂy qfarﬁaged. sold, or borrowe : against,

Events AHecting Guarantor. Any of the preceding evaﬁt:s' ogcu_r,s‘i&ith respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor,.endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, o‘r-liabi|iiy;unqe_r. any Guaranty of the Indebledness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condff:fon. or Lender beiieves the prospact of
payment or performance of the Indebledness is impaired. P Doe i

Insecurity. Lender in good faith believes itself insecure. L £ {

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event 6'f Default-and at any| time thereafter, Lender

may exercise any one or more of the foliowing rights and remedies, in addition to any other rights oF remedies provided by
law: :

Accelerate indebtedness. Lender shall have the right at its option with_ouf" notice to ‘Grantéar to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Gra_ntor_=_:\~quld be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the'iProperly and collect the
Rents, including amounts past due and unpaid, and apply the nat proceeds, over-and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for inthe Lender's Right to Receive
and Collact Rents Section, above. |f the Rents are callscted by Lender, then Granter iffevocably dasignates Lender as
Grantor's attorney-infact lo endorse instruments received in payment thereof in the name of-Granitor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response 16'Lendar's demand shall
satisfy the obligations for which the payments are made, whether ar not any proper grounds for.the demand existed.
Lender may exarcise its rights under this subparagraph either in person, by agent, or through a receiver

Appoinl Receiver. Lender shall have the right to have a receiver appainted to take possession of alf or any part of the
Property, with the power to protect and preserve the Praperty, to operate the Property preceding. or pending foreclosure
or safe, and to collect the Rents from the Property and apply the proceeds, over and above the tost of the receivership,
against the Indebtedness. Tha receiver may serve without bond if permitted by law. Lender's right to-the-appeintment
of a recelver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shali not disqualify a person from serving as a receiver. A S

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment dr lhé Nafe'_ or b'v.-_IaW..

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any oth'e'(_ Eﬂa'_meﬂy."'gnd"aq‘._u
elaction to make expenditures or tc lake action to perform an obligation of Grantor under this Assignment, afler Grantor's ™
failure to perform, shall not affect Lender's right to declare a defaull and exercise its remedies. E SR

Atlorneys’ Fees; Expenses. If Lander institutes any suil or action to enforce any of the lerms of this Assighment,

Lender shall be entitled 1o recover such sum as the court may adjudge reascnable as attorneys’ tees at trial-and'upon -
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all redsonable -~ .
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ifs inferest or the .~
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the'Notg~

rate from the date of \he expenditure until repaid. Expenses covered by this paragraph ificlude, without limitatien,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal iexpenses, whether or not
there is a fawsuil, including allorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or -
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services, the cost of
appraisal fees, litle
y any court costs, in

searchmg records, obfaining titie reports (Including foreclosure reports), surveyors’ reports, a
~Insurance, and fess for the Trustee, to the extent permitted by applicable law. Grantor also will
addmnn to'all other sums provided by iaw,

MISCELLANEOUS PROVISIONS. The following miscallanegus provisions are 2 part of this Assignmen

Amendments This Assignment, together with any Related Documents, constitules the enti

B agreement of the.parties as lo the matters set forth in this Assignmen). No alteration of or amend
shallbe effective unless given in writing and signed by the party or parties sought fo be cha
altaration or. amendment

: vacats any automatic stay or injunction), appeals, and any antficipated pos‘i—)udgman‘l coltectio ﬁ

understanding and
nt to this Assignment
d or bound by the

Caption: Headings Oaphon headings in this Assignmant are for convenience purposes only and re not to be used to
mterpret of defifie the: prowstons of this Assignment.

Governing Law: This Assignment will be governed by, construed and enforced in accorda with federal law
and the laws of the sme of Washington. This Assignment has been accepled by Lender in the State of
Washington. ‘

Joint and Several Llablmy Al obligations of Grantor under this Assignment shall be jomt| nd several, and all
references to Grantor shall meaneach and every Grantor. This means that each Grantor signing bélow is responsible for
all obligations in this Amgnment

interest or estate in
nt of Lender.

Merger. There shall be‘ng merger -of the inferest or estate created by this assignment with any ot
the Property at any hme held by or. ior he benefit of Lender in any capacity, withaut the written con

Interpretation. (1} In all .cases where there is more than one Bomrower or Grantor, then a
Assignment in the singular shall be deémed to have heen used in the plural where the cont
require. (2) If more than ane persoh $igns this Assignment as "Grantor," the obligations of each
several. This means that it Lender brings-a lawsuit, Lender may sue any ene or more of the Gran
Grantor are not the same person, Lendar.deed not sus Bomrower first, and that Borrower need
lawsuit. (3) The names given to paragiaphs or sactions in this Assignment are for convenience
are not to be used to interpret or défing the prov:smns of this Assignment.

No Waiver by Lender. Lender “shall, ot be deemed o have waived any rights under this Assi
waiver is given in writing and signed by Lendsr Ne delay or omission on the part of Lender in exeligising any right shall
operale as a waiver of such right or-any ofher right. A waiver by Lender of a provision of thig Asﬁgnment shall not
prejudics or constilule a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver:by Lender, nor any course of dealing between Lender and Grantor, shall
consiitute a waiver of any of Lender's rights.or of-any-of Grantor’s obligations as to any future transactions. Whenaver
the consent of Lender is required under this Assignment, the granting of such cansent by Lender In any instance shall
not canstitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may he granted or withheld in the sole discretion‘of Lender.

words used in this
nd construction so
rantor are joint and
rs. |f Borrower and

Nolices. Subject to applicable law, and except for- notice required or allowed by law to be given in another manner, any
notice required to be given under this Assignmerit shall be given in wriing, and shall be effdgtive when actually
delivered, when actually received by telefacsimile (unless otherwise fequired by law), when depositéd with a nationally
recognized overnight courier, or, if mailed, when deposited.iit thé United States mail, as first class, cerfified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignmaant. Any party may change its
address for notices under this Assignment by giving formal-written nptice to the other pariies, specifying that the purpose
of the notice is to change the party’s address. For notice'purposes; Grantor agrees to keep Lender formed at all times
of Grantor's current address. Subject to applicable law, and except.for netice requirad or allowed by law to be given in
another manner, if there is more than one Grantor, any notite gwen by Lender to any Grantor is ddemed to be notice
givan to all Grantars, i

Powers of Attorney. The various agencies and powers of aﬂomey conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor unm such time as the sama |are renounced by
Lender,

Severability. 1f a court ot competent jurisdiction finds any pro»'r'nswn of thrs Assngnment to b
unenforceable as to any person or circumstance, that finding shall not make the*offending provisi
unenfarceable as to any other persen or circumstance. 1f feasible, the offending provision shall be
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it
deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, .or ung
provision of this Assignment shall not affect the legalily, val:d:ty Qr enforceabllrty of any oth
Assignment.

Successors and Assigns. Subjoct fo any iimitations stated in this Assngnment on transfer of Gr
Assignment shall be binding upon and inure to the benefit of the parlies, their successOrs and &8sl
the Property becomes vested in a person other than Grantor, Lender, without notice: lo. Granter, may|
successors with reference to this Assignment and the Indebtedness by way of forbeararicg of exten i
Granter from the obligations of this Assignment or fiabiity under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this ASSIgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬁts of !he homeslead
exemption laws of the State of Washington as to all Indebtednass secured by this Assignment, i

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONSHTOPHHE CONTRAHY

ilflegal, invalid, or
illegal, invalid, or
nsidered modified
all be considered
orceablity of any
provision of this

nttor's interest, this
. If ownership of
leal with Grantor’s
- without releasing

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM'SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN' OFl TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in: :ms Assxgnment‘*-__
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful meney of the United .
States of America. Words and terms used in the singular shall include the plurai, and the plural shall include the singular, as
the context may require. Words and ferms not otherwise defined in this Assignment shall have tha meanings aﬂrlbuled !o:
such terms in the Uniform Commercial Code: ;

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended o’
modified from time to time, together with all exhibils and schedules attached to this Assignment of Rents from tlme to..--"‘
time. L

Borrower. The word "Borrowsr” means STEVEN A. STAFFORD and KIM L. STAFFORD.
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' ‘Detaull. The word "Default” means the Default sat forth in this Assignment in the section titied "Datault”.

" “Evént.of Default. The words "Event of Default” mean any of the events of defautt set farth in this Assignment in the
~'defalilt section of this Assignment.

Grantor. The word "Grantor” means STEVEN A. STAFFORD and KiM L. STAFFORD.

Guaranly Thé word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodalion party to
Lender, lncludmg without fimitation a guaranty of ali or part of the Note.

Indebiedness The word "Indebtedness" means all principal, interest, and other amounts, cosls and expenses payable
under-thé Nete or Rglated Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substititions. for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligalions &r-éxpenses incurred by Lender to enforce Grantor’s obligations under this Assignment, togsther
with interest on such amounts as provided in this Assignment. . |

Lender. The word "Lendar" means Skagit State Bank, its successors and assigns.

Note. The word "Nole" means the promissory note dated November 19, 2002, in the original principal
amount of $63,062.79 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of;'and substitutions for the promissory note or agreemsnt.

Properly. The word “Propany" rmeans all of Grantor's right, titte and interest in and to all the Propety as described in the
"Assignment” section of this A55|gnment

Related Documenis, The words "Re!ated Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreeménts, sguafanties, security agreements, morigages, deeds of lrust, security deeds, collateral
mortgages, and all other insiruments, ‘agreements and documents, whether now or hereafier existing, executed in
connection with the Indebtedness ‘

Rents. The word "Rents" means all of Grantors presant and future rights, title and interest in, 1o and under any and all
presant and future feases, including, wiltiout Tlimitation, all rents, revenue, incoms, issues, royaltigs, bonuses, accounts
raceivable, cash or security deposits,-adyvance rentals, profits and proceeds from the Property, and other payments and
benetits derived or to be derived from siuch leases-of every kind and nature, whether due now or later, including without
limitation Granior’s right to enforce such leases’and to receive and collact payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS Q SIGNMENT. THIS
DOCUMENT IS EXECUTED ON NOVEMBER 19, 2002.°

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT |

STATE OF a)/;-gg z;d[éﬁz 7.8 ];‘"

COUNTYOF I8 & Z.7 )

On this day before me, the undersigned Notary Public, personally appeared STEVEN A SﬁAFFORD and KIM L.
STAFFORD, persanally known fo me or proved to ma on the basis of satisfactory avidence to be the ndividuals described in
and who executed the Assignment of Rents, and acknowledged that they signed: the Asmgnmenl as, the|r free and voluntary
act and deed, for the uses and purposes thersin msnhonet? o

iven under my hand and officlal geal this

BY Vgﬁ# g v,(f, Resldinga; BWZ&ZMQ_T S
Nola@Qnd for the State of 52&/ My commlsslon expir s 9' / ? CE)

day of
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