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ISLAND TITLECGO,
e DEED OF TRUST

DATE: November 19, :éoué

Reference # (if apphcable) Q24g49 Additional on page
Grantor(s).

1. STAFFORD, STEVEN A

2. STAFFORD, KIM L,

Grantee(s)
1. Skagit State Bank , o
2. Island Title Company, Trustee :

Legal Description: Lts 8-10, Bik 41 AMENDED PLAT OF BURLINGTON Addltlonal onpage
Assessor's Tax Parcel ID#: 40?6—041—__0_1 07005)_9 (P106688)

THIS DEED OF TRUST is dated November:19, 2002, among STEVEN A. STAFFORD and KIM
L. STAFFORD, HUSBAND AND WIFE, whose address.is 408 E FAIRHAVEN, BURLINGTON,
WA 98233 ("Grantor"); Skagit State Bank, whose malllng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 :(referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and. lsland Title Company, whos# mailing address
is P O Box 670, Burlington, WA 98233 (referred to below as “Trustee") ‘
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7CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
. of enfry and possession and for the benefit of Lender as Beneficlary, all of Grantar's right, title, and interest in and to the
*following, deéscribed real property, together with ali exisling or subsequently erected or affixed buildings, improvements and
fixtures; ail easements, rights of way, and appurienances; all water, water rights and ditch rights (incl ing stock in utilities
with ditch or irrigalion rights); and all other rights, royaities, and profits relating to the real property, incluging without limitation
all minerals, oll;’ gds, geothermal and similar matters, {the "Real Property”) located in SKA County, State

of Washington:

Lot 8, 9 and 10, Block 41, AMENDED PLAT OF BURLINGTON, according to the plat
thereof, recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

Situated in Skagit County, Washington. 1

The Real Propé"a‘;ty-}_ or ‘its address is commonly known as 122 SPRUCE STREET,
BURLINGTON; WA " 98233 The Real Property tax identificati number is
4076-041-010-0008 (P106688)

CROSS-COLLATERALIZATION. .40 addition to the Note, this Daed of Trusl secures all obligations, det#s and liabilities, plus
interest thereon, of Grantor 1o Lender; 6t any one or more of them, as well as all claims by Lender againt Grantor or any one
or mare of them, whethernow existing-or, Hereatter arising, whether related or unrelated o the purposeof the Note, whether
voluntary or otherwise, whether dus or not:due, direct or indirect, determined or undetermined, abgolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jeintly with others, whether obigated as guaranter,
surely, accommodalion party or 'otherwise, and whether recavery upon such amounts may be or hateafter may become
barred by any statute of limitations, and whether. the obligation to repay such amounts may be or harpafier may become
otharwise unenforceabls, R i

Grantor hereby assigns as security to Lender; all of Grantor's right, tite, and interest in and o all leases, Rents, and profits of
the Property. This assignment is recorded:in accordance with RCW 65.08.070; the lien creatad by this gnment is intended
to be specific, perfected and choate Updn tha-recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked ‘at:Lender's option and shall be automatically reveked upon acceleration
of all or part of the Indebtedness. T :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO.'SECURE"~ (A) PAYMENT OF THE (NDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiher@ise provided in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become. due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and ihe__F{‘;-[ated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar éér_.eés that Grantar's possession anﬂluse of the Property
shall be governed by the following provisions: S

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
tha Property; (2) use, operate or manage tha Property; and (3) collect the Rents from the Property (this privilege is a
licanse from Lender to Grantor aulomatically revoked upon:default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is-niot-used principally for agricuitural purposes.

Duty to Maintain. Grantor shall maiatain the Property in tenantablé Gondition and promply perform alt repairs,
replacements, and maintenance ngcessary to preserve its value. - F

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) ring the period of
Grantor's ownership of the Properdy, there has been no use, generalion, hanufacture, storage, fpatment, disposal,
relsase or threatenad release of any Hazardous Substance by any-person on, under, about or frof the Property; (2)
Grantor has no knowledge of, or reason to believe that there hds.been, -éxcept as previously | disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Emvironmental Laws, (b) 4y use, generation,
manufacture, storage, treatment, dispcsal, release or threalened release of any Hazardéous Substange on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any.aclual or thr@atenad litigation or
claims of any kind by any person relafing to such matters; and (3) Except as previously disclosed toland acknowledged
by Lender in writing, (a} reither Grantor nor any tenant, contractor, agent or. other authorized user ¢f the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substanga on, under, 'about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicablefederal, state, and local laws,
regulations and ordinances, including without limitation all Environmantal Laws. .Grantor authorizes Lender and its
agents fo enier upon the Property to make such inspections and lests, at Grantar's expensé, as Lender may deem
appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposaes only and shall not be canstrued to create any.respoisibility or liability on
the part of Lender 1o Granlor or to any other person. The representations and warranties-containéd hrein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor béreby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor bécgmes liable.for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender-against.any and ‘all claims,
iosses, liabilities, damages, panaities, and expanses which Lender may directly or indirectly sstairg. r-suffer resulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generation;: mantifacture, Storage,
disposal, release or threalened release occurring prior to Grantor's ownership or Interest in the Proparly, whether er not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, inchiding.the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of tha fign
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwisa.

Nuisance, Waste. Grantor shail nat cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Praperty. Without limiting the generality of the foregoing, Granlor will
not remove, or grant 1o any other parly tha right to remave, any timber, minerals {including ol and gas), coal,.clay,’

scoria, soil, gravel or rock products without Lender's prior writtan consent. Lo

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Redd F’roperﬂr withaut
Lender's prior written consent. As a condition to the removal of any improvements, Lender may requifg Grantor to make.~
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. o

Lender’s Right to Enter. Lender and Lander's agents and representatives may enter upon the

! Property af all

]
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_ @aébnﬁble times to attend to Lendar's inferasts and to inspect the Real Property for purposes of Grantor's compllance
7 ;-Wwith'the terms and conditions of this Deed of Trust.

~Compliance-with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all-agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or ctherwise use or occupy
the Property:in: any manner, with all laws, ordinances, and regulations, now or hereafler in elfect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act, Grantor may contsst in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing priar to doing so and so
long-as, in"Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate sscurity:or a surety bond, reasonably salistactory to Lender, to protect Lender’s interest.

Duty fo Protect, ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to’those acts seb-forth above in this section, which from the character and use of the Prszerly are reasenably
necessary to protect a__nd preserve the Property,

TAXES AND LIENS. The IoildWing"provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor-$hallpay‘when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including watér and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for Work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free.of all liens having priority over or squal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenis nol due and except as otherwise provided in this Deed of Trust,

Right to Contest. Granfor may-wilhhold payment of any tax, assessment, or claim in connection with a good faith
dispute aover the obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a fien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it a lien is filed, within fiftean
(15) days after Grantor has'nétice of the.filing, sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient'comporate sursty ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sala under the lien. In any contest, Grantai shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Praperty. .Grantor shall name Lender as an additiona! obligee under any-surety bond furnished
in the contest proceedings. B T

Evidence of Payment. Grantor shall Upon: démand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the apprapriate governmental official to deliver 1o Lender al any time a written statement
of tha taxes and assessmenls against the Property. %

Notice of Consiruction. Grantor shall notify-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are-supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender agvanca assurances satisfactory ta Lender that Grantor can and will pay the cost of such improverents.

PROPERTY DAMAGE INSURANCE. The following ‘provisions relating to insuring the Properly are a part of this Deed ot
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_ policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance‘clause; and with a standard morlgagee clause in favor of
Lender. Grantor shali also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named-.as additighal insureds in such liability insurance policies.
Additionally, Grantar shall malntain such other insurance, including but not-limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies-shall be written-in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasgnably acceptable to Lender. Grantor,
upan request of Lender, will deliver to Lender from time to time the policies or certificales of insurance in form
satisfactory to Lender, including stipulations that coverages will not:be cancelled or diminished without al least thirty (30)
days prior written nofice to Lender. Each Insurance policy also shal include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission‘or defallt of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director of thg Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insutange; if available, for the full unpaid
principal balance of the laan and any prior llens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise requirad by Lender, and to maintain such insurance for the
term of the loan, i 1

Application of Proceeds. Granior shall promplly notify Lender of any loss’ or damage .to t,hé}Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (16} days of the casually.-'Whether or inol Lender’s security is
impaired, Lender may, al Lender’s elaction, receive and retain the proceeds of any insurance and apply the procesds lo
the reduction of the Indebtedness, payment of any lien affecting ihe Property, or the restorfion and repair of the
Properly. If Lender elecls to apply the proceeds to restoration and rapair, Grantor shall repair o replace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon salisfactory prgof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration-if Granter [s not in default
under this Deed of Trusi. Any proceeds which have not been disbursed within 180 days after their reteipt and which
Lender has not committed to the repair or restoration of the Properly shall be used first to pay-any‘amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied-1o the principal
balance of the indeblednass. If Lendar holds any proceeds after payment in full of the Indeblédness, such:proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. S

Grantor’s Repor! on Insurance. Upon raguest of Lender, however not more than once a year, Grantor shall fumish to
Lender a report on each existing policy of insurance showing: (1} the name of the insurar; (2]) the-tigks-insured;. (3)
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manner
of defermining that vaiue; and {5) the expiration date of the policy. Grantor shall, upon request of Lerider, *have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. = =~ .

LENDER’'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in.the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bt net -
limited to Gramtor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed:

of Trust or any Related Documents, Lender on Grantor's behalt may (but shall not be obligated to) take any acfion that Lender .-
deems appropriale, including but not limited to discharging or paying all taxes, liens, security interasts, encumbrances and-" -
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving th ..~
Property. All such expenditures incurred or paid by Lender for such purposes wiil then bear interest at the rate charged”
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All sugh expenses will begore
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of .-
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any apptacable insurance policy; or {2) the remaining term of the Note; ar (C) be treated as a balloon payment which will be
sdue’and payable at the Note’s maturity, The Deed of Trust also will secure payment of these amounts. | Such tight shall be in
" addifion to-all other rights and remedies to which Lender may be entitied upon Default.

:.__‘-IWARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property arela part of this Deed of
Tust:

?f-_ Titte. Gramer warrants that: (a) Grantor holds good and marketable fitle of record to the Prop in feg simple, free
;and clear of alf liens and encumbrances other than those set forth in the Real Properly desgription or in any fitle
‘insurarice. policy, litle report, or final titie opinion issued in favor of, and accepted by, Lender in conpgction with this Deed

of Trust; and {by Grantor has the full right, power, and authority to execute and deliver this Deed ofTrust lo Lender.

Defense: of Titte. Sub)eci to the sxception in the paragraph above, Grantor warrants and will forgder defend the title to
the Praperty against the lawful claims of all persans. In the avent any action or proceading is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend Iie action at Grantor's
expense. Grantor may b the nominal parly in such proceeding, but Lender shall be entiffed|to participate in the
proceeding and lo be represented in the proceeding by counsel of Lender’s own chaice, and ntor will deliver, ar
cause to be delwered o Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor’s use of the Property co
applicable laws, ardinaries, -and regulations of governmental authorities.

Survival of Represenla“ons and Warranties. Al representations, warranties, and agreements m
Deed of Trust shall sufvive the execution and delivery of this Deed of Trust, shall be continuing
remain in full force and effect unhl suchifime as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The followmg prmnstons relatmg to condemnation proceedings are a part of this De

Proceedings. If any proceedmg in condemnahon is filed, Grantor shall promptly nolify Lender i
shall promplly take such steps as may he necessary to defend the aclion and obtain the award.
nominal party in such proceeding,-but L:endér shall be entitied to participate in the proceeding and
the proceeding by counsel of its own thoice all at Grantor's expense, and Grantor will deliver or cali‘

fies with all existing

@ by Grantor in this
in nature, and shalt

of Trust:

riting, and Grantor
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a lo be delivered to
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Lender such instruments and documemahon a8 may be requesled by Lender from fime to
participation.

Application of Net Proceeds. If all or any par’( of the Property is condemned by eminent domain ptd:ceedmgs or by any
proceeding or purchase in ligy of condemnatiori, Lender may at its election requira that all or afiy portion of the net
procesds of the award be applied to the Indébladness.or the repair or restoration of the Property. {The net procesds of
the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the condemnahen !

IMPOSITION OF TAXES, FEES AND CHARGES ay GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenls in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendér's lien on the Real
Properly. Grantor shall reimburse Lender for all-taxes, as destrined below, logether with al ehses incurred In
recording, perfecting or continuing this Deed of Trust, including, wﬂhoul limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust ]

Taxes. The following shall constitute taxes to which this section applues (1) a specific tax upon this type of Dead of
Trust or upon all or any part of the Indebltedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Girantor is autherized or required to deduct from payments. on-ttie Indebtedness secured by this of Deed of Trust,
(3) atax on this type of Deed of Trust chargeable against the-L.endér or the holder of the Note; and ‘ f) a specific tax on
all or any portion of the Indebledness or on payments of principal and interest made by Grantor,

Subsequent Taxes. if any tax to which this section applies is enactted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lendar may exarcisa any or all ot its ayailable remedies for
an Event of Default as provided below uniess Grantor either (1}, pays thé tax before it become$ deiinquent, or (2)
contests the tax as provided above in the Taxes and Liens secﬁon and depasﬂs w;th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT; FINANCING STATEMENTS. The follewing provlsmns relahng ta thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercml Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shalf execute financing stalernents and take-whatever other action
is requested by Lender to perfect and continue L ender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any timeand without Jurther authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust-asa’ fmancmg statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this secunty-|nterest, Upbn default, Grantor
shall not remove, sever or detach the Personal Properly from the Properly. Upon default, Granter shall assemble any
Personal Property not affixed to the Properly in a manner and at a place reasonably convenient'to Grantor-and Lender
and make it available to Lender within three (3) days after raceipt of written demand from Lender to the axtent permltted
by applicable law. =

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party) from whnch mfcmnatmn concernmg
the securily intarest granted by this Deed of Trust may be obtained (each as required by the Unlforrn Commerc:al Code)
are gs stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further,-"ass‘ﬂrances "and
attorney—in—fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon requast of Lender, Grantor will make execute and _{Z
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesled by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such’ offices. and;

places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securty deeds, securty -
agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and other -~ .
documents as may, in the sole opinion of Lender, be necessary ¢or desirable in order to effectuate complete, persct;
continue, or preserve (1) Grantor's cbligations under the Note, this Deed of Trust, and the Related {2y
the liens and security interests croated by this Deaed of Trust as first and prior liens on the Property, _
or hereaffer acquired by Grantor. Unless prohibitad by faw or Lender agrees to the contrary in wiiling, Grantor shall
reimburse Lender for all costs and expaenses incurred in connection with the matters referred to in thig|paragraph.

T
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_ Aitorney—in—Faci It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

¢ :-and‘in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevooably appoints Lender
a$ Grantor's attorney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and domg all other things

“ assmay-be: necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor urider this Deed of Trust, Lender shall execute and deliver o Trustee a request for full reconveyance and shall
executs, dnd-deliver to’ Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security ‘intergst in ihie Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable law. The granleg in any reconveyance may be described as the "person or persons legally enfitied therelo”, and
the recifals In lhe reconveyance of any matters or facts shall be conclusive praof of the fruthfulnass of any such matters or
facts.

EVENTS OF DEFAULT Each uf the foliowing, at Lender's option, shall constitute an Event of DefaJm under this Deed of
Trust:

Payment Default. Grantor fa:ls o make any payment when due under the Indebledness.

Other Defaulis.Grantor farls to. camply with or ta perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documaents or to comply with or to pertorm any term, obligation, covenant or
gondition contained in any other agreement betweean Lender and Grantor.

Compliance Default. Fallure o comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Refated:Documents. f such a failure is curable and if Grantor has not been given a
notice of a breach of the same. provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and ng Event of Default will have occurred) if Grantor, afier Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates
sleps sufficient to cura the fajlure.and thereafter continues and completes ail reasonable and necessary sleps sufficient
to produce compliance as sodit as, reasqnabry ‘practical.

Default on Other Payments. Failure of Grantor within the lime required by this Deed of Trust to make any payment for
laxes or insurance, or any other paymenl neoessary to prevent filing of or lo effect discharge of any lien.

False Statlements. Any warranty, representatlon oF statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false of mlsleadmg at any time thereafter.

Defective Collateralization. This Desad of Trust or any of the Related Documents ceases to be in full force and effect
(including failure ot any collateral documerrt to create avalid and perfected security interest or lien) at any time and for
any reason.

Death ar Insolvency. The death of any Granlor the insolvency of Grantor, the appointment of a receiver for any part of
Grantar's property, any assignment for the benefit:of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or msoivency |aws by or against Grantor.

Creditor or Farfeiture Proceedlngs Commenoemen! of foredlosure or forfeiture proceedmgs. whether by judicial
proceeding, self-help, repossession or any other method, by-“any ereditor of Grantor or by any governmental agency
against any preperly securing the (ndebtedness. This includes’a garnishment of any of Granfor's accounts, including
deposit accounts, with Lender. However, this Event of Defautt shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the.basis of the creditor or forfeitura proceeding and if Grantor
gives Lender wrilten notice of the creditor or forfeiture procseding.and-deposits with Lender mon?Fs or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender m ns sole discretion, |as being an adequate
reserve or bond for the dispuis.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace period provided therein, including without hmltatlen any agreemeant
concering any indebtedness or uther obligation of Grantor to Lender whether'existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenls occurs wnh respect to-any guarantor, endorser, sursty, or
accommodation party of any of the Indebledness or any guarantor, endarser, surety, or. accommedation party dies or
becomes incompetent, or revokes or disputes the validity of, or Siability under, Any: Guaranly of the Indebledness.

Adverse Change. A material adversa change oceurs in Granior’s financial condmon or. Lender t‘helleves the prospect of
payment or performance of the Indsbiadness is impairad.

Insecurity. Lender in geood faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under lhls Deed of Trusl
Trustee or Lender may exercise any one or more of the following rights and remedies: Fow

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursun of & other remedy, and an
election lo make expendilures or to take action lo perform an obligation of Grantor: under this Deed of Trust, after
Grantors failure to perform, shall not affect Lender's right to declare a default and exercise its re dres

Accelerate Indebtedness. Lender shall have the right at its option to detlare the entire Indebtedness 1mmedlate|y due
and payable, including any prepayment penalty which Grantor would be required to pay. 8

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rightto: exerclse lts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by | rudlnial foreclosure m eﬂher
case in accordance with and to the full extent provided by applicabla law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the ngh!s end remedses of
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

and coliect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and. above Lender's.
costs, against the Indebtedness. In furtherance of this right, Lender may raquire any tenani or other user:of the Propetly

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably ¢
designates Lender as Grantor's attorney-in—fact to endorse instruments recsived in payment thersof in the .name of:
Grantor and Yo negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender in response .~
to Lender's demand shall satisfy the obllgahons for which the payments are made, whether or not any proper: grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through 8
receiver. a

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of tha
Property, with the power lo protect and preserve the Properly, to operate the Properly preceding or pending foreclosure |

|
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or sala and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agalnst the indebledness. The receiver may serve without bond if permitted by law. Lenders right to the appointment
-of a.receiver shall exist whether or not the apparent value of the Properly excesds the Indeble Iness by a substantial
amount Emp!oyment by Lender shall not disqualify A person from serving as a receiver. L

_;Tenancy at Sufferance. If Grantor remains in possession of the Property atter the Property is soldL s provided above or
i Lender otherwise becomss entitied to possession of the Properly upon default of Grantor, Grntor shall become a
: tenant at-sufferance of Lender or the purchaser of the Property and shall, et Lender's option| either (1) pay a
‘:reasonable rental- for the use of the Properly, or (2) vacate the Property immediately upon the demgnd of Lender.

Other. Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of| Trust or the Nots or
by law. .~ !

Notice of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the Perscnal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or digposition. Any sale of
the Personal Properfy may be made In conjunction with any sale of the Real Property.

Sate of the Property T0 the axtant permitted by applicable law, Grantor hereby waives any and]|ail rights to have the
Property marshalled. In ‘exsrcising its rights and remadies, the Trustes or Lender shall ba free to sef|jall or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at Any public sale on all
or any portion of the Property

Altorneys’ Fees; Expé‘naes 1f Ueirder institutes any suit or action to enforce any of the terms ¢
Lander shall be enfifled-1o récover such sum as the court may adjudga reasonable as attorneys’ K
any appeal. Whether or ‘not’ 'any court action is involved, and to the extent not prohibited b
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection
anforcemeant of its rights shall become a‘part of the Indebtedness payable on demand and shall bedr interest at the Note
rate from the date of the expanditure until‘repaid, Expenses covered by this paragraph Include, without limitation,
however subject to any iimits undeér appt'.cabte law, Lender's attorneys’ fees and Lender's legal expanses, whether or not
there Is a lawsuit, including alitfneys’ fees and expenses for bankruptcy proceadings (including| pfforts to modity or
vacate any automatic stay or m;un'choﬁ). appeals, and any anticipated posi—judgment collection [services, the cost of
searching records, obtaining fitle reports {including fereclosure reports), surveyors' reports, and lappraisal fees, fitle
insurance, and fees for the Trusles, to- the extent permitied by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.~

Rightls of Trustee. Trustee shall have alt af fhe-rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follawmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of thss Deed of Trust:

Powers of Trustee. |n gddition to all powers of Trustee arising as & matter of law, Trustes shall have the pawer to take
the following actions with respect to the Property. upon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to theé public; {b) join in
granting any easement or crealing any restriction ‘on the Real Property; and (¢) join in any suhordmatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Notify. Trustee shall not be obligated to notlty any: other party of a pending sale under any othar frust
deed or lien, or of any action or proceeding in which Grantof, Lender; or Trustee shal! be a party, uniess required by
applicable law, or unless the action ar proceeding is brought by Trustee

Trustee. Trustes shall meet all qualifications required for. Trystes u_nder applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property; thé Trustea shall have the'right to forecloss by
notice and sale, and Lendar shall have the right to foreclose by’ 1ud\csad forecbcsure, in either case in accordanca with and
to the fuli extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from tims’- !o time appoiht a successor Tr tee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and récorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition| fo all other matters
required by state law, tha names of the original Lender, Trustes, and Grantor, thg" book and page|or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of ihe successor trustes; jand the instrument
shall be executed and acknowledged by Lender or its succassors in interest. “The successor trustee, rwnhout conveyance
of the Property, shall succeed lo all the tile, power, and duties conferred uponp the Trustes in this ged of Trust and by
applicable law. This procedure for substitution of Trustee shall govern 1oithe exclusron of all ether provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen in another manner, any
natice required to be given under this Deed of Trust, including without limitation any notice of-default and any noftice of sale
shall be given in writing, and shall be effective when actually delivered, when actually réceived by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier; or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the' addressas shawn near the
beginning of this Deed of Trust. Ali copies of notices of foreciosure from the holder of any, iien which-has priorlty over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trus!. Any party may change its
address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpase of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lerider informed-at-all imes of
Grantor's current address. Subject to applicable law, and except for nofice required or allowed by law to-ba given in another
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed- to bmnohoe glven to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendmenis. This Deed of Trust, togsther with any Related Documents, constitutes the snhre undersfandmg and
agreement of the parlies as {o the matters set forth in this Deed of Trust. No altaration of or amendmént fo this Deed-of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged- or bound by tha-‘n-__
alteration or amendment.

Annual Reports. If the Property is used for purposss other than Grantor's residence, Grantor shall furnlsh 1o LendEr,
Upon request, & certified statement of net operating income received fram the Property during Grantor's previous fiscal”
year in such form and detall as Lender shall raquire. "Net operafing income” shall mean all cash receipls. 'irorn khe
Property less all cash expenditures made in connection with the operation of the Property. :

this Deed of Trust,
pes at trial and upon
law, all reasonable
gf its interest or the

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and aﬁ not to be used tn:-"w
interpret or define the provisions of this Deed of Trust, i ;

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othar interest o %lﬂlﬁ_
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' H_g.:Piopeﬂy at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

s ""G_o\'rernlng__l.aw, This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
~and-the laws of the Stale of Washington. This Deed of Trust has been accepled by Lender in the State of

was_,p-ingtdh_._ .

.joliﬂ and Séveral Liability. Ail obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Granlor. This means that each Grantor signing balow is responsibie for
all ohligations:in this Deed of Trust.

No Waiver by.Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is glven In‘wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as'a waiver of Such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice_gr'constilute & waiver of Lender’s right otherwise to demand strict compliance with that provision or any othar
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lenﬂer and Grantor, shall
constitute a waiver of.any of Lender's rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is requirgd under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing:consant to subseguent instances whera such consent is required and in all cases such consent
may be granted:gr-withheld in the sole discretion of Lander.

Severability. If a courl 'of cémpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persan or circumsiance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any.other person-or circumstance. If feasible, the offending provisien shall be considered modified
so that it becomes legal, valid.-and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed:of Trust,” Unless.otharwise required by law, the illegality, invalidity, or unentorceability of any
provision of this Deed of Trist'shall not:affect the legality, vatidity or enforceability of any other pravision of this Deed of
Trust. E i :

Successors and Assigns. “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon-and-inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person.dther than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this .Degd of Trust.and the Indebledness by way of forbearance or extension without
releasing Grantar from the obligations of this.Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of tha esserice-in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantdr-ﬁ'he'i;eby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as taall Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to-dollar amounts shalt mean amounts in lawful money of the United
States of America. Words and terms used in the sifigular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this DBeed of Trust shall have the meanings atiributed to
such ferms in the Uniform Commercial Code:

Beneficiary.. The word "Bengliclary" means Skagit"S_léle Bank, af:\_d'i'is successors and assigns.

Borrower. The word "Borrower” means STEVEN A. STAFFORD: él_]d}_KlM L. STAFFORD, and all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Dsed:of Trust ___ai'néng Grantor, Lander, and Trustee, and includes
without limitation all assignment and security inlerast provisions relaling to the Personal Property ar*d Rents.

Default. The word "Default” means the Default set forth in this Deed.of Trust in the section fitled "Default".

Environmental Laws. The words "Environmental Laws” mean any.and &l statg, federa! and local stalutes, ragulations
and ordinances relating to the protection of human heallh or the envirgnment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLAM, the Superfund Amandments and Reauthorization Act of 1986, Pub. L.No. 99-489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1807, et seq., the Respurce Conservation and Recovery
Act, 42 U.5,C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulatipns adopted pursuant
therato. R

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in lhik Deed of Trust in the
events of defauli section of this Dead of Trust. s T :

Grantor. The word "Grantor” means STEVEN A. STAFFORD and KIM L. S’TAFFOHD.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser; 's:uret'y.,,_ or accommedation party to
Lender, including without limitation a guaranty of all or part of the Note. i

Hazardous Substances. The words "Hazardous Subslances” mean materals that, bepailme' of their quantity,
concentration or physical, chamical or infectious characteristics, may cause or pose a present.or petential hazard to
human health or the environment when improperly used, freated, stored, disposad of, generaled, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are used in“their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined.by or listed under the
Environmental Laws. The ‘erm "Hazardous Substances” also includes, without limitation;” petroleym and petroleum
by—products or any fraction thereof and asbestos. A e

Improvements. The word "Improvements™ means all existing and future improvements, building:_s;, s_f(_'rﬂét_ufés._____mobife
homes affixed on the Real Property, facilities, additions, replacements and other construction on thie Real Property..

Indebtedness. The word "Indebledness” means all principal, interast, and other amounts, costs End.experises payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consplidations. of
and subslitutions for the Note or Related Documants and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under
Trust, together with interest on such amounts as provided in this Deed of Trust, E

Lender. The word "Lender” means Skagit Slate Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated November 19, 2002, in the original :"prih_clpélf

this. Deed of

amount of $63,062.79 from Grantor to Lender, logether with all renewals of, extensions of, modiﬁéqtibns?c-f,uu.-""V

refinancings of, consolidations of, and substitutions for the promissory note or agreement. ; ;

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arﬂclés of personal prgbért_y--"m

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property, together with-all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

all issues and profils therson and proceeds (including without limitation alt insurance proceeds and refunds of premiums) .-

AR
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_ '_:::.frﬁ'm“‘hny sale or other disposition of the Property.
f K___.Property The word "Property” means collectively the Real Property and the Parsonal Property.

Real: Property. The words "Real Property" mean the real property, Interests and rights, as further ﬂbscnbed in this Deed
‘ot Frust.
& : ‘\
Related Documents The words "Relaled Documents” mean all promissory notes, credil agreements, loan agreements,
- @nvironmental agreemants, guaranties, securily agreements, mortgages, deeds of trust, security deeds, collateral
3mortg&ges and’ all other instruments, agresments and documents, whether now or hereaftar xisting, executed in
connection with the Indebtedness.

Rents. Tha word "Rents" means all present and future rents, revenuss, income, issues, royalties, profits, and other
benefits’ derwed from. lhe Property.

Trustee. The word 'Truslea" means Island Title Company, whose mailing address is P O Boy IGTU Burington, WA
98233 and any subsf:tuie or successor rustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF RUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF ]l)k&l{‘ﬂﬂ&"fﬁﬁf ey
COUNTY OF Seabzry )

On this day before me, the undersigned Notary Publlc. personally. appeared STEVEN
STAFFORD, personally known to me or proved to me on the basis of saﬁsfactory evidence to be the Uals described in
and who executed the Deed of Trust, and acknowledged that they srgned !he Deed of Trust as their frée and voluntary act

and deed, for the uses and purposes therein mentioned. K
Glven under my hand and official seal this lq L clay of f\""—"*QJ’(M y 20 ﬂ&\
M 6(/) é 16 5( . o Heﬁding at 6{)2_ P'I.ﬂ 4%6’&’

t I j A A T
Notary M for the Siate ot My conjlmlsslon expires ‘i . ﬁ 8] (p

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed ol’ Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entlﬂed therelo the right, title and
interest now held by you under the Deed of TFrust.

Date: Benef[cla__ry;s i
Its: i

LASER PRD Landing, VYer, 5.21.00,003 Copr. Harland Firancial Solutians, tnc. 1997, 2002. Alt Rughrs Reaserved, - WA MACFALPLAGOTFC TR-4%; !'-'P'R-E_ =
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