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Assessor";s- Parcel or Account Number:  3772-218-008-0000
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Lot 19, Suryey.No.»9612230056
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Full legal description located on page 16 . Additional Grantees located on page 7
. —[Space Above This Line For Recording Data]

sl FIRST AMERICAN TITLE CO.
- DEED OF TRUST g%

DEFINITIONS : N

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru]es regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this docurnent ‘which is dated November 13, 2002 ,
together with all Riders to this document. .

(B) "Borrower™ is Sheila M Gerrard,: as her separate eslate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0750001262

WASHINGTON-Single Family-Fannie Mae(Freddie Mac UNIFORM INSTRUMENT +7 2 Form 3048 1/01

2, -6WA) (0005).01
Page 1 of 15 MW 05/00 Initials: = 0
VMP MORTGAGE FORMS - (800)521-7291 = NN




WV‘LZ 6 gl joZ obeqg ZOOZ/6MIL
Joupnv A;unoo 1IBB)|9

MWWMW\IWWI\INI\W

LO/L 8HOE witoy s Gl 4o g abey 10°(5000) {vmio- 2D

T sieny
By 2921000540

1uawnnsu1 AILIN03g ST} JO £ TOTIDAG Japun sjunowe Aue (11) snyd ‘a1oN

31 Japun 1S3IMUI pUe {ed[ouud {[) 10; 0P JUNOWE PAMPAYds A[Te[n3al a1 SULAW Juautded dporsad, (O)
"uRoT Ayl

‘uo 1nelap 10 ‘3o wautdeduon aql 1sum%'e Japu'ﬂ Funoo10ad someInsUI SUestl [ soueinsu] 33eI o], ()
- fuadoid SUi JO UOTIPUOD Jo/pue anjeA

AN ‘01 SB SUOISSIMIO 10 ‘JO suouemase]daxsnn (m) 10 {UOHBUISPUOD JO Nl Ul 20ueA3Auos (1) :Auadorg
ot Jo 1ed Aue Io [ Jo Sunyel 1910 JO UONEUWAPHOY (1) ‘Auadold 9yl ‘Jo uondnIsep 10 ‘01 23ewep
(1) :10} (¢ UONDAG Ur PaqLIdsap sITFLIIA0A 91 1opun pred spoecsord soweinsur wey) 1ayio) Ared pinp Aue £q
pred spasooid Jo ‘saSewep Jo preme “JUSWRNeS ‘vonesuaduiod Auv SURSUL ,SPI0LY SOOIURIPISIAL, (JA)
"€ TONIAS U PIGLIISIP STE Ty SUIANE ISOY) SUBA , SWAI] MOIISF, D

: *SI3JSueI]

oSNOYSULIZA[ DIJPWOE pUR ‘SISJSURI] SIIAM™ 9uoqd9[91 Kq _PolRNIUL SIAJSUBK ‘SUONIJESURI) JUIYOEW
I3][9) polEWIolNe “SISJSURI) Jes-Jo-1uted ‘0] PN 10U.S1 NG, ‘SIpPnIoul W] YINg ‘JUnodde ue JIpAId 1o
11GOP 01 UOHMISUT [EIOURUT) © SZLIOMNE 10 “JONISII 10pIO 01 se0§ ade opeuSew 1o ‘tendwos “uswnnsut
oruoydee) ‘[RUILLIS] OIUIOIOA[R R YSNONY) posyenur st. Yy ueurnsut Joded requns 1o ‘yeIp ‘yoouo
£q paleuiSuo wonoesuen B URY IS0 ‘Spuny Jo .IQ.}S’EIB.H &tm (SUEQU Jojsuel], spung dmonsdy, (M)
_uorfeziueSIo Ie[IUIS 10 UOLIRII0SSE

SIUMOIUOY “UONRIIOSSE WNIUIIOPUOd B Aq &uado.td aql io Jemouog uo pasodwr a2 eyl sofreyd
ISUIC PUE SIUSWISSISSE ‘599] ‘Sanp |Te SURSW ,S]UAMISSISSY pua ‘saa,g ‘SHn([ UONBIN0SSY Apununmo)),, (r)
*suotmdo fewrpnl sjgeesdde-uou

‘feuny a(qeotdde [[e se [[om se (ME] JO 10912 JY1 SARY 1EYI) smpm pue sa[ru AANRDSIUNUDE PUE SIOUBTIPIO
‘suone[ngel ‘sa)nyels Teso] pue HElS ‘[RIp3] [qeddde Sumo.uuoa ITE s'mzsu_l yme dqeaddy,, (D

[A113ads] (8)aa10 ] IApTY JuauwAed /{p[aamrg R I9prd VA

18pTy Apued -1 [ ] orrd ywaurdopeaag MU pavmeld.[ A 19pTy ucofeg
19pLy SWOH PUoIss [ | Iapty WNIUILIOPUO.) D lspt}:[ smu a[qmsnfpv ]

:[a1qearidde se xoq yoeyd] Jamonog Aq pamaaxs 2 01 218 SIPTY

FUIMO[[O] S, "ISMOIIOF AQ PIMIOXI JIE JEI) JUNURISU] AIINOAS SIY) 01 S.IQpIH 1|7 suestl  SRPR, (H)
‘1sa101ur1 Sn[d “Juemnnsuy AJLINSag SIY] DPUN INP SWNS [[¢ puL. ‘210N Ay} 1opun snp

saBaeyo ae] pue sedrerp yusurArdaid Aue ‘)sax01m1 snid ‘ojoN 21 Aq peouapiAl 1P sql smzam ,,ueoq,, (o)
St e Aadorg

o) ul SIgETY Jo JIsuel], Surpeay sm Iapun mo1aq paqrrasep st eyl Auadoid om) sugowr ,,Kuado.td,, (D
. 2002 T Joquede( uew) 13re[jou [[n) Ul 1Gap &ed o1 prm Sluaulﬂgd

JTPOLIa Te[n3az1 ur 1qap s Aed 01 pastmold sey Iamorrog “1sateyur snjd ( 00" g{}g 39 $ g (1)
swefjog :
got1/ou pup PaJpUNH 9AL4 PURSNOY] OM] A1X LS Iapua samo Jamolilog 1ey) samls :noN aql
2002 ‘€T JoqUaA0N patep pur 1omoniog Aq pausis ajou L1osstwoad o suesUr ,,910N,, (3]‘" :

SIOLAJIS [ELOUBUL{ PJBMISM SI,0018MaL, ((1)"
JUAWNNSY] A11I009§ ST Japun AIRIdaUaq 313 SI Japuaq_ A

GZ286 YM ‘Weybui|[Sg 'SAY [[BMUJO] QOST s SSSJppESJapua"I:.""“”
uoclbulysem 10 21e1S 3yl JO sAve] oY) 10pun JunsIXs pue paziuesio

‘uoLyeJdoddo) UOJBULYSEM & st repuaT




(P) 'f-?RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_jrhp_lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

e time, ot ‘any additional or successor legislation or regulation that governs the same subject matter. As used

‘_:in___th'ie_.security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘1o a- "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
» loan" under RESPA.

'(Q) ”Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications: of ’the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Inistrument and’.the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust “with: power of sale, the following described property located in the
County of Skagit :

[Type ot Ree_ordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTﬂCHED":EEGA'Lf_----DESCRIPTION Rl

Parcel ID Number: 3772-218-008-0000 : which currently has the address of

2215 26th St [Street]

Anacortes iCiyl , Washington 98221  [Zip Code]
{"Property Address"): :

TOGETHER WITH all the improvements now- or tereafier erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a ‘part ‘of ‘the property. All replacements and
additions shall aiso be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniferm
covenants with limited variations by jurisdiction to constitute a uruferm secunty mstrument covering real

property.
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__.,_---Assii)ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__='B9erw'ér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’to Lender receipis evidencing such payment within such time period as Lender may require.
Borrower’s: obhgauon to make such payments and to provide receipts shall for atl purposes be deemed to
be & covenant and Jagreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then required under this Section 3.

Lender may, at any-time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specnﬁed under RESPA, and (b) not to exceed the maximuwm amount a lender can
require under RESPA: Lender sliall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'ex_pcndit"ﬁres" of future Escrow Items or otherwise in accordancg with Applicable
Law.

The Funds shall bc held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Ler_:;dcr_, shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve [0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _wl:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i im accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho ‘more than 12 menthly payments.

Upon payment in full of all sums secured by this Sccurlty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments “charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtwn Dues; 'Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- thcm i the manner provided in Section 3.
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ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

" promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_'fof pfogféss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., inter€st.or. earnings on such proceeds. Fees for public adjusters, or other third pafties, retained by
Bof'roxifer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoratio’h or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. it any pa.rd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-Telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whon rhe notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme Borrower hereby assigns to Lender (a) Borrower’s rights (o any insurance
proceeds in an amount not 1o eéxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the executmn of this Security Instrument and shall contihue to occupy the
Property as Borrower’s principal re&dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenanée and’ Protectlon of the Property; Inspections. Bprrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds| are not sufficient
1o repair or restore the Property, Borrower is not reheved of Borrower s obligation for jthe completion of
such repair or restoration.

Lender or iis agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasenable cause.

8. Borrower’s Loan Application. Borrower shall be in default’ if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:direction*o_ﬁ_‘__Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in cohnéotion' iivith the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower's principal residence. : do
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" “As a result of these agreements, Lender, any purchaser of the Note, another insurér, any reinsurer,

'Ianyﬁother entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that

" “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
sprovides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
! premiums”paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:
’ ¢ (ay"Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

. () Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Imurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of .any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A551gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration: or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had. _an__opportug;ty .1o inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single ~disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall not:be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the:restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,if’ any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total takmg, destructlon or loss in value of the Property, the Miscellancous
Proceeds shall be applied 1o the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructmn 0r loss in value of the Property in which the fair market
value of the Property immediately before the. pamal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be peud to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate}y before the partial taking, deéstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-4o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlcc is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : A
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notloe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

':r."unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify 'Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
schange 'of address, then Borrower shall only report a change of address through that sperified procedure.
- There may-be only one designated notice address under this Secunty Instrument at any one time. Any
- notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice 10 Borrower: Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by'Lender. If any notice required by this Security Instrument is also required under Applicable
Law;._ilie" Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument _ :

16. Govemmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contairied .in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any. prowsmn 01 clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall.not affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂmtmg provision.

As used in this Securny Instrument: (a) words of the masculine gender shall rlllean and include
corresponding neuter ‘words-or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice’ versa and (¢) the word "may"” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meais any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or. any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁci‘élﬁti'h_terest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcing this Security Imstrumeni. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b):cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fées; and other fees incurred for the
purpose of protectmg Lender’s interest in the Propeny and rights ynder-this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unohanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; .(a) cash; (b) money order; (c)
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___-,.-féiérﬁse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* fémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_L/ender for.an-Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlcm uuder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default Ab). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ lS gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on’or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrqme_nt and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is n_o‘t'g:-ured on or before the date specified in the notice, Lender at its option,
may require immedjate paymént-in full of all sums secured by this Security Instrument without
further demand and ~1'iiaj invike  the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder: at the time and place and under the terms designated in the
notice of sale in ene or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale, 5

Trustee shall deliver to the purchasen.fTrustee’s__.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trusteé:shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, iricluding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor cuurt of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tr"ustee ‘Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person O persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender may;: from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased fo act. W1thout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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f“"i’ftotjlg' of Survey recorded December 23, 1996, in Volume 19 of Surveys, Pages
© 231 through 35, under Auditor’s File No. 9612230056, records of Skagit

County, Washington, being Lots 6, 7. and the East 1/2 of Lot 8, Block 218,
J"MAPTOF THE CITY OF ANACORTES", as per plat recorded in Volume 2 of Plats,
_ Pages 4 through 7, records of Skagit County, Washington. Situated in the
“State of “Washington, County of Skagit.
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“ ' _STATE OF WASHINGTON } .

7 County of Skagit

. On this day personally appeared before me Sheila M Gerrard

[0.:~_rﬁe__ _kngWi}.'tfo_:bc the individual(s) described in and who executed the within and foregoing instrument,

and :-agkﬁq_wledgeq_that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. . - -
GIVEN under my hand and official seal this ~ |®¥™  dayof Novepiloes™, S20CD.
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