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Grantor(s): i
1. Stavig, Charles I
Grantee(s)
1. Horizon Bank .
2. Westward Financial Serwces Inc Trustee
Legal Description: PTN SW NE AND PTN NW SE 15-34-1 Additional on page,’/

Assessor's Tax Parcel ID#: 340115- 1_ -007- 0_003

THIS DEED OF TRUST is dated November 14, 2002, among Charles | Stavig, whose address
is 3686 Greencliffs Lane , Anacortes , WA 98221, .as his separate estate

("Grantor"); Harizon Bank whose mallmg address.is. Anacortes Office, PO Box 587 / 1218
Commercial Avenue, Anacortes, WA 98221 (referred to below sometimes as "Lender® and
sometimes as "Beneficiary"); and Westward Financial Services Inc, whose mailing address is
1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘ot entry:and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
fellowing described: real property, together with all existing or subsequently erected or affixed buildings, improvements .a‘nd
fixtures::all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with diteh o Irrigation rights); and all ather rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, {the " eal Property") located in Anacortes County,

State of Washington:
See "EX_H{B'IT" A", which is attached to this Deed of Trust and made a part of this Deed of
Trust.as if fully set forth herein.

The Real ﬁropeftﬁ or 'i:t"s.___address is commonly known as 3686 Greencliffs Lane , Anacortes ,
WA 98221. The Real Property tax identification number is 340115-1-007-0003

REVOLVING LINE OF.CREDIT. “Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deéd of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of crédit'has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, sublect to the limitation
that the total outstanding’baldnce owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided Iri the Credit Agreement, any temporary cverages, ather charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the Intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zeto up to the Credit Limit as
provided in this Deed of Trust and. any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or terminate Lender's cbligation to
advance funds 1o Grantor. Therefors, the lien of thiis. Deed of Trust will remain In full force and effect notwithstanding
any zero balance. ¢ l

Grantor hereby assigns as security to Lenider;all.of Grantor's right, title, and interest in and to all ieases, Rents, and profils of
the Property. This assignment is recorded in acc rdarice with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the récording of this.Deed of Trust. Lender grants to Grantor a license 10 collect
the Rents and profits, which license may be revoked at Lehder's option and shall be automatically revoked upon acceleration

of ali or part of the Indebtedness. !

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: v

PAYMENT AND PERFORMANCE. Except as otherwise pro_yidé_d in this, Deed of Trust, Grantor shall pay to Lender all
armounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Cradit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANGCE OF THE PROPERTY. Gra"tor.ag'i'éeé that Grantor's possession and use of the Property
shall be governed by the following provisions: T L

Possession and Use. Uniil the occurrence of an Event of Defautt, Grartor may “(1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) .coflect the Rents from the Property (this privilege is a
license from Lender to Grantor autormatically revoked upon defaulty; The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is hot use__d’prjhcipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cond'itip'h' éﬁd..pfbmptly-p_erform all repairs, replacements,
and maintenance necessary to preserve its value. et e,

Compliance With Environmental Laws. Grantor represents and warrants to Lender.that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation; manufacture, “storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person:on, under, about.or from the Property; {2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or viclation of any Environmental Laws, " (b) any use. generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous” Substance on, under, about

or fram the Property by any prior owners or occupants of the Property, or (¢) ary actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized usér of-the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substandé’ on;“undet, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable faderal’ state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor aiithofizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expéns#, as:Lendei.may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust:” Any-inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed io oreate any responsibility or liability on

the part of Lender to Grantor or to any other person. The representations and warranties contained’ heréin-are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby™ (1) releases and
waives any future claims against Lender for indernnity or contribution in the event Grantor bacomes lidble for gleantip or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any ‘and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain’ or-suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufagture;, storage,:
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Proper‘ry,-._Whethéi' or not
the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust, ihcluding the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien .
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whethiar by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or psrmit any nuisance nor commit, permit, or suffer any stripping-of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilt
not remove, or grant to any other party the right to remove, any timber, minerals (including ofl and gas), coal, ‘eldy,
scoria, soil, gravel or rock products without Lender’s prior written consant.
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__B'éme’val of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propenty without
;. Lender's prior writien consent. As a condition to the removal of any Improvements, Lender may require Grantar io make
“ -arrangetnents satisfactory to Lender fo replace such Impravements with Improvermnents of at least equal value.

Eehder’S"'Hight to Enter. Lender and Lender's agents and representatives may enter upon the }Real Property at all
“regsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
g with the terms and conditions of this Deed of Trust.

‘-=Compllance with.Governmental Requirements. Grantor shall promptly comply, and shall promptltq cause compliance
by alFdgents, lenants or ather persons or entities of evary nature whatsoever who rent, lease or othgrwise use or occupy
the“Property-in_any ‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of afl governmental
authorities- appllcable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or fegulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor-has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not’ Jeoparchzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender te protect Lender's interest,

Duty to Protegt. Granlor agrdes neither to abandon or leave unattended the Property. Grantor shall do all other agts, in
addition to those acts ‘set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) deciare immediately dus and payable all
sums secured by this Deed.of Trist or“(B). increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness. and-impose. siich other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender’s prior writteil co_nsent of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, confract
for deed, leasehoid interest with 'a term greater than three (3} years, lease-option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any larid trust'holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. Howevet, th|s optmn shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following prowsnons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when d_ue {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), tines, and impositions levied against or on account of the Property, and shall pay
when due ali claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority’ over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due -except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold pa}{_m‘ant of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge-of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other security ‘satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other .charges‘that couid accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend.itself'and Lerider and shall satisfy any adverse judgment befars
enforcement against the Property. Grantor shall name Lender as an. addmonal obligee under any surety bond furnished

in the contest proceedings. S

Evidence of Payment. Grantor shall upon demand Iurnlsh o Lender satlsfactory avidence of payment of the taxes or
assessments and snhall authorize the appropriate governmental of'hClai to dellver tQ Lender at any time a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any.mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. “Grantor will-upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurrng ‘the Property are a |part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain po!uc:as .of fire insurance’ with 'standard extended
coverage endorsements on a replacement basis for the full insurable valué. cévéring all” Improveiments on the Real
Property in an amount sufficient to avoid applicalion of any coinsurance clause, andwith.a standard rhortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably refuire. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issuéd:by a company or
companies reasonably acceptabls to Lender. Grantor, upon request of Lender, will geliver to. Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipilations’ that caverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. ‘Each.insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated:by the. Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain’ anid maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Propirty.is’iocated in a
special flood hazard area, for the full unpaid principat balance of the loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as othenmse requ:red by
Lender, and to maintain such insurance for the term of the loan. ) S

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage 1o the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's ‘security. is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply-the proceeds 1o -
the reduction of the Indebtedness, payment of any lien affecting the Property, or the rastoration and repair ‘of the”
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or- ¢
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture ;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not.in default, -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which -
Lender has not committed 1o the repair or restoration of the Property shall be used first to pay any amount owing 1o+
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pr|n<:|pal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtednass, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness dgscribed below is in - :

T
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: { effect; compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
7 constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
¥ ihis Deéd of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
~ payable-on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
progeeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) 1o keep the Property free of all taxes, liens, security interests,
encumbrances, ;and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or.to" comply with any cbligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do §o. If-any-action or proceeding is commenced that would. materially affect Lender's interests in the Property, then
Lender on Grantor's-behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests.. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Cradit Agreement.from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become & part of.the Indébtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the
balance of the Credit Agreement-and be apportioned among and be payable wittr any installment payments o become due
during either (1) the term of any applicable insurance policy; or {2) the remaining term of the Credit Agreement; or (C) be
treated as & balloon paymant which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also will
secure payment of these amounts:” The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lenderfrom any remedy that it otherwise would have had.

WARRANTY; DEFENSE OEr"I:I_'l.'L"‘E_.‘ The following provisions refating to ownership of the Property are a part of this Deed of
Trust: SR :

Title. Grantor warrants that: -{a) Grantor holds good and marketable titie of record to the Property in fes simple, free
and clear of all Hens and 2n¢umbrances: other than those set forth in the Real Property description or in the Existing
Indsbtedness section balow ‘or in any. fitle insurance policy, title report, or final tite opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authotity to
execute and deliver this Deed-of Trust to"Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfui claims-of all personis. In the event any action or proceeding is commenced that questions
Grantor's tifle or the interest of Trustee.or-Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal paity in such proceeding, but Lender shall be entitied to paricipate in the
proceeding and to be represented in-the proceeding by counsel of Lenders awn choice, and Grantor will deliver, or
causa to be delivered, to Lender such instriiments as Lerider may request from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the P'ropény and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreeméhts-;’ and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full ferce and effect until
such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions ‘zancerning Ex}s!ihg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Desd of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or seé tothe payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. -

No Modification. Grantor shall not enter into any agreement with the_holder of any mortgage, deed of trust, or other
security agresment which has priority over this Deed of Trust by which that agreemnent is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall.fieither. request nor accept any future advances
under any such security agreement without the prior written consent of Lender. :

CONDEMNATION. The following provisions relating to condemnation p'r:oceedings_:a're{a part of this Deed of Trust:

Proceedings. |If any proceeding in condemnation is filed, Grantor ‘shall pfomptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the ‘action-dnd-obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate iy the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by ‘Lender from time to time to permit such
participation. Y wid

Application of Net Proceeds. If all or any part of the Property is condemned by srminent.domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election régire that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees: incurrad by Trustee
or Lender in connection with the condemnation. [

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. fhé':}dlb:\:ving""prévisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: T N

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue-Lerder's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with &l &xpensds incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all 1axes, fees, docurmentary stamps,
and other charges for recording or registering this Deged of Trust. EC

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Besd of
Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type:f'of‘Deéd of Trust;
(3) a tax on this typs of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and’- ) a-
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. o

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust, this.
event shall have the same effect as an Event of Default, and Lender may exercise any ot all of its available remediés-for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquehi,--br 2y &
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a’sufficient” .
comorats surety bond or other security satisfactory to Lender. A

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a s’é_c_uri'fy
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes . : ‘
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'/ fifures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
: ume to tlme

Securrty interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
i€ requested by Lender to perfect and continue Lender's security interest in the Personal Propérty. In addition to
“regording this'Deed of Trust in the real property records, Lender may, at any time and without further authorization from
“Grantor, file' executed counterparts, copies or reproductions of this Deed of Trust as a financing statément. Grantor shall
reimburseLender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not-rembve, sevier or detach the Personal Property from the Property. Upon default, Grantor ishall assemble any
Pérsonal-Property, not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make. it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by apphcable law. = = \

Addresseés. The malllng addresses of Grantor (tdebtor) and Lender {secured party) from which |nfjrmatlon concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions relating to futther assurances and
attorney-in-fact are a part ofthis De'e_d of Trust:

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such times and jin such offices and
places as Lender may-deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statéments, continuation statements, instruments of further assurance, ceirtificates, and other
documents as may, in the; soie opinion of Lender, be necessary or desirable in order to effectuate, complate, perfect,

continue, or preserve (1) ' Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. - Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs arid expénses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails-to do any of the'things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at:Grantor's’ expense For such purposes, Grantor herehy irrevocably appoints Lender
as Grantor’s attorney-in-fact for the puiipose-of making, executlng delivering, filing, recording, and doing all other things
as may be necessary or desirable, in’ Lenders sole opmron fo accomplish the matters referred lo in the preceding
paragraph. ] ;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dug, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor undér this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interést in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The: grantee in any reconveyance may be described as the "person or
persons legally entifled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of- TTust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time’in.gonnection with the Credit Agreement. This can includs,
for example, a false statement about Grantor's income, assets; liabilitiss, of any other aspects of Grantor’s financial condition.
{B) Grantor does not meet the repayment terms of the Credit: Agreement’ (C) Grantor's action or inaction adversely aftects
the collateral or Lender's rights in the collateral. This can include, fer example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of ail parsons: iable "6fv the account, transter of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permlsswn ferecldeure hy the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under thrs Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and. remed|es

Election of Remedles. All of Lender’s rights and remedies will be curnulatlve and ‘may. be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from-using any.other. remedy. If Lender decides to
spend money or to petform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and'to exercise; Lender's remedies.

Accelerate Indebtedness, Lender shall have the right at its option to dec!are the entire: lndebtedness immediately due
and payable. S .

Foreclosure. With respect to all or any part of the Real Property, the Trustes shalt have the nght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud|C|aI foreclosure in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take p055955|on “of and menage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, Hver and above Lenders
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or. other yserof the Property
to make payments of rent or use fees directly to Lender. If the Rents are coilected by Lender, ther Grantor iffevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment:thereof in the name of
Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users o Lender in.fesponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not’any propér_grotinds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or thrOUQh a
receiver. -

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of aII er any pan of the
Property, with the powsr to protect and preserve the Praperty, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of thé.regeivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the ‘appoirment -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a subslanual
amount, Employment by Lender shall not disqualify a pgrson from serving as a receiver. .

Tenancy at Sufferance. If Grantor remains in possaession of the Property after the Property is sold as provided above;.. I
Lender otherwise becomes entiied to possession of the Property upon default of Grantor, Grantor shall becorme &~
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay'a
reasonable rental for the use af the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit o~ -
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! ¢ Adreerment or by law.

" Notice.of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal
_+Property_orof the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reascsnable rotice shall mean niotice given at least ten {10} days before the time of the sale or disposition. Any sale of
the'Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property.marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or any part of the
Propefty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or ariyportion of the Property.

Attomney$’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether .6f ‘not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender inglirs. that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its<tights shall become a part of the indebtedness payable on demand and shall bear interest at the
Credit Agresment rate from.the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation,” however sibject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or ‘nét there:.is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify -or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, cobtaining title reports (Including foreclosure reports), surveyors’
reports, and appraisal:fees; titleinsurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any courtcosts, in addition to all other sums provided by law.

Rights of Trustee. Trustee sﬁall have:all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS O_F TRUSTEE. . The folfowing provisians relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

powers of Trustee, In addition-to all gowers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to'the-Property upon the written request of lLender and Grantor: {a) join in preparing
ard filing & map or plat of the Real Property,_ including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any-estrigtion ‘on the Real Property; and (¢} join in any subordination or other
agreement aftecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Truslee shall'"hot be.obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in;which Grantor, Lender, or Trustee shall be a parly, unless required by
appiicable law, or unless the action or procgeding is. brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right %o foreclose by judicial foreclosurs, in either case in accordance with and
to the full extent provided by applicable law. -~ = ™

Successor Trustee. Lender, at Lender's option:may from time’to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed-and-atknowledged by Lender and recorded in the office
of the recorder of Anacortes County, State of Washington, - The insirument shall contain, in addition to all other matters
required by state law, the names of the original Lender,.Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the narie and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors ininterest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred.-upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exciusion of all other provisions for
substitution. o

NOTICES. Subject to applicable law, and except for notice required of allowed by law to be given in another manner, any

notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale

shall be given in writing, and shall be effective when actually delivered;. when™ actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized avemnight ‘couriet;-or, if mailed, when deposited in

the United States mail, as first class, certified or ragistered mail postage prépaid, directed to-the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of any:lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of ihis Deed of Tiust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice 1o _the other person or persons,
specifying that the purpose of the notice is 1o change the person's address. Fér nofice purposes, Grantor agrees to keap
Lender informed at all times of Grantor's current address. Subject to applicable law;-and .éxcept for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any Tofice givenby Lender to any Grantor is
deemed to be notice given to all Grantors, |t will be Grantor's responsibility to tell the others of-the notice:from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents. ié.G.réﬁ_t_or*s entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or armendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onl"y_aﬁd aré not-to-be used to
intarpret or define the provisions of this Deed of Trust. R U

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with ahy‘omer.'inter'eét or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written’ consent:of Lerider,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington. .

Choice of Venue. If there is a lawsuilt, Grantor agrees upon Lender’s request to submit to the jurisdic*tiqn”.bf the courts of
Skagit Caunty, State of Washington. B et

No Waiver by Lender. Granlor understands Lender will not give up any of Lender's rights under this"Deed of Trust *
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean:that Lender:
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will/
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens agéi
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean.
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by -
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g Jtself w:II not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
~of-the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found o be invalid or
unanlorceable

Successors -and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
“Deed of Trast:shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownarship of
: the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
-sliccessors with reference to this Deed of Trust and the Indebtedness by way of forhearance or extension without
releasmg Grantor trom the obligations of this Deed of Trust or liability under the Indebtedness.

Time-is of the Essence Time is of the essence in the performance of this Deed of Trust.

Waive Jury.« AII partles to this Deed of Trust hereby waive the right to any jury triai in any ac|hon, proceeding, or
counterclalm brought by any party against any other party.

Waiver of Homéstead Exemptlon Grantor hereby releases and waives all rights and benefﬂb of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

PEFINITIONS. The followrng words shall have the follawing meanings when used in this Deed of Trust:
Beneficiary. Trie word "Benefrciary means Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower means Charles | Stavig, and all other persons and entities signing the Credit
Agreement.

Credit Agreement. The words Credlt ‘Agreement” mean the credit agreement dated November 14, 2002 with credit
limit of $50,000:00 ifrom Granior to Lender, togsther with all renewals of, extensions of modifications of,
refinancings of, consolldatlons of, and substltutlons for the promissory note or agreement. The maturity date of this Deed
of Trust is October 19, 2032

Deed of Trust. The words: "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment.and S_?Ci.il'lty interest provisions relating to the Personal Property and Rents.,

Environmenital Laws. The words-"Enwironmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the ‘prolection..of himan health or the environment, including without limitation the
Comprehensive Environmental Responség, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Mazardous Materials Transportation Agt, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6801, st seq., or other applrcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" 'rnean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.:*

Existing Indebtedness. The words "Exrstmg Indebtedness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means Charles | Stawg

Hazardous Substances. The words “"Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterlstics may cause or pose a present or potential hazard to
human health or the environment when |mproperly used, treated,’ slored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous- Substancés"” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also. mcludes wrthout limitation, petroléum and pstrolsum
by-products or any fraction thereof and asbestos. . .

Improvements. The word “Imprevements" means all existing and tulure |mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemerits: and other constructlon on the Real Property.

Indebtedness. The word “Indebtedness” means ail principal, interest, and- other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with -all renewals of, “extensions of, modifications of,
consclidations of and substitutions for the Credit Agreement or Related Documenits-and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusteg or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as; prowded Jin this Deed pof Trust.

Lender. The word "Lender" means Herizon Bark, its successors and assugns The words "successmrs or assigns" mean
any person or company that acquires any interest in the Credit Agresment. -

Personal Property. The words "Personal Property" mean all equipment, hxtures and other artlcles pf personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacerments of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and rethnds of premiums)

from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed in thrs Deed
of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreemenis Ioan “‘agrepments,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, sécurity deeds,-collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter emstmg, exeeuted in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties; profrts and olher
benefits derived from the Property. .

Trustee. The word "Trustee' means Westward Financial Services Inc, whose maliling address is 1500 Cornwall Avenue ,.::"
Bellingham, WA 98225 and any substitute or successor trustees. . R
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__GﬁANfO_R-~~AC_KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
: AGREES TO.ITS-TERMS.

GRANTOR:

|y' i

. INDIVIDUAL ACKNOWLEDGMENT

stateor_(a )@5 L" "“\'{“‘ﬁ )
oA )ss
corvor K O\j' - )

On this day before me, the [ir’u:!er,;r.'ig_r,-\éd'Notar{;E Public, personally appeared Charles 1 Stavig, as his separate estate

, personally known to me or proved to mie on the basis of satistactory evidence to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act

and deed, for the uses and purposes therein mentianed. e
s Ay v
Given under my hand and official seal this'__- A VRTIL gy of oVl bor , 2001
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Notary Public In and for the State of L) A
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REQUEST FOR FULL RECONVEYANCE
To: - Trustee -

The undersigned is the legal owner and holder of all indebtedness, s:é_(:uréd by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. 5o

Date: Beneficiary:
Its:

W
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Order No.: | C24932-5M
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EXH!BIT "A

The South 11 acres of the North 16 acres of the East Half of the Southwest Quarter of the Northeast Quarter of
Section 15, Townshlp 34 North Range 1 East of the Willamette Meridian.

EXCEPT mad nght—of-way,
AND EXCEPT the Nerth 41 0 feet thereof;

ALSO the East Half of the Southwest Quarter of the Northeast Quarter of Section 15, Township 34 North
Range 1 East of the Willamette Mendran

EXCEPT the North 16 acres thereof.
ALSO EXCEPT road r:ght—of—way, :

ALSO the North 55 feet of the East Hel’r‘ of the Northwest Quarter of the Southeast Quarter of Section 15,
Township 34 North, Range 1 East of. the Wllamette Mendlan

EXCEPT from the above descnbed tracts that port:on thereof conveyed to Skagit County for road purposes
by Deed dated December 10, 1970, recorded December 11, 1970, under Auditer's  File No. 748658,

ALSO EXCEPT from all of the above that portlon thereof lying within the boundares of the following
described tract; _

Commencing at the East Quarter comer of sand Sectlon 15 frUm WhICh the Nertheast comer of said Section

bears North 3°05'43 West;

thence North 89°07'04" West along the East/West center of said- Sectson a distance of 1,375.35 fest to the
Southeast comer of the Southwest Quarter of the Northeast Quarter a__nd__the true  pointof beginning;
thence South 0°26'55" East along the East line of the Nor’thWestQuerter of the Southeast Quarter a
distance of 55.02 feet, to  a point which is 55 feet South, as; measured at nght angles of the North line of

the hefore mentioned Quarter section;
thence North 89°07°04" West parallet with said East\West center of sald Sectlon a distance of 241.86 feef;

thence North 1°28'51" West, a distance of 463.12 feet;
thence South 88°07'04" East a distance of 220.45 feet to an mtersec:tlon with the West margin of County

Road described in Deed under Auditor's Fite No. 746656;

thence South 5°41'43" East along said right-of-way margin, a distance of 265 35 feet to paint of curve;
thence along said curve to the right having a radius of 5,699.58 feet, througty a central engle of 0°15'17" an
arc distance of 25.33 feet to an intersection with the East line of the Southwest Querter of the Northeast

Quarter of said Section 15;
thence South 1°59'50" East along said East line a distance of 118.11 feet to the true pomt of

beginning.
Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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