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THIS DEED OF TRUST is dated October 31, 2002, among CHRISTIE HOUSTON and CHARLES
A HARRAH; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and LAND TITLE COMPANY, whose mailing address is PO -
BOX 445, BURLINGTON, WA 98233 (referred tdt__li'elow_as‘ "Trustee™).
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantot's right, title, and intsrest in and to
the ;following déscribed real property, together with all existing or subsequently erscted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
(including stogk ih utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
proparty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Igroperty")

located inABYARKY County, State of Washington:
- SKAGIT

See EXHIBIT A which is attached to this Deed of Trust and made a part of this Deed of
Trustf_a_s"'if fully set forth herein.

The Real Propert:'yuoir' its ‘address is commonly known as 9594 FLAGSTAFF LANE, LACONNER,
WA 98257. The Real Property tax identification number is 340222-1-002-0107

Grantor hereby assigns a5 Becurity. to Lander, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Proparty. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Granter a license to collect the” Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upof acéelgration‘of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED QN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except.as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securaed by this Deed of Trust as.they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this.Deed of Trust, and the Related Documents,

CONSTRUCTION MORTGAGE. Thi§'-.ee_t_:l_of' T‘r[;:-gt is a "construction mortgage™ for the purpeses of Sections 2-334
and 2A-3089 of the Uniform Commercial ‘Code,:as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: ¢

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate or-manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default), The following provisions
relate to the use of the Property or to other. limitations on the Property. The Real Property is not used principally
for agricultural purposas. .

Duty to Maintain. Grantor shall maintain thc__a:_;"'Property in.:’g’.j'cood condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valte, -

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has bean no usé, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by arly person on, under, about or from the Property;
(2) Gramtor has no knowledge of, or reason to believe:that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a}l any breach “or viclation-af-any Environhmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, rel§asé or-threatenad release of any Hazardous Substancs
on, under, about or from the Property by any prior owners orsocelpants of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person relating/to such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neithar Grantor norany tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacturg, ‘store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and {(b) any such ac'tivj_ y__shallrb_e conducted in compliance with
all applicable federal, state, and local laws, regulations and-ordinances, .inoluding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to entei upon ‘the Property ta make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate te determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by /Lender shall be for Lender's
purposes only and shall not be construed to ereate any responsibility or Hability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Granter's due diligence in
investigating the Proparty for Hazardous Substances. Grantor hereby (1) releése__s"and'waives any future claims
against Lender for indemnity or contribution in the svent Grantor becomes liablg:for-éleanup or other costs under
any such laws; and (2} agrees to indemnify and hold harmless Lender against any &nd all claimis, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffef rasulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, mantfacture,-§torage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in ‘the Property;” whether or not the
same was or should have been known to Grantor. The pravisions of this section of the Deedof Trust, inefuding
the obligation to indemnify, shall survive the payment of the Indebtedness and the satig.féctié'h and recaonveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of anysinterest in-the Property,
whether by foreclosure or atherwise. W AT e

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not withaut.Lender s prigr-written
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations; or use oOf
permit the use of the Property as a land fill or dump, or store, burn or bury or permit thé storage, birnirig or
burying of any material or product which may result in contamination of the Property ot the gréun_dw:gxer:or :'wﬁi.ch
may require the issuance of a permit by the Environmental Protection Agency or any state or.-‘lb;;_a'f governragnt
agency governing the issuance of hazardous or toxic waste permits, or request or permit a change if-zoning*or land,
use classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

At its sole cost and expense, Grantor shall comply with and shall cause all cccupants of the Property.to cémply
with all Environmental Laws with respect to the disposal of industrial refuse or waste, andfor thé dischatge,
procsssing, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous
Substances, and pay immediately when due the cost of remaoval of any such wastes or substances from, and keep-
the Property free of any lien imposed pursuant to such laws, rules, regufations and orders. S

Grantor shall not install ar permit to be installed in or on the Property, friable asbestos or any substance containipg
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting &uch
material. Grantor shall further not install or permit the installation of any machinery, squipment or fixtures
containing polychlorinated biphemyls (PCBEs) on or in the Property. With respect to any such material or matsrials.~
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: éu tcénﬂ'.r present in or on the Property, Grantor shall promptly comply with all applicabie Environmental Laws
5o _-"!’Egardlng the safe removal thereof, at Grantoi's expense.

Grantor haII indemnify Lender and hold Lender harmless fram and against all loss, cost, damage and expense
! (mcludmg, W|thout I|m|tat|on, attorneys' fees and costs |ncurred in the lnvestugatlon, defanse and settlament of

1o the presance ar removat of any Hazardous Substance, or compliance with any En\nronmenﬁal Law., Mo notice
from any govarnmental body has ever been served upon Granter or, to Grantor’'s knowledge aftar dus inguiry, upon
any “priar’ owner<6f the Property, claiming a violation of or under any Environmental Law |or concerning the
en\nronmantal state, condition or quality of the Property, or the use thereof, or requiring or calling attention to the
need fof any work -repairs, construction, removal, cleanup, alterations, demolition, renovation dr instaflation on, or
in connection: with, ‘the Property in order to comply with any Enwvironmental taw; and upon r\ecelpt of any such
notice, Grahtor shall take any and al! steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at.Grantor's expense. In the event Grantor fails to da so, Lender may declare this Deed of
Trust to be in default '

Nuisance, Waste:’ Grantor shall not cause, conduct or permit any nuisance ner commit, pairmlt or suffer any
stripping of or.waste .on or to the Property ar any portion of the Property. Without fimiting the generality of the
foregoing, Graritor wili"ndt remove, or grant to any other party the right to remove, any timbar,i minerais (including
cil and gas), ceal, clay, scorla, soil, gravel or rock products withaut Lender's prier written conselnt

Removal of Improvemems Grantor shall not demplish or remcve any Improvements from| the Real Property
without Lender's priof. wmten consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improrvements of at least
equal value.

Lender's Right to Enter. Ler;der and-_ander’s agents and representatives may enter upon the lﬂeal Property at all
reasonable times to attend to Lendet's interests and to inspect the Real Property for purposes of Grantot's
compliance with the terms andcenditions of“this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompdy comply, and shall promptly cause
compliance by all agents, tenants ok other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations. now or hereafter
in effect, of all governmental authorities” apphcable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance; or regulation and withheld compliance during any pnoceedlng, including
approptiate appeals, so long as Grantor has hotified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intarests in the Property are not‘jeopardized. Lender may require Grantor to post adequate
secutity or a surety bond, reasanably satisfactory to Letider, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither .'fl;)“. abandoh or leave unattended the Property. Grantpr shall do all other
acts, in addition to thase acts set forth abovg in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve:the Property.

Construction Loan. !f some or all of the procee’dé”-.pf the loan creating the Indebtedness are to be used to construct
ar camplete construction of any Improvements on the Property,the Improvements shall be comipleted no later than
the maturity date of the Note {or such earlier date as Lender niay reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary tosinsure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of inaterial suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation.as’Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, A}, daclare immediately; due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Notel or other document
evidencing the Indebtedness and impose such other conditions as Lender deems:apprapriate, upon |the sale or transfer,
withaut Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interast in the Redl Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether.by odtright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three 13} years, Iease—obtton contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, thls aptlon shal[ not be exercised by Lender
if such exsrcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Ilens ‘ori.the Propertfy are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events priar to delinquency) alI taxes "special taxes, assessments,
charges (inctuding water and sewer), fines and impasitions levied against or an account of the ‘Property, and shall
pay when due all claims for work done on or for services rendered or material furnished t¢ the Property. Grantor
shall maintain the Property free of all liens having priarity over ar equal to the interest of Lender wtider this Deed of

Trust, except for the lien of taxes and assessments not due and except as otherwnse prowded |n this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectmn w:th a.good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardlzed ‘a lien_arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises‘or, if- 4 lieh is filad,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien; cir'if réquasted by
Lendsr, deposit with Lander cash or a sufficient corporate surety bond or other security satisfactory. fo Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could-acetie‘as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender -and’.shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender ag'an addltlonal
obligee undar any surety bond furnished in the contest praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory svidence of paymé:ht"'of thé taxés
or assessments and shall authorize the appropriate governmental official to deliver to Lender dtt any tlme a wrltten
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days befors any worl is comme'"n:c_:é'd, any

services are furnished, or any matarials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or

other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Ler\ciér__-.”‘

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of " suuh
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurina the Pranarty are 7 ~o= ~< this Deed of .

TR




DEED OF TRUST
(Continued) Page 4

Trst,

B ~Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance with standard extended
coverage endorsements on an actual cash value basis for the full insurable value covering all Improvements on the
Real Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard

; miortgagee: clause in favor of Lender, together with such other hazard and liability insurance as Lender may

H reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to
. Lender and 1ssued by a company or companies reasonably acceptable to Lender. All policies shall provide that the
'pohcres shall not be invalidated by any waiver of the right of subrogation by any insured and shall provide that the
carjer.shall Have no right to be subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from
time to tife .the’ policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will.not he. cancelled or diminished without at least ten {10} days prior written notice to Lender. Each
insuraince policy:alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by ary agt, amission or default of Grantor or any other person. Should the Real Property bs located in
an area designated- ‘by.the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agress 16 obfain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that thé Propérty is iocated in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior:liens on the property securing the loan, up to the maximum policy limits set under the National Fload
Insurance Program, or:as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds,.” Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if<Graftor fails, to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired; Lerder may, at ‘Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. /If Lender clects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or ‘destroyed dmprovements in a manner satisfactory to Lender. Lender shall, upon
satisfactary proof of such expenditire, .Fay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantsr: ts not. in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ar restoration of
the Property shall be used first tg pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any; “shall be- applled to the principa! balance of the Indebtedness. If Lender holds
any proceeds after payment in full of, thié Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.” %’ I

Unexpired Insurance at Sale. Any (mexpi're'd irnsurance shall inure te the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale hefd under the provisions of this Deed
of Trust, or at any foreclosure sale of such Propertv

LENDER'S EXPENDITURES. | Grantor fa||s= (AF ro kesp the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to providé any required insurance on the Property, or {C} to make repairs to the
Property then Lender may do so. If any actioh of proceeding is cemmenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's-behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interasts. Al expenses incurred or paid by Lender for such purposes will
then bear intarest at the rate charged under the Note: from the datd incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedn&ss’and, at Lender's option, will (A) be payable an
demand; (Bl be added to the balance of the Note and be apporiicned among and be payable with any installment
payments to becoms due during either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Nate; or {C) be treated as a balloon payment which will.be dus-and payable at the Note's maturity. The Deed of
Trust also will securs payment of these amounts. The rights provided ‘for in this paragraph shall be in additien to any
other rights or any remedies to which Lender may be entitled_on account of-any default. Any such action by Lender
shall not be construed as curing the default so as te bar Lendsr from aﬁy rermedy-. that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relatmg fo Dwnershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tiﬂe of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those sat farth | 'the -Real Property desctiption or in any
titie insurance palicy, title repart, or final title opinion issued in faverof,. and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the full right, power, and authorlty to execute and deliver this Deed of
Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of alf persons. In the event any-action of proceedlng is commencad
that questions Grantor's title or the interest of Trustee or Lender under this-Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceedmg, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by coupsel of Lender’s awn choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrumeants as Lender may request from timne to time
to permit such participation. L :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles with all
existing applicable laws, erdinances, and regulations of governmental authotities.

Survival of Promises. All promises, agreements, and statements Grantor has made..in thls Deed af.Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall rema rn_ full ferce
and effect untif such time as Grantor's Indebtedness is paid in full. ]

CONDEMNATION. The following provisions reiating to condemnation proceedings are a part of thrs Deed of TrUSt

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any- part of the Property
become subject to any condemnation or expropriation proceedings or other similar proceedings, rncludmg without
limitation, any condemnation, confiscation, eminent domain, inverse condemnation or tempofary: reqursrtlon or
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agreses o’ promptiy take:,
such steps as may be necessary and praper within Lender's sole judgment and at Grantor's expenssg, to defend any
such candemnnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantorr::'
shall not agree to any settlement or compromise or any condemnation ar expropriation claim without Lender ) rmr'
written consent, S

Lender's Participation. Lender may, at Lender's sole option, efect to participate in any such condemnatlon or“"‘

expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lendar._-- )

with such documentation as Lender may request to permit Lender to so participate and to reimburse Lender __or'
Lender's costs associated with Lender's participation, including Lender's reasonable attorneys' fees.

Conduct of Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to
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; Léndsr's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor, To

¢ :/thig end, Grantor irrevocably appoints Lender as Grantor's agent and attornay-in-fact, such agency being coupled

~With-an irterest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation ar expropriatian

* claimsyit bemg understood, however, that, unlass one or more Events of Default (other than the condemnation or

expmpnatlon of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or

compromlse of any such condemnation or expropriation claim without Grantor's prior approv,ral which approval
shall not be ‘upreascnably withheld.

Applmation of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be detived from the
condemnatlon exproprlatlon, confiscation, eminent domain, inverse condemnation, or any petmanent or temporary
raqunsntlon_or taking ¢f the Property, or any part or parts of the Property ("condemnation proceeds”}. In the event
that Graptor shauld ‘receive any such condemnation proceeds, Grantor agrees te immaediately turn over and to pay
such préceeds to Lender. All condemnation proceeds, which are received by, or which are payable to either
Grantor ar Lender, shal” be applied, at Lender’s sole option and discration, and in such mariner as Lender may
determine (after payment of all reasonable costs, expenses and attorneys' fees necessarily jpaid or incurred by
Grantor and/or Lender}, for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property;-ar -(b):reduging the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments ‘being applled in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds: and the application of such proceeds as provided in this Deed of Trust shail not affect the
lien of this Deed of Trust. )

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upnn request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantorishall reimburse Lender far all taxes, as described below, togethar with all expenses
incurred in recording, perfectmg or contlnuung this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constltute. taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any patt of the- Indebtednass secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or requured to-deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portlon of the 1ndebtedness or on payments of principal and interest made by
Grantor. F v'

Subsequent Taxes, If any tax to which_-'thi-s sec_;tionc applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default a$ provided below unless Grantor either (1) pays ths tax before it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens section and depesits with
Lender cash or a sufficient corporate surety band or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS." The followmg ptovisions relating to this Peed of Trust as a
secutity agreement are a part of this Deed of Trust: ¥ i
Security Agreement. This instrument shall constitute a: Secumy Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the ﬂghts of a secured party under the Uniform Commercial Code
as amended from time to time. LK :

Secutity Interest. Upon request by Lender, Grantor shall executa fmancmg statements and *ake whatever other
actian is requested by Lender to perfect and continue “Lender's seGlrity_interest in the Personal Property. In
addition to recording this Deed of Trust in the real property ‘récords, Lender.may, at any timejand withaut further
autherization from Grantor, file executed counterparts, copies or: reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses ingurred in perfecting or continuing this security
interest. Upon default, Grantor shall not removse, sever or detach the Personal Property fromithe Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Granter and Lender and make it available to Lander within three (3} days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured partv) from which infermation
concerning the security interest granted by this Deed of Trust may be obtatned (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-INFACT. The following prowsloﬁs___ 'ré'l'"ating .t-ov{ further assurances and
attorney-in-fact are a part of this Deed of Trust: ’ oo

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will.make, executs and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender' s de3|gnee and “When requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may bs, atisuch-times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of ‘triist,~secufity feeds, security
agreements, financing statements, continuation statements, instruments of furthér.assurarice, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order-to_sffectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed.of Trust and-the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as- flrst and -phior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees ta the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurredin. cnnnectton Wlth the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph '*Lender rﬁay' do 80
for and in the nama of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably:appoifits
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matteérs® referred ta |n"~-__
the preceding paragraph. :

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the. bbligagig'ﬁsf?
imposed upeon Grantor under this Deed of Trust, Lender shall exécute and deliver to Trustee a request fof fulf

reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement’ ohu-""

file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid ‘by"
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or parsons:
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust if.any of the following
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happen
) K..Payment Default. Grantor fails to make any paymaent when due under the Indebtedness.

Break Dther__Promlses. Grantor breaks any promise made to Lender of fails to perform promptly at the time and
Jstiictly in the manner provided in this Deed of Trust or in any agreemant related to this Deed of Trust.

?f-_ Comphance Default. Failure to comply with any other term, abligation, covenant or copdition contained in this
. Deed of: Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not
beeén-giveri a riotice of a breach of the same provision of this Deed of Trust within the preceding twelve (12}
manths; it may be cured {and no Event of Default will hava occurred) if Grantor, after Lander sends written notice
demandmg cure of, such failure: (a) cures the failure within thirty (30} days; or {b) if the cure requires more than
thirty (30) days, |mmed|ataly initiates steps sufficient to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

Default on Other Pavments Faiture of Grantor within the time required by this Deed of Trust to maks any payment
for taxas or |nsurance oF; anv other payment necessary to pravent filing of or to effect discharge of any lien.

False Statemenits,< Any representatmn or statement made or furnished to Lender by Grantor or on Granter's behalf,
or made by Guarantar, ‘or afy .other guarantor, endorser, surety, or accommadation party, under this Deed of Trust
or the Related Documents.in connsction with the obtaining of the Indebtedness evidenced by the Note or any
security document d|rectly of ‘indirectly securing repayment of the Note is false or misleading in any material
respect, either now or at the tnme made or furnished.

Defective Collaterallzatmn Thts Daed of Trust or any of the Related Documents ceases to be in full force and
affsct {including failure off any coHatera! document to create a valid and perfsctad security interest or lign) at any
time and for any reason.

Death or Insclvency. Thg daath of "aﬁv Grantor, the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any. assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under.ény bankruptey or insolvency laws by or against Grantar.

Taking of the Property Any credltor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Léndeér has a-lién: This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. Howevert, if Grantor dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable; and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactmrv to Lender to satisfy the claim, then this default provision will not
apply. S

Breach of Other Agreement. Any breach b_y Grantb_r tnder the terms of any other agreement between Grantor and
Lender that is not remedied within any grace-petiod provided therein, including without limitation any agreement
concerning any indebtedness or other obliggtion.of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety, or accommodaticn“party of any of the Indebtedness or any Guarantor, ar any other
guarantor, endorser, surety, or accommodation party dies or;becomes incompetent, or revokes or disputes the
validity of, or liability under, any Guaranty of the'Indebtedness. Ih the event of a death, Lender, at its optlon, may,
but shall not be required to, permit the Guarantor's estats to- assume unconditionally the obligations arising under
the guaranty in a manner satisfactory to Lender, and, |n domg 50, cura any Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12}’ menths, it may be cured (and no Event of Default
will have occurred) if Grantor, after Lender sends written notigd demanding cure of such failure: (a} cures the
failure within thirty (30} days; or (b} if the cure requires®more than thirty. (30) days, immediatsly initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occu;_rsi',under ;_h‘is Doed of Trust, at any time thareafter,
Trustee or Lender may exercise any one or more of the following rights and rematies:

Election of Remedies, Al of Lender's rights and remedies will “he. cumu[atlve and may be exercised alone or
togsther. An election by Lender te choose any ona remedy will not bar.Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obl|gat|ons under this Deed of Trust, after Grantor's
fatlure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entlre Indehtednass immediately
due and payable, including any prepayment penalty which Grantor would be rsqmred to- pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee sh_anll have 1hé Tight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have ithe right-to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable an

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have aII the rights and
remedies of a sacured party under the Uniform Commercial Code. g

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron uf and-‘fnanage the
Property and collect the Rents, including amounts past due and unpaid, and apply thé net procaads over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requ"e anv tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If the.Rénts are collstted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments: received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. ‘Paymerifs by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which thie payments are
made, whether ar not any proper grounds for the demand existed. lender may exergise its rlghts under thls
subparagraph either in person, by agent, or through a receiver. 3 .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of aII or.any par‘l of
the Property, with the power to protect and preserve the Property, to opetate the Property preceding.or psnd _'g
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abava the costiof
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.. Lénder’s .-~
right to the appointment of a recsiver shall exist whether or not the apparent value of the Praparty exceeds the™ .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sennng as a_.."‘
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provi’ded "
above or Lender otherwise becomes entitled to possassion of the Property upon default of Grantor, Grantor shall -

T
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.bec:em‘é a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optian, either (1}

§ iApaya reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. .

" Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
er by law.

Ncmce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Paisonal
Property of of the.time after which any private sale ar other intended disposition of the Personal Property is to be
madé.~ Reasonable notice shall mean notice given at least ten {10} days befare the time of the sale or disposition.
Any*sale df Persenial Property may be made in conjunction with any sale of the Real Property.

Sale of the Property: To the extent permitted by applicabls law, Grantor hereby waives any and all rights to have
the Prcopert\'r marshalled. In exercising its rights and remedies, the Trustee ar Lender shall be frée to sell all or any
part of the PrOpertv together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portron of the Property.

Attorneys’ Fees; Expenses «{f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall-be entitled to recover such sum as the court may adjudge reasonable as att¢rneys’ fees at trial
and upon any appaeal, - Whethef.or not any court action is involved. and to the extent nat prohibited by law, all
reasonable expenses Lendetinctrs that in Lender's opinion are necessary at any time for the pratection of its
interest or the enforcement of:its rights shall become a part of the Indebtedness payable an demand and shall bear
interest at the Note rate-from the-date of the expenditure until repaid, Expenses covered by this{ paragraph include,
without limitation, howaver subject to -any limits under applicable law, Lender's attorneys’ fees:and Lender's lagal
expenses, whether ornot there'is a.lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction}, appeats, and any anticiphted post- judgment
collectian services, the cokt pf searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance;. and feas for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court'co‘sts in addition to all other sums pravided by law.

Rights of Trustee. Trustee shait have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of. thrs Deed of Trust:

Powers of Trustee, In addition to all. powers of Trustee arising as a matter of law, Trustee shall\ have the power to
take the following actions with respect to the Property upen the written reguest of Lender and \Grantor {a) join in
prepating and filing a map or plat of the Reafl Property, including the dedication of streets or! other rlghts to the
public; (b} join in granting any easemant of creating any restriction on the Real Property; qnd {e} ioin in any
subordination or ather agreement affecting, this Deed of Trust or the interest of Lender under thl#s Deed of Trust.

Qhbligations to Notify. Trustee shall not be obligated to notify any other party of a pending sgle under any ather
trust deed or lien, or of any action or proceedrrjg in which Grantor, Lender, or Trustes shallibe a party, unless
required by applicable law, or unless the action.or.proceeding is brought by Trustee. .

Trustee. Trustee shall meet all qualifications required for Trustée under applicable law. !n addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the rlght 1o foraclose by judicial foreclosure, in either case in
accordance with and te the full extent provided by apphcable law. %

Successor Trystee, Lender, at Lender's option, may from time to, tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execyted.. dnd ‘acknowledged by Lender and recorded in the
office of the racorder of ISLAND County, State of Washington,.< The-instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, . Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, .and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender. or its successors in interast. The
successar trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law." Thls procedure far substitution of Trustee shall
gavern te the exclusion of ali other provisions for substitution.

NOTICES. Subject to appllcabla law, and excapt for notice required or allowed bv law to be given in another manner,
any notice required to be given under this Deed of Trust, including without dimitation - any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered,: when actually received by
telefacsimile {unlass otherwise required by law}, when deposited with a nationally recognized evernight couner, or, if
mailed, when deposited in the United States mail, as first class, certified or regls’(ered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices.of fofeclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Qeed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the hotice is 1o change the person's
address, For notice purposes, Grantor agrees to keep Lender informed at all times; of Grantor's gurrent address.
Subject to applicable law, and except for notice required or allowed by law to he given'in- another smanner, if there is
mote than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven to aII Grantors. It will
be Grantor's responsibility to tell the others of the notice frem Lender. S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trus o

Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Grantor s erttrre Agreement
with Lender concarning the matters covered by this Deed of Trust. To be effective, any changs of amiendment to
this Deed of Trust must be in writing and must be signed by whoever will ba bound or obllgated by the change or
amendment. -

Caption Headings. Caption headnngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. 4

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any 'btﬁer inte'rest of %,
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wr1tten conse
of Lender,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with‘federal law.an‘ti 1 é:
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Statd of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the__..'"
courts of Whatcom County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint] and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is .~
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re___sﬁensibla for all obligations in this Deed of Trust,

" .No Waiver by Lender. Grantor understands Lendar will not give up any of Lender's rights under this Deed of Trust
uriless.Lerder does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
:Lsnder hag given up that right. ¥ Lender does agree in writing to give up one of Lender's rights, that doas not

¢ miean Grantar will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands

* that if Lender does consent to a request, that dees not mean that Grantor will not have to get Lender's consent
s.again if the' situation happens again. Grantor further understands that just because Lender consents to one aor
‘maire-6f Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
reguests, Grantor wales presentment, demand for payment, protest, and notice of dishonor.

Severahrlltv, If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself ‘will not-mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce‘the rest of the'provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to ba
invalid or unenforceable

Non-Liability of Lender The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and crediter” relatmnship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or_joint venturé between Lender and Grantor. Grantar is exercising Grantor's own judgement with
respect to Grantor's buslness All information supplied to Lender is for Lender's protection only and no other party
is entitled to rely on such-information. There is no duty for Lender to raview, inspect, supervise or inform Grantor
of any matter with respect: to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information supplled by Grantor to Lender, together with all representations and warranties given by Grantor to
Lender, without lnvestlgatlon ot conﬁrmatlnn by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so rely.

Successors and Asslgns Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba ‘binding upon“and inure to the benefit of the parties, their successars and assigns. If
ownership of the Property" becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successofs With-refeérence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatmns of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is'of the essence in.the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust herebv waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agamst any ‘other party

Waiver of Homestead Exemption. Grantor hereby teleases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have =ths fel_lswmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means: Wﬁidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means CHRISTIE HOUSTON and CHARLES A HARRAH, and all other psersons and
entities signing the Note.

Deed of Trust. The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and security. rnterest prevlsmns relating to the Personai Property and
Rents. . :

Environmental Laws. The words "Envirenmental Léw"s" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection® of hurhap” health or the environment, including without
limitation the Comprehensive Environmental Responss, Compensatlon, and. Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and. Reauthorization Act of 1986, Pub. L.
No. 93-439 ("SARA", the Hazardous Materials Transportation Act."49 U.S.C, Section 1801, et seq., the Resource
Canservation and Recovery Act, 42 U.5.C. Section 6901, et ssq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. A

Event of Default. The words "Event of Default" msan individﬁelly,. eblledtively, and interchangeably any of the
events of defauit set forth in this Deed of Trust in the events of default.section of this Deed of Trust.

Granter. The word "Grantor™ means CHRISTIE HOUSTON and CHARLES:A H.ARRA“H::-

Guarantor. The word "Guarantor”™ means any guarantor, surety, or accommodatlon party of any or all of the
Indebtedness, and, in each case, Grantor's successors, assigns, heirsi personal representatlves, executors and
administrators of any guarantar, surety, or accommodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or anv"'other 'guai'antor, endorsar, surety, or
accommeodation party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materlals that bacause of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose &, present of: potential hazard
to human health or the environment when impropetly used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used if“their vety broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste’ as’ deflned by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, wnthout llmltatlo _‘.petroleum and
petroleum by-products ar any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future |mprovements buﬂdmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property.

Indebtedness, The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Nete or Related Documents, together with all renewals of, extensions of, mod:f:catmns of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended, ot advanced by,
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's ©
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed‘of Trust: v

Lender. The word "Lender” means Whidbey Island Bank, its successars and assigns. The words "stj“ccesso
assigns” mean any person or company that acquires any interast in the Note.

Note. The word "Note" means the promissory note dated October 31, 2002, in the ongmal prmcipaiu_..
amount of $191,250.00 from Grantar to Lender, together with all renewals of, extensions of, mod|f|cations--"
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property™ mean all aguipment, fixtures, and other articles of personal g
propeity now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .
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: togather with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
§ .-property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
vpfoc&eds and refunds of premiums) from any sale or other disposition of the Property.

: Pmperty The word "Property™ means collactively the Real Property and the Personal Property.
Be?| Propert.y. . The words "Real Property" mean the real property, interests and rights, as further described in this
Dogd of Trusty

Related -Documents. The words “Related Dogcuments” mean all promissory notes, credit] agreements, loan
agkeements, anivirohmental agreements, guaranties, security agreements, mortgages, deeds: of trust, security
deeds, collgteral mcrtgages and all other instruments, agreements and documents, whetheﬁ now or hereafter
exnstmg, executed in.connection with the Indebtedness.

Rents. -"l_'he ward: “Reatﬁ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits detrived.from the Property.

Trustee, The woid “Trustee" means LAND TITLE COMPANY, whose mailing address is PO BOX 445,
BURLINGTON, WA 28233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ~

GRANTOR:

&4/’1/#&'

CHRISTIE HOUSTON, Indl\ndually T

CHARLES A HARRAH InleldualIv

INDIVIDUAL ACKNOWLEDGMENT

STATE OF LQIQVL U @QN A | '

) 88

COUNTY OF M /Q%\) )

On this day bsfore me, the undersigned Notary Publlc personal!v appeared CHRISTIE HOUSTON and CHARLES A
HARRAM, husband and wife, personally known to me or proved to me, on the basis of satisfactory evidence to be the
in Mduqs described in and who executed the Deed of Trust, and acknowle(:j;d-;;aj they signed the Deed of Trust as

eir frea and voluntary agt ang-tieed, for the usté_?ﬁurposes therein mentigned.
1 aez/\ 2o

iven under my handfand offjcial sefl th}
' Resid‘mg_ at 2

Mv .c';:r:ri:mission expires ((‘I{D{ }Q,/"

day of

REQUEQ%”?WLL RECONVEYANCE

To: = Frustee

The undersigned is the legal owner and holder of all indebtedness secured by this: “Deéd of Trt’jét You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persans entntled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneﬁci:a‘r-y.:- .
By: .
ts:

LASER PRO Landing, Ver. 5.19.40.06 Copr. Harland Fmancal Solutond, Inc. 1997, 2002, Al Rights Recerved. - wa MOCFRLALGOLFC TR-14121 PR-CONST 57

MR MANRARRNED
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P-103068-E

_ﬁ..DES CRIPTION:

f}MThat portion of the South ¥ of the Southwest ¥ of the Northeast
‘% of BSection 22, Township 34 North, Range 2 East, W.M.
zydescrlbed as follows

”Beginnlng at the Northwest corner of said subdivision;

thence 'South 88°37'33" East along the North line of said
subd1v131on, 325.08 feet to the true point of beginning;
thence coritinue South 89°37'33" East, 325.08 feet;

thence .South. 0°27'58" West, a dlstance of &70.26 feet to the
South . llne of .said subd1v151on,

thencé North “89°36'01" West along the South line of gaid
subdivision,. “a.distance of 324.28 feet;

thence North 0025'53“ East, a distance of 670.11 feet to the
true p01nt of beglnnlng

(Also known as Tract 6 of Survey recorded August 30, 1974, under
Auditor's File No. 805587, in Volume 1 of Survey$, page 79,
records of Skaglt County, Washington.)

Situate in the Countyaof Skagit, State of Washingtoﬁ.
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