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DEED OF TRUST
(For use in the Stale of Washington only) _&
THIS DEED OF TRUST, made this day of November, 2002, between GARY L.

LOHMAN and:GAIL-LOHMAN, Husband and Wife, GRANTOR, whose address is 8795
DISTRICT “LINE JROAD, BURLINGTON, WA 98233, First American Title of Skagit
County, a corporation, TRUSTEE, whose address is 1301-B Riverside Drive, Mount Vernon, WA
98273, and , PADILLA HEIGHTS L.L.C., whose address is 1016 S 3RD, MOUNT VERNON WA
98273.

WITNESSETH: Grant(_'fr :h:"'ereby bérgains, sells and conveys to Trustee in Trust, with power of sale, the
following described real'property in SKAGIT County, Washington:

See Exhibit A attached--ﬁ_éfqto gnﬁ_m’hde a part hereof.

ABBREVIATED LEGAL: TRACT 5; SECTION 24 AND 25, TOWNSHIP 34, RANGE 4
AND SECTION 30, TOWNSHIP 34, RANGE 5

Assessor's Property Tax Parcel Account Number(s) 340424-3 005-0007 P27753

Which real property is not used principally for agncultural or fan'mng purposes, together with all tenements,
hereditaments, and appurtenances now or hereafier thergunto belongmg or in any wise appertaining, and the
rents, issues and profits thereof. : .

This deed is for the purpose of securing pérfc_)r_maric_e-df ‘€ach agreement of Grantor herein
contained, and payment of thc sum of Seventy Five Thousand Two Hundred Fifty Dollars
(875,250.00) with interest, in accordance with the terms of a promissory note of even date herewith, payable
to Beneficiary or order, and made by Grantor, and all renewals, modifications and extensions thereof, and
also such further sums as may be advanced or loaned by Beneficiary to Grantor or any of their successors or
assigns, together with interest thereen at such rate as shall be agreed upon.~ "

To protect the security of this Deed of Trust, Grantor covenants, and agrees :

1. To keep the property in good condition and repalr to permu ‘ng waste thereof; to
complete any building, structure or improvement being built or about to be built thercon; to restore promptly
any building, structure or improvement thereon which may be damaged or destr()yed .and-to comply with all
laws, ordinances, regulations, covenants, conditions and restrictions affecting the pmpert}

2. To pay before delinquent all lawful taxes and assessments upcm thc property, to keep the
property free and clear of all other charges, liens or encumbrances impairing thc secunty of this Deed of
Trust. :

3 To keep all buildings now or hereafter erected on the property .:'dcsc'r‘ibed herein
continuously insured against loss by fire or other hazards in an amount not less than the 40tal débt'securéd by
this Deed of Trust. All policies shall be held by the Beneficiary, and be in such companics as the- Beneﬁcmr}
may approve and have loss payable first to the Beneficiary as its interest may appear and then 1o the Grantor
The amount collected under any insurance policy may be applied upon any indebtedness hcrcby seCured in
such order as the Beneficiary shall determine. Such application by the Beneficiary shall-fiot causé: .
discontinuance of any proceedings to foreclose this Deed of Trust. In the event of foreclosure; all r1gh£5 of W
the Grantor in insurance policies then in force shall pass to the purchaser at the foreclosure sale.

4. To defend any action or proceeding purporting to affect the security hereof or the. nghtsf:‘
or powers of Beneficiary or Trustee, and to pay all costs and expenses, including cost of title search.and
avomey's fees in a reasonable amount, in any such action or proceeding, and in any suit brought byx:'
Beneficiary to foreclose this Deed of Trust.

5. To pay all costs, fees and expenses in connection with this Deed of Trust, including the
expenses of the Trustee incurred in enforcing the obligation secured hereby and Trustee's and attorney's fees & /-
actually incurred, as provided by statute. :

6. Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens,

encumbrances or other charges against the property hereinabove described, Beneficiary may pay the same,
and the amount so paid, with interest at the rate set forth in the note secured hereby, shall be added to and
become a part of the debt secured in this Deed of Trust.



 ITIS MUTUALLY AGREED THAT:

1. In the event any portion of the property is taken or damaged in an eminent domain

- proceeding, the entire amount of the award or such portion thereof as may be necessary ta fully satisfy the
P p_bligation secured hereby, shall be paid to Beneficiary to be applied to said obligation.

E 2. By accepting payment of any sum secured hereby after its due date, Beneficiary does not
e v»awe its, right to require prompt payment when due of all other sums so secured or to declare default for
failure’ t0 s0 pay.

3. The Trustees shall reconvey all or any part of the property covered by this Deed of Trust
. to the person entitled thereto on written request of the Grantor and the Beneficiary, or upon satisfaction of the

-____obhgauon secured and written request for reconveyance made by the Beneficiary or the person entitled
thereto:” -7

T4 Upon default by Grantor in the payment of any indebtedness secured hereby or in the
perfotmance - of any-agreement contained herein, all sums secured hereby shall immediately become due and
payable at the eption of the Beneficiary. In such event and upon written request of Beneficiary, Trustee shall
sell the trust property, in dccordance with the Deed of Trust Act of the State of Washington, at public auction
10 the highest, bldder Any person except Trustee may bid at Trustee's sale. Trustee shall apply the proceeds
of the sale a3 foi]ows (1¥to the expense of sale, including a reasonable Trustee's fee and attorney's fee; (2)
to the obligation secired by th1s Deed of Trust; (3) the surplus, if any, shall be distributed to the persons
entitled thereto. 3

5. Ti'i.l_sté'é___s-hél'l déliver to the purchaser at the sale its deed, without warranty, which shall
convey o the purchaser the inteérest.in.the property which Grantor had or had the power to convey at the time
of his execution of this Deed of Trist, and such as he may have acquired thereafier. Trustee’s deed shatl
recite the facts showing that the sale was conducted in compliance with all the requirements of law and of
this Deed of Trust, which recital shall be* prima facie evidence of such compliance and conclusive evidence
thereof in favor of bona fide purchasers and encumbrances for value.

6. The power of salé conferred by this Deed of Trust and by the Deed of Trust Act of the
State of Washington is not an cxcluswe p::medy, Beneficiary may cause this Deed of Trust to be foreclosed as
a mortgage. i i

7. In the event of ihf: ‘deafh?__"incapac;'ty or disability or resignation of Trastee, Beneficiary
may appoint in writing a successor trustee, and uporn the recording of such appointment in the mortgage
records of the county in which this Deed of Trust is recorded, the successor trustee shall be vested with all
powers of the original trustee. The trustee i not‘obligated to notify any party hereto of pending sale under
any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or Beneficiary shall be a
party unless such acticn or proceeding is brought by the Trustee.

8. This Deed of Trust applies: 19, inures to the: benefit of, and is binding not only on the
parties hereto, but on their heirs, devisees, legatees, administrators, executors, successors and assigns. The
term Beneficiary shall mean the holder and owner of the zote secured hereby, whether or not named as
Beneficiary herein. : :

9. ADDITIONAL TERMS AND CON_]_KJITIONS::: -(’Check One)
a. O NONE
b. X ASSIGNMENT OF RENTS set fonh on the attached 1-4

FAMILY RIDER which is incorporated herin by this reference

Mo 7.

GARY L. LOHMAN

P

GAIL LOHMAN

STATE OF WASHINGTON )
} ss.
County of Skagit )

I certify that I know or have satisfactory evidence that GARY L. LOHMAN and GAIL
LOHMAN are the persons who appeared before me, and said persons acknowledged that they s:gncd this .
instrurnent and acknowledged it to be their free and voluntary act for the uses and purposes mennoned in th1s

E‘Ziiﬁ‘f‘f{’/[d e

Notary Public i ar the State of Washington
Residing at / f)
My appointment’ expires:

91200k

PUBLIC
6-1-2006
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REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

;3 TO: TRUSTEE
Lot Thf: undersigned is the legal owner and holder of the note and all other indebtedness secured by the
'1.w1th1n Dced of Trust. Said note, together with all other indebtedness secured by said Deed of Trust, has been
fiilly: pald_am_i,sansﬁcd and you are hereby requested and directed, on payment to you of any sums owing to
you undér the. terms of said Deed of Trust, to cancel said note above mentioned, and all other evidences of
mdebtedness secured by said Deed of Trust delivered to you herewith, together with the said Deed of Trust,
and to Teconvey; without warranty, to the parties designated by the terms of said Deed of Trust, all the estate
now held by you the;eunder

Dated

PADILLA HEIGHTS, L.L.C., TRUSTEE FBO

Wy

git Count i
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 25‘”" day of HW&Q/:&@OJ . and is
incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security -Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Note to STERLING TRUST COMPANY, TRUSTEE FBO*

{the "Lender") of the same date -and covering the Property described in the Security Instrument
and located at: *MICHAEL J. SPINK SEP/IRA #019669

" .. iPraperty Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument. the following items now and hereafter attached to
the Property to the extent they are fixtures added to the Property description, and shall also
constitute the Property covered by the Security Instrument: ‘building materials, appliances and
goods of every nature whatsoever now or hereafter-located in, on, or used, or intended to be
used in connection with the Property, inciuding, but -not_limited “to, those for the purpeses of
supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control appa}atus. ‘plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigerators; __q_ish'w-ashqrs, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds,.shades, curtains and curtain rods,
attached mirrors, cabinets, paneiling and attached floor coverings, all. 'of which, including
replacements and additions thereto, shall be deemed to be and rémain a part of the Praperty
covered by the Security Instrument. Afl of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is-on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the “Property.” - ’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classifications, unless ‘Lender 'has ‘agreed in
writing to the change. Barrower shall comply with all laws, ordinances; r-e'gui'a_t_ions and
requirements of any governmental body applicable to the Property. o e

C. SUBORDINATE LIENS, Except as permitted by federa! law, Borrower shall not allow- any
lien inferior to the Security Instrument to be pertected against the Property without Lender’s. prior.
written permission. A
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D. RENT L.OSS"IN_SUR_ANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shail assign to
Lender all leases of the Prdperty"and_ all security deposits made in connection with leases of the
Property. Upon the assignment, Lend_e:r shall have the right to modify, extend or terminate the
existing leases and to execute new leases,” in Lender's sole discretion. As used in this Paragraph
G, the word "lease” shall mean"‘s‘ubléase“ it the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.

Borrowers absolutely and uncoriditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to. whom the Rents of the Property are payabie.
Borrower authorizes Lender or Lender’'s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender-or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given: Borrower notice of default pursuant to Section 22 of
the Security Instrument and (i} Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents consitutes an absolute assignment
and not an assignment for additional security only. S

If Lender gives notice of defauit to Borrower: (if-all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to-be applied to the sums secured by the
Security Instrument; (i} Lender shall be entitled to collect and receive all of the Rents of the
Property, [ili}Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender’s written demand to the tenant; liviunless applicable
law provides otherwise, all Rents collected by Lender or Lé’n_de.r_._'.sagengs shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attarney’'s fees, receiver's fees, premiums on receiver’s. bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by the Security Instrument: (viLender, Lender's agents or any
judicially appointed receiver shait be liable to account for only those Rerits actually received; and
{vi) Lender shall be entitled to have receiver appointed to take possession ‘of and. manage the
Property and collect the Rents and profits derived from the Property without any showing as to
the inadequacy of the Property as security. T

If the Rents of the Property are not sufficient to cover the costs of taking.centrol .of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9. ST
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Borrower 're_p'ré'sentsﬂ a‘hq warrants that Borrower has not executed any prior assignment of the
Rents and has not ‘performed, and will not perform, any act that would prevent Lender from
exercising its rights under this.paragraph,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of defauit to Borrower,
However, Lender, or Lender's-agents. or a judicially appointed receiver, may do so at any time
when a default occurs. Any -application of Rents shall not cure or waive any default or invalidate
any other right or remedy of ‘Lender. This assignment of Rents of the Property shall terminate
when all the sums secured by the Security.Instrument are paid in full.

. CROSS-DEFAULT PROVISION. -~ .
Borrower’s defauit or breach under any note or agreement in which Lender has an interest shail

be a breach under the Security Instrument .and Lender may invoke any of the remedies permitted
by the Security Instrument. T

BY SIGNING BELOW, Borrower accepts anid agrees to the terms and provisions contained in
this 1-4 Family Rider. S

o Mo LA
X )jﬁﬂ? %’/M
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Tract 5 of that certain Survey entitled "THE UPLANDS", filed December 14, 1982, under Auditar's File No.

"":,_-."32‘2“0010 in Volume 4 of Surveys, Page 56 through 61, inclusive, corrected by Affidavit recorded under

Auditor's File No. 8212290015, records of Skagit County, Washington; being a portion of Sections 24 and 25,
o Townshlp 34 North, Range 4 East, W.M., and Section 30, Township 34 North, Range 5 East W.M.

TOGETHER WITH these certain easements delineated on the face of said survey and as reserved and/or
dedicated by.instruments recorded under Auditor's File Nos. 8002040045 and 8212100052; EXCEPT those
portions of Tracts 1, 4 and 13 deeded to Skagit County for road purposes by instruments recorded under
Auditor’s File Nos. 8610160006 through 8610160010, 8610160011 through 8610160015, and 8610230021
through 8610230025 respectwely
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