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DEFINITIONS

Words used in multiple sections of this document are dcfined' ﬁeloﬁ:r and 'Gth'ér words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words ‘used m dm document are also provided in
Section 16. : e

{A) "Security Instrument" means this document, which is dated NIV EMBER 10 2002 , together
with all Riders to thlS document, : .

(B) "Borrower" is
ROBERT H EASTMAN III, A SINGLE MAN

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

arganized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNJFORM INSTRUMENT WITH MERS Z%
f{
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. CASE #: LAP464660575918 DOC ID # 0002141791854209
~Lender’s address is

“ 4500 Park Granada, Calabasas, CA 91302-1613

(D):" "Frustee” is
LS TITLE OF WASHINGTON
.2707 COLBY. AVENUE, SUITE 1118 EVERETT, WA 98201-
(£ ] "MILRS“ 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely as a nomince for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Securlty Instrument MERS is organized and existing under the laws of Delaware, and has an address and
telephone mimber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F} "Note" medng the promissory note signed by Borrower and dated NOVEMBER 10, 2002 . The
Note states thal Borrower owes Lender
TWO HUNDRED THIRTY, SIX THOUSAND SIX HUNDRED FORTY and 00/100
Dollars (US. $ 2365 64{] 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymenty and to pay the debt in full not later than DECEMBER 01, 2032
(G) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property." -
(H) "Loan" means the debt evrdenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums duic under this Security Instrument, plus interest.
(D) "Riders" means ali: Riders 0 this Secuﬁ[y Instrument that are exccuted by Borrower. The following Riders
are o be executed by Borrower [(,heck bnx as applicable]:

[} Adjustable Rate Rider ° D Condomrmum Rider D Second Home Rider
| Balloon Rider [ Planned Wnit Development Rider L 114 Family Rider

VA Rider LT ]%_rwqf_;kly Payment Rider L] Other(s) [specify]

(R} "Appllcable Law" means all Lontmljmg apph{,able federal, siate and local statutes, regulations, ordinances
and administrative rules and orders (that hd\,c the cttect of law} as well as ail applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees, .md Assessments‘“ means all dues, fees, assessments and other
Lharges that are imposed on Borrower or the: Property by a condomrmum association, homeowners association
ar similar organization.

(L) "Electronic Funds Transfer” mcans any lranster of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, lelephonic instrument,
computer, or magnetic tape so as to order, instruct, or duthorme a financial institution to debit or credit an
account. Such term inchudes, but is not limited 1o, pom[-ot sale traristers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are deecrrbed in Séction 3,

(N) "Miscellaneouns Proceeds" means any compensation, setﬂement deId of damages, or procceds paid by
any third party (other than insurance proceeds paid under the coverages descnbed in Section 3) for: (i} damage
10, or destruction of, the Property; (ii) condemnation ot other taking of all‘or any part of the Property; (i)
conveyance in lieu of condemnation; or (iv) mlsrepresentamms 01: orf (}mla.cuons as to, the value andfor
condition of the Property. s

(0) "Mortgage Insarance” means insurancc protecting Lender ag,amsl tha nonpdymem of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount duc tor (1) prmupal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. = =

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US, C Secuon 26()1 ct seq.) and ifg
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same snbjéct mauer,As used in this
Security Instrument, "RESPA" refers to all requirements and restricions that are 1mposcd in regard o a
“federally related mortgage loan” even if the Loan does not qualify 48 a "federally" relatcd m{mgagc loan™ onder
RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Pmperty, whf:[her or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instriiment; ="

TRANSFER OF RIGHTS IN THE PROPERTY ST
The beneficiary of this Sccurity Instrument is MERS (solely as nominee for Lender and Lender’s au(,ceasars
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:.(i)’ the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the pcrtormancc of . &.
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purposc; Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located"
in the S F

COUNTY of SKAGIT

[Type of Recording Jurisdiction) |Name af Recording Jurisdiction]

Z —
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f:-Q-T--4-?-OF SURVEY RECORDED DECEMBER 23, 1996, IN VOLUME 19 OF SURVEYS,

:rPAGES 31 THROUGH 35, UNDER AUDITOR'S FLE NO. 9612230056, RECORDS OF
- SKAGIT~COUTY, WASHINGTON, BEING A PORTION OF BLOCK 223, “MAP OF THE CITY

OF-"ANACORTES, SKAGIT COUNTY, WASHINGTON", AS PER PLAT RECORDED IN VOLUME

.2 OF PLATS PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SIfUATE IN;rHE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF
WASHINGTON.'

which currently has’ the dddrezss of

2606 C AVENUE ANACURTES ,

: [Street/City|

Washington 382 2:.1 ("Prnpcrty Address™):
|Zip Code] S

'TOGETHER WITH dﬂ Lhe tmprovements now or hereafter erected on the property, and all sasements,
appurtenarces, and fixtures nowor hereafter a part of the property All replacements and additions shall also be
covered by this Sccurity Insttument. ‘All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and’ agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Im!rumem but iFnecessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors cmd asszgns) has the right; to exercise any or all of those interests, including,
but not limited to, the right to forectose and-séll the Property; and 0 take any action required of Lender
including, but not limited to, releasing and t}ancel’ing this Security Instrument.

BORROWER COVENANTS that-Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally thic title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT Lombmcs uniform covenants for national usc and non-uniform
covenants with limited varations by Jurlsdlcuon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covendnt and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shail pay when due the principal of, and interest on,"the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrowet, shalt’ also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Security Instramenit shall be made in U.S. currency, However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrament is
returncd to Lender unpaid, Lender may require that any or all subsequent payments duc under the Note and this
Security Instrament be made in one or more of the following fornis, as sefected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’ s chieck; provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, mst:rumentahty, _or cntity; or (d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received at the louauon des1gnated in the Note or at such
other location as may be designated by Lender in accordance with the notieg provmums in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are msutimem 1o bring the Loan
current. Lender may accept any payment or partial payment insufficient to brmg the Loan current, without
waiver of any rights hereunder or prgjudice to its rights to refuse such pdymem or part.ml payments in the
future, but Lender is not obligated to apply such paymenis at the time such pdyments are acgepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay, interest on unapplied funds.
Lender may hold such unapplied funds uniil Borrower makes payment o bring the Loan current. I Borrower
does not do so within a reasonable period of time, Lender shall cither apply such. iur_uis OF TeturA them ©
Borrower. If not applied earlier, such funds will be applied to the outstanding principal batance iinder the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now of in.the.future against
Lender shall relieve Borrower from making payments duc under the Note and this Secumty Instrumcnt or
performing the covenants and agreements secured by this Security {nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sec,uon el all paymcnts
accepted and applied by Lender shall be applied in the following order of priority: (2) interest. due under the_h-__
Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall e applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first tolate
charges, second 0 any other amounts due under this Security Instrument, and then w reduce the prmupal:?
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which 1ncludﬂs ‘I'u._---

sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and_ the"'

ey
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CASE #: LAP464660575918 DOC ID # 00021417918%4209
Iatg-charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

'_ Borrower, to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.

" To 1hc ‘extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Paymean such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
.Kcmy prcpdymcnt charges and then as described in the Note.

Any dpphcauon of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under the
Notg shall not ¢xtend or postpone the due date, or change the amount, of the Periodic Payments.

':{3_._ Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note;-ufitil-the-Note s paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes afid dQSesaihents and other items which can attain priorify over this Security Instrument as a lien or
encumbrance on the Pmpf:rty (b) leaseheld payments or ground rents on the Property, if any; (¢) premiums for
any and all:insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Bermrower to Lender in lieu of the payment ol Mortgage Insarance premiums in accordance
with the provisions of Sccuon 10. These items are called "Escrow Items." At origination or at any time during
the term of the Lpan, Lerider” may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and. such-dues, fees, and assessments shall be an Escrow Item. Borrower shall prompily
furnish 1o Lender all notices of dmounts to be paid under this Section, Borrower shall pay Lender the Funds for
Escrow {tems unless Lender Avalyes, Borrower's obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Bormwcr §: obhgdlmn to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. Ini the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may reguire. Borrower’s obhgduon to make such payments and to provide receipts shall for all purposes be
deemed o be a covenant and dgrcemem “contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is-obligated to pay Escrow ltems directly, pursuant 10 a watver,
and Borrower fails to pay the amount dué Tor afi Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower-shall, thén: be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver ‘as’ tg any or all Escrow Items at any lime by a notice given in
accordance with Section 15 and, upon such revncaﬂon, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section3..-

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the nme specified under RESPA, and ¢b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimatc the amount'of Funds dug on the basis of current data and rcasonable
estimates of expenditures of future Escrow Items o otherwise in dccordance with Applicable Law.

The Funds shall be held in an institation whose deposits are, msured by a federal agency, instrunmentality,
or entity (including Lender, if Lender is an instittion whose deposus are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay thé Escrow lfems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding dl‘ld applying the Funds, annuvally analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower mLcrest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement i made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrgwer any interest or earnings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrowcer, without charge, an annual accounting of me_Funds_:,as_‘_requlr__ed hy RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage’of Funds: hield in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
atmount necessary to make up the shortage in accordance with RESPA but in no.igre than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the dmoum newﬂqary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. Ty

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall romptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tmes and 1mposrt1(ms attributable
to the Property which can attain priority over this Security Instrument, leaschold payments or gjround rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, it any. To:the exte;nt Ihat these
items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3. -

Borrower shall promptly discharge any lien which has priority over this Security Inslrumem unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable, 0
Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in good faith by, ar
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o prevem the .
enforcement of the lien while those proceedings arc pending, but only until such proceedings are concluded; or
{c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hen to- this
Security Insirument. If Lender determines that any part of the Property is subject to a lien which can’ attagn:

prigrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within:10 ddys' e
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the d(.-LlOIlS set .

forth above in this Section 4.

C i
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CASE J: LAP464660575918 DGC ID 4 0002141791854209

{ender may require Borrower to pay a one-time charge for a real estale tax verification and/or reporting
_servu,c used by Lender in connection with this Loan.
8¢ Property Insurance. Borrower shall keep the improvements now cxisting or heredtter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
._hag;a:rds. Il}t,}udl:_ng, but not limited to, carthquakes and floods, for which Lender requires insurance. This
misurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requrreg tht ‘Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The' insurancg carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlSdpprove Borfower’s choice, which tight shall not be exercised unreasonably. Lender may require Borrower
to pay, in E.OI'!IICCHOII with this Loan, either: (a} a one-ime charge for floed zone determination, certfication
and deLklIlg Servu,es .ot (b) a one-time charge for flood zone determination and certification services and
subsequent: charges each lime remappings or similar changes occur which reasonably might affect such
determination or Lemfl(_:aT.lOﬂ, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Mm&geﬁmm Agency in connection with the review of any flood zone determination
resulting from an objecl:lon by, Borrowcr

If Borrower.fails w0 .maintain any of the coverages described above, lLender may obtain nsurance
coverage, at Lender's opuon and Borrower’s cxpense. Lender is under no obligation to purchase any particular
type or amount of coverage.. ‘Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s -¢quity .in the Propcrty, or the coutents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurancé coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained.- Any amounts disbursed by Lender under this Section 3 shall become additional
debt of Borrower secured by this Securuy Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and qhall bc paydblc with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies rcqulred by Lender ami renewals of such policies shalt be subject to Lender’s right
to disapprove such policies, shall include “a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender: Shclll ‘have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gwe to Lender all receipts of paid premiums and rencwal notices. If
Borrower obtains any form of insurance. ¢overage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy sha.ll intlude a standard mortgage clause and shall name Lender as
moertgagee and/or as an additional loss payee. ™

In the event of loss, Borrower shall give prompt notice to_the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless. Lender and Borrower otherwise agree in writng,
any insurance proceeds, whether or not the underlying msuram,e was tequired by Lender, shall be applied to
restoration or repair of the Property, if the restoration or reparr is cconomically fcasible and Lender’s security is
not lessened. During such repair and restoration periéd,:Lender/shall have the right 1o hold such insurance
proceeds until Lender has had an opportunity to inspect ‘such. Property w ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undortaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or if a. scries‘of, progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law 1'6(]111ICS interest 1o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not.be paid out of the insurance
procecds and shall be the sole obligation of Borrower. If the restoralion or repalr is not economically feasible or
Lendet’s security would be lessened, the insurance proceeds shall bes applled e ’the sums secured by this
Security Instrument, whether or not then due, with the excess, if dny pald o Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and qcttle any dleldblC insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from-Lender that the insurance
carrier has offcred to setile a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurafice proceeds in an amournt
not to exceed the amounts unpaid under the Mote or this Security Instrument, and (b) any. othcr of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) undcr alli insuranee policies
covering the Property, insofar as such rights are applicable to the coverage of the Property Lcnder _may use the
insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Notc or this
Security Instrument, whether or not then duc. A

6. Occupancy. Barrower shall occupy, establish, and use the Property as Borrower’s prmupal reSJdence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender othcrque agrccs_h._
in writing, which consent shall not be unreasonably withheld, or unless extenuating circomstances ex1st whmh
are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,:--‘

damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or -
not Borrower is residing in the Property, Borrower shall maintain the Property in order o prevent the Property" s
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CASE #: LAP464660575918 BOC ID # 0002141791854209
. from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 3 that

' yépair or.restoration is not economically feasible, Borrower shalt promptly repair the Property it damaged to

" avord. further deterioration or damage. If insurance or condemnation proceeds arc paid in connection with
ddmage 10, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only” if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
reéstoration in a qmgle payment or in a series of progress payments as the work is completed. If the insurance or
condcmnauon proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borruwer 5 obhgauon for the completion of such repair or restoration.

Lender orits agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lendér may inispect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of'or-prior to such an inferior inspection specifying such reasonable cause.

8. Borr()wer 8 Luan Appllcatmn Borrower shall be in default if, during the Loan application process,
Borrower or any persons or, entities acting at the direction of Borrower or with Borrower’s knowledge or
conscnt gave materially. false; misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material miormanon) in connection with the Loan. Material representations include, but
are not limited to}: rcpresentanom (,on(,ermng Borrower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender § Intereit in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the, covandnts and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might mgmfmamly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such :as’ a progeedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which _may alainspriority over this Sccurity Instrument or to enforce laws or
regulations), or {¢) Borrower hdS dbdndoncd the Property, then Lender may do and pay for whatcver is
reasonable or appropriate 1o prote:.t Lendcr s interest in the Property and rights under this Security [nstrument,
including protecting and/or assessing- the value-of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but a'r'é not'li’initcd to: (a) paying any sums sccurcd by a lien which has priority
over this Security Instrument; (b) appearmg in gourt; and (c) paying reasonable attomeys’ fees to protect its
interest in the Property and/or rights under this Security Inswrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up-doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not haye.to do so and is not under any duty or obligation to do so. [tis
agreed that Lender incurs no liability for not takmg any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this‘Section Y shialt become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such intercst, upon notice from Lender 0 Bormwer requesting payment.

If this Security Instrument is on a leasehold, Borrower shall ¢omply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold: and thc tce mle shall not merge unless Lender agrees
to the merger in writing. : i

10. Mortgage Insurance. I’ Lender required Mor[g,ag,e Insurancc as.a condiion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgagc Insuranc,e in effect. If, for any reason, the
Mortgage Insurance coverage vequired by Lender ceases to be. available from the mortgage insurer that
previously provided such insurance and Borrower was required {0-make %e,paralcly designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the" premlums -required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effcct, at a‘cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender, I substantially equivalent Mortgage Insurance coverage is not: available, Borrower shall continue o
pay 1o Lender the amount of the separately designated payments that were. (ue when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a non—refunddble loss reserve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwuhstandmg, the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or cammgs on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance” coveragc (in the amount
and for the period that Lender requires) provided by an msurer selected by Lender dgain becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for’ Mortgagc Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was, requlred 0 make
separately designated payments toward the premiums for Mortgage Insurance, Borrower: “shalf pay the
premiums required to maintain Mortgage Insurance in effect, or 1o provide a non- refundable loss teserve, until
Lender’s requircment for Mortgage Insurance ends in accordance with any written agreement b{:tween
Borrower and Lender providing for such termination or until termination is required by Apphcable de
Nothing in this Section 1(} affects Borrower's obligation to pay interest at the rate provided m the, Note .

Morigage Insurance reimburses Lender (or any entty that purchases the Note) for certain losses it may' E
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance. .~

4L
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A Mortgage insurers evaluate their total risk on all such insurance in force from time to tme, and may enter
:omto -agrcements with other parties that share or modify their risk, or reduce losses. These agreements are on
* terms.and- conditions that are satistactory to the mortgage insurer and the other party {or partics) to these
ag,reements These agreements may require the mortgage insorer to make payments using any source of funds
that-the- mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premmms)

“As a result of these agreements, Lender, any purchaser of the Mote, another insurcr, any reinsurer, any
othcr entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from’ (or might-be eharacterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing*or-modifying ‘the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender leee a share of the msurer’s risk in exchangc for a share of the premiums paid 1o the
insurer, the: arrangememm otten termed "captive reinsurance.” Further:

{a) Any such agreements will not atfect the amounts that Borrawer has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such’ agreer_nents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under_the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive “certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the: Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wére unearned at the time of such cancellation or termination.

11. Assignment of Miscéllaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shalt be paid to Lender. - S

If the Property is darnaged such Mlseellaneouq Proceeds shall be applied to restoration or repair of the
Property, if the restoration or Tepair is economr(,aﬂy teasible and Lender’s secwrity is not lessened. During such
repair and restoration period, Lender stiall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect sueh"'Prope'rfy torensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress paymenib as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest'io be- paid on such Miscellaneaus Proceeds, Lender shall not be
required to pay Borrower any interest or earnings onsuch Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lesscned, the Miscellancous Proceeds shall be applied
10 the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellancous Proceeds shall be: dppllf:d in the order pravided for in Section 2.

In the event of a total taking, destruction, or loss in vahic'of the Property, the Miscellancous Proceeds
shall be applicd to the sums secured by this Security lnsmnment whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or 085, in value O“i lhe Property in which the fair market value
of the Property immediately before the partial taking, destruehon of loss in value is equal to or greater than the
amount of the sums secured by this Security Instrumemt 1mmed1arely before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree ' wrrung, the sums secured by this Security
Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the, partial“laking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately betore [he parual takmg, destruction, or loss in
vahie. Any balance shali be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in; Whl(.h the fair market value
of the Property immediately before the partial taking, destruction, or loss 1 value is 1esq than the amount of the
sums secured immediately before the partial taking, destruction, or loss inyalue, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to.the sums se{,ured by this Security
Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower [hdt the Opposing
Party (as defined in the next sentence} offers to make an award to sete a claim for ddmages Borrower fails to
respond 1o Lender within 30 days after the date the notice is given, Lender is authonzed 1 colect and apply the
Miscellaneous Proceeds either to restaration or tepair of the Property or to the sums geeurcd by this Security
Instrument, whether or not then due. "Opposing Party” means the third party’ Lhal OWES. . Borrower '
Miscellancous Proceeds or the party against whom Borrower has a right of action in rebard to°Mj
Proceeds.
Borrower shall be in default it any acdon or proceeding, whether civil or errmmal 18 begun Ihat in
Lender’s judgment, could result in forfeiturc of the Property or other material impairment of Eender’s: 1meresr
in the Property or rights under this Security Instrument. Borrower can cure such a default and,-if aceclerauon
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be drqmlssed with’ a,
ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material impairment of Lender
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim” for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby aszalgncd dnd:--‘
shall be paid to Lender. g

j?bfi?
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Ea All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
:rrhe order provided for in Section 2.

) 12. Borrawer Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment

Or modlﬁcauon of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or arly Succcssor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
I Interesl of" Borrower Lender shall not be required to commence proceedings against any Successor in
Intcrest af Borrower or to refuse to cxtend time for payment or otherwise modify amortization of the sums
secured by this Socurrty Instrument by reason of any demand made by the original Borrower or any Successors
in Interest-of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitatic, Londer s'acceptance of payments from third persons, entities or Successors in Interest of Borrower
ar in amounts le% than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Jomt and: beveral ‘Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who co-signs
this Security Instrument but does naot execute the Note (a "co-signer™): (a) 18 co-signing this Security Instrument
only 10 mortgage,-grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not pers'on:aﬂj_fobligated 10 pay the sums sccured by this Security Instrument; and (c) agrees
that Lender and any other-Borfower can agree 10 extend, modity, forbear or make any accommodations with
regard to the terms of this Secumy Instrumem ot the Note without the co-signer’s consent.

Subject to the provisions of Scctipni 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security. Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Securlty Instrument Borrower shall not be rcleased from Borrower’s obligations
and liability under this Security, Inatrument unless Lender agrees 10 such release in writing. The covenants and
agreements of this Security Inelrument shall bmd (except as provided in Section 2(}) and benefit the successors
and assigns of Lender. o

14. Loan Charges. Lender mdy Lhdrge Borrower fees for services performed in connection with
Borrower’s detault, for the purposc:.of proteounE> Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited: to, attorneys” fees, property inspection and valvation fees. In
regard to any other fees, the absence of express authotity in this Security Instrument to charge a specific fee to
Borrower shall not be constrned as a proh'}bi:ﬁ.onr-”on, the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or 1o be.collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from.: Borrower which excceded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by'reducing the principal owed under the Note
ar by making a dircct payment to Borrower. If a refund’ reduccs prmupdl the reduction will be treated as a
partial prepayment without any prepayment charge (whcther or'not a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by drrect payment to Borrower will constitute a
watver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in confection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Insu‘umem shall be deemed to have been
given to Borrower when mailed by first class mail or when dctually de]were(i 0. Borrower’s notice address if
sent by other means, Notice {o any one Borrower shall constitute nofice io all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Addresq unless Borrower has designated
a suhstitute notice address by notice 10 Lender. Borrower shall promptly nouty Lendf:r of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be.only one desrgndted notice address
under this Security Instrument at any one time. Any notice 10 Lender shall be: gwen by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has designated ‘another address by
notice to Borrower. Any notice in conncction with this Security Instrument shall not be deemed to have been
given o Lender untl acally received by Lender. If any notice required by this Securrly [nslrument is also
required under Applicable Law, the Applicable Law requirement will satisty the {,orrcspondmg requnoment
under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security insrrumerlt shall be govcrnod
by federal law and the law of the jurisdiction in which the Property is located. All rrghts and obligations
contained in this Seccurity Instrument arc subject to any requirements and limitations of . Applrcable Law.
Applicable Law might explicitly or implicitly allow the parttes to agree by contract or it might be’silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that ary
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, suc,h ‘¢onflict shall,
not affect other provisions of this Security Instrument or the Note which can be given affect Wrthout I;he
conflicting provision.

As uscd in this Security Instrument: (a) words of the masculine gender shatl mean dnd m(glude:--‘

corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and melude g

the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take dIly"
action, |
1nitials:£g€;
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# .. 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

A2 218, Fransfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "Interest
T in the Pr@pcrty" means any legal or heneficial interest in the Property, including, but not limited to, those
benenudl interests transferred in a bond for deed, contract for deed, installment sales contract or cscrow
“agreemerit, the. intent of which is the transfer of title by Borrower at a future date to a purchaser.

" f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natura] persan-and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender:may require immediate payment in full of all sums secured by this Security Instrument,
However, this eption shall not be exercised by Lender if such exercisc is prohibited by Applicable Law.

If-Lender -exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a perlod of ngt Iess than 30 days from the date the notice is given tn accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of’ this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice: 0r_delr,;and on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the righit-to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: {a) five days before sale ofthe Property pursuant 1o any power of sale contained in this Security Instrument;
{b) such other period as Apphcable Law might specify for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment ¢nforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would ‘be: due undcr this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other’ tees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrumient; 4nd-(d) takes such action as Lender may reasonably require (o assure that
Lender’s interest in the Property dnd rlgth under this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security Instrument sl'}all continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expensés irone o1 more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certificd check, bank”c_héck; treasurer’s check or cashier’s check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Elecironic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no aceeleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section’18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) canbe sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loari Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other morlgagc loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also, /might be one or more changes of the Loan
Servicer unrelated (o a sale of the Note. If there is a change- ot the Loan Servicer, Borrower will be given
written notice of the change which will state the name and ddd:ress of the new Loan Servicer, the address 1o
which payments should be made and any other informaton RESPA requiies in connection with a notice of
gransfer of servicing. If the Note is sold and thereafter the Loan i§ serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be ransferred to a successor Loan Servicer and are not dssumed by the Nole purchdser unless otherwisc
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be ]mned o any ]udludl action (as either an
individual litigant or the member of a class) that arises from the other parly § action$ pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party-(with such notice given in
compliance with the requirements of Section 15) of such alleged breach and aﬂordcd the other party hereto a
reasonable pertod after the giving of such notice to take corrective action. if Appllcable_=_de provides a time

period which must elapse before certain action can be taken, that time period will be deémed t@ be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given'io Borrewer pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 Shdll be deemed to satisty
the notice and oppormnpity to take corrective action provisions of this Section 20, _

21. Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances” arg lhosc substan{,es
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the tallowmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides” and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; ¢b)-"Environmentat
Law" means federal laws and laws of the jurisdiction where the Property is located that relate 197 health, saiety
or environmental protec,non (c} "Environmental Cleanup” includes any response action, rcmcdlal detion, Or
removal action, as defined in Environmental Law; and {(d) an "Environmental Condition” means E} condmon'"
that can cause, contribufe to, or atherwise trigger an Environmental Cleanup. S

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hdzdrdﬂus,ﬁ

Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor E .
allow anyone else (o do, anything affecting the Property (a) that is in violation of any Environmental Law, {by

which creates an Environmental Condttion, or {¢) which, due to the presence, use, or release of a Hazardous™
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Substanee creates a condition that adversely atfects the value of the Property. The preceding two seniences

:shall notapply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that

- are’ generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mdudmg but not limited to, hazardous substances in consumer products).

& Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other actlon hy any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condmon leudm}, but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous-Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which ddvcrsely dffects the value of the Property. If Borrower lcarns, or is notitied by any governmental or
regulatory authonty, Or_any privaie party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any- ‘covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unlesq Applicable Law provides otherwise), The notice shall specify: (a) the
default; (b) the action: reqmred fo. cure the default; (¢ a date, not less than 30 days from the date the
notice is given to Borrower; by w]nch the default must be cared; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Prnperty at public auction at a date not less than 120 days in the
future. The notice shall further mfnrm Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a defauwit or any other defense of Borrower to
acceleration and sale, and any other’ matters Tequired to be included in the notice by Applicable Law. If
the default is not cured on or before the daté specified in the notice, Lender at its option, may require
immediate payment in full of all sumssecured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys"f--i}iés and.costs of title evidence.

If Lender invokes the power of sale, Lénder shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election ty cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by App]lcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall seil the Property at public anction to the
highest bidder at the time and place and under the terms desngnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpnne sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its desighee may purchase the Property it-any eaie '

Trustee shall deliver to the purchaser Trustee’s deed conveymg ‘the Property without any covenant
or warranty, expressed or implied. The recitals in the Trostée’s deed shall be prima facie evidence of the
troth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasomble 'lrustee s and atiorneys’ fees; (b)
to all sums secured by this Security Instrument; and {c) any excess’ tﬂ the person or persons legally
entitled to it or to the clerk of the superior court of the muntv in wtuch the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Scc'urity Inecru“ment Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument:and’ all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Pmperty w1th0ut warranty to the
person ar persons legally entitled to it. Such person or persons shall pay any re(,ordauon LOSLS and the Trustee’s
fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Leader may trom nme 10 time appoint a
successor rustee to any Trustee appointed hereunder who has ceased 1o act. Without (.()TlVf:j!dI]LG of the
Property, the successor trustee shall succeed to all the title, power and duties conferred, upun 'I‘rustee herein and
by Applicable Law. C :

25. Use of Property. The Property 13 not used principally for agricultural purposes. © A

26. Attorneys’ Fees. Lender shall be entitled to Tecover its rcasonable attorneys” fees- And Lnsts i, any
action or proceeding to construe or enforce any term of this Security [nstrument. The term *attorreys” tees,”
whenever used in this Securtty Instrument, shall include without imitation attorneys’ fees m(_urred by Lender
in any hapkruptcy proceeding or on appeal. - :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND.~
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Securlty Instrument and in any Rider exccuted by Borrower and recorded with it.

Wllncsses

' (Seal)
ROBERT H EASTMAN TIT -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON 55 } .
County of s ot~ Y G R
On this day personally appeared before me

Rore W ZaSiman ;m

to me known to be the individual(s) described irs8d who 3xcqﬁu§éd the vs_{ilhin and foregoing instrument, and
acknowledged mhefﬂley signed the qame erftherr free and voluntary act and deed, for the uses and

purposcs therein mentioned. 2 e
“day of Npverciy.s, D

GIVEN under my hand and official seal this

My Appointment Expires on

Ny
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Return To:

COUNTRYWIDE HOMES L@ANS INC

MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon ;

Simi Valley, CA 93063 6712 _gg

PARCEL ID #:
3772-223-020-0100

Prepared By:
LAP464660575918 EASTMAN 1gﬂm_,”,x B 0002141791854209
[Case #] [Escrow/Cloging #] [Doc 10 #]

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTH}QRIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is mdde tjns TENTH

day of NOVEMBER, 2002 , and is incorporated inte and shall be deemed to- amend and supplement the
Mortgage, Deed of Trust or Dccd to Secure Debt (herein "Security Instrument’) datcd ot even date herewith,
given by the undersigned (herein "Borrower™) to secure Borrower’s Note to :

COUNTRYWIDE HOME LOANS, INC. :

(herein “"Lender™ and covering the Property described in the Sceurity Inslrument and located at

2606 C AVENUE, ANACORTES, WA 98221
[Property Address]

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT GUARANTY Z#K
Page 1 of 3 lnmais
@ -539R (9904).01 CHL (03/01) VMP MORTGAGE FORMS - (800)521-7281 3/99
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*CASE # LA:I3464660575918 DOC ID # 0002141791854209
VA /GUARANTEED LOAN COVENANT: In addition 10 the covenants and agreements made in the Security
Inslmmem, B.Drmwe_r and Lender further covenant and agree as follows:

If the ifidebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations .issued, thereunder and in effect on the date hereof shalt govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedncss which are inconstsient with said Tille or Regulations, including, but not limited to, the
provision for payment ‘of any sum in connection with prepayment of the secured indebiedness and the provision
that the Lender may., accelerdte: payment of the secured indebtedness pursuant to Covenant 18 ol the Security
Instrument, are hereby dmended or negated to the extent necessary 1o conform such instruments to said Title or
Regulations.

LATE CHARGE: At Lcﬁde‘r’s.. option, Borrower will pay a "late charge™ not exceeding four per centum (4%) of
the overdue payment when paid-more than fifteen (15) days after the due date thereof 1o cover the extra cxpense
involved in handling delinquent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs .md expenses secured hereby.

TRANSFER OF THE PROPERTY Thm loan may be declared immediately due and payable upon rransfer of the
Property securing such loan 1o any transferoe, unless the acceptability of the assumption of the loan is established
pursuant 10 Section 3714 of Chapter 37, Tyllg: 38,United States Code.

An authorized transfer ("assumption") ql'* l_h"e Em'i)c}ty shall also be subject to additional covenants and
agreements as set forth below: G T

(a) ASSUMPTION FUNDING FEE: A fee gqual (o one-half of 1 percent (.50%) of the balance of this loan
as of the date of transfer of the Property shall be payable at the ime of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay this fee at the time
of transter, the fee shall constitute an additional debt to that ah‘eacly secured by this instrument, shall bear interest
at the rate herein provided, and, at the option of the payee of the mdehtedness hereby sccured or any transteree
thereof, shall be immediately due and payable. This tee IS automdtlcally waived if the assumer 1s exempt under
the provisions of 38 U.S.C. 3729 (c). - .

(b) ASSUMPTION PROCESSING CHARGE: Upon appllcdl:ton for approval 10 allow assumption of this
foan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the: holder’s: ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department. of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Titte 38, United.States Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments-¢reating and securing the
foan. The assumer further agrees to indemnity the Department of Vcterdns Affairs t-the extent of any claim
payment arising from the guaranty or insurance of the indebiedness created by this mmumem

%

@@-5392 (9904).01 CHL {03/01) Page 2 of 3 Initials:
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CASE #7 TAPA64660575918

IN WITNESS WHEREOF, Borrower(s) has cxecuted this VA

@@@-53% {9904).01 CHL (03/01)

DOC ID # 0002141791854209
aranteed Loan ang-Assumption Policy Rider.

(Seal)

ROBERT H EASTMAN III - Borrower

(Seal)

- Borrower

(Seal)

- Borrower

{Seal)

- Barrower

FPage 3cf 3
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< Prapared by: . BLANCO

COUNTRYWIDE HOME LOANS, INC.

CDATE: . 1171272002 BRANCH #140
; Ay 305 SE EVERETT MALL
BORROWER: ROBERT H EASTMAN 111 EVERETT. WA Sazpge o oTe ot
CASE #  ~ LAP464660575918 (425)356-2636
LOAN# 51417918 Br Fax No.: {(4257353-8912

PHOPERTY ADDRESS 2606 C AVENUE
S ANACORTES, WA 98221

SIGNATURE/N AME AFFIDAVIT

BORROWEH
ROBERT H EASTMAN III

THISISTO CERTlFY THAT MY LEGAL SIGNATURE IS AS WRITTEN AND TYPED BELOW.
(This signature must e xact!_y m_a!ch signatures on the Note and Mort

ROBERT H EASTMAN IT1 " " . ]
(Print or Type Name) ' P Signature

ROBERT H EASTMAN, ROBERT EASTMAN -~ - Cﬁ’gz// o
(Print or Type Name) 4 Slgna re 2 b

(If applicable, complete thefolowing.).

I AM ALSO KNOWN AS:

{Print or Type Name) ST A Slgnature
{Print or Type Name) Signature
{Print or Type Name) ) :.‘S'i‘gj'qgture
and that e e are one

and the same person,

State/Commonwealth of a5 YN s
County/Parish of "SKg, %‘-ﬁ;’ %

Subscribed and sworn {(affirmed) before me

this |1 day of Qe rnin. 0

, ; My Commission Explres )
=K
a
ey .;
TR T .
2002111301 !MZ
Skagit County Auditor® - &
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(2> -304 vao1) CHL (04/01) VMP MORTGAGE FORMS - (800)521-7291 4".9'9.
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