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FIRST AMERICAN TITLE CO.
DEED OF TRUST L

DATE: October 29, 2b02"’

Reference # (if applncable] 3150053196 Additional on page
Grantor(s): -

1. REICHLIN, ERNIE

2. REICHLIN, LINDA

Grantee(s)
1. Guaranty Home Equlty Corporatlon d/b/a GB Home Equity
2. Regional Trustee Servnces, Trustee

Legal Description: SECTION 6, TOWNS_HIP 3~__3',":-‘HANGE 4:; PTN. GOVERNMENdiliGTal7on page 2 .
Assessor's Tax Parcel ID#: 330406:0:020:0007

MAXIMUM LIEN. The lien of this Deed o'f._:"l'f;r_ust shall not exceed at any one time $23,700.00.

THIS DEED OF TRUST is dated October 29, 2002, -among ERNIE REICHLIN, whose address is
18787 DIKE ROAD, MOUNT VERNON, WA 98273 and LINDA REICHLIN, whose address is
18787 DIKE ROAD, MOUNT VERNON, WA :98273; HUSBAND AND WIFE ("Grantor");
Guaranty Home Equity Corporation d/b/a GB Home Equity, whose mailing address is GBHE
Northwest Reglun 4000 W Brown Deer Road, Mllwaukee, WI-53209-1221 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary*); and Reglonal Trustee Services, whose
mailing address is 720 7th Avenue, Suite 400, Seattle WA 98104 {referred to below as
"Trustee™}. : :
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i DEED OF TRUST
Loan No: 3150063196 (Continued) Page 3

_:L-ar'l_d_a’i"'s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
-"reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
~gompliante with the terms and conditions of this Deed of Trust.

Compliance “with Governmental Requirements. Grantor shall promptly comply, and shall prompty cause
stofmpliance: by all agents, tenants or other persons or entities of every nature whatsesver who rent, lease or
:otherwise use or occupy the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter
'm effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith anmy-such law, ordinance, or regulation and withhold compliance during any proceedlng, including
appropnate appreals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a‘surety bend, reasonably satisfactory to Lender, to protect Lender's interest.

Duty té-_Prbtect, '-_Gr.-;r\_tor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additionto these acts set forth above in this section, which from the character and use of the Property are
reasonably necessary {6 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this 'Deedof Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indabtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property;
whether legal, beneficial or'“'equitablé whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, ¢ontract for “deed; leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignmeft, or transfér of any beneficial interest in or to any land trust holding titte to the Real
Property, or by any other mathod of conveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender if such exérdise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when’ due"(and in_all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dorie on.of forservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and:assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in tl'i'is Dead df Trust.

Right to Contest. Grantor may withhold: pavment of anv tax, assessmaeant, or claim in connection with a good faith
dispute over the obligation to pay, so long'as. Lender’s interest in the Property is not ]eopardlzed If alien arises or
is filed as a result of nonpayment, Grantorsshall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attornays’ fess, or other charges that could accrue as a
result of a foreclosure or sale under the liesn. n any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pr'ﬁpérty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment Graitor shall upon demand f.Jrrush to Lender satmfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
- statement of the taxes and assessments against the Propertv

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (15“} days before any work is commenced, any
searvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, of materialg. - Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsurmg the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of' fire inst_.'ira_'nce with standard extesnded
coverage sndorsements on a replacement basis for the full insurable value covering &ll Improvements on the Real
Property in an amount sufficient to aveid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insiranée-as Lerider‘may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptabla to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request'of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to:Lender, inch.lding stipulations that
covarages will not be cancelled or diminished without at least ten (1Q) days prior ‘written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor:of-Lender Wi] not ba impaired
in any way by any act, omission or default of Grantor or any other person. The Réal Property’is-or will be located
in an area designated by the Director of the Federal Emergency Management Agency as‘a speclal flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the Fult unpaid principal
balance of the loan and any prior liens on the property seeuring the loan, up te the maximuin pollcy hmlts sat under
the National Flood Insurance Program, or as otherwise required by Lender, and to malntaln such |nsurance for the
term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to t“he 'Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of lossiif.Grantor fails ta do
so within fifteen (15) days of the casualty.. Whether or not Lender’s security is impaired, Lender may,.at- Lender's
election, recsive and retain the proceeds of any insurance and apply the proceeds to the: reductlon of :the
Indebtedness, payment of any lien affecting the Property. or the restoration and repair of the Property “If ‘Lender..
elects to apply the proceeds to restoration and repair, Srantor shail repair or replace the damaged or destroyed
Improvements in a manner satisfactary to Lender. Lender shall, upen satisfactory proot of such expendlture, pay
or reimburse Grantar from the proceeds for the reasonable cost of repair or restoration if Grantor is net in.default,
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and

which Lender has not committed to the repair or restoration of the Property shall be used first to pay an-‘,;--'amountu-""

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be app’lied"
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of tha..--
Indebtedness, such proceads shall be paid without interest to Grantor as Granter's interests may appear.

Compliance with Existing Indebtedness, During the period in which any Existing Indebtedness described beEoW is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existingu&_& .

AR
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T DEED OF TRUST
!,o'aq'.i:No: 3150053196 {Continued} Page 5

agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
i tes-fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as an‘i’ended from time to time.

}Securlty Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other
‘action is requested by Lender to perfect and continue Lender’s security intsrest in the Personal Property. In
addition to reco_rdlng this Deed of Trust in the real property records, Lender may, at any time and without further
autharization frém Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statemnent. Grantor shall reimburse Lender for all expenses ineurred in perfecting or continuing this security
interest, Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall -assembla any Personal Property not affixed to the Property in a manner and at a place
reasonably convenisnt te Grantor and Lender and make it available to Lender within threa {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The: mamng addresses of Grantor (debtor] and Lender (secured party) from which information
concerning the:security mterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cd_de) are___as_ state__d_ on the first page of this Deed of Trust.

FURTHER ASSURANCES; :AT'EDRNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of th‘is Déed of Trust:

Further Assurances. At any trme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causeto-be made; #xstuted or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statéments, cohtinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole oplmcm of Lender, be necessary or desirabie in order to effectuate, complete,
perfect, continue, or preserve (1} Gran_tor s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the’lieris and security interests created by this Deed of Trust on the Prepertv,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for- all costs and expenses incurred in connection with the matters referred
to in this paragraph. e et TE

Attorney-in-Fact. |f Grantor fails tn do any ef the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose’ ‘of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, m Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE, I Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impesed upon Grantor:under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute:and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s segurity intere_st'"in the Rents and the Perscnal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applic’éble law. The grantse in any reconveyance may be
described as the "person or persons legally entitled thereto”,"and" thig fecitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters ar facts

EVENTS OF DEFAULT. Grantor will be in dafault under 1h|s Beed of Trust if any cf the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at anv_tlme_ in cohnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's incdm__e, assets,-habilities, or any other aspects of Grantor's
financial condition. {(B) Grantor does not meet the repayment terms of the'Credit Agresment. {C) Grantor’s action or
inaction adversely affects the collateral or Lender's rights in the collateral This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior dish on the dwelling without Lender's
permission, foreclosure by the holder of anather lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ceeurs under th|s Deed of Trust, at any time thereafter,
Trustea or Lender may exercise any one or more of the following rights and remedles "

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An elsction by Lender to choose any one remedy will not bar Lender fromy using any other remedy. |if
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor |n default and to exercise
Lender’s remedies. A

Accelerate Indebtedness. Lender shall have the right at its option to declare th_e“e_ntlre Indeb’tedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided by applicable Iaw :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the: rlghts and
remedies of a secured party under the Uniferm Commercial Code. . ’ .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the riat proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any t_enant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rénts are collected: by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrurnents’ régeived:in
payment thereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants
or ather usars to Lender in response to Lender's demand shall satisfy the obligations for which the payments are”:
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this :
subparagraph either in person, by agent, or through a receiver. g

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any par of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or, pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost‘qf"
the recsivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's..”
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving &s a
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S DEED OF TRUST
“ Loan No: 3150053196 (Continued) . Page 7

have:the right or the power to enjein or restrain any act of any party, Judgment upon any award rendered by any
““arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
_from-sesking equitable reliet from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches;-and- similar doctrines which would otherwise be applicable in an action brought by a party shall be
é’ppli'cahle "i_n ‘any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
;egimmencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
‘interpretation; and enforcement of this arbitration provision.

C?btiqn.--'ﬂeédingé._, Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust.

Merger. Tﬁere shéll be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate jn the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender:. : e

Qovarning. Law._',Thié?{_Jeéd ot Trust will be govemed by and interpreted in accordance with federal law and the
laws of the State .6f Washington. This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Ven-ué_.,-”it __tfa-ere‘i,gf'a lawsuit, Grantor agress upon Lender's request to submit to the jurisdiction of the
courts of Milwaukee County, State of Wisconsin.

Joint and Several Llablilty Ali“obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall“mean each and every Grantor. This means that each Grantor signing below is
responsible for all obhgatlons in th|s Ieed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thatiright. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a:request, that does not mean that Grantor will not have to get Lender's cansent
again if the situation happens again Grantor further understands that just because Lender consents to one or
more of Grantor's requests that.does not mean Lender will be required to cansent to any of Grantor's future
requests. Grantor waives presentrnent demancl far payment, protest, and notice of dishonor.

Severability, If a court finds that. any prpwsuon _.of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thé.rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the provisions of this’ Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns. Subject to any_ Iimita___tion_s stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inuré to the benefit of the parties, their successors and assigns.
ownership of the Property becomes vested 4h a-person other than Grantor, Lender, without notice to Grantor, may
- deal with Grantar's successors with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence 'in the performar'!“c::e of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the raght to any jury trial in any aotion, proceeding, or
counterclaim brought by any party against any other party. p

Waiver of Homestead Exemption. .. Grantor hereby reisases and walves -all rights and beneflts of the homestead
axemption laws of the State of Washlngton as to all Indebtednass secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meamngs when used in this Deed of Trust:

Beneficiary. The word "Beneficiary" means Guaranty Home Equ|ty Corporatlon d/b/a GB Home Equity, and its
successors and assigns.

Borrower. The word "Borrower™ means ERNIE REICHLIN and LINDA REICHLIN and all other persons and entities
signing the Credit Agreement.

Credit Agreement. The words "Credit Agresment” mean the credlt agraament dated October 29, 2002, with
credit ?mlt of $23,700.00 from Grantor to Lender, together with 'all. renewals of, extensions of,
modifications of, reflnancmgs of, consclidations of, and substitutions for the pmmlssary note or agreemsant.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustes, and
includes without limitation all assignment and security interest prowsmns relatlng to xhe Personal Property and
Rents. :

Event of Default. The words “Event of Default” mean any of the events of clefault set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. : o

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtednass describ
provision of this Deead of Trust. SR i

Grantor. The word "Grantor” means ERNIE REICHLIN and LINDA REICHLIN.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, . structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and other.. constructlon on the Real
Proparty. L

~‘-|'n t_be Existing Liens

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts,t‘:’o_st‘s ,and expenses
payable under the Credit Agraement or Related Documents, together with all renewals “of, ~extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related ‘Documents-“andany
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustae or
Lendsr to enforce Grantot's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Ceed of Trust. oo :

Lender. The word "Lender” means Guaranty Home Equitt Carporation d/b/a GB Home Equity, its éuécessbr ahd
assigns. The words "successors or assigns" mean any person or company that acquires any interest m the Credrt
Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of :_perso'na'l
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions fer, any of such.”
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsuranca
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property,

|
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