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THIS DEED OF TRUST is dated October 30,:2002, among James A. and Stephanie Cress,
husband and wife, whose address is 25315 Lake ‘Cavanaugh Raod, Mount Vernon, WA
98274 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to- belaw -sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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.:'CONVEYANCE AND GRANT. For valuable conslderation, Granlor conveys 1o Trustee in trust with power of sale, right
¢ of sintry ang possession and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to the
'followrng -desctibed real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with ditch or irrigation rights); and all cther rights, royalties, and profits relating to the real property, including without limitation
all minerals, oll; gds, geothermal and similar matters, {the "Real Property™) Iocatpe in Skagit County, State

of Washmgton.

See See attached Schedule "A-1", which is attached to this Deed of Trust and made a
part of this Deed of Trust as if fully set forth herein.

The Real Property or Its address is commonly known as 25315 Lake Cavanaugh Raod,
Mount Vernon, WA - " 98274, The Real Property tfax Iidentification number is
330508-4-002-0008 (P18048), 330508-4-002~0107 (P18049), 330508-4-003-0106 (P18053)

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without Iimitation, this Deed of-Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
l.ender to make advances to Granlor up to the credit limit so long as Granior complies wilh ail the terms of the Credit
Agreement and the line of crédit‘has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances-may he made, repald, and remade from {ime to time, subject to the limHation
that the total outstanding balance owing'at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either. the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is ihe Infention of Grantor and Lender that this Deed of Trust
secures the balance outstanding. under the Credii Agreement from time to time from zero up to the Credit Limil as
pravided in this Deed of Trusl and any intermediale bafance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpald balance of the revolving line of credit may at cerfain times be lower than the
amount shown or 2ero. A 2ero balance does not terminate the line of credit or terminate Lender's obligation to
advance funds 1o Granitor. Therefore, the Iien of thls Deed of Trust will remain in full force and effect nolwithstanding
any zero balance.

Grantor hereby assigns as security to Lender, aII of Grantor‘s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with-RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the tegording of this Deed of Trust, Lender grants to Grantor a license to collect
the Rants and proefils, which license may be revoked at Lénder's option and shall be automatically revoked upon acceteration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND-OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, and shall stfictly and in a timely manner perform all of Grantor's
obligations under the Cradit Agreement, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress thar Grantor s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the.Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). - The: followmg provisions relata to the use of the
Property or to other limitations on the Properly. The Real Properly is not used prindipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and. promptly perform all repairs, replacemants,
and maintenance necessary to preservs its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender. that {1} During the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage treatment, disposal,
refease or threatened release of any Hazardous Substance by any person on, under, about-or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except.-as. previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Enwronmental Laws, (b):any use, generation,
manufacture, storage, treatment, disposal, relsase or threalened release of any Hazardous Substante on, under, about
or from the Property by any prior owners or occupants of the Property, or {c} any:actual‘or.threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously discloséd to“and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,. under about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federdi, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor duthorizes: Lender and its
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lendér.may deam
appropriale to detarmine compliance of the Property with this section of the Deed of Trust. “Any-inspections.-or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsmrl‘fy orliability on
the part of Lender to Grantor or to any other person. Tha representations and warranties contained hetein are bassed on
Granlor's due diligence in investigating the Property for Hazardous Substances. Grantor heraby (1) releases and
waives any fufure ciaims against Lender for indemnity or contribution in the event Grantor becomes liable for-cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and ‘all: claims,.
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or. suffer résulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generahon manufactiire, storage, :
disposal, release or threatened release oceurring prier to Grantor's ownership or interest in the Property, whether-or mat
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, ingitiding the’

obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyanceof the lien .

of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slrlppmg of
or waste on or to the Property or any portion of the Property. Without limiting the ganerality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {(including oil and gas), coal, clay,

um
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¢ scb}ia;"soil gravel or rock products without Lender’s prior written consent.

"Removal af Improvements. Grantor shall not demolish or remove any Impravements from the Real Property without
~Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

:Lerider’s Righ_t to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender’s interests and lo inspect the Real Property for purposes of Grantor's compliance
with tha terms and.conditions of this Deed of Trust.

Compllance \mth Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by afl agents; tenarits 'or cther persons or enfities of every nature whatsoaver who rent, lease or otherwise use or occupy
the Properly.in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authoritiss- apglicable ‘1o the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation”dnd withhold compliance during any proceedtng, including appropnate appeals, so long as
Grantor has nefified Lenderin writing prior to deing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not ]eopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender; to protect Lender’s interast.

Duty to Protect; Grantor agrees ‘neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary lo protect and préserve the Property.

TAXES AND LIENS. The followmg prowsions relating to the laxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due’ (and in all events prior to delinguancy) all taxes, special taxes, assessments,
charges (including water and ‘sswer), finés and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of ‘all liens having. priority over or equal to the inferest of Lender under this Deed of Trust,
except far the lien of laxes and désessments.not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust’

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so long-a$ Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantof shall-withirf fifleen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the'filing, securs the dischargs of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftornays’ fees,.or gther charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granlor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor’ shal[ name Lender as an additional obligee under any surety bond furnished
in the conlest proceedings. E

Evidence of Paymenl. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmenis and shall authorize the appropriate governmental offlcaal to deliver to Lender at any time a written statement
of the taxes and assessments against the Properly:

Notice of Construcfion. Grantor shall nolify Lendsr at least 'tiﬂeeh_(15) days before any work is commenced, any
services are furnished, or ary materials are supplied to the.Property, if.any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services; or-materials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following prowsions relahng 13 |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln" pohcles of “fire insurance with standard extended
coverage endorsemenis on a fair value basis for the full insurable valiie covering’all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clausg, and with & standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender. may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and-issuad by a company or companies
reasonably acceplable to Lender. Grantor, upon requsst of Lender, will-deliver to Lender from time to time the policies
or cerificates of insurance in form satisfactory to Lender, including stipulations, that coverages will not be cancelled or
diminishad without at least ten {10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or dsfault
of Grantor or any other person. Should the Real Properly be Yocaled in:an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor-ggrees fo obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender thatthe-Property.is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property seguring the loan, up to
the maximum policy limits set under the National Flood insurance Program, or as otherw;sa reqmred by Lender, and to
maintain such insurance for the term of the loan. L

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to Ihe Pruperty Lender may
make proof of foss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and.apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration’and. repair of the
Property. If Lender slects to apply the proceeds lo restoration and repair, Grantor shall repaie-or replage the damaged or
destroyed Improvements In & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceads for tha reasonable cost of repalr or restoration if Grafitor ig-not i default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt-andwhich
Lender has not committed to the repair or restoration of the Propserty shall be used first o pay ‘any amolnt-owing to
Lender under this Deed of Trust, then lo pay accrued inlerest, and the ramainder, if any, shall be appliedlo the principal
balance of the Indebledness. If Lender holds any proceeds afler payment in full of the fndebtedness, such pfoceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. .

Compliance with Existing Indebtedness. During the penod in which any Existing Indebtedness descnbed below is’ in
eftact, compliance with the insurance provisions contained in the instrument evidancing such Existing Indebtedness shall -
constifute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with'the-terms;of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurande become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of thev"
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security |nlerests
encumbrances, and other claims, (B) to provide any required Insurance on the Property, (C) to make repairs tothe
Property or to comply with any obligation to mainlain Existing Indebtedness in good standing as required below, then Lender -
may do so. |f any action or proceeding is commenced that would materially affect Lender's intarests in the Property, then

T
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Lender on Grantors behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the-Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses

~will be¢oms-a.part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
balance-of the Gredit Agreement and be apportioned among and be payable with any installment payments to become due
during:eithar (13 the term of any applicable insurance policy; or (2) e remaining term of the Credit Agreement; or (C) be
treated as a ballogn payment which will ba dus and payable at the Credit Agreement's maturity. The Dead of Trust alsa will
secure payment of these amounts. The rights provided far in this paragraph shall be in addition to any other rights or any
remedies 16 which Lender may be enfitled on account of any default. Any such action by Lender shall not be construed as
curing the detault-so. as to bar Lender from any remedy that it otherwise would have had.

WARRANTY;: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranté ‘_that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens ard-.encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section “below or in any fitle insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lenderin"conhection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject.to the exception in the paragraph above, Grantor warrants and will forever defend the title fo
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantar's tille or the interest of‘Trustes. or Lender under this Deed of Trust, Grantor shall defand the action at Grartor's
expense. Grantor may’ be the. fidminél party in such proceeding, but Lender shall be entitied to participats in the
proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from fime to time to permit such participation.

Compliance With Laws. Gréntor warfﬁhts that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Promises. All promlses, agreernents and statements Grantor has made in this Deed of Trust shall survive
the execulion and delivery ot this Deed of Trust,.shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtednéss is‘ _paidiln':fgu.

EXISTING INDEBTEDNESS. The following provisions éoncerning Existing Indebtedness are & part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust sécuring.the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agregs o pay,.or see lo the payment of, the Existing Indebladness and to prevent
any default on such indebtedness, any dafault under the instruments evidencing such indsbtedness, or any default
under any security documents for such indebtednes__s

No Modification. Grantor shall not enter intd ariy agreement with the holder of any mortgage, deed of trust, or other
security agreemant which has priority over this:Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prier written consent of Lender. Grantor shall neither request nor accept any fulure advances
under any such security agreement without the prier written consent of Lender.

CONDEMNATION. The fellowing provisions relating to condemngt_io‘h_' proceedings are a part of this Deed of Trust:

Proceedings. if any procesding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptiy take such steps as may be necessary to-defend the action and obtain the award. Grantor may ba the
nominal party in such proceeding, but Lender shall be entiied ta participate in the proceeding and fo be represented in
the proceeding by counsel of its own choice all at Grantor's:expense,-and.Grantor will dellver or cause to be defiverad to
Lender such instruments and documentation as may be” requested by Lender from time to time to permit such
participation.

Application of Net Proceeds, If all or any part of the Property is cpn_demned bjy eminent demain progeadings or by any
proceeding or purchase in lieu of condemnelion, Lender may at'its electionrequire that all or any portion of the net
proceeds of the award be applied lo the Indebledness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and- attorneys fees incurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES Tha followmg provisions refating to
governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfect ahd continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togéther" with all expenses incurrad in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes foes, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitule taxes to which this section applies: (1) a spaciflc tax Up:m thls typa of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a‘specific tax on Grantor which
Grantor is autherized or required to deduct from payments on the Indebtedness secured by this-type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest-made‘by Granter.

Subsequent Taxes. If any tax lo which this section applies is enacted subsequent to the date of this Deed-of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of.its available remedies for
an Event of Default as provided below unless Grantor eithar (1) pays the tax before it becomes delinquent, or (2}
contests tha tax as provided above in the Taxes and Liens section and deposits with Lender: cash or-a sufﬁcnenl
corperate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as, a secunty
agreement are a part of thts Deed of Trust: ;

Security Agreemeni. This instrument shall constitute a Sscurity Agreement to the extent any of the Properly consmutes
fixturas, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Cods as amended from

fime fo time.

Securlty Interest. Upon request by Laender, Grantor shall exscute financing statements and take whatever othe‘r actiqn g 3
is requested by Lender to perfect and confinue Lender's security interest in the Personal Property. In addition io”

recording this Deed of Trust in the real property records, Lender may, at any lime and without further authorization, from_+* .

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property fom the Property. Upon default, Grantor shall assemble any

Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender -

|
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! ‘anid make it available to Lender within three (3) days after recsipt of written demand from Lender to the extent permitted
“by applicable law.

Addresses .The malling addresses of Grantor (debtor) and Lender {(secured party) from which information concerning
the security.Interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m-fact are a part of this Deed of Trust:

Further, Assurances Al any time, and from time fo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause lo. be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places ‘as:Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, ﬁnanclng statements, continuation statements, instrumants of further assurance, cerfificates, and other
documents gs may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presefve : (1) “Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and” (2) - the I|ens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor, Unless prohibiled by law or Lender agrees lo the confrary in writing, Grantor shall
reimburse Lender for all costs and-expenses incurred in connection with the matters referrad to in this paragraph.

Attorney-in-Fact. If Gramor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and-at'Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the-purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desmabla, in. Lender’s sole opinion, to accomplish the malers referred to in the preceding
paragraph.

FULL PERFORMANCE. If Gran_tor pays al!_thek_lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed-upon Grantor- under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and‘shall'execute’and deliver to Granlor suitable statements of termination of any financing
statement on file evidencing Lender’s security.interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The:graniea in any reconveyance may be described as the "person or
persons legally entitled thereta”, and the-recitals: m the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such matters or facts. -~ -

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust if any of the following happen: (A) Granior
commits fraud or makes a material misrepresentation’at any fime in connection with the Cradit Agreement. This can include,
for example, & false statement about Grantor's income, assets; liabilities, or any other aspects of Grantor’s financial condition.
(B) Grantor does not mast the repaymeant terms of the ‘Credil Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This-caninclude, for example, failure to maintain raquired insurance, waste or
destructive use of the dwelling, failura to pay taxes, death of all persons liable on the account, transfer of lile or sale of the
dwelling, creation of & senior lien on the dwelling without Lender’s parmission, foreclosure by the holder of another lien, or the
use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALULT. |If an Event: 6f Default oct':'ﬁ'r's under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following nghis andremedies:

Electlon of Remedies. All of Lender's rights and remedies will ba cumulatlva and may be exercised alone or together.
An election by Lender to choose any ona remady will not.bar Lender from using any other remedy. If Lender decides to

spend monay or to perform any of Grantor's obligations ‘unider this’ Deed of Trust, after Grantor's failure 1o do so, thal
decision by Lender will not affect Lander's right to declare Grantor'i in defauit.and to exerclse Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon t6' dec!are the entire Indebtedness immediately due
and payable. !

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to: forecluse by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable. Iaw. ’

UCC Remedies. With respect to all or any part of the Personal Property. Lander shall have all the rights and remedies of
a secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to taka possessjon cf and manage the Properly
and collect the Renls, including amounts past due and unpaid, and apply the net progeeds, over and above Lendear’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are collécted by Lender, then Grantor irrevocably
designates Lender as Grantor's attornay-in—fact to endorse instruments received in-payrment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users.to Lender in response
to Lender's demand shall satisty the oblngallons for which the payments dre made, whsther or-nal-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph etthar m person, by agent or through &
receiver.

Appoint Recelver. Lender shall have the right to have a recsiver appoinied to take possessmn of ali or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding tr pendlng foreclosure
of sale, and ta collect the Rents from the Property and apply the proceeds, over and above-the cost of thé raceivership,
against the Indebtedness. The receiver may serve without bond if permilted by law. Lender’s Fight to the appointment
of a receiver shall exist whether or nol the apparent value of the Praperty exceeds the Indebtedness by a substan’nal
amount. Employment by Lendsr shall not disqualify a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of tha Property afler the Property is sold as prowded above or
Lender otherwise becomes enfiled to possession of the Property upon default of Grantor, Grantor:shall become a
fenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, eithei’ [1) pay-‘a
reasonabila rantal for the use of the Propedy, or (2} vacate the Property immediately upon the demand- of Landsr

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Credlt
Agreemant or by law. :

Notice of Sale. Lender shall give Grantor reasonable notice of the fime and place of any public sale of the Personal ey
Property or of tha time after which any pnvale sale or other intended disposition of the Personal Property is to-be made. .~ -
Reasonable notice shall mean notice given at Isast ten (10} days before the time of the sale or disposition. Any sa]e of 7
the Parsonal Property may be mads in conjunction with any sale of the Real Property. i

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. |n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the .
Property together or separately, in one sale or by separata sales, Lender shall be entifled lo bid at any public sale on all

R
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i o‘r"'aniazr portion of the Property.

" Altorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust,
" Lerider shall be enfitled to racover such sum as the court may adjudge reasonable as allorneys’ fees at frial and upon
any appeal.. Whether or not any court acfion is involved, and to the extent not prohibited by law, all reasonable
Jexpenses Lender incurs that in Lender's opinion are necessary at any time for the protaction of its interesl or the
: enforcemanit of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the
':_Credll Agreemant rate from the dale of the expenditure uniil repaid. Expenses coveraed by this paragraph include,
wilhout-limitation, “however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expensas, whether.or not there is a lawsuit, Including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts fo modify or vacate any automatic stay or injunction), appeals, and any anticipated post—;udgment
collection services, the cost of searching records, obtaining tile reperts (including foreclosure reports), surveyors’
reports, and appraisal faes, title insurance, and fees for the Trustee, 1o the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee.: Trustee shall have alf of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee
(pursuant fo Lender's. mstruchons) are part of this Deed of Trust:

Powers of Trustee. In “addition fo all powers of Trustee arising as a matler of law, Trustee shall have the power to take
the following actions with:fespect to the Property upon the written request of Lender and Grantor: (a} join in preparing
and fillng a map or plat of the Real Property, including the dedication of streets or other rights to the publlc; (b) join in
granting any sasement.or creatmg -any restriction on the Real Property; and {c) join in any subordination or other
agraement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trusfes shall .no_t be obligatad to notify any other party of a pending sale under any other trust
deed or lien, or of any aclion or preceeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable law, or unless the. actien or proceedlng is brought by Trustee.

Trustee. Trustea shall mest &fl quallﬂcations required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respéct-to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right-to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by apphcabte faiw, -7

Successor Trustee. Lender, at Lender’s opﬂon may from time fo time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument exacuted and acknowlsdged by Lender and recorded in the office
of the recorder of Skagit County, State of ‘Washington. : The instrument shafl contain, in addition to all other matters
required by state law, the names of the criginal Lender, Trustes, and Grantor, the book and page or the Audlter’s Fila
Number where this Deed of Trust is recorded, and.the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lendér or its successors in interest. The successor frustee, withoul conveyance
of the Property, shall succead to all the titls, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshtutlon Uf Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requlrsd or allowed by law 1o be given in another manner, any
nolice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shalt be given in writing, and shalt be effective when actuglly delivered, when actually received by telefacsimile {(unless
otherwise required by law), when deposited with a nationally. recognized ‘ovarnight courier, or, if mailed, when deposited in
the United States mall, as first class, cerlified or registered méill postageprepaid, directed to the addresses shown near the
haginning of this Deed of Trust. All copies of notices of foreclosure-from*the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginntng of this Dead of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formial written notice to the olher person or persons,
specifying that the purpose of the notics is to change the person's address. For notice purposes, Granter agrees to keep
Lender informed at all fimes of Grantor's current address. Subject io -applicable law, and except for notice required or
allowed by law to be given in another manner, if thare is more than one'Giantor, any nolice given by Lender to any Grantor is
deemed to be nofice given to all Grantors. It will be Grantor’s rasponSIblllty totall me others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions dred par‘r of this Deed of Trust:

Amendmenis. What is written in this Deed of Trust and in the Related Documents is:Grantor's entira agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment ta this Deed
of Trust must be in writing and must be signed by whoever will be bound or: obllgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenisnce purposes only and are not to be used to
interprat or define the provisions of this Deed of Trust.

Merger. There shall be no marger of the interest or estate created by this Deed of Trusl W|th any .other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance wllh federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender__l__r_lulhe"St__qle of Washingion.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jdl'nt”énd ‘several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor 5|gn|ng below is respcmslble for
all obligations in this Deed of Trust,

No Waiver by Lender. Grantor undarstands Lander will not give up any of Lender’s rights under thfs Deed ot Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not‘mesn thdt Lender
has given up that right. If Lender does agres in wriing to give up one of Lender’s rights, thal does rict-mean: Grantar will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lénder dods consent
to a request, that does not mean that Grantor will not have fo get Lender's consent again i the situation happéns again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that:does:not mean

Lender will be required to consent to any of Granter's future requests. Grantor waives presentmant demand for

payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Dead of Trust is not valid or should not be enforced 1hat fact by:.E
itsedf will not mean thal the rest of this Deed of Trust will not be valid or enforced. Therafore, a court will enforce the rest

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalld or_.

unenforceable.

Successors and Assfgns. Subject to any fimitations stated in this Deed of Trust on transfer of Grantor's interest, lhls"

Desd of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property bacomes vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

' w@[myuywmuwmmmm
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_."':reiéﬂa_sir{g Grantor from the obligations of this Deed of Trust or liability under the Indebledness.
C '_I_'Inie is of the Essence. Time is of the essence in the performanca of this Deed of Trust.

- Waiver-of Homestead Exemption. Grantor hereby relsases and walves all rights and benefits of the homestead
gxemption laws of the State of Washington as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fallowing meanings when used in this Deed of Trust:
Beneﬂclary The word "Beneficiary” means Skagit State Bank, and ils successors and assigns.

Borrower Tha word "Borrower" means James A. Cress and Stephanie Cress, and all other persons and enlities signing
the Credit Agreement

Credit Agresment. The words "Credit Agrasment" mean the credit agreement dated October 30, 2002, with credit
limit of $100,000.00 from Grantor ta Lender, fogether with ali renewals of, extensions of, modifications of,
refinancings of, consohdahons of, and substiiutions for the promissory nole or agreement.

Deed of Trust. The words "Deed of Trust" mean this Desd of Trust among Granior, Lender, and Trustee, and includes
without limitation’ all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The worus "Envirenmental Laws" mean any and all state, faderal and local statutes, regulations
and ordinances relafing 1o the protection of human health or the environment, including without limitation the
Comprehensive Environmentsl- Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materigls Transportailon -Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901 at seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
fhersto. E

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default secfion of this Deed of Trust,

Existing Indebledness. The ‘words ”Exrshng Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Granfaor” means James A, Crass and Slaphanie Cress.

Hazardous Substances. The words "Hazardous Substances" mean malerials thal, because of their quantity,
concentration or physical, chemical of Intectious’ characteristics, may cause or pose a present or potential hazard to
human health or the environmant when ‘improperly .uised, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
includs without limitation any and all hazardous or-toxic substances, materials or waste as defined by or listed under the
Envirenmental Laws. The term "Hazardous Stibstances” also includes, without limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos

improvements. The word "improvements” means all existing and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addiﬁo'ns, replacements and other construction an the Real Property.

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together. with ‘all renewals of, extensions of, modifications of,
consolidations of and subslitutions for the Credit Agreement-or Relatad Documenis and any amounts expended or
advanced by Lender to discharge Grantor's obiigations of expenses incurred by Trustes or Lender to enforce Grantor's
obiigations under this Deed of Trust, together with inferest of such amounls as pravided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its succéssors and assigns. The words "successcrs or assigns”
mean any person or company that acquires any interest in the Cradit Agreement

Personal Property. The words "Perscnal Property” mean all aqmpment fixtures, and other articles of personal property
now or hereafter ownsed by Grantor, and now or hereafter attached or affixed fo the Real Property; togsther with all
accessions, parts, and additions to, all replacements of, and alt substitutions for, any of such property; and fogether with
all issues and profits thereon and proceeds (including without Itmﬂaiion all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Proparty.

Properly. The word "Property" means collectively the Real Property and the Personal Property

Real Properly. The words "Real Property” mean the real property, i nterssts and rlghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes cradlt agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds--of trust, security deeds, collaterat
mortgages, and all other instruments, agreements and documents, whether now .or hereaf'ter exustlng, executed in
connection with the Indebtedness.

Renis. The word "Rents” means all present and future rents, revenues, income, ISSLISS royamas proﬂts and other
benefils derived from the Properly.

Trustee. The word "Trustee™ means Land Title Company of Burlington, whose ma:rng address |s P O Box 445,
Burlington, WA 98233 and any subsfitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

: lep dhie Cress, Individoaily

i
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INDIVIDUAL ACKNOWLEDGMENT

.STATEOF %‘ \J\IJ\. )

On this day bafore me, lha undersigned Notary Public, personally appeared James A. Cress and Stephanie Cress,
personally known to.me or proved to me on the basis of salisfactory evidence to be the individuals described in and who
executed the Deed of Trust; and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and pUFPOSesfthe'rein mentioned. \")(D
day ot (X ENNNOAC ,20000.

Given under my hand and oﬂ‘lcial seal this
By\-munw (}w—km “‘%H!"'B}”’ Res|ding at C)s«n CJ\LGY \‘e S_
APRALES

Notary Public In and for the Stale of b\i&_ ﬁy commission expires XD\\S\D\’\
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REQUEST FOR Lt”ﬁﬁﬁmn&
To: e ": Tm;;ﬁq o

The undersigned is the legal owner and holder of all: lndebledness secured by this Deed of Trusl. You are hereby requested,
upon payment of all sums owing to you,"t6 reconvey wnthout warranty, to the persons entitied thereto, the right, fitte and
interest now held by you under the Deed of Trusl g :

Date: s Beneficiary:
S By:
its:

LASER PRO Lending, Ver.5.20.00.010 GCopr. Harland Financisk Sglutlons, Ine. 1997, 200z, Al Rights Reservad. - WA M:CFALPLAGO1FC TRe4813 FRez0




-[ﬂSchedule "A-1" P-103683-8

.~tDESCRIPTION
'EQPARCEL "R

'“The'North ¥ of the Northwest % of the Southeast ¥ of Section 8,
Township' 33 North, Range 5 East, W.M., EXCEPT that portion
deScribed’as follows:

Beglnnlng at ‘the Northeast corner of the North ¥ of the South ¥
of said Northwest ¥% of the Southeast ¥ of Section 8, as shown on
wap recorded in Book 6 of Surveys, page 129, under'Skaglt County
Auditor's -File No. 8510170051; thence South 88°45'19" West
637.53 feet along the North line of said North ¥ of the South ¥
of the Northwest Y% of the Southeast % to the true point of
beginning of the’ hereln described tract;

thence continue . South 88°49'19" West 150 feet along the said
North line; L

thence North 1°10‘41” West 60 feet;

thence North 88°49'19“ East 150 feet parallel to the said North
line;

thence South 1°10‘41“'_East 60 feet to the true point of
beginning. -

TOGETHER WITH a non-exXclusive easement as established in that
certain instrument recorded under Auditor's File No. 7908150054,

records of Skagit County, “Washington, for ingress, egress and
utilities over, under and across a strip of land 60 feet in
width in the North ¥ of the South % of the Northwest ¥ of the
Southeast % and that portion of the North ¥ of the South ¥ of

the Northeast ¥ of the Southwest ¥ lying-Easterly of the County-
road in Section 8, Township 33 North, Range 5 East, W.M., and
running from the Northerly line of the ‘Lake Cavanaugh (Flnn
Settlement) County road to the South-line’ of the North ¥ of the
Northwest ¥ of the Southeast Y. 'Said "60. foot strip to be
located and constructed to conform within reason according to
the topography of the subject property;- .and, when &o
constructed, shall become the permanent location.

Situate in the County of Skagit, State of Washington.
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Schedule 11A_1|l P—103683-S

o DESCRIPTION CONTINUED:

:,{PARCEL uB":

:”That portion of the North ¥ of the South ¥ of the Northwest ¥ of
the Southeast ¥ of Section 8, Township 33 North, Range 5 East,
W3M. ndEScribed as follows:

Beglnnlng at a point where the survey line of the Arllngton~
Bellingham- transm1551on line {(as said line i1is described in
instrument recorded under Auditor's File No. 7910230030, records
of Skagit” County,; Washington) intersects the North boundary of
said subdivision;

thence West along said North boundary 62.5 feet;

thence South 60 feet;

thence East to the East boundary of the Northwest % of the
Southeast % of gaid Section 8;

thence North along 'said East boundary to the Northeast corner of
said North ¥ of the. South % of the Northwest Y% of the Scutheast
¥ of said Section 8; .

thence Westerly along. sald North boundary to the true p01nt of
beginning. .

Situate in the County df”Skégit, State of Washington,
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