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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this document, which is dated = November 4th, 2002

together with all Riders to this document. * ™

(B) "Borrower" is JACK A MIDDLETON-AND ANNE BROOKS MIDDLETON, WHO
ACQUIRED TITLE AS ANNE L MIDDLETON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .+~

(C) "Lender" is Washington Federal Savings. Leuder is* a Federally Chartered Savings and Loan

Association organized and existing under the laws ‘of* The U_mted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument - '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated November 4th, 2002

The Note states that Borrower owes Lender . ;

FORTY TWO THOUSAND AND NO/100S w T e

Dollars (U.S. $42,000.00 ) plus interest. Borrower has prormsed o pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ December 1st, 2017

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: Lh s

Ll Adjustable Rate Rider [] Condominium Rider O Second Home Rlder
[] Balloon Rider ] Planned Unit Development Rider [] Other(s) [spemfy]
L] 1-4 Family Rider (X] Addendum to Uniform Deed of Trust B i

() "Applicable Law" means all controlling applicable federal, statc and local siatutes ‘regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable ﬁnal
non-appealable judicial opinions. .
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other .
charges that are imposed on Borrower or the Property by a condominium associatiorn, homeowners"__ :
association or similar organization. G
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated

by check, draft, or similar paper instrument, which is initiated through an w&: al,
Borrower’s Initials™w" * ;
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¢ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; # 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Bom:wer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
‘prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
* - pursuant to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

CurTency. However, if any check or other instrument received by Lender as payment under the Note or
this. Secumy Istrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘dué under the Note and this Security Instrument be made in one¢ or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashiér’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locatlon as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-any payment or partial payment if the payment or partial payments are
insufficient to brmg the: Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current:’ without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymenis‘in the future, but Lender is not obligated to apply such payments at the time
such payments are acf:eptéd “If “each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds, Lender may hold such unapplied funds until Borrower
makes payment (o bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds ‘or_return them to Borrower. If not applied earlier, such funds will
be applied to the outstandinig- prmcnpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument

2. Application of Payments or Pruceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lendet shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the-Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymient in-the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is ottstanding, Lender may apply any payment
received from Borrower to the repayment of the P'énddlc Pajrments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such: excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not ‘extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the " Funds™) 10 provxde for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are:called "Escrow
Items." At origination or at any time during the term of the Loan, Lender’ may require ‘that Community
Association Dues, Fees and Asscssments, if any, be escrowed by Borrower, and-such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all noticés of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may: waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such’ waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts dne for any Escrow Items for which payment of Funds has been waived by.Lender 4nd," Af
Lender requires, shall furnish to Lender receipts evidencing such payment within such time- perlod as.
Lender may require. Borrower’s obligation to make such payments and to provide recelpts sha]l for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase" :
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obllgate(\lzld}Sectmn 9 fo =

Borrower’s Initi
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

mﬂwwﬂzm;ﬂiﬂlwmm

Skagit Coun
11/3/2002 Page % Auditor

. 8:35AM




WVSE 8 vL Jo ¢ 9bed TOOZ/B/:
Joupnv Munoo nﬁens
. 91L00
M(M WMMMWIMWNMMRNIMI

ANIJWNHLSNI WHOLINN e Blppaigfaey awved - Ajwey #iBuis - NOLDNIHSYM

R JuawAed Surjsonbar lamoriog ot rspus| woiy sonou uodn
139131111 ons Pis ‘9[qeied 2 [[eys pue JUNNISINGSTP JO )L Y WOLY J1T 10N SYI 18 1SIINUT IB3q J[eys
¢ SIUNOWE 9SAYJ, "JUAWNISU] AILIN0SG SIY) AQ PIINIAS I2MOLIO JO 1GIP [BUOTIPPE U0 [[BYs ¢ UONIIG
. S} 39pUN IapuaT AQ PosINgsIp SIUNOWIE AUV "PSUIRIQO JARY PINOO JOMOIIOF IBY] S0UBINSUE JO 1SOD
“ oy padoxa ATueoTIuSts IS paurelqo os a8RINA0D JUBINSUT A1 JO 1500 3 JRTf) SAFPA[MOIIE JOMOLIOg
‘wojj W Asnotasid sem wew oFe19A00 I9sso] 10 1oeard apraocad 1ySmu puwe Anpiger o pIezey ‘jsu
Lug surede.“fuadorg agr Jo sweuod auyy 10 ‘Kusdorg oy ur Linbs s Jamolrog ‘amoriog 129101d jou
1q81u1 o] 11{3!‘[11 QL I9pUST 2400 JeYs 35813400 OIS ‘310JA1ay ] ‘2FeI2A00 Jo Junoure 10 ad] remanred
Aue asm{t)md 01 uoresIqo ou 1apun si Japua -esuadxa s Jamouog pue uondo s Iopua] 1 ‘AfEIA0D

OUBINSUL UIR)G0 BT IAPUST ‘AA0QE PaQLIOSIP $9FEI9A00 511 JO AR UIR)UIEL 0) S[Ief 19MO1I0g J]

“Iamoltog &g uonoafqo.Ue woxy Sunnsal UONLUILISP SUOZ POO[] KUE JO MIIASI S} [HIA UOUIITUOD UL
Koualy JuswoSeuey AouaBlowy ferapag oy Aq pasodiur s30p Aue Jo juawled oy 105 aqisuodsal aq os[e
RS Jamol11og uoneag:ua;:i 10 UONEUTULIZSD [ons 103)J8 WS AJqeuosear yorgs o0 safueyo e[S
10 sSurddewar .swy’ oed $o8reyo juonbasqns puUB SIOAIGS UOMEOYNIND PUE UOHEUNLIZRP SUOZ POOJ
10§ 251BYD SUIN-AU0 € (Q) I0-SA0IALS FUD[ORI] PUE UONEOYTLId ‘UONBUIILINGD 2UOZ Pooy Jof o8Ieqs
auIm-suo B () 1qIs ‘ueoq ST} YA Hodeuon ul ‘Aed 01 Iomolrrog annbal Avwr 1apuay c£jqeuosearun
PISIDINI 3Q JOU [IRYS iq%“u oA ‘aoyd s Jamonog saoiddestp 03 ySw s.J9pue 01 109fQns
Tomoriog £q uasoyd 3 Jleys soueInsit ay) Furpraold Ioures soueInsul YL, W0 3y Jo uLd) ay) Supnp
afuByDy UBD SIOUNUIS Burpasa:d oy 01 Juensind saxmnbar 1apuoa] teyAy “sanmbal Jopua Jey spouad
Ay} 10) Pue (S[RA3] JQNONPAP ﬁurpn[am} SIUNCWE 2] Ul PSURIUIEW aq [[BUS A0URINSUI SIG], "20URINSUI
saxmbar Japua yosiym 103 “spoofy pue- sa)pzan).rea ‘0) palmuI] j0Uw Jnq ‘Surpnpoul splezey 1o Aue
pue ‘,a8€19400 PIPUSIXS, ULID) SY) UMIIM PIPU[oul SpIezey ‘11 Aq ssof jsureSe parnsui A1rado1g aip uo
PA120I0 IaYBaIaY 10 unsTxa mou smamaAo.Idun gt d2oy [[eys Jomoliog -doueinsuy A)doig g

Ll m’.oq S]] (1L TOTIIPUU0D UT Iopua] AQ pasn ao1ales Juraodar
10/PUR UONEOYLI2A XE) J1E1Sa [B2] B 10} aﬁmqa dun-ouo # Aed 0) 1omorrog axnbai Keww Japua|
' UOTIOAS STY) Ul anoqe [[1I0] }3§ SUOTIOE 31} JO SIOW IO SUO ANY 10 UIY| 1) AFSTIES
[Teys 1omolrog ‘UaAld sI 9oNOU 1BYy) t[an;[m WO J1EP 3 JO SABP Q] UIPIA "USI[ o) SurAJnuapr 22100
B JaMOLIOF 3AIT ABW JOPUF ‘JUSMNISUL ANINGAS SUP 1940 Ajuopd UTeNe Ued yoIya Ul & of 1lqns
st Auadoid o1 jo ued Aue ey sautuusmp Japusq J nuduwmnsuy A)3Inaag S 03 uall sy Juneuipioqns
Iapua o A1010eJsTies JuaurdaISe ue ual] A J0 1apjoy 3t wioly $210335 (3) JO Ipapn[oucd are sfurpassord
yons mun A(go nq ‘Swpuad a2 sTupazsord asom MY AT AP JO JTIWSIIOUD UL 1uaaaxd o1 srerado
uormido s JopuaT Ul Yorym sTutpacoold eda] ‘Ul U] S JO JUAUIINIONUS JSUTESE SPUJOp 10 ‘Aq Y} Pood
ur a1 3} $153U02 (q) ‘Juswealfe yons Sunurorad st .Iamoi.mg se Fuof os Ao 1nq ‘19puay 03 aqerdesoe
Jouuew B UL US| a1 £4Q pamdds uonediqo oy jo wawAed qr.o) Sunum ur saa1de (8) :1amo0110g SSA[UN
AMMNSU] AJIIN0aS SIY) Joa0 AIIotrd sey yoijsm ugq Ame aﬁmqosm Apdword Treys 1smollog
‘€ UOTII2G
ul papraoad Jauwem oy mw way Aed [reys .IQA\O.I.IOH small moms.:.[ QIe S 3831] 1eT) JUNXS 3 O,
- e J1 “SIWOWISSOSSY PUR ‘599 ‘SOn(] UOTRIIOSSY AJUNUILOY), PUe’ “Kue g1 “Kuadoid o uo syuer punoid
Jo sjuswided progases] “usuruisu] A1mdaS STyl 140 Aprourd ureie ued gotga Luadold sy o) ajqemqune
suonisodw pue ‘ssupy ‘safIeyo ‘sIuAwSsIsse ‘soxel [Te Ked f[etIs 1emoliog ‘suary ‘sodrey) p
Japuaq Aq'pray spuny Aue amolrog 01 punyal
Apdurord [reys 1pusT ‘JuswInnsul AUNDOg sup AQ pIInoss SWMS [[B-Jo- nn; w1 Juowiied uodp
*$1uawARd A[UIUOWT 7] eyl AI0UI OU UT JNq ‘VASHY UM IOUEPIOIE UL Aoustarap ay1 dn Sy
01 ATessadall Junoure 3yl Japur 01 Aed [reys Jomorrog pue ‘yJISHY Aq parmbar se somorog Ajnou [reys
IpUI] ‘v dSHY IopUun paudp S8 ‘MOIIs2 Ul Py spuny Jo &susmgaﬁ ® ST 31900 3] "sjuowded Appuom 71
URY) IOW OU W INq “VJSTY Yia ueprodde ur sferroys sy dn ayeur: 01 ATes$339U JUNOWE 31} 19PUI] 0)
Aed [reys Jamoilog pue ‘vd4SHY £q pennbor se Jomorrog £Tou jeys mpu:r[ VdSE[H I2pUn paumsp se
‘M0I1050 Ul P[3Y SPUN Jo 23e1I0YS © ST 151 J] “VISHY PIA SOUEPIOITE Ul SPULY) SS30X9.9} 10} IomoNIog
01 JUNOdE [[EYS I3PUST ‘YJSTY IpUn Paulfap st ‘o018 W Py spund jo sujdms 851 a1m
'vdSTA Aq parmbar se spung oyl Jjo ﬁmmnoooe [enuie ue ‘afeyo
mopIm ‘yamorrog o) JAIS [reys 1apuyT ‘spung oy uo pred 3q [[BYS 1SAIAUL-JRY ‘IdAdmMOY ‘Sunim
U1 22187 UED ISDUY] PUB IDMOIOF SPUTL] 91) U0 SSUINIES IO 1sarolm Aue Jamonc)g Aed o psnnba.t
3Q 10U [[eys IpUI ‘spung 3yl uo pred aq 0) 1sArNW sanmbar me srqestddy 1o Smaum up apewt
S1 JustIaaIge ue ssaqur) a8Ieys & yons ayew 01 1apuy| siuwad me aqqeorddy pue spumg Y Ho 18519711
Jomourog sAed Jopuay ssaun ‘SUIN] MOIdST Ayl SUILJLISA IO ‘WINOITE MOIISD dYL Burz&mue :([[enuue
‘spung oy Surdpdde pue Surpjoy oy 1amoxiog JSreyd 10U [BUS JIPUYT 'YJSTY IOpun pst_no@ds awn
Ay} et Ia1e[ Ou W] MoIdsy op Aed 01 spung a3 A(dde [[eys 1opua Yueg UROT JWOY [B.Iap@ﬂ Aueur.,
Jo (paInsut 08 21e $1s0dap ISOUM WOTIMINISUT e ST IApua ;1 ‘Iapua] Supnpour) Lnus 10 ‘Eu[u}usmmlsm
‘AouaFe TeIapa] v Aq pamsur are spsodop 250y UONMINSUI Ue Ul P[RY aq [[eys spung Sy
“meT 2[qeariddy yim oouepIodre’ -
UL 3SIMISYIO IO S]] MOIdSH AImny Jo samypuadxs JO SIIBWISS J[QBUOSEI] pUB BIEDP ~1UAIMY - ¢
JO SISeq Y} UO ANp Spung JO JUNOUIE AN} SLWINSI [[eYS I3PUS] ~VJSHA opun 2umbal wed Ipudf B ¢
JUNOWE WMUIXEW 3G} PI0XS 03 10U (q) Pur ‘VJSTY Iopun payroeds awn oy Je spung oy A(dde o1 "
IapuaT yunad 0 JUADLINS (B) WNOWe R UI Spung pioy pug 1a[[03 ‘sun AU 18 ‘AT Jopuar] F
"€ UOYD3G SIY) JOPUN panmbal US() 2I8 181 ‘STUNOWR [ons Ul Pue ‘spuny [[B Jopus
01 Aed q[eys Tomolrog ‘UONEI0AAI UINS Todn ‘puUE ¢ UOHISS YIIM JOUBPIOIDE UL UAAIT 3010U B AQ 9UIN
AUe 18 SUIO)] MOIJSH [[€ 10 AUE O] SE IJATEM 92U} 90421 ABWI IOPUST "IUNOWR yons Aue Iapuy] o) Aedas




050 200 261790-0

‘"’i._lpon notice from Lender to Borrower requesting payment.
<7+ All insurance policies required by Lender and renewals of such policies shall be subject to
" ‘Lendér’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
. Lendet as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
‘and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
*. premiums-and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
niptrgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

“..In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shiall. be: -applied to restoration or repair of the Property, if the restoration or repair is
economically feasrble .and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the- rlght to hold such insurance proceeds until Lender has had an opportunity (o
inspect such Prop'e_r__.ty ‘to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in‘a series ‘of progress payments as the work is completed. Unless an agreement is
made in writing or Applicablé Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retdined by’ Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower: If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insurance"proceeds shall be applied to the sums secured by this Security
Instrument, whether or not.then:due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle.a clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least oneyear after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s contro]

7. Preservation, Maintenance and Protection of :the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in-valué due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or; damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration.in a s1ng1e payment or in a series
of progress payments as the work is completed. If the insurance or condemnatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with- Borrower 5
knowledge or consent gave materially false, misleading, or inaccurate information -or statéments to
Lender (or failed to provide Lender with material information) in connection with the Loan:” Materral.
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. o

9. Protection of Lender’s Interest in the Property and Rights Under this. Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Sec_u_nty

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .- .
and/or rights under this Security Instrument (such as a proceeding in bankrup@obate for-"'

Borrower’s Initials m
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

- kasmgrred to and shall be paid to Lender.

#1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_Durmg such-repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds-uiiti] “Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may: pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work. 1s. completed ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid on.such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s securlty Would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of 2 total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be:applied to the.sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to' Borioweér.

In the event of a. partial taking, destruction, or loss in value of the Property in which the fair
market value of the Prope_l:ty _mnned_lat_ely before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the: sims secured by this Security Instrument immediately before the
partial taking, destruction, or-loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrumient shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fractron (a) the total amount of the sums secured immediately before the
partial taking, destruction, or 1oss. in- value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. =

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmedrately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée im writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)-offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds erther 1o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or: other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment precludes forfeirure of the Property
or other material impairment of Lender’s interest in the Property of rights under thls Security Instroment,
The proceeds of any award or claim for damages that are attributable to the nnpalrment of Lender’s
interest in the Property are herelyy assigned and shall be paid to Lender. :f :

All Miscellaneous Proceeds that are not applied to restoratlon or repa1r of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn .of the time for
payment or modification of amortization of the sums secured by this Securrty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the: liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requrred “t0 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums sccured by this Security Instrument by reasen: of any. demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. E

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower-‘
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any .
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signér") (@) is.
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the - °
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums -
secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower can agre€ to: = -
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty‘
Instrument or the Note without the co-signer’s consent.

Borrower's Enitial
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119, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Bomrower shall have the right to have enforcement of this Security Instrument discontinued at any time
- 'prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
*.in this Sécurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s 'rlght to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
lnstrument ‘and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose- of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument -shall continue unchanged. Lender may require that Borrower pay such reinstaternent
sums and expenses i one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose “deposits are insured by a federal agency, instrumentality or entity: or
(d) Electronic Funds, Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain -fily effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together'w:th this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale rrught result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due.iindér the Nete and this Security Instrument and performs other mortgage
loan servicing obligations under’ the- Note, thrs Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written, notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, JOIII ‘or- be joined to any judicial action (as either
an individual litigant or the member of a class) that anses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has bréached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Sec't‘ion':lj)tof such alleged breach and afforded
the other party hereto a reasonable period after the giving -of -such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the ﬂOthC and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a): "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envuonmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive
materials; (b}"Environmental Law" means federal laws and laws of the jurisdidtion whiere the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmental Cleanup includes
any response action, remedial action, or removal action, as defined in Envrronmental TLaw:; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or otherwrse tr1gger an
Environmental Cleanup . ‘

Borrower shall not cause or permit the presence, use, disposal, storage ‘Or release «of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Propérty, Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in vmlatmn of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the” value of the:
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of ..

small quantities of Hazardous Substances that ar¢ generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous § G
in consumer products).

s

Borrower’s Initia
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_ &_Se&cunty&_&&_lnstrument and in any Rider executed by Borrower and recorded with it.

AN S

\ycéK A MIDDLETON

ANNE BROOKS M ETON

."[Sjpac'e:_ Belp'v'u_:'_’i*his Line for Acknowledgment]

STATEOF  WASHINGTON . .)%

)"\Sg_':.
COUNTY OF SKAGIT y o

1 certify that I know or have satisfactory ev1dence that
JACK A MIDDLETON AND ANNE BROOKS MIDDLETON

[Name(s) of person(s)]
is/are the person(s) who appeared before me, artd said perspri(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (]11s/her/the1r) free and voluntary act for the uses and purposes

mentioned in the instrument. ;

Dated:
(Slgnature)
Notary Public in and}f the State of _Washington )
residing at 2}1&)&]’ >/ fv‘y\{wJ
My commission expn-es (_Q___-_- LS ooy
STATE OF )
) ss.
COUNTY OF )]

I certify that I know or have satisfactory evidence that

[Name(s) of person(s})] ; i
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the S :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Sea] or Stamp) (Signature) S _
Notary Public in and for the State of
residing at o
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR! IMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

o 'Date.( November 4th, 2002

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
":._between L

JACK A NHDDLETON AND ANNE BROOKS MIDDLETON, WHO ACQUIRED

TITLE AS ANNE L MIDDLETON, HUSBAND AND WIFE

as Grantor/ Borrower;  WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneﬁcnary/l_.ender

L. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only” ‘oné’ aILernatlve shall be a part of this Addendumn. Lender has determined which
alternative is a covenant of.the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’ alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ S, loan comlmtment

E Occupancy of Property by Barrower Required. Uniform Covenant & of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupyx, 'esg_abli_sh _and use the Property as Borrower’s principal residence within
sixty (60) days after the execiitioh of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1nc1pa1 residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and:in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumént is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ‘as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-"default on the terms of occupancy as
stated above, Lender may elect, at its option and. notW1thstand1ng any other terms of the Security
Instrument to the contrary, any of the followmg retmedies: :(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call. the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b} Lender may adjust the interest rateson the Note {and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cons1derat10n for not calling the loan
immediately due and payable, including but not limited to (i) havmg -Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make’ the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.,” :

I:l Occupancy of Property By Borrower Waived. Uniform Covenédt o df--ﬂ;e Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. S
A. Additional Advance(s) ST
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the:
advance, including costs and expenses incurred by Lender, is made pursuvant to this’ Securlty 5
Instrument or any other documents executed by Borrower evidencing, securing, or relating te the =
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent (o . ;
this Security Instrument (this Security Instrument, the Note and such other documents, including
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to'as’ & = -
the "Loan Documents"), together with interest thereon at the rate set forth ig the Nope ynless .~ . .~
otherwise specified in the Loan Documents or agreed to in writing. w F

Borrower’s Initial§
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G: Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

- _“Unless.Borrower provides Lender with evidence of the insurance coverage as required by the deed

© «0f trust: or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

i/ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

% % collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

____'makes or.any:claim made against Borrower. Borrower may later cancel this coverage by providing
"'ev1dence that 1t has obtained property coverage elsewhere.

Borrower. _Ls_ reSpensxble for the cost of any insurance purchased by Lender. The cost of this
insurance maybe added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg Joan will apply to this added amount. The effective date of coverage may be
the date the pl‘lOl' coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and ‘may-not satisfy any need for property damage coverage or any mandatory
liability i msurancc requ1rements 1mposed by applicable law.

H. Late Charges and Other Fm Lender may, at Lender’s option, either require Borrower to pay
any late charge for: overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-6f aniy such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the ‘te;'ms‘.fbffthe Note.

I. Assignment of the Loan. If Lender traisfers its interest in or a right to receive loan payments
under the Note secured by the Security, Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without' s1gnature of Borrower, which may be necessary to give record
notice of such cancellation. -
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