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Reﬂnth u s .BANK HOME MORTGAGE
< ATTENTION FINAL DOC
221- WEST CHERRY
NEVABA Mu 64772

Assessor’s Parcel or Acéount_Ndinber: 45520000530002

Abbreviated Legul Descrjption: p _P_AR__KS IDE LDT 53 LAND TITLE COMPANY OF SXAGIT COUNTY
[Tnclude lot. block and plat or section, townshlp arld range| 3 Full legal description located on page 14

Trusice: BHRIAN LYNCH.
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" DEED OF TRUST PA-103361-E

DEFINITIONS : :

W()rds used in muldple sections of this document are de’nned helow and other words are defined i Sections
, 11,13, 18, 20 and 21. Certain rules regarding the m..lge of- wnrds used in this document are also provided

in Seclion 16.

{A} "Security Instrament” means this document, which is ddl.cd [ll‘toher 29, 2002 ,

together with all Riders to this document.
(B) "Borrower" is DAVID E. GRUBER and LISA L, 'GHUB_EB-, =_H.U-SB.l\Nl'I AND WIFE

Borrower is the trustor vnder this Security Instrument.
(Cy"Lender” 15 U.85. BANK N.A.

WASHINGTON-S5ingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1f01
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‘Lenderisa NATIONAL ASSOCIATION

organized and existing under the laws of THE UNITED STATES OF AMERICA
. Lender’ saddress is 4807 FREDERICA STREET

B OWENSBORD, KY 42301

Le,nder is mu beneficiary under this Security Instrument.

(D)__"Tl_ustw" is BRIAN LYNCH

1600 MARSH & MCLENNAN BLDG., 720 OLIVE SEATTLE, WA 98101
(E) "Note™ means the promissory note signed by Borrower and dated October 29, 2002
The Note states that Borrower owes Lender  Three Hundred Thousand, Seven Hundred

aNd NG/T00 rotmimmin e e e e et e Dollars
(USs.s 300,700.00" ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to-pay the debt infull not later than December 1, 2017

(FF) "Property” mcans the properw that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means th(, debt ev1denced by the Note, plus intcrest, any prepayment charges and late charges
due under the Note, and all sums due:under this Security Instrument, plus interest.

(H) "Riders” means all Riders (o thlS Sccurity instrument that are executed by Borrower. The following
Riders are to be executed by Bm'rowcr [check box as applicable]:

D Adjustable Rate Rider ':i Condomlmum Rldcr D Second Home Rider
Balioon Rider | X] Planned: Unit Development Rider I Family Rider

1 VA Rider [ Biweekly Paymeit Rider L | Other(s) [specify]

(I} "Applicable Law" mcans all controlling -applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that havc the” C“uLL ol law) as well as all applicable final,
non-appealable judicial opinions. :

(J) "Community Association Dues, Fees, and Absessments me(ms all dues, fees, assessments and other
charges that are imposed on Borrower or the Property: by a condommlum association, homeowners
association or similar organization. p

(K) "Electronic ¥unds Transfer" means any transier of iunds Olher than a ransaction originated by check,
draft, or similar paper instrument, which is initiated through an glectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution o debit or credit an
account. Such ferm includes, but is not limited 1o, point-of-sale transfers,’ antomated teller machine
teansactions, transfors initiated by telephone, wire transiers, and automated Clcdrm.t_rhrmqe fransiers.

(L) "Escrow liems" means those items that arc described in Scction 3, 8

(M) "Miscellanecus Proceeds™ means any compensation, settiement, award 01 damaghb or proweds paid by
any third party (other than insurance proceeds paid under the coverages dub__(,nbcd_ an Seclion 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of : all or any pém of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or ommsums as to the value and/or
condition of the Property. e

(N) "Mortgage Insurance” means insurance proteciing Lender against the nnnpaymem ot UI‘ defau!t on, the
Loan. - =
{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mt@rc:,t under the___
Nole, plas (i) any amounts under Section 3 of this Security Instrument. T
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
B impleménting regulation, Reguiation X (24 CER. Part 3500), as they might be amended trom time to time,
or-any-additional or successor legislation or regulation that governs the same subject matter. As used in this
“Se t,uutv In‘z!rumcm "RESPA" refers to all requirements and restrictions that arc imposed in regard
to'a "federally related morigage loan” even if the Loan does not qualify as a "federally relaied mortgage loan”
under RESPA:
(Q) "Succéssor i i Interest of Borrower" means any party that lias taken title to the Property, whether or not
that party hias assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS.IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and- (i} the performance of Borrower’s covenants and agreements under this
Security Instrument and-the” Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in  trost, -with’ power ot sale, the following described property located i the
PUBLIC RECORDS . of SKAGIT COUNTY :

[Type of Recordmg Junsdu.uonj [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

THEREOF
Parcel IIX Number: 45520000530002 ' whlch (,urrultly has the address of
2306 HICKORY DR | Street]
ANACORTES [City] , w_ashingtop - 98221 [Zip Code|

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the peoperty,-and all casements,
appurlenances, and fixtures now or hereafter a part of the property. Afl replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sé{;utit\r--lhsn'ument as the

"Property.”

BORROWER COVENANTS that Borrower is lawlully seised ol the estawe llLr{:hy u’mvcy(,d and has
the righi (o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against ail clalms 'md demdnds
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiorm
covenants with limited variations by jurisdiction to constitute a uniform security instrumnent cuvmng reai"' :

properiy. i ! |
IniliaIM/@g
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

* 1" Payment of Principal, Interest, Escrow IHems, Prepayment Charges, and Late Charges,
. Bormwm shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prcpa_yment gh‘_lrges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Security Instrument shall he made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security-InStrutnent, is retumed to Lender unpaid, Lender may require that any or all subsequent payments
duc under-the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a} cash; (o) money order; (¢) certitied check, bank check, treasurer’s check or cashier's check,
provided any mmh «check I8 drawn upon an instinition whose deposits are insured by a federal agency,
instrumentality, ot entity; of- () Electronic Funds Transfer.

Payments are deémed received by Lender when received at the location designated in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any-payfnent o partial payment if the payment or partial payments are insufficient 10 bring
the Loan current. Lendér may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights:hereunder or prejudice 10 its rights (o refuse such payment or partial payments in
the future, but Lender is not.obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as’of its scheduled due date, then Lender need not pay imierest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payments to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied carlier, such funds will be applied 10 the outsianding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrument of performing the covenants and agreements secured by this Sceurily Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (c) amounts d_ueundéf“Se;tion 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any temaining amounts shall be applied first to
late charges, second (o any other amounts due under 'thq Sc(,unty Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dehnquem Pcrlodu, Payment which includes a
sufficicntt amount wo pay any late charge due, the payment may be dpphed_ to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lsnd'er may apply any paymenl received from
Borrower Lo the repayment of the Periodic Payments if, and to the éxtent that; each payment can be paid in
full. To the extent that any excess cxists afier the payment is applied (o the fifll:payment of one or more
Periodic Payments, such exccss may be applied to any late charges’ due Volunmry prepaymens shall be
applied first to any prepayment charges and then as described in the Noté:-..

Any apphcation of payments, insurance proceeds, or Miscellaneous Proc,ceds 10 prmupdl due under the
Note shall not extend or postpone the due date, or change the amount, of the Pcngdm Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peripdic Paymerits are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security! [nstriumient-as™a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Properiy, 1t &ny; &), premiums
for any and atl insurance required by Lender under Section 5; and (d) Mortgage Insuratice premiiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurarice prcmlumq in
accordance with the provisions of Section 10. These items are called "Escrow Ticms.” At origination orat any
time during the ferm of the Loan, lLender may require that Community Association “Dues;

wi
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ﬂ--Fe:_es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenits shall be an
--Eé_grow {tem. Borrower shall promptly furnish to Lender all notices of amounts o be paid under this Section.
_ " Borrower-shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
mc..an(l'S for any or all Escrow I[tems. Lender may waive Borrower’s obligation to pay to Lender Funds for
any or all Escrow llems at any time, Any such waiver may only be in writing. In the svent of such waiver,
Borrower shadl pay dircctly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing’ auch pdymem within such time period as Lender may require. Borrower's obligation to make such
payments and to prm_ﬂ_du_rqt,elpm shall for all purposes be deemed to be a covenant and agreement contained
in this Security Ins‘ti_ﬁmént_, as the phrase "covenant and agrcement” is used in Section 9. If Borrower is
obligated 10 pay Bscrow 'I}ems'_ directly, pursuant to a waiver, and Borrower [ails to pay the amount due for an
Hscrow ltem, Lender may exeruiée its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section. 9 1o repay . Lender any snch amount. Lender may revoke the watver as to any or all
Escrow Items al any tnne by 4 notice given in accordance with Section 15 and, upon such revocation,
Borrower shali pay to Lender all hmds, and in such amounts. that arc then required under this Section 3.

L.ender may, al any tme; =ct-)1!ec't"amd_=.lmld Funds i an amount (a) sufficient to permit Lender to apply
the Funds at the time specified linder RESPA, and (b) not to exceed the maximum amount a fender can
require under RESPA. Lender $hall estimat¢ the amoumt of Funds due on the basis of current data and
rcasonable estimates ol expenditures 01 [uturc hsc,row Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an msutuuor}.wh()sg; deposits are insured by a federal agency. instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insared) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bonowéf__fm holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Itemns, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an'agreement is made in writing or Applicable
Law requires inferest to be paid on the Funds, Lendet shalt not bu requirced to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree. m wyiting, however, that interest shall be paid on the
Fends. Lender shall give to Borrower, without charge, an annudl au,ounlmg of the Funds as required by
RESPA. : i
If there is a swplus of Funds held in c¢scrow, as ddmcd umiel RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Tf ther¢ is a Ls_honagc of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by_.-RE‘SPA, dnd Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held m escrow, as-defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly payments. :

Upen payment in Cull of all sums secared by this Security Insirument, Lender shall promptly refund to
Borrower any Funds held by Lender, _

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges. "j"__f_’iru;s;'__a'md- impositions
atiributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assoctution Dues, Fees, and Assessments; it any. To__the
extent. that these items are Bscrow Items, Borrower shall pay them in the manner provided i S_f_:i:[i:(m 3,

bt
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Bomrawer shall prompty discharge any licn which has priority over this Security Insirument unless
."Bormww (a) agrzes in writing to the payment of the obligation secured by the lien in a manner aceeptabie to
- Lenider. but only so long as Borrower is performing such agreement; (b) conlests the lien in good faith by, or
““delends dgamst crforcement of the lien in, legal proceedings which in Lender’s opinion operale (o prevent the
enmrcemem of:the lien while those proceedings are pending, but only until such proceedings are concluded;
or (p)._&._b(,ur@s from the holder of the lien an agreemem satisfactory to Lender subordinating the licn (o this
Security. Instrurent. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifving the lien. Within 10
days of the date.gn which that notice is given, Borrower shall sausly the lien or take one or more of the
actions set Forth *h{we rrthis Section 4.

Lender may require Borrower 10 pay 4 one-time charge for a reat estate tax verilication and/or reporting
service used by Lénded in-conagetion with thig Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hercafter erected on the
Property insurcd agamst loss. by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not” liniited to.: earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant io-the preceding sentences can change durg the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice,” which right “shafl not be exercised unreasonably. Lender may require
Borrower to pay, in connection with ﬂm Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services, or (b)“a phe-time charge for flood zone defermination and certification
services and subsequent charges each e remappings or similar changes occur which reasonably might
affect such determination or certification. Borfower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managem(':ht Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of thé-coverages.- dcscnbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s cxpense. Leénder.is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or, the contents of the Property, against any risk, hazard
or lability and might provide greater or lesscr Loverage than- was previously in effect. Borrower
acknowledges tlat the cost of the insurance coverage so obm_med might signiticantly exceed the cost of
insurance that Borrower could have obtained. Any amounts d_is'bursed_by dender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument: These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with :,uuh mteresr upon nolice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of su(,h pohue% shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and - shall name Lender as
moitgagee andfor as an additional loss payee. Lender shall have the right to, hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shalt mclude a standard mort},a,g,c Llausc and shall
name Lender as morigagee and/or as an additional loss payee

In the event of loss, Borrower shall give prompl notice to the insurance carricr Lmd Lcnder Lx:nder may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othierwise dgree in
writing, any insurance proceeds, whether or not the undertying insurance was required by Lender, shall-be
applied 10 restoration or repair of the Properiy, il the restoration or repair is cconomically iumbls and
Lender’s security is not lessened. During such repair and restoraiion period, Lender shall have” the ught__:l.o"' :

m.t.a%/f%% A
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' -hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

‘has hacn completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
_ ' Lendcr may, disburse proceeds for the repairs and restoration in a single payment or in a series of progress
“~payments as_the work is completed. Unless an agreement is made in writing or Applicable Law requires
interést to be_;- paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eainings on’such proceeds. Fees tor public adjusters, or other third parties, retained by Borrower shall not be
paid out of the- insurance proceeds and shall be the sole obligation of Borrower. I the restoration or repair 1s
ot ec,om)m'it sally: ff,cmible or Lender’s security would be lessened, the insurance proceeds shall be applied w
the sums secured. by L[m Security Instrument, whether or not then due, with the cxcess, if any, paid to
Bomower. Such i msumnce proceeds shall be applied in the order provided for in Section 2.

It Borrower, aban_(_ia_ns the Property, Lender may file. negotiate and settle any available tnsurance claim
and related matters. If B‘di‘rov»f(_:r"docs not respond within 30 days to a notice trom Lender that the insurance
carrier has ofiered o _settlé:-a’ _'c,laim,. then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is g’iven‘"”'lﬁ- cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower h(,reby assigns LO Lender (a) Borrower’s rights to any insurance proceeds in an amount
rot to exceed the amounts unpaid, under the: Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 0 any. rciund of unearned premiums paid by Borrower) under ail insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds t,ithér"to mﬁ‘ﬁr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall ocoupy; e:,tabh%h ‘and use the Property as Borrower’s principal residence
within 60 days after the execution of thi§ Security Instrument and shall continue to occupy the Property as
Borrower’s principai residence for at least ‘one. year after the date of occupancy, anless Lender otherwise
agrees in writing, which consent shall not be: unrcdsondbly wnhhcld or unless exicnuating circumstances
exist which are beyond Borrower's control. :

7. Preservation, Maintenance and Protectmn ut the Pmperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Proper{) to deteriorate or commii waste on the Property.
Whether or not Borrower is residing in the Property, Borrower' shill maimtain the Property tn order to prevent
the Property from deteriorating or decreasing in vatue due to its g_,ondmon-. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasibic; Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insuranc or -condemnation procceds are paid in
connection with damage to, or the taking of, the Property, Borrower.*éhaﬂ be tesponsible for repairing or
resioring the Property only if Lender has released proceeds for such purposes. Lén__dcr may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair ‘or restore the Property,
Borrower 1s not retieved of Borrower’s obligation tor the completion of such repair or resﬁir'ation

Lender or its ageni may make reasonable entries upon and mspLLtlons of “the Propert} I it has
reasonable cause, Lender may inspect the mierior of the improvements on the Pr()perty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in detauit it, during the Loan ap_pl-i__::alj_bn"pmcess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s-Knowledge or
consent gave materiatly false, misleading, or inaccurate information or statements 10 Lé‘ndc_:r-((zr_ 'failé(_i_'..to
provide Lender with material information) in connection with the Loan, Material rcprescntatifans.f'_includg, biut
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. ' i
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~Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(q) Bonower tails to perform the covenants and agreements contained in this Security Instrument, (b) there is
4 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
~._.Security-Instrument (such as a proceeding n bankruptcy, probate, for condemnation or forfeture, for
enforcement ‘of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property then Lender may do and pay for whatever is
reasonable of appropriate 10 prowect Lender’s interest in the Property and rights under this Security
Instrumiént, including: protecting and/or assessing the value of the Pr()perty, and securing and/or repairing
the Property, Lerider’s actions can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to
protect its interest inthe Property and/or righis under this Security Instrument, including its secured position
in a bankrupty. procwdm&, Securing the Property includes. but is not [imited 10, entering the Property to
make repairs, change Toeks, replace or board up doors and windows, drain water from pipes, climinate
building or other code vielatiins or dangerous condittons, and have wutilittes turned on or off. Although
Lender may take actign”under. this Section 9, Leader does not have 10 do so and is not under any duty or
obligation 1 do so. [t48 agreed lhaL Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts dls‘burscd by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Trstrumient, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with ‘:m,h interest, upon nolice from Lender to Borrower requesting
paymernt.

It this Security Instrument is on a lcasehnld Borrower shall comply with all the provisions of the lease.
It Borrower dbqull'ﬂb fee title to the Propu‘ty the leasehold and the fee title shall not merge unless Lender
agrees 1o the merper in writing.

10, Mortgage Insurance. If Lcnder reqmrcd Mortgage Insurance ag a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Morigage Insurance in effect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insvrance and Borrewer was reguired o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower, shall‘pay the premioms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substanually equivaient lo
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage. Insurance coverage is not available, Borrower shall
comtinue o pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased o be in effect. Lender will accept, use and rctain these payments as a non-refundable loss
reserve in Heu of Mortgage Insurance. Such loss reserve shall be non-refindable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay, Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments it Morigage [nsurance coverage (in
the amount and for the period that Lender requires) provided by an instirer selectéd by Lender again becomes
availabie, i obtained. and Lender requires separately designated paymeénts toward the premioms tor Mortgage
Insurance. If Lender required Moritgage Insurance as @ condition of maKing theLoan and Borrower was
required 10 make sep.mitelv designated payments toward the premluma for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i effect, or to provide anon-refundable loss
rescrve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law, Nothing in ihis Section 10 affects Borrower’s obligation to pay interest at the rate proyided in the Note.

Martgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain'losses it may
incur if Borrower does not repay the Loan as agreed. Botrower is not a party 1o the MorLg‘lgc Insurance.

Mortgage insurers evafuale their total risk on all such tnsurance in force from time 1o time, and may
enter into agreernents with other parties that share or modity their risk, or reduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or partics) to these
agrecemants. These agreements may require the mortgage insurer to make payments using any sotrce of funds—.
that the mortgage insurer may have available (which may nciude funds obtained from Mnrtgdgn lmumncc

premiums).
smn{z%ﬁ(ﬂwfézﬁ
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
_"(}[her enfily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or-might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
. .for sharing-or modiiying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
affiliste of Lender takes a share ol the insurer’s risk in exchange for a share of the premiums paid © the
insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Muortgage I___nsurailcé,_or any other terms of the Loan. Such agreements will mot increase the amoeunt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive. certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the fime of such cancellation or termination.

11. Assignment of Miseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asstgned (o and shall be-paid 10 Létidet,

If the Property is dam4_ged such Miscellaneous Praceeds shall be applicd to restoration or repair of the
Property, if the restoration. or Tepair is economicalty feasible and Lender’s security is not lessened. During
such reparr and restoration period, Lender snafl have the right to hold such Miscetlaneous Proceeds umtil
Lender has had an opportunity to.inspect such Property to ensure the work has been completed to Lender’s
satistaciion, provided that such msp\,c,uon shaﬂ be undestaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or. in a’ series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcabl.e Law requircs interest to be paid on such Misccllancous Proceeds,
Lender shall not be required to pay Borrower any-interest or earnings on such Miscellaneous Proceeds. If the
resloration or repair is not economically feasible. or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the
excess, if any, puid to Borrower. Such Mmu,!}ancous Proceed\ shall be applied in the order provided for in
Section 2.

In the event of a total taking, degnucmm or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secored by this Security Imtrument whclhcr or not then due, with the excess, if
any, paid o Bomrower.

In the event of a partial 1aking, destruction, or lms ‘i valug.of the Property in which the tair market
value of the Property immediately before the partial taking, destruction;-or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument unmedutely before the partial taking,
destruction, or foss in vatue, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the- Misc¢ellancous- Proceeds multiplied by the
‘[olluwmg fraction: (a) the total amount of (he sums secured unmedlately befare-the. partial taking, destruction,
ar loss in value divided by (b) the fair market value of thc Property. 1mmed1al,c1y before the partial 1aking,
destruction, or loss in value. Any balance shall be paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the 'E’ropert}r in-which the fair market
value of the Property immediaiely before the partial taking, destruction, or Joss-in value is fess than the
amount of the sums secured immediately hefore the partial taking, destrugtion, or lass:in value, unless
Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds, 5hal] bc apphed 10 the sums
sccured by this N,unty Instrument whether or not the suns are then duoe.

If the Pruperty is abandoned by Borrower, or If, atter notice by Lender to Borrowgr ihat the Opposing
Party (as defined in the next sentence) otters to make an award o scttle a ciaim for damdges Barrower fails
to respond o Lender within 30 days after the date the notice 18 given, Lender 1s authonzed fo collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by, this
Securily Instrument, whether or not then duc. "Opposing Party” means the third party that owes Bnrmwer
Miscellanecus Proceeds or the party against whom Borrower has a right of action in regard 1o Muculldneous
Proceeds.
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_ Borrower shall be in delault if any action or proceeding. whether civil or criminal, is begun that. in
_'Lcn(ler § judgment, couid result in forfeiture of the Property or other material impairment of Lender’s interest

inl the Property or rights under this Security Instrument. Borrower can cure such a defauit and, it acceteration
. .has ocourred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:lender’s judgment, preciudes forfeiture of the Property or other material impairment of
Lender’s ingerest m the Property or rights under this Security Instrument. The proceeds of any award or claim
tor damagég-thai-are atributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid-to-Lender,

All Miscellaneous: Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for'in Section 2.

12. Borrower: Not-Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
w Borrower or ariy Successor-in, Interest of Borrower shall not operate to release the liahility of Borrower or
any Successors in Interest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower oz to refuse to extend time for payment or otherwise modily amortization
of the sums secured by this'Secarity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or rcmedy
inciuding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in dmopnts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Llablhtv, C0~s;gners. Successors and Assighs Bound, Borrower covenants and
agrees that Borrower’s obligations and- hablhly shall he joint and several. However, any Borrower who
co-signs this Security Instrument but does notexecute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co=signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally-obligated to pay the sums sccured by this Security [ustrument, and
(¢) agrees that Lender and any other Borrower can agiee to cxtend, modity, forbear or make any
accommodations with regard 1o the terms of. thlq Scnumy 1nstrument or the Note withoul the co-signer’s
consent.

Subject to the provisions of Section 18, any Suu,cm)r m InLereqt of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, 4and. is 4ppr0vcd by Lender, shall obtain all of
Burmwur"'; rights and benefits under this Security ‘Instrument. Borrower shall nol be released from
Borrower’s obligations and liability under this Sccurity, Instrument unless Lender agrees to such release in
writing. T'he covenants and agreements of this Security Inslrumcnt ﬁhall bmd {except as provided in Section
20) and henefil the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower tees tor servmes performed in connection with
Borrower’'s default, for the purpose of protecting Lender’s interest in the -Property and rights under this
Security Instrument, including, but not limited 1o, attorneys” fees, property inspection and valuation tfees. In
regard to any other fees, the absence of expross authority in this Sccurity Instrument to charge a specific fee
1o Borrower shall not be construed as a prohibitdon on the charging of such fce. Lender may not charge fees
that are expressly pmhlbned by this Scourity Instrument or by Applicable Law, :

If the Loan is subject to a law which sets maximum foan charges, and that Jaw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with, the T.oan cxceed the
permitted limits, then: (a) any such loan charge shali be reduced by the amountnecessary to reduce the charge
to the permitted limit; and (b) any sums already coliccted 1rom Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; ‘the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepaytient L,harge is
provided for under the Note). Borrower’s acceptance ol any such retund made by direct payment to Bormwcr
will constitute a waiver of any n.ght of action Borrower might have arising out of such overciiarge:

15, Notices. All notices given by Borrower or Lender in connection with this Security Hstrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to" have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice 1o abl Bormwers unlcss.--'

; ﬂMWMWMWMMWM

Skag|t County Audltor
11/6/2002 Page 10 of 19

@ -6wa) (0012) Page 10001

3:17PM




“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Boprower has designated a substtute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chiange of address. If Lender specifies a procedure for reporting Borrower's change of
. .address,-then Borrower shall only report a change of address through that specified procedure.
Ther¢ may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address statzd herein
unless” Lulder ha$ designated another address by notice o Borrower. Any notice in connection with this
Seeurity [nsﬂ’umu}t shall not be deemed to have been given 10 Lender until actually received by Lender. I
any notce reqlmed by-this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Security Insirument.

16. Governing’ Law'._'beverablllty, Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is locaied. All rights and obligations
contained in this Security Instrument are subject (0 any requirements and limitations of Applicable Law.
Applicable Law might cxpllul.ly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clanse of this. Seciurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not aftecs other provisions 01 thls Sec,umy Instrument or the Note which can be given effect without the
conflicting provision. .

Az used in this Emumty lnstrumcm {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) Lhc Word ‘may” gives sole discretion without any obligation 1o take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18. Transfer of the Property or.a Beneficial nterest in Borrower. As ased in this Section 18,
"Interest in the Property” means any legal of befieficial interest in the Property, including, but not limited to,
those beneficial interzste transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of*title by Borrower at a future date o a purchaser.

It all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is
10t a naiural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in-fall ot all sums secured by this Sccurity Instrument.
Howevar, this option shall not be cxercised by Lender if-such éxercise is. prohibited by Appiicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the fnotice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrament. 1f Borrower fails to pay these
sums prior 0 the expivation of this period, Lender may invoke any . remedles pcrmltted by this Secarity
Instrurnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. IfY Bmmwcr mm;tb certain  conditions,
Borrower shall have the right to have enforcement of this Security Ingtrument discontinued at any time prior
to the earliest ot (a) five days before sale of the Property pursuant to-any power of sale contained in this
Security Instrument; (i) such other period as Applicable Law might specify for-the-tBrmination of Borrower’s
right to reinstaie; or (¢) entry of a judgment enforcing this Security Instrumlent. Those conditions are that
Barrower: (a) pays Lender all sums which then would be due under this Security- Instrument and the Note as
il no acceleration had occurred; (b) cures any default of any other covenants or agreeinents; (c) pays all
cxpenses incurred in enforcing this Security Instrument, including, but not limited to, réasonable aitorneys’
lees, property inspection and valuation fees, and other fees incurred lor the purpose “of pmtccumr Lender’s
intarest in the Property and rights under this Security Instrument; and (d) tukes such action.as ender may
reasonably require 1o assure that Eender’s interest in the Property and rights under this Su,unty Instrument
and Borrower's obligation to pay the sums secured by this Security Instrument, shall conunug unchaniged.

Lender may require that Borrower pay such reinstatement sums and expenses in onie or more of Lh_e 101_lqwmg -
(orms, as selected by Lender: (a) cash; (b) money order; () certificd check, bank check, weasurer’s check-or

& -6(WA) (0012) Page 11 of 15 37@% :j‘ Form 3048 1/04
®

S




cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a federal
Jagency,; instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstalement by Borrower, this
Sectrity Instrument and obligations secured hereby shall remain [ully cffective as if no acceleration had
oc,c,ultred "However, this right o reinsmie shall not apply in the case of acceleration under Section 18.
© T2, Sale ui Note; Change of Loan Servicer; Notice of’ Grievance. The Note or a partial interest in the
Note" (gethier with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sile. might result 1n a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under-the: Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, ibis Secwrity Instrioment, and Applicable Law, There also might be one or more changes of
the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the. change which will state the narac and address of the new Loan Servicer, the
address to which payments shotld be made and any other mformation RESPA requires in connection with a
no[ice of l]‘dﬂ‘\fﬁl of serv iLing If Thf: Note 18 snld and thcrcat’l\,r lhe Loan is serviced by a Loan Scrvi(,er other
Loan Serwce,r or be i:ransiured 10 2 successor Loan Servicer dnd are not asswmed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor. Lender may commence, join, or be joined to any judicial action {as cither an
individual litigant or the membieér of a class) that arises from the other party’s actions pursuant to this Security
Instrument or thai alleges that the other party hiag breached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or. Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice w0 rake corrective action. If Applicable Law provides a time
period which must elapse before certamn a‘ction--'é_an‘ be taken, that time period will b2 deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity 1o cure given 1o Borrower pursuant
0 Section 22 and the notice of acceleration given 10 Borrower pursuant (o Section 18 shall be deemed to
satisfy the notice and opportunity to lake corrective action provisions of I.]'US Section 20,

21. Hazardous Substances. As used in this Scction 21; (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, potlutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ﬂamtria__hle or-toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or I'c)rihaldehydc, and radioactive materials: (b}
"Environmental Law" means federal laws and laws of the juris:di_cti'on where the Property is located that rclate
10 health, safety or environmental protection; (c) "Environrﬁchta] C!cahu’p" includes any response action,
reredial action. or removal action, as defined in Environmental Law and (d}-an "Environmental Condition”
means a condition (hat can canse, contribute to, or otherwise trigger an Ermr{mmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal,’ storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that 15.in v:olam)n of any Environmental
Law, (b) which creates an Environmental Condition, or (c¢) which, due to the p_req;ncc usc, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the'__PropcrEy'._ The preceding 1wo
sentences shall not apply to the presence, use, or storage on the Property of :srhaII'Quant_itiés{pf Hazardous
Substances that are generally recognized to be appropriate 0 normal residential uses zmd 1o maintenance of
the Property (inciuding, but not limited to, hazardous substances in consumer produocts). - e

Borrower shall promptly give Lender written notice of (a) any investigation, clalm dcmand lawsult or
other action by any governmental or regulatory agency or private party involving (he Prqperty_ and any
Hazardous Substance or Environmental Law of which Borrower has actual knt)w'l'cdgc; ()~ _any

Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, rele;‘j_s'cj"nr .lhrcat- of
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‘release-of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
/Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notfied by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
“~Hazardous Substance affecting the Property i3 necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
E:w_irommefrital' Cleanup.

CNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration;. Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of -any covenant or agreement in this Security Instrument (but not prier to
acceleration ander Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the -acti(lil-l_'eqﬂired to cure the default; (c) a date, not less than 30 days from the date
the notice is givén to*Berrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security lnstrument and salé-of the Property at public auction at a date not less than 120 days in
the future. The notice :,hall further inform Borrower of the vight to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ‘and-any nthar matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in’ full of all-siims secured by this Security Instrument without farther
demand and may invoke the power of salé and/or any other remedies permitted by Applicable Law.
Lender shalt be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, incleding, but not limited to, reisonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s e‘lectiim to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of ‘sale and shall give such notices to Borrower and to other
persgns as Applicable Law may require. ‘After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demind on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicablé Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee m_a}" purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals 'in'_'the' *_[_‘rti_stee-’s. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shidll apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b} to all sums secured by this Security Instrument; .ind (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the u)unty in which the sale took
place.

23, Reconveyance, Upon payment of all sums secured by this Security Inbtlum(,m Lcndu’ shall request
Trustee to reconvey the Property and shall surrender this Security Instrument arid-all notes-evidencing debt
secured by this Security Instrument to Trustee. Trustee shatl reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any rmurda{mn LDSTS and the
Trustee’s {ce for preparing the reconveyance. ;

24, Snbstitute Trostee. In accordance with Applicable Law, Lender may from tiime to umc, appomt a
successor trusice (o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties conferred upom 'lru%ee herem
and by Applicable Law. & -
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25. Use of Property. The Property is not used principaily for agriculmural purposes.
. 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,”
whenevsr used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in dny b‘mkmpu,y prmeedmg or on appeal.

()RAL A(nREEMENTq OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF (_)_____RCEA’BLE UNDER WASHINGTON LAW.

Y SIGNING. BELOW; Borrower accepts and agrees to the terms and covenants comained in this
Security Instrumeiit and in any Rider executed by Borrower and recorded with L.

Witnesses:
TS ﬂ;EZZL:ST¥§fifi-H~ (Seal)

DAVID E . G‘RUB ER -Borrower

%@W &Q%’\./ (Seal)

LISA L. GRUBER

-Borrower

(Sea) . . {Scal)
-Borrower o - -Borrewer
(Seal) e e (Seal)
-Borrower 8 -Borrower
(Seal) e (Seal)
-Borower Ry -Barrower
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'STATE OF WASHINGTON }SS:
SCounty of SKAGIT

R On'this day personally appeared before me DAVID E. GRUBER and LISA L. GRUBER

to me known to hg the individual(s) described in and who egecnted the within and foregoing instrument, and
acknowledged mat_h'e]sh@- signed the same as hisfheree and voluntary act and deed, for the uses
and purposes therein'mentioned.

GIVEN under my hand and: official scal this Ist day of November 2002

Appbintment Bxpires on - July 9, 2004
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| .=L6t-:'53, “Plat of Parkside”, as per plat recorded in Volume 14 of Plats, pages 170 Through 174,
~inclusive, records of Skagit County, Washington,

Sitaate in the C"ozunty of Skagit, State of Washington.




- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
October, 2002 . , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Securlty Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) 1o secure Borrower’s Note 10
U.S. BANK N.A. .

4801 FREDERICA STBEET
OWENSBORO, KY 42301. (the

"Lender") of the same date and Lovenng, the Property described in the Security Instument and located at:

2306 WICKORY OR, ANAGOHTES WA 98221

} [Pmpt‘rty Address]
The Property tncludes, bt is not limited o, a parcel of land improved with a dwelling, wogether with other
such parcels and certain common arcas and facilities, as described in
COVENANTS, CONDITIONS AND RESTR-I"@TIDNS

(the ‘"Declaration™). The Property is . 9 .part of a planned unit development  known o ag

PARKSIDE L L
[Name of Ilanned Um[ Development|

(the "PUD"). The Property also includes Borrower’s interest in the_homeowners association or equivalent
entty owning or ménaging the common areas and facilities of the PUD (1he 'Owners Association") and the
uses, benetits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and dgreements made it the Security [nstrument,
Borrower and Lender further covenant and agree as tollows: '

A. TUD Obligations. Borrower shall perform atl of Bonnwer 5 obhbauons under the PUDs
Constituent Documents. The "Constituent Documenis” are the (i) Dcnlaranon (ii) articles of incorporation,
frust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulatdons of the Owners Association. Borrower shall promptly pdy, when due, all dues and
assessments imposed pursuant to the Constituent Documents,

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM IN‘STRUMEN
Page 10f3 “Iritials:
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“B. Property: Insurance. So long as the Owners Association maintains, with a generally accepted
insuranee carricr, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insuranice coverage in the amounts (incloding dedu(,[ible levels), for the periods, and against
loss by fire, hazaris included within the term "extended coverage,” and any other hazards, mcludmg, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic: Payment to Lender of the yearly premium instatiments tor property insurance on
the Property, and (i) Borrower’s obligation under Section 5 10 maintain property nsurance coverage on the
Property is deemed SdUsned to lhe cxu:nt that the required coverage is provided by the Owners Association
policy.

What Lender requires asa mndmon of thiy waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in reguired properly insurance coverage
provided by the master or blanket policy.

In the event of a distribution: of property insurance proceeds in lieu of restoration or repair following a
foss to the Property, or to commeon arcas and facilitics of the PUD, any procceds payable to Borrower are
hereby assigned and shall be paid to Lendér, Lender shall apply the proceeds to the sutns sccured by the
Security Instrument, whether or not then due,-with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall 1ake such actions as may be reasonable to insure that the
Owners Association maintains a public hablhty m"iurance policy dcceptablc in form, amount, and extent of
coverage to Lender.

b. Coundemnation. The procesds 01 any award or clairn for damages, direct or consequential, payable
o Borrower in connection with any condemmnation or other mking of all or any part of the Property or the
common areas and faciliies of the PUD, or for.any conveyance in lien of condemnation, arc hereby assigned
and shall be paid to Lender. Such proceeds shall he apphed by Lender to the sums sccured by the Security
Instroment as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not cxc,ept 4tter notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to; (i) the abandonment or termination of
the PUT, except for abandonment or termination required-by taw-in the case of substantial destruction by fire
or other casudlty or in the case of a taking by condemnation or eminent:domain; (i) any amendment o any
provision of the "Constituent Documents” if the provision is for the ;express benefit of Lender; (iii)
termination of professional management and assumption of qclt-mdnagement of the Owners Association; or
(iv) any action which would have the effect of rendering the public 11ab1hty ingyrance coverage maintained by
the Owners Associalion unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmcnts when ({le, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Insrument. Unless Borrower and Lender agree t0-other terms of payment, these
amounts shall bear interest trom the date of disbursement at the Notw rate and Shd]] ‘be pdyable with inferest,
upon notice from Lender to Borrower requesting payment. ;
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BY SI(:N[NG BFLOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider. Q%
(Seal) é’// (Seal)
-Borrower DAVID E. GHUBER -Borrower
e AR O
" _Borrower LISA L. GRUBER _Borrower
(Seal) (Seal)
*‘B_OH‘OWBT -B()I‘I’OW&T
Seal) " (Seal)
-Borrower . . . _Borrower
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