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“Return To:

Herizon Bank :

PO Box 580 -« |
Belhngham WA 98227 0580

Assessor 5 Parcel or Acc0unt Number: 330506-0-005-0104 .
Abbreviated Legal Déscription: p} C\ 3 D =
Tr. 28 of Survey 809880 in 6-33-5 E W.M. LAND TITLE COMPANY OF SKAGIT COUNTY

LLU&rLL ffLLE‘( \JI'LMCL”Y\_, {Include tot, block and plat or section, township and range]
Full legal description located onpage 16 . Additional Grantees located on page 7

—[Space Above This Line For Recording Data}

- DEED OF TRUST

DEFINITIONS : : -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ruIes regardlng the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document Wthh is dated November 1, 2002 ,
together with all Riders to this document. =

(B) "Borrower" is Donald E Hill and Nancy A H1H hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

1050000930

WASHINGTON-Single Family-Fannie MaefFreddie Mac UNIFORM INSTRUMENT -~ © Form 3048 1/01

@E -6{WA) {0005).01

Page 1 of 16 MW 03/00 Initials:l&#/%ﬁ 1| IS
VMP MCRTGAGE FORMS - {800}521-7291 -

11/612002 Page 1 of 20 11:37AM




Wyig:y ERR e —

0T joz e
d €00
1oUPNY Kunog Hbeyg “oin

mmmmmmm

Q@
Gl Jo Z abed 10°(5000) (vAve- (D

0£6000090T

LO/1 8b0E wuod

1u9mhnsu1 Ammoag s Jo ¢ uonaas Iapun sunoue Aue (1) snyd ‘e1oN

) 1apun 1$211UT pUR mdtouud (I) 10; anp JUNOWER parapoydss A[Ie[n3al ay) sueswW | jJuawsed ipoLrd, (Q)
"ueo a1y

‘10 Jnegep 10 ‘jo Jawdeduou 9q1 1sure82 Jspuaq Funosoad aoueInsu sueaul | ddueinsuy 23e3M0l, (N)
*£&11ado1d 1) JO UOLIPUOD JO/PUR IM[BA

a1 ‘0] SE SUOISSIWO 10 ‘JO suoumuasmda.tsrm (AI) 10 ‘UOTIRUIIAPUOD JO N[ Ul IdUWRASAU0D (1) ‘Auadolg
oy} Jo jed Awe 10 e jJo Sunfel Jego 10 mONEULdPUOD (1) Aedold S ‘Jo uopannsap 10 ‘o) ofeurep
(1) :10] (G UONIAS Ul PIYLIOSIP 59923902, 31 .I_qun pred spaaooid saueInSUr Ue Jamqio0) Aued pag) Aue Aq
pred spoodoxd 10 ‘safeurep Jo pIeme ‘JUSUWIIIINS “uonyesuadwos Aue SURSLL ,SP3dd0LJ SMOSUEB[PISIIA,, (TA)
€ uouoes u paquosap are JeT)) ST S0Y) SUBSW | SWN] MOISH, (P

*SIAJSUEN

osnoySuLes[d PIIBWOINE pUE ‘SIISURI) anm auoqda[;n AG PAjENIUL SIOJSURI] ‘SUOTIORSIEN) SUIIEUI
I2[21 polelIOINE ‘sIajsueI) afes-Jo-murod ‘01 panuu[ 10U St mq ‘SOPNYOUT WI3) YOng "JUNodIe Ue JIPAId 10
JG2P 0) UCHNITIST [BISUBUI] B 9ZLIOYINE IO ‘1I0N1SHI Japm 01 se08 ade1 opauFew o ‘Jemdurod JustUNLSUL
omroyda[al ‘[eUTULIS] JTUOINNA[3 UE YSNOIY) PaJenliul S Udiym maum.nsm Jaded Iequms 1o ‘yeIp Yooy
Aq poemBII0 UOIOLSUEN B UM IS0 ‘Spury Jo .IQJ.SIIBR &ma sueatu WIRJSURLY, SPURY IUORAF, oD
' “nopezimeSIo Ie[Iuis 10 TOUEISOSSE

SISUMOIMWOY ‘UONRIIOSSE WATURHOPUOY B £q Augdo.rd 3]:[1 30 ,I:JMOJJOH ue posodwr ore eyl $aFmeyd
IoTO PUE SIUAUISSISSE ‘$29] ‘SaND [[E SUBAL | SJUILISSISSY pma ‘saag ‘sangg uonepossy Ayunmmo), ()
< ‘suonmdo Teroipn{ siqeeadde-uou

‘leury aqqeatidde [[e se [[om SB (ME] JO 100]]5 ) JARY JEY) s.tap.lo pue sa[m QANRISIUIUIPE PUR S30URUINIO
‘suoTie[ngal ‘soyieIs [00] pue oIS ‘[elepsj oqqeordde Bumonuoa mz_ sweaw e qeanddy,, (1)

[Ayraads] (s)1aqr0 ] 1apny Juswieg &maamta - o WP VA [

12p1y Apwre -1 Japry 1wamrdolaAa(] Nun) PIULEE] . # Iap1y uoo[req
Iapny SWOH puoss E:] Japry wWnIuIuopuo)) \:I Japm 919}[ a[qelsnfpv D

:[orqeandde se xoq yaa1pd) .Iamo.uog &q pam:)@xs aq 01 B $I3PTY

Sumoroy oy ‘Iemolog Aq PAINOaXe AP 1RY] JUSWINNSU] AIUNJAS STYI 0] SISPTY [[e-sueerd | sropry, (KD
18210101 snd “JuSWInIsu} AJN09S SIYL JOPUN NP SWNS [[&pUe sioN 311 19puUn anp

sof1eyo se[ poe safreys juswAedard Aue ‘1sazoul snpd ‘10N A1 AQ PISUAPIAD 13D, am su‘eaw PLlign o)
..... ,Auadozg

o ut sYSry Jo Joysuei], Surpesy ay) IapuUN mojeq paquosap st e Auedord oy smaaux “zmade.ldu D
2007 '1 JSQWSD9(] weys Iaye] 10U [0y U 1Gop 2y A¥d of puv smam&ed

arporiag Te[ngat ur 199p syl Aed 01 pasnuoad sey ramoriog -1saxapur snjd ( 00° 067 £I2$ s n)

s 00T/0U PUB A34L4 PoJpuny.
ua/\ag puUBSNOY| U393JLY] PoJpUNE OM] I5pudf SIMO JaMoLIOq Jey) s3jels JON AL,

2002 ‘T J2QUBDACN pPaIEp puE Iamollog 4q paulrs sjou Arossimold o sueout ,,a;oN" ('5_{)“

S9OLAJSS [BLOUBUL] PJUBMISIN St ,a098niL, (a_"

JUAMINIISU] AIIN0aS SIY) I9pun AMIIjauaq ai st 19pU] e

G226 WM ‘Weybul)|ag ‘SAY [ [BMUJOY (QGT SI SSaIppeE § mpug'-l:_--’"'m
uojbutysem 1o a31els syl JO SAME] 3] 19pun Sunsixa pue pazmesio

“U0L71e40dd0) UOBULYSEM €St IepueT




.._-,--('l;):-?'RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
_...iih;ilementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

* fime, or-any additional or successor legislation or regulation that governs the same subject malter. As used
Jin th1s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘oA "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

- loan” under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securt__ty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, w1th power of sale, the following described property located in the
County of Skagit
[Type cif Reeordmg Junsdleucm] [Name of Recording Jurisdiction]

*%*% SEE ATTACHED: LEGAL DESCRIPTION ***

Parcel ID Number: 330506-0-005-0104 , which currently has the address of

24766 Stonewood Dr [Street]

Mount Vernon -"~[City] . Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements new oL hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregomg is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

property. - ﬁ ]>/
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L ___.,---Axé's:ii)ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
6bli'gaticm to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
Ed writmg Imethe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

sh_au furnish/to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Séction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower-fajls 16 pay:, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender mgy’revqkp the waiver as to any or all Escrow Items at any time by a notice given in
accordance with _Ségtidn I5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lerider shial_estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pmd on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borfower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in es¢row, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borroiu__fer shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th;s,_Secur;_ty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Daes; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.

i
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- _hold-such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
.of progfess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
5"'requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
*--_‘mterest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the: restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shal] be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard {0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters.. If Borrower does not respond within 30 days to a notice from Lender that the
insurarce carrier has offcred to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s.fights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance polrc:lcs covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender | may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under.the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shail ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execltion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ rc51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, wh1ch ‘consent..shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resu’hng i the Property, Botrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair ot restoration is not e¢conomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnatmn proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : ¢

Lender or its agent may make reasonable entrlcs upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit -if, during the Loan application
process, Borrower or any persoms or entities acting at the " direction- ‘of . Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatmn or statements to Lender
(or failed to provide Lender with material information) in connectron wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a pOl'thIl of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
;-?:prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prermums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

: (@)’ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitic Borrower to any refund.

. {b) Any.such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund ofany Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Ass:gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paidto Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .4an opportunity-to inspect such Propetty to ensure the work has been completed to
Lender’s satisfaction, prowded that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration im a smgle ‘disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest (o be pa1d on such
Miscellaneous Proceeds, Lender-shall siot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscelaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. excess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking, destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thJs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon, ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by’ ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount -of “the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) “the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vélué of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to.settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notloe ig gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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“ notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

-"unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
© “ynless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
schangé of address, then Borrower shall only report a change of address through that specified procedure.
" There tiiay "be only one designated notice address under this Security Instrument at any one time. Any
“.notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by‘Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrumiest,

16. Governmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed “by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable.Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, biit such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provmmn or. clause of this Securny Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secuority. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘Words-or .words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word " gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shail be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which js-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any ‘Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1a1e payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secared by this Security Instrument. If Borrower fails to pay
these sums prior (o the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration:. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable ‘Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment griforcing. this Security Instrument. Those
conditions are that Borrawer: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees: and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights. under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s inferest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; (a) cashj () money order; (c}
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__1_..réiéésc of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

- by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law, Nothing hercin shall create any obligation on
m._Lender forare Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bd_:-i-o_wel;,’s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under'Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce lS glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice sha]l further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payméiit.in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ’I‘rustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods peﬁmﬁed by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludm__g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance! - ;

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlth()llt conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. ‘
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"~ STATE OF WASHINGTON }SS:
.~ _€ounty of Skagit
S On this day personally appeared before me Donald E Hi11 and Nancy A Hill

to me known to bc the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/sh¢/thep signed the same as mﬂrﬂﬂ@ﬁee and voluntary act and deed, for the
uses and purposes therem mentioned.,

GIVEN under my hand and official seal this  Sth day of November, 2002

Notary Public in and for the State of Washington, residinSat

Mount Vernon
My Appointment Expires on  2/22/2005

1050000930
@@@ -6(WA) (0005).01 Page 15 of 15

Initials: £ ._ .
* Form 3048 1/01

g

_2 Page 1§ of 20 11:37AM




. "iffiraﬁt 28 of that certain Survey filed November 12, 1974, in Book 1 of
© “Syrveys page 113. under Auditor’s File No. 809880, being a portion of

- Goverrment Lot 6, Section 6, Township 33 North, Range 5 East, W.M. TOGETHER
“WITH a.non-exclusive easement for ingress, egress and utilities over and
. across.that certain "60 foot road and utility easement” as shown on the face

“of "the above referred to Survey. Situate in the County of Skagit, State of
Washington,

02 6007
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made this Ist day of  November, 2002 .
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sccunty Instrument™) of the same date given by the undersigned (the "Borrower"} to
secure Borrower’ s Note to.

Horizon Bank '
"Lender”) of the same date and covenng the Property described in the Security Instrument and located at:

24?66 Stonewood Dr,Mount Vernon,WA 98273
i [Property Address]

1-4 FAMILY COVENANTS : In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following jtems now or hereafter attached to the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security” Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located in,-om, or used, or intended to be used in connection with the
Property, including, but not limited to; those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and llght ﬁre prevention and extinguishing apparatus, security and
access control apparats, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, .shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to

in this 1-4 Family Rider and the Security Instrument- as: the "Pmperty %
1050000930 R c&\
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'Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and. collectmg the Rents, including, but not limited to, attorney's fees, receiver’s fees,
preminms on'receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges en: the: Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and.collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as’security .

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lerider-secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and w1]l not. perform any act that would prevent Lender from exercising its rights
under this paragraph. '

Lender, or Lender’s agents or a Jud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judmlally appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION: Boﬁovier’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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