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PO Box 580 -'

Bellmgham, WA 98227-0580

Assessor’s ParceI or Account Number:  350716-0-013-0009 350716-0-012-0000
Abbreviated Legal Description:
Section 16 Township 35. Range 7: Ptn. NW - NW

u@{_&){ Wm {U’f{ Pfﬂﬁﬂ[ ﬂ ! ¥ m u S fInclude lot, block and plat or section, township and range]
ull legal description located onpage 6}€ Additional Grantees located on page /

[Space Above This Line For Recording Data)

FIRST AMERICAN TITLE GO,
DEED OF TRUST 7] 7

DEFINITIONS : o

Words used in multiple sections of I:hls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document which is dated November 4, 2002
together with all Riders to this document. -

(B} "Borrower" is Rusty A Regan and Keﬂy R Regan hushand and wife

»

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
....impIementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
Jin thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 16 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
«_loan" under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securl___ty Ins:pmmept secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Hstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ' w1th power of sale, the following described property located in the

County of Skagit
[Type of Recondmg Junsdlcuon] [Name of Recording Jurisdiction]
See attached
Parcel ID Number: 350716-0-013-0009 350?16 O 012-0000 which currently has the address of
8100 Owens Ln : . [Street]

Concrete [Ctty] Washington 98237 [Zip Code]
("Property Address"): T -

TOGETHER WITH all the improvements nowor- heréafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter .a- part of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferrn secunty mstrumeul covering real

property.
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© Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing.-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a’ covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower-fails topay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay siich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 “and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then réquired under this Section 3.

Lender may, at anytime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spefifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.'Lender shall_estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendmlres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be 'held in‘--&_a'n _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held in‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: w1_;h RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Betrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowef shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

1050000916

Initials: >
@@-B(WA) (0005).01 Page 5 of 15

_Form 3048 1/01

fumL«wgngiLmwmqmnyug«wumwm/

Skagit County Auditor
11/5/2002 Page 5 of 16  11:10AM




WMWMi’lﬁ’ﬂlﬁﬂmﬂ;&ﬂ;?/

LO/L 8POE unoy T gl i0 g ebeg 10" 15000} (vam)e- D)

s 9160000501

0] 1311 21 24ARY [[eys Jeptiafj_ ‘potsad uoiepI0Isal pue Iedal yans FurIngg ‘pauass3] 10U 51 AJLINIIS § IIPUIT
puE 2[qISE] AJEIOUOII é;._.tteda,t 10 uongIoisal aqt J1 ‘Anadoiq a1 jo areda1 Jo uonelolsal of patjdde aq
ITeus ‘10puar] £q paitnbal seam aourInsur-Sur[Ispun 3y 10U IO IYISYM ‘spaadoxd soueinsuy Aue ‘Surim ut
2213 oSIMISI[IO Iamollog pue Japﬁa’I "ésa[un “1omoitog Aq Apdwoxd spew jou J1 ssof Jo Jooxd ayewr Aewn
Japua] "JAPUST PUR JOLLIED JOURINSUL 3101 gonou jdwold 2A15 [[eys J2Mo110g ‘SSO[ JO JUAAS Y1 U]

. .. "9aked ssoI [eUOTIIPPE UB SB JO/PUR 39383 1I0W SE J2PUIT Jurel [[Bys
pue asned ITe0W PIRPUERS € apn[:)ul oS, ﬁaqod Jpons ‘Auadold 2y ‘Jo UOHANISIP 10 ‘0) dFewrep I0J
‘1opua q pa1mbal 9SIMIYIO 10U “9FRISADD QOURINSUI JO WLIO} AUE SUIRIQO ISMOLIOE §] 'SI01OU [EM3UII
pue swanuaid pred jo sidiaser fre Jopuay o:i' amﬁ‘ &[ﬂmo.td [[EYS Iamo110g ‘sarmbal Iopua JT ‘$1B0UILa0
[emaual pue satdrjod A pjoy o1 WS ) dAEY [{eys 1apua] -2afed sso] reuonippe ue se 1o/pire safeduow
SP IOpUa dWeu [[eyYs pue ‘asnep afeSpow pmpmus e apujour eys ‘sororod yons oaoxddesip o) Su
5. JapuaT of 1alqns aq [reys satorod gons jo smmaum pue 1opuey £q parmber saidijod souensul [y

’ juauAed Junsonbal 1amoliog 01 19U
uIpl) #a10u nodn 9saaiul gans s ‘afqeded aq ITeys pue mamasmqmp JO 21Bp 2yl WOIJ 2Bl 310N 24 Je
15a191U] Jeaq [[eYS SIUNOWIE ISAYL 'JUSENLISU] AINIS siyrdq pamass IdMO0LI0g JO 1Q3p [BUOTIIPPE JW0I3q
[[eUs € UONIAG SI) IapuUn 19puy| Aq pasingsip syunote: Auy paunnqo JARTY PINOD JAMOLIOY 181 A0UBINSUI
JO 1500 241 Pa3dxa ApuesyrusSis WSRO PAUIRIQO 0S 3FVINA00.SOURINSUI 1 JO 103 dY) eyl soFpajmot e
Iamoriog “193J12 ul Alsnoradid sem uey) 98210400 19859] __,Ip,_,tam_axﬁ apraoad S pue Aiger] 10 prezZey
“ysur Aue isurede ‘Aadord syl Jo siweitios o) 1o ‘Kuadorg syt Aimbe s somoriog ‘Iemorzog 109101d 10U
WS 10 WSIW NG ‘I9PUFT 12400 [[BYS 35eIdA00 YoNs ‘AIOJAA] aSeiaAoo 3o wmnouw Jo adA) remnonred
e osegornd o1 uonestjqo ou Iapun ST ISpusT ‘asuadxs s JemoLIOq. pue gondo s Japua] 1 “a8eIaA00
soueInsul UmRIqo KBl ISpUS ‘9A0qe PIqLIOSAp $a3eIAA0D SUT JO AUe URITEI 01 S[Te) Iomoitog J|

‘1omo110¢g] £q uonoaqo ue wroly Surijnsal UOTIEUIULIA JUOZ POO[ AUE JO ASOLAAI
oY) yim uondsuued Ul Aously Juowaeuely Kousfrowy [eIopeg ouy Aq pesodun sagy Aue jo juomided
oy 10§ 2[qsuodsal 9q OSTe [[BYS 13MOLIOF "UOHEOYILNA 10 UOHBUIULIANGP Yoms iaa;;e S Ajqeuoseal
oM mooo safueyn ejurs 1o sfwddenrar swm yoeo sofreyd 1u9nb9sqns pue saouuss UOEOYTHAY pue
UOTIEUTIIIANSP SUOZ POO]) 10} 33IRyd WN-3UC © (q) IO ‘SIIAIIS Suryses | pue UOLIRILITIIY) ‘UOLIRUKILIAIOP
auoz pool} Io0] afIyd SWn-oU0 B (B) IAUIP ‘NeOT SIY) Mia uwonwamumod uytAed o) ismoiiog ammbar
fewl 1opu] A[QEUOSEAIIM PISIIOXS 9q Jou [eys 1YL Yoy ‘a010gd s Jamontog asoiddesp o1 1yfu
g Jopua 01 1220qns Iamorrog Aq U2soyd g [[BYS soumInsul ) Surpraoid Jafmz,_o 20UEIMSUT QYL “Ueo] 3y
Jo uu) ay) Sunnp 3ueyd ued saoududs Jurpsdaid oy 01 yuensind sarmbar 1spusT mq}“ +§a1inba1 1apus]
Tey1 spourad 9yl 0] pue (SPA9] A[QUINPIP SUIPNHUL) SIUNOWIR 91 Ul PAUMRIUIBUN 3q [[UYs<3ueInsur SIYL
“a0ueInsuy saxmbax 19pUI YIIYM 0 ‘SPOOY pue soxenbires ‘o1 paNWI] 10U Ing ‘SHIpN[Iu} spIezEy JOYI0
Aue pue , ‘08e10400 papusINe, ULIA) AU UIHM PIpRiou sprezey ‘o1 Aq ssof isurede paansui Aadosd o
U0 pa19219 JoYealoy Jo Jurisixe mou sjuswescadmy o) deoy [eyUs lomollog asue.msui &j.laq_:lo.l_d ‘S,
"UROT SIY1 UM UOTIUMOD T ISPUT £q PIsh 20TAISS Sm‘:ijodaJ
10/pue UOLRIYLIdA ¥el 21v1sd [edl v 10j 9Freyy swn-ouo v Aed o0} Jomowuog annboar Aew .19[)119’1
' UOTIIS SIY} UL DAOQE }10] J3$ SUOTIOR SK1JO, 9.101]1:_
10 U0 3e) 10 UAI[ Y1 AJSIES [[EYS JOMOLIOH ‘UIAIS ST 90110U JEY) YOIyA UO dJep 31 Jo sAep Q1 uIgA Ul

a1 SuIAINUOPL 210U B IOMOLIOY JAIT At 19puar] “Juawnnsuy A1Lmasg sy 1aa0 Auoud urepe e qotqm--'
w1 & 0 1e{gns st f1radoid s Jo 1red Aum 1Ry SSUINLISISP IOPUT J] “IUSWINNSU[ L}ILINSSS SIY) OTUML S

Suneurpioqns Jopua] 0] AJOIDBISTIES JUIUMRAITE U U1] 31 JO I9PJOY 21) WIOI] SIRIIS (3) IO fpapnfo_uob___aii_z.”

s3mpasoord yons [nun £[uo nq ‘Fupusd ore sTuIPaeosord 950 S[TYM USI] ) JO JULWIIIOJUS o Jueaald

o1 sperado vorurdo s 1apua] mn gorga s3urpaasord TeSal fur uerl sy Jo wawanzojud 1sweSe spudpep 10 CAQ
yire] poo U ual] oY) 1593000 (q) “usmaarde yons Surmiopad sy lomolrog Se Suof os A[Uo ng “Iapuay 03
s1qerdanoe JauuRw B Ul USL] 913 Aq painoas uoneEiqo oy jo jusmied s 0 Sunum m searde (v) :12MO1I0]
$SAIUN JUAWINISU] ANIN0AS STl J3a0 Awionid seq yaiysm uan) Ame sfmeyasip Apdwoid [eys 1amorog




- Aiold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
© work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
féquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest or- eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the exoess it any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~ :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated. matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or other\mse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount #ot o ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of uncarned premiums paid by
Borrower) under all msurance p011c1es covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall‘ocgupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér-the exeettion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s res1dmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg .or decreaging in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tq avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property. 6"nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenis as the work is completed. If the insurance or‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the direction":of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connection ' with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any- other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i provxdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prerruums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
' ¢ (@) Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mort-gag__e. Insuiance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the 'nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Murtgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1dcd that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle ‘disbursement or in a scries of progress payments as the work is
completed. Uniess an agréement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall ot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by Ih‘lS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. =+ -

In the event of a partial taking, destructxon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-ofthe sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmedlately before the paitial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secumy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aftér notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. ” Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. :
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* notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

"'_i_unl_ess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" < unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
" There-may be only one des1gnated notice address under this Secur;ty Instrument at any one time. Any
“.notice 6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law;, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumieiit.

16. Govermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed:-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such s11ence shall not be construed as a prohibition against agreement by contract. In
the event that any ‘provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Iistrument: (a) words of the masculine gender shall mean and include
corresponding neuter” words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v:ce versa ancl (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property of a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefi'cialjht_éi*eét in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not he exerc15ed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain cenditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any :default of any other covenants or
agreements; {c} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation: fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Secur1ty Instrument; and (d)
takes such action as Lender may rcasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the suims secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one ot more of the following forms, as selected by Lender:.(a) cash; (b) money order; (c)

1050000916 citials: &

@g-s(wm (0005).01 Page 11 of 15 T s Form 3048 1/01

MBI

Skagit County Auditor
11/5/2002 Page 11 of 1g 11:10AM




W\\N\M\W\%\%W\%\

10/L 8t0E wioq - Gl jo Z| abeg 10 (5000) (vm)o- (D
g S|EI1IU|
9160000901

10 JBaIy o asewafal sﬂmqomp' ‘3111)[29[' ‘Bur(qids Aue ‘01 paynul[ Jou NG TUIPTIIUL ‘UOTIPUO)) [BIVSWUOIIAUH
Ame (q) ‘afpamoiy [enpw’ sy IaMOIIog UOIM JO MmE [RJUSWUOIAUY IO 20URISNS SNOpIRzey
Aue pue Anadold om Surafoam Aued sreaud Jo £ouade Arolendal o feiuewniasod Aue £q UOLOE IGO0 IO
1nsme] ‘puBmwAp “UNME[d uoutzﬁusamt fue {(®) J0 2onou uanA 19puy] 918 Apdwoid [reys 1amoriog
“(s10npoId J2UINSIIO U saoumsqns snop:ezvq ‘o) patu] 10U inq ‘Fuipnpou) Auadord 211 JO SdTRUTAUTEUL
0] pue $asT jenUApIsal Temuou 0y apelidoidde aq 01 paziuBeoar Aqfelousd e 1Ry saOURISqNS SNOPIEZE
Jo sonyuenb [ews jo Auadoid oy uo age101s .10 ‘osn ‘oouasard oy) 01 Aidde jou [[eys sAOUMUIS OM]
Surpaoard ayy, -Auadoiq o Jo an[eA kL sma;;e AJ9sI2ApE 1B1[) UCHIPUCD B S2jeaId ‘aoue)sqng snoprezey
© JO 25B3[3I 10 ‘O8N ‘a0uasald a1 01 anp {YAYM (9) 10 ‘UONIPUO)) [BIUNUOAAUT UE S31B3ID YOIYM (q) ‘aver]
[PIuSWUONAUT AUR JO UODIEIOLA U ST Jey) (&) Auadm,_{ a1 Sumoapye SwmAue op 01 9512 JU0AUR MO[[E Jou
‘op 10U [[eys Tamoxutog *Auadoid Sy Ul IO HO ‘§IOURISANS SNOPIEZEH AU 35BI[AL 0} USIESIY) IO ‘$I0URISGNS
snopIezey Aue Jo asea[al 10 ‘a8einls msodsrp ‘asn ‘goussard atp nuuad Jo asned jou [[eys Jamoliog
. ‘damear)
[USWOOIATY We 1085 Jstaldyo Io ‘or- ;nnqumoo ‘astEy UBD 1B} UONIPUOD ¥ Smeawl ,UCHIPUc)
[EIUSIIUCIIAUL,, U (P) PUE ‘MeT [EJUSWUOIIAUL. UI PAUTJIpP SE''UOTIOE [EAOWAI 10 ‘UOTIOE [BIPAWAL ‘UOLIOE
asuodsax Aue sepnpour ,dnuea) [eIAWUONAUY, (D) fuopoélo;d-klmuamuo.lmua Io f1ages ‘gIeay o] e[l
181y paeao] st A11adold 3y a29YM UONDIPSLIN 3y JO SME] PR SMB] [PIPA] SUBIW , ME" [EIUWUOIIATH, (q)
{S[PLIOTETI DATIOROIPR PUR ‘IpAUIP[EWIO JO S0ISqSE FUTUTRILOD S[RIIARUL ‘SIUIA[OS O[R[0A ‘SIPIOIGIaY pUR
sopronsad arxoy ‘sonpoid wmsjonasd o1xo0) 10 o[qeunﬁzn[; mqlé ‘auasolsy ‘osugjosed :soouwisqns Surmol]o]
ol puE me] [RIISMUOIIAUY Aq saisem o ‘spreinijod ‘sooueisqus. snop:mzeq 10 21X0) SE PAULJ3p SIDUBISYNS
IS0 B ,$90URISQNS SNOPIEZE[], (B) :]Z UWOMOAS SIH[I Ul PIsR Sy SIOUEISqNS snopaezel] ‘[

i Qz Uon3ag sty jo suorsiaoid nonoe
3AND91109 axe} 01 Anumroddo pue aomiou Ay Ajsues o1 paumap 3q [Tegs 81 uomndag o1 juensind romorrog
0] UPAIS UONRIAEOIE JO S0TIOU ) PUB T¢ UONDAS 01 Juensind. .IQMO.IJOH 01 w213 amd 01 Anumroddo
pue UoNEIa[pE Jo sonou i) ydesrSered siy jo sesodind 10§ :;Iqeuose:u 9401 powadp aq [[Im pourad
SuIm Yey) ‘usye) 9q ULD UONIER UL Jrojaq asders isnwr yayum pouad | e sapmmd me] Iqeanddy
JI 'UOTIOR 2ANOAII00 aXE) O ednjou Uons Jo Suiald ogl xoyge pouad a[qeuoseaj e ojaray Awed 1oyio
3y PApIOTJR PUE UORAIG PASOYfR Yoms Jo (] UOnoag JO Siuswennbal syl gua sstendwos up usArd aonjou
yons M) Ared 15710 341 PAYIIOU SBY JAPUYT 1O JOMOLIOg UINS [oumn © uiotiin.nsur hti'nogs STyl ‘JO uoseal
Aq pamo Kinp Aue 10 ‘Jo ucistaord Aue patjoearq sey Aued 1m0 o Y saﬁsma Jerpy 10 wownnsuy A1Inosg
stp 01 juensind suonoe s A1red 1aio oY) woly sasLIe Jer (SSep ® JO Jaqmatu a1 10.4eS0I] [ENpIATpU
we 1o se) vonde Teioipn{ Aue o1 pauof aq 1o ‘urel ‘eoUSTO0 Aeur J9PUI] 10U laMoziog ISUIAN

-xaseyoand 210N a1 Aq papiaoid asimIao ssaun Jasetprnd . oloN-Bu). Aq pomnsse
10U 2J8 PUB JIIALGG UROT JOSSIOONS B O} PALIJSURI] 3q IO ISOIAISS URO SY) I UMRWSI [JIM 19M0LI0g 0]
suonediqo Sumniales weo] 2FeFlow 2y ‘20N Y} Jo Iaseyamd Ay vey] W0 1931M9§ ttéd'] ‘B /{q PadIAIas
ST UBOT 91 J)JeaIay) puR Plos ST A)ON U J] "SUIMAJSS JO I9JSURI JO SOMOU B (HIM UONOLUUes Ul sprtabas
VdASHY UOnRULIOJUl Y0 AUE PUE SPEW g PIoys sIuswAed [oMm O] SSaIppe ay; - ia:ﬁmas B0 AU
211 JO SSIIPPE DU JWEU U} 3pe1S 1M JHYM 23Ueld 313 JO 2010U UM UAALS oq [[IM IdMOLIOY 1901ATeS
uro] o} Jo aFueyD € ST 313G} J] 10N A7) jO 3[ES B 0) PAIR[AIUN JIOIAIS UBOT 31 JO sadirerd 210t 30 Suo
aq 1gSnu osfe arayl ~me aqearddy pue ‘Juswnpsu] AIURISS S ‘NON ) Japun suoueﬁl[qo Bmm,uas__
ueof afefiiow Jayo swrojred pue juswnnsuy {1Inoag SIY) puUR ON I Iapun onp sm@u;[,{‘ed :npauad' _

$109[102 1ey) (,IMIAISG RO, ) SB UMOUY) ANud a1 ur odueyo e ur Insar 13U aEs Jamo.uoa---'

01 2on0n Ioud INOYNA SIULN 210k 10 QU0 P[OS 9q Ued (JUSWILISUY AN SIY) YUM Jaiagor) S1ON, 91{1 i
Ut 15219101 [enred € 10 310N AU ‘IUBAIID JO NN L1301a10§ ueo'] Jo Fuey)) BIoN Jo eS0T . ¢

'81 TOTIH8G IOPUN UOTIRIAAIL JO 9582 21l W, K{ddﬂ_ A

jou [[eys JwIsuror o) W31 ST ‘JIOAGMOH "PalIndse pel] UONEIS[aadE ou JT Se 2Aldalja A[n} ulewal [feis.” .
Aqazay parndas suonEdi|qe pue JUSWIISY] AILN03S ST ‘Jamoliog Aq wuswatersmial wod[) IoJsURI] SpuUn
armonaa[g (p) Io (Amue Io Ajejuswnnsul ‘Aouade [eropoj v Ag painsur am susodop asoym UonNMINsUl e
uodn pmeIp ST Jooyd yons Aue papiaold ‘Y2010 §,I2IUSED JO JIOUI §,I2INSLal] ‘Yoo jueq ‘YooUd PaNIIn




___.,_re'lez'ise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any“governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an“Environmental Cleanup.
' NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Ac_celeratlon, Remedies. Lender shall give notice to Berrower prior to acceleration following
Bormwer 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to::_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate. pgyme:ﬁrxjn full of all sums secured by this Security Instrument without
further demand and ‘may itivoke :the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludmg, bul: not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, aily order Trustee determines, Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale. '

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals inx the Frustee’s deed shall be prima facie
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this* Secur'ity’ Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Tristee. shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person OT persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: . .

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. ’Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .
.~ County of
* 7+ Onthis day personally appeared before me Rusty A Regan and Kelly R Regan

to me knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. .
l—-l’H" day of Y\OVW %02 .

GIVEN inder my hand and official seal this

Notary Public in and for the Sghte of Washington, residing at

;&‘o._. .qu.‘\i\ﬁ ’?/ * _;....-" My B}i}i&%&}l\r& on \94 S l 03

U
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The larfd =ﬁi__jeferyc_aéi_152) in this report/policy is situated in the State of Washington, County of Skagit,
and is desctibed as follows:

Parcel "A'":

That portion of the Northwest 1/4 of the Northwest 1/4 of Section 16, Township 35 North, Range
7 East, W.M., described as follows:

Beginning at a point 993 feet West of the Northeast corner of the Northwest 1/4 of the Northwest
1/4 of Section 16, Township 35 North, Range 7 East, W.M.; thence West a distance of 120 feet;
thence South a distance of 545.1 feet, more or less, to the North line of the Great Northern
Railway right-of-way; thence Northeasterly along the North line of said right-of-way to a point
due South of the point of beginning; thence North to the point of beginning.

- EXCEPT that portion, if any, lying Wlthmthatccrtam tract of land conveyed to Frank J. Brooks,
et ux, by deed recorded January 20, 1967, under -Auditor's File No. 693666, records of Skagit
County, Washington;

ALSO EXCEPT that portion, if any, lying. wi;_thin that certain tract of land conveyed to George
Theodoratus and Lois Theodoratus, by deed recorded Dec__:_ember 22, 1961 under Auditor's File
No. 615987, records of Skagit County, Washington; e

Parcel "B";

That portion of the Northwest 1/4 of the Northwest 1/4.of Section 16, Township 35 North, Range
7 East, W .M., described as follows: FE

Beginning at the Northwest corner of said subdivision; therice _Ea_st’h_léng the North line thereof a
distance of 207 feet; thence South on a line parallel with the West boundary.of said subdivision a
distance of 347 feet; thence West a distance of 207 feet to the West line of said subdivision;
thence North along the West line of said subdivision to the point of béginning:;

EXCEPT that portion, if any, lying within that certain tract of land .'C'on.-iféycd '_:_toc'?rank J. Brooks,
et ux, by deed recorded January 20, 1967 under Auditor's File No. 693’6__66, reqp_rds of Skagit
County, Washington; U

ALSO EXCEPT that portion, if any, lying within that certain tract of lan&"'bdnvejqd__ti‘) George
Theodoratus and Lois Theodoratus, by deed recorded December 22, 1961 under Auditor's File
No. 615988, records of Skagit County, Washington.

e

Skagit County Auditor
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