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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of ﬂus document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certsun rules refgardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means thls document which is dated _ October 30th 2002 ,
together with all Riders to this document.
(B) "Borrower" is R JEAN HILLS AND DONNA M HILLS, AS CO-TRUSTEES OF THE

HILLS FAMILY TRUST DATED FEBRUARY 17, 1997
Borrower is the trustor under this Security Instrument,. .~ = *
(C) "Lender” is Washington Federal Savings. . Lender isia Federally Chartered Savings and Loan
Association organized and existing under the laws ‘of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 - ' .
Lender is the beneficiary under this Security Instrument." i
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated October 30th 2002
The Note states that Borrower owes Lender g
ONE HUNDRED ONE THOUSAND AND NO/100S
Dollars (U.S. $101,000.00 ) plus interest. Borrower has pron'used to.pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ December 1st 2032
(F) "Property" means the property that is described below under the headlng “Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus mterest any prepaymeut charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by BormWer The following
Riders are to be executed by Borrower [check box as applicable]: : :

0 Adjustable Rate Rider [J Condominium Rider ] Second Home der
[J Balloon Rider [ Planned Unit Development Rider [ | Other(s) [spemfy]
[] 1-4 Family Rider ~ [X| Addendum to Uniform Deed of Trust

(I "Applicable Law" means all controlling applicable federal, state and local statu’tes ' regtilations
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other; .
charges that are imposed on Borrower or the Property by a condominium association, homeowuers E
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmatedf y
by check, draft, or similar paper instrument, which is initiated through an electronic tefminal, -~

Borrower’s Initials f% /a
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;¢ 7 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
° Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
o prepayment.charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"'pursuant to: Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locatldn -as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wrthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymients in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply.such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due und_er the Note-diid this Security Instrument or performing the covenants and
agreements secured by this Security Fistrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b} principal due under thé Néte; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ‘outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any. eXcess exists after the payment is applied to the fuli
payment of one or more Periodic Payments, such:excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any ;’irepﬁymept-cl;ﬁrges and then as described in the
Note. i

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents onthe Property, if any;
(<) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiuvms in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notlces of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itenis unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wawe Borrower s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such. waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where’ payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,-if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time periodas
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all. -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase: £
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items-directly; =
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exefcise’ P
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sectrou 9 to

-
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. upon notice from Lender to Borrower requesting payment.
2+ . All insurance policies required by Lender and renewals of such policies shall be subject to
I_;‘_gpder s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
° and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
~ premiums and renewal notices. If Borrower obtains any form of insurance coverage, mot otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shafl name Lender as mortgagee and/or as an additional loss payee.

~In, the &vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender- “Paay: make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise-agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall: be"applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall-be undertaken ‘promptly. Lender may disburse proceeds for the repairs and restoration in

a single payment or in a serjes of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable. Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to p&y__Bormwcr any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the.restoration or repair is not economically feasible or Lender’s security
would be lessened, the ‘insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due; with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowér does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle'a &lai‘hl, ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ass1gns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in vall';e,-'-diie: to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecdnomléally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in‘a sifigle payment or in a series
of progress payments as the work is completed. If the insurance or condeinnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and mspectlons uf the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatmn
process, Borrower or any persons or entities acting at the direction of Borrower or-with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Matena]

representations include, but are not limited to, representations concerning Borrower’s occupancy “of the-’ ;

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under tlus Secnmty.

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secunty_'

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property.-' X
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, :oye for_- g

Borrower’s Initial
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(Page 5 of 11} LOB7A (WA)

mwuw«mmmmmnjwwmwmm

Skagit County Auditor

11/5/2002 Page 5 of 1§ 8:47AM



INVLV:S Sl 109 aﬁed ?..OOZISIH-

Joupmnvr munog 1IEB)|S

MIWWWIIWWMIWWIIWMMIWf

LNAW 15 Lsnt WHOSINN 9By elppesd/eepy etuued - Ajlwe] e|Buls - NO LONIHSYM

"UOTRUIULIY)

__:s".m uouu[mum YINS JO AWIT) Y} ¥ POLLIEIUTE 23am Jup) sumuaxd aoueansuy aJeF)ropy Aue o punjaa
. B 9A1R391-0) Jo/pue ‘Aj[eanewioIne pIJeuiuLId) Ruemsu] afeS)0p ) aaey 0] ‘douvansuy aFedjiopy
. ) JO nope[RIuED ure}|o pue j5onbal 0) ‘SANSOPSIP UTELID AARNI 0) WS Ay apnpul Lew syySu

AL M0 LUv IO gGE) JO PPV UONII0LJ SIUMOIIOK ) Jpun duesnsu] IFeFLIOK 3P
0 ;aadsa.l q;m Aug J1 - sey Jamoxacg ST ) 193ge jou M SPUINRAITe yms Auy (q)
pun;ax AU 0) JIAMOLIOG NI JOU [HIa A7) pue ‘Quemsu] IZuILI0J] 10J IM0 [[IM JIMOLIOH
;lmoum E asna.mul J0U 1M SHUDUBAIFE YONg ‘ueo] 3Yj JO SULY} JYJ0 Aue JO ‘duEISU] IFeF)I0[N
a0y Aed o; pmﬂn seq .Iamo.uog 18} SHUNOWE YY) JIJE Jou [[In sHRwafe pns uy (8)
g
aaurunsme.l :mudeo -PellIs] U)o s1 JustusSuriie o) ‘1emstl o) o) pred summueid o jo eys
® Jo_; a3ueToxXs T YSH 8, IDINSUT S JO SIBYS © SN} JAPUST JO SBILJe U Jey) sapiaocid yuewsalfe yons J|
*sasso] Suronpel.do, ‘Y51 s Jaunsur ofeduom oy Smidnpowr o Suueys Joj ofmeyoxe W ‘acUBINSU]
ofeduoN 10) sn_l__gm&ud 8 J9mouog Jo uortod e (e pazLIa)oeIey? 9 JYSI 10) WO SALISP JEY) Sjunoure
{Kpoetpur X0 £7joallp) Baleosl Kew ‘SuroBaio] oy Jo Aue jo speiyye Aue 10 ‘Amus Ioyjo Auw ‘Iornsuial
Aue ‘Iolnsur Istypoue 910N 91:[1 ;o Joseyoind fue ‘Iopus] ‘sjoowzaiSe osoy) JO JNSII B Y
*(smnmuezd soueInsu] ofeBMIOW WOLY paur#qo
spunj spnpoul Lewl qotqm) a]qefnzz\u aaeq Lewr Jamsur ofefpowmr oY) jeyy spunj jo oomos Kue Sursn
sjuomied oyew o3 Iomsul oSedpour oy armnbal Lrm sjusurao1fe osoy], ‘sjuouraaude osor) 03 (senred Jo)
fyed om0 oy pue ramsm aBeB)10M 1Y) 03 AJOJORJSIES I8 JUY) SUOHIPUOD PUR SWLIG) UO SIE SHISMeLSE
2SOY], ‘SISSO] SONPAL 10 ‘NSt 19y AJIpow 1o areys jeyy sepred JOW0 MM sjuowealde oT IoyWe ABd
Pu ‘SWY 0} SN WOIJ 3010} U SHUBINSHT YONS [[B UO S [8)0) JIOT) SJEN[BAS SIINSUI 9FRFMOI
*30UBINST]
o8edyopy o1 0y Lwed v jou st xgmouog pQGJSB se upo o) Aedel jou seop Jomoliog JU mour Senr )
$3SSO[ UTBMAD J0J (9JON oY) saseqa.md rey Kmus Lae 10) sopuor] sesimquuiel souemsuy oFeSIION
*a10N oY uT popraoid a1 913 3¢ 15a3eimi Avd 0) uoe31qo s 16MOLI0F $)I3YJ O] UOHIRG ST UI SUMGION
"me] aqeorddy £q pazmbaz s1 woneumLIe) [HUN IO UONEUTNNES) YOS 10 SUIPIAOIA JopUS] PUE ISmOoLIOY
usamioq JuewselSe uanm Aue Yiim oawp.loooe Tl spus oouwinsuj sfeSpopy I1of ymemaainbal s Jopus]
[IUn ‘0AIesal Ssof d[qEpunjel-uou ® apiaoid oFlo  “joepe ur eousinsu] 2fuBuol Wmulewr 03 parmber
summuoid o Ked [[eqs Jomoriog ‘souemsu}. sfefpopy loj summuord o premo) syuswmded pojeudisop
AJoyeredos oxema 0 permber sem JomorIof] plm weo] oy Suriew JO UONIPUOO B §8 SOURINSU] adedio
paxmbex xopuer j “soueInst] s888u0 10§ swngmaid oy premo) siuamied pajeusisep K[eperedes saxmbes
13pUYT pus ‘pSUIEIqO ST ‘O[qE[IBAY SowWI0s9q ulede sopug] £q Peiooles Ieinsut ue Aq pepracid (seinbar
1opua jey pouad ou) Ioj pue junouwre oy W) 28essa00 souemsu] oFeSpoy Jr swemAed aalesar sso
annber 16800] OW WBO IGPUST "AAI9SSI SSO] ¥ YoNS Uo sﬂnmma 10 S213UT Aue remowrog Aed o} parmbar
3Q J0U [[eIs Iopue] PUE ‘[Ing UI pred A[QJPUININ ST UBOTOY) I8Y)108) O SUIpUEISYIMIoU ‘H[qEPUNJI-TCH
2q [{BYs SAI2831 5S0] Yong "ooweInsu] oFeFOTA] JO NSY| UL SAIesal S8O[ SjqEpUNYSI-ucy © se syusmAed esoq
Ueja1 puw osn “dedOE [[IM ISpUS ‘109JJS UI 8 O) PASBRD SSRIFA05" ‘SOUBINSUL 9Y) USYM S0P JI9M 181}
sjuowied poreudisop K@eredas oy Jo junowme or) Iepue ) ked o snuuuoa [[eYs IomOolI0f ‘S[qB[IRAR JOU
st aferaa0d aouwinsu] 98efUo aleAmbe A[renuesqns J “ropua] 4q pajoajes ramsut SfeFHoW SEuIAe
ue woxj “pepje ur A[snotasid soueinsu] oFeFHON o Jo Iamolieg O} 1502 oY) 0) Jusfeambe A[[erjue)sqns
1500 ® 8 “309)J0 1 L[snolasrd eouemsu] s3eBpop oy 0) m@pmmbo £[emueisqns a8er9a00 UTEIGO
0} paimbar swnrurerd sy Led [eys zemoniog ‘oourinsu] 28e810I 10_.[ swnrmaid oY) premoy sewfed
pereudisop Apoyeredos ayeur o pamnbal sem JAMOIIOg PUE OURINSUL Yons p@pmmd Kisnoraexd jer Joinsul
oFefpiotr o) Woly SIqEIIvAR 0 0) SasBIO Jopu] Aq permber a3eroA0d souensu] #3eFOIN o) ‘UOsEAl
£ue 10§ *J1 "100§J° Ul soueInsu] aFefoTy o) UwUIEW 0) parmbol smnmxa.ld 11| &nd [eys femolog ‘meo|
oty Sufeny Jo WONIPUOY B SB 9dURINSU] 88880 parnber yepue] JI ‘aouensuy-a8esIop 01
-SunuMm UL 158190 9 0) $9915% IopuoT ssa[un
e810m JoU [[eyYs opn 9] o) pue ployasra] o ‘Apadorg ay) o) 2pIW 29y sAIMbOR Jasoxiog I esEs| ST
Jo suorstacad o) e Mim Ldwoo [[eYs Iomollog ‘ployeses] € uo ST momm;sul &Junoes S 31
T uetuded
Supsonbos romoniog 0) ISPUST WOL 2010l Bodn ‘)sereym Yons M ‘sjqeded oq [p;t[s pma JuSWSSINGSIp
JO 21ep oy woy S1BI JJON 2Y) I8 IS2IUT 183 [[EYS SJUNOWIR SO "JUSUNIISU] AJLHN0S . ST Aq paInoas
I9MOLIOF JO 1q3p [FUOLIPPE SWI002q [[¥YS § UOBAAS SIY) I9pUN 1opue] £q pasingsip sjghomle AUy
‘6 UOT2aG ST} IOpUN PIZLIOINE SUonoe [[e 1o Aue Surye) jou 10§ Kmtqeq ou SINOUT
3opus Jeq) paeide 111 0s op 03 UoNeSI[qo J0 AP AUe fopun JOU ST PUR OS Op 01 ARY-J0H S0P Ispus
‘6 OIS ST} JopUn UoNOw oxej AR 1opuy] YSnOY|y "JJO IO UO PIuIny $SNIHN SABY PUE ‘SEONIPUOS:
snoreSuep 10 SHONBIOIA apoo 1omio Jo Sutpning «jeunure ‘sadid Wwoy Isjem UBIp ‘sMopUlM: pUE: SIOOP

dn preoq 10 aorpdas ‘s3oo] eSueyd ‘snedar syew o) Apedord oy SuAS ‘0) pAIUT] jou §1 Jng {SOPH[OUL.: o

Auedorg o Suunoeg -Suipescosd Avdnrmeq v m wopisod peances sp Supnpom ‘Juewnysu] AJLmoss. a
sty Jepun sySu so/pue Kaadosd oy wr saIamI S jojoid o) 599  sASUIONE Q[quuOsesl Bm&'ed (o)_.'

pue “umod ur Suneedde (q) “uswmunsu] Lyunoes sy 10a0 Lyoud seY Yorya wor| B £q panoss sums Aue o o

Buifed (¥) :0) peymul[ 10U a1 Ing ‘opnpour UEd suonde s epus]  Auedosg o) Suumds: Jo/pur Sunnogs:
pue ‘Lradord o) Jo onjea oq) Surssosse Io;par unoejord Suipnionr ‘yuomnnsu] A3IN0eg SIY) Jepun s)gIL )
pue Luadoig a1 ur iseleqt s Jepuer j00103d o3 syerrdordds Jo sjquuoseel s1 19asyeym Joj Aed pue op A
Iopus] uapy ‘Ayredold oy pemopteqe sey Jomolog (9) 1o ‘(swone[ndal Io SME[ 90I0JUS O) 1O JUSUINISU]

funoeg s 19a0 Lotid urepne Aem qolgm USY] € JO JUSIAOIOINS IOJ ‘SINISJIO] IO UWONEBNIUIPUOD -



050 200 261421-2
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

a551gned o and shall be paid to Lender.

; If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repan' is economically feasible and Lender s security is not lessened.
'Proc__eeds untll ‘Lender has had an opportumty to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work. is completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on: such: Miscellaneous Proceeds, If the restoration or repair is not economically feasible or
Lender’s secirity. would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, Wwhether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Propeity immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount ‘of the sums secured by this Security Instrument immediately before the
partial taking, destructlon, or loss in value, unless Borrower and Lender otherwise agree in writing, the
muitiplied by the followmg frgc_t;on (a)_ the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial takmg, _ destruct:on, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds éither:to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the /Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s _]udgment precludes-forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ' ’

All Miscellaneous Proceeds that are not applied to restoratlon or- repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver-. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate’to rélease the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. required to ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time.for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by:Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments ﬁ‘om third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount: theu due shall
not be a waiver of or preclude the exercise of any right or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenanis and agrees that Borrower’s obligations and liability shall be joint and several. Howe__ver ANy
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"); (a) is

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the . .
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums’ = .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to ..

extend, modify, forbear or make any accommodations with regard to the terms of this Security -~

Borrower’s Imuals
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£ ¢ 19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
7 Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
° " prior to the-carliest of: (a) five days before sale of the Property pursuant to any power of sale contained
*“in this*Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements, (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to-Teasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpesé of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action'as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this 'Secﬁrity Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall contmue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses iri. one or‘more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution -whose. deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fu.lly effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of ‘Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might. result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the” Note;” this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writtet notice of the change which will state the name and
address of the new Loan Servicer, the-address.to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will:remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom, ‘or, be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectlon 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must ¢lapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this’ paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and-the niotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the Junsdzcnon where the Property is
located that relate to health, safety or environmental protection; (c} "Envircnmental ‘Cleanup” includes
any response action, remedial action, or removal action, as defined in Env1ronmental Law; and (d) an
“Environmental Condition" means a condition that can cause, contribute to, or othenwse tngger an
Environmental Cleanup . oy :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in"\'_riol'at_ioﬁ of -any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, dugéto the presénce,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Proper'ty of.

small quantities of Hazardous Substances that are generally recognized to be appropriate to normal

residential uses and to maintenance of the Property (including, but not limited to, hazardous substance

in consumer products).
Borrower’s Imtmls

WASHINGTON - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT

oS f 10 iWil_ifliilliN(I)MIEIMIHHILNIWJWM\ICIJMI\H

Skagit County Auditor

11/5/2002 Page 9 of 1§ 8:47TAM



Wvip:g

Sl 40 g1 afeq g
A TALTS
10}ipny Ajunon NBGeyg i

mmmmmmmmmmm i

J04INN SBIN B1ppeld/eely eued - Ajwey 8iBulg - NOLONIHSYM

- CMYT NOIDNIHSYM dAANN JTAYIDOWO4NTE ION HEMY I1€3d ¥ JO

7 _INIWAV4AN ONIDWOJINZ WONJ ¥VIAEHOJ O ¥O ‘IIQIYD ANITX3
"'AINOW NVOT OIL SINTWLIINWOD TWNO YO SINIWITNOY TVIO

: ‘Teadde uo 10 Surpassoid Lojdnryumeq Lue Ul Jopur] Aq PREINIUI §239f
s&s[uoue uonmnm[ oYM opnjoul eYs “Juswmpsu] A)JLnoeg silj) UI pasn 1sasusyMm ©, 599 sAcwIone,
W) Y Suewmnsu] Anoog ST Jo uLlsy Aue 90Jojus Jo annsuoo o) Suipeecord 1o wopow Luw U

$1500 pil¥ 599y, SLSUIONE S[qUUOSEAL SJ1 I9A0001 0F PAPIUS oq [[¥YS JOPUF *$3] SESWIONY 97
sgsodmd pum[nouse Ioj Aqredisund pasn jou st Auadorg a7 *Kysadoag Jo 3sn) sz
e aiqeorpddy Aq pur uraiay eaysni] wodn pariejuod
SUNp pue .IQA\Od ‘9[111 aq; [t 01 pa2oons Jjeqs a9)snd Iosseoons o) ‘Auadoid oy Jo 2ouefaAmodal
MOYIIAL, )08 0} pPasead snn[ oym Jopuneiey pojutodde ossnil Aus 0) 20psna) Josseoons e Jutodde
QuIl} 0] ST} WOoL &mu Japusq ,mr[ spqeonddy (M someproooR U "YSNAL, IININSANS ‘b7
7, gouBResnodar o) Surederd 10§ 39) §,59)SN1], SY) PUE SISO UOHEBPIOIAL
Ko Led [egs suos.xad 10 uos.lsd t[:ms 11 0) papiue A[[eSe] suosiad 10 wosiad oy o AjmeIrem Jnofym
Apadolg a1y KeAuooal {[eys oeiSni] -29ISNL], 0) JUSINNSU] AJLNOSS SIGE Aq POINOAS 1qep SUIOUSPIAS
s9jou [[e pue 1u9mmsﬁl:&1unoeg étq; Jopuonins [[eys pue AMedoid oy Asamodal ¢) 99ysni] Isanbar
[[eYs Ispua] “Jusunnsuy: Kn.mo@s sn:p ,(q poImaas swns [[e Jo yusmied vodn ‘souefaAucdvy ‘7
*aoerd J00) ES 3 PGS
up AJunod ag) Jo 1mod .louadns aq; Jo 3> 3Y) 0 J0 ) 0] PARNUA L[ suoswad J0 uoszad Iy} 0}
$590%9 Au® (3) pUE SJUAUMIISUY KJLINDIG SIY). A pamdas sums [[e 0} (q) {59) SLAWIONIE PUe SIS,
AqRUOSEII ‘0) PANWI Jou Jnq ‘Bupnpul ‘opes ayp Jo sesuadxd [ 0 (¥) :5epao Fumopjoy op
ul ages ay) Jo spavdoad 3y Ljdde nmis SN, "UIRIIY) IPeW SJUIWRJEIS Y} JO YINS) ) JO OUIPIAI
opey vwad aq [[eys PIdp SIA)SNIL, N UT SR Y], ‘paridut 10 passardxs ‘fjue.Liem 10 JURUIA0Y
Auw ynoym fywdoag a 3m&a,1uoa paap § aa;sn.ll Jaserpand ) 0 JRAIPP [[eYs D)SnIy,

*apes Aue ye L1.doig oam
aseyaamd {ew s9usisap sy 10 Apur| ams ;o 3opou ) wy paxyy ded pue wy ) JB JPUEBIUNOTUER
qnd Aq sey opqeanddy £q popnosad spowad Jo powad e JoJ fjaadoxg ) Jo ous suodysod few
39)SILI [ *SIUTLLIFJAP ISILLY, JIPJIC AuE u;"p_uu spaaed 210U JO U0 Wl 3[ES JO IDIOU AY) Ut pIjrulisap
suLR) oY) Jepun pue 2eyd pur suw} AP ¥ WPPIY IHYSY A 0) wogone dyqnd je Ledoig
o) [OS [[BYS “JAMOLI0G UO PUBURP INOYIM ‘ANSNI], ‘apes Jo nou a Jo uopeNqnd 1)ye pue
se oqqeanpddy Aq paxmbax cum ayy PPV a.lmba.l L sery ospqeayddy se suossad Joyjo o) pus
JAMOII0G 0} SIIHOU INS AT {jEys puL Ies jJo a:mou Burp;mﬂm UNIE Yons Iqe) jJeys I2pus] pue
3aysnay, ‘plos aq 0} Ayadosg ) 9sNEd 0} WONNP S IIPUIT JO PUE INEBJEP JO JUIAI UE JO USLIIO0
) Jo SN, 03 PNOU WINLIM A1H Jegs Bpu] ‘ares Jo amod ay) sayoawy IpUIT JI

*3IUIP1AS IV JO s;soa pu® 533} SA3UJ0F)R J[(BPUOSEIT
‘03 payrumy jou Ing ‘Suwpnpuy ‘gz UONIS SIY) w papraosd saipauma Ay Fumsmd ur paamouy
sosuadxd [[€ J99[100 0} Papnud aq BYS Jpur meT Jqeddy 4q papnwnd SpowRl BYo
fue ro/pue apes Jo Jamod i I3oaul {ewW pue pueuURp .IO[I}.HIJ__]IIOH]!M Jusumysu] Anag Sy
£q pamdas swms e jo My uy Juswmied empowrar axmbax fem ‘uondo sHr-Je JIPUIT FINouU AP Uy
paggads ajep Iy 310J3q 10 UO PAIND J0U S| HNBIP AP Jf “me 2jquoyddy Lq dnou AP Ul PIPRPMY
3q 01 paambaa SR IO AUR PuB ‘I[ES PUB UOHRIIPIIE 0] JIM0LI0G JO.ISUIJPP Jjo Aue Jo
JMEPP B JO 3DUISIXI-UOU ) JIISSE 0} UOIOE 1ned v Suriq 0) WA ag) ‘uoyesaqpide J)ye sjwsurs
0} I 3Y) JO IIMOLIOF ULIOJUI JR[HIN [[BYS 307I0U Y], "INy Iyy.-ux sLep (Z] UeY) SSA jou
Aep ¢ Je uopgone dNgnd e Haadorg N3 JO ES puk JusRmMNSU] JLNIG S AQ PIRINIIS Swns Yy
30 UOHBIPIIE U] JNSAI AR AINOU Y} UT PaYIAdSs )ep ) 210J2q 10 UO JNBJIP A 3D 0) AN[TE]
18y} (P) PUB ‘PaImd 2q IS JMBJP N} PM £q ‘Iamoliog 0) UIAIT S1-30P0U AAf P Y WO}
S4ep (f wep ss3] 10U ‘3)ep B (3) JMEPP Y) 2D 03 paambal uopdR Yy (q)-{IMujep s (8) :Ajpeds
[reys you ay ], *(smIao sapracad me qeonddy ssapum g1 uoRg JPpUn TONBIIRME 0} roud
j0u Mq) JUBUWMLSU] APANIRG SIY) U] JUIMWRAITE 10 JUPUIA0) LUk JO YoBalq.: s'.limouoq Sumopjoy
uoneRPEDE 0) J0ud JAMOLING 0] AOU AT [[EYS JAPURT "SAPIUBY UCNBIPDY ‘TT
'SMO[0] SE 9818 PUE JUBUSAOD J0Y)INJ ISPUS] PUE Jomouog "SINVNAAOD WHO:‘[IN(I‘NDN

‘dnues]) [RIUSTNOIIAUY TR 10J Japua"[ uQ uaneﬂqqo
Aoe ojearo [[Bys WIsIsy SUTION “Ae [RIUSUINOIIAUY [l S5UEPIOOSE Ul SUONE JeTpewal Kmssaoeu
ne oye Apdwosd [reys semorrog ‘Kmsseceu st Lyedosg o Sunoeye eouwsqng snopIvZBH Auw 3o
uoneIpawal 10 10 feaownsl Aue yey; ‘Ayred speand Lwe Jo ‘Ljoyine Lrojemda: o Imnammanoﬁ Kow £q
Pagnou ST 10 ‘suresf Jamolrog JI ‘Auedold o) Jo onea oY S)00YR &[os.mpn [orga aour)sqng snomeH:=‘

¥ JO ases[al 1o osn ‘aoussaxd o4y Aq posneo UonIpuod Lue (0) puw ‘20UEISQNS STOpILZRY AUE JO 95BIAL JO )
yeary Jo aseeje: ‘adreyosip ‘Sunies] ‘Surnds Aue ‘c) peymui] Jou Inq Suipnjour ‘woIPUC) muewummug'_ .

Aur (q) ‘oBpapmouy [emor SPY JAMOLIOg [OMM JO M [BJISUOIIAUY IO S0UL)SqN§ snoprezel] Aue pmz
Apsdoirg oy Sutajoaur Lyred sreanrd 1o £ousSe Liojemar Jo [emeunueA0d fue £q wonow Ioyio Jo JINSAE]
‘puemIop ‘wnEpo ‘GoneSusaAUr AU (e) JO 901ON UShUm Iepue oAl Apdwoid [egs Jomoliog



050 200 261421-2

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
.~ Security Instrament and in any Rider executed by Borrower and recorded with it.

AN HILLS , TRUSTEE

Qm o . 52_/4/1‘ 49@%&;

DONNA M HILLS , TRUSTERE

[Space Belo':{éf--"'f'his Line for Acknowledgment]

STATE OF "y

s,
COUNTY OF )

I certify that I know or have satlsfactory evtdence that

[Name(s) of person(s)}
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instroment and acknowledged it to be (hls/her/thelr) free and vo]untary act for the uses and purposes
mentioned in the instrument.

Dated:
(Slgnature)
{Seal or Stamp) Notary Public in and for the State of ’

residing at :
My commission é)gpires" _

STATE OF WASHINGTON )

) ss.
COUNTY OF SRAGIT )

I certify that I know or have satisfactory evidence that
R JEAN HILLS AND DONNA M HILLS

[Name(s) of person(s)] Wk
isfare the person(s} who appeared before me, and said person(s) acknowledged that (he/she!they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mst:umaut and
acknowledged it as the_ CO-TRUSTEES : : :

(Type of Authority, e.g., Officer, Trustee)
of THE HILLS FAMILY TRUST DATED FEBRUARY 17, 1997
{Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for %mmmued in the mstrument
R»g: (15 . :  : %

ate of Washin btary Public in and for the State of Mm___ A
BARBARA A. HODEERS réhiding at ANACORTES i

MY COMMISS] ‘
July 15 ggoixmes Ny commission expires _07/15/05

L) ROy ry
X

WASHINGTON - Single Famllv Fannia gddie Mac UNIFORM IN¢

et WMWMMMW

7_11;’5!2002 Page 11 of 15 8'47AM



_Schedule "A-1" PA-103525

" DESCRIPTION:

’jPARCEL'“A":

Lot 104, : "RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 3", as per
plat- recorded in Volume 6 of Plats, pages 19 and 20, records of
Skagit. Copnty, Washington.

Situate infthé:¢ounty of Skagit, State of Washington.

PARCEL "B" :

All uplands lylng_ adj acent to and abutting upon Lot 104, "RANCHO
SAN JUAN DEL MAR, SUBDIVISION NO. 3", as per plat recorded in
Volume & of Plats, pages 19 and 20, records of Skaglt County,

- Washington, lying. between the Southwesterly extension of the

Northwesterly and _S_o_utheasterly lines thereof.

Situate in the County of '_Skag__it, State of Washington.

PARCEL "C":

Tidelands of the second class adjacent to and abuttlng upon Lot

#7104, M"RANCHQ SAN JUAN DEL MAR, SUBDIVISION NO.:3"; as per plat-
'recorded in Volume 6 of Plats, pages 19 and 20, records of

Skagit County, Washington.

Situate in the County of Skagit, State of-__ Washington.

W

Skagit County Auditor
| 11/512002 Page 12 of 15
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ADDENDUM TO UNIFORM DEED OF TRUST

. __;_:Da';te' ” October 30th 2002

Addendum attached to and forming part of the Deed of Trust {"Security Instrument”) of even date by and
“between -

R JEAN HILLS AND DONNA M HILLS, AS CO-TRUSTEES OF THE

HILLS FAMILY TRUST DATED FEBRUARY 17, 1997

as Grantor/Borrower; _ WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a.covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding:the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s’ loan commltmfmt

E Occupancy of Property by Borr_ower Required. Uniform Covenant 6 of the Security Instrument
is amended by substiiu,t‘ing the_following language:

"Borrower shall occupy, estahhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnc:pai residénce for at least one year after the date of occupancy, unless
lender otherwise agrees in":u_/ritiﬁg_...and"iﬂ its sole discretion; provided, however, that if the loan
evidenced by the Security Instriiment is'a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pa] residénce within sixty (60) days after receipt of Certificate
of Occupancy, or similar official ‘document, from the applicable governmental authority, unless
Lender in its discretion agrees in ‘writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ‘as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and nntwnthstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan: immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure.upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consnderahon for not calling the loan
immediately due and payable, including but not limited to, (1) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the Ioan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” % " .

I:] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. . ;

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) : ?
This Security Instrument also secures the payment of any further sums advanced or. Ioaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other Wntmg ev'ldencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the

advance, including costs and expenses incurred by Lender, is made pursuant to this Security
Instrument or any other documents executed by Botrower evidencing, securing, or relating to the .
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent. to . ;
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as =~ -
the "Loan Documents™), together with interest thereon at the rate set forth in the Note unless T

(Page ! of 3)

otherwise specified in the Loan Documents or agreed to in writing. ¢
Borrower’s [nitials g?% /g

LO4 Q27114101

\mmmgxng\\\g\uwmmmm
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
G 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Unless. Borrower provides Lender with evidence of the insurance coverage as required by the deed
7 ~of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
" Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
*. . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“-_ makes or any. claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower':_ls re_spons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the- underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and.-thay ‘not satisfy any need for property damage coverage or any mandatory
liability insurance r_eqmrements_lmposed by applicable law.

H. Late Charges and Other Fees. . Lender may, at Lender’s option, either require Borrower to pay
any late charge foroverdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoiinf of ahy'such charges or fees to the remaining principal balance of the loan.
If these charges and/or-fee< are added to the loan, then they shall become additional debt of
Borrower secured by this Secut"[t)r Instrument and shall bear interest at the Note rate and shall be
payable in accordance with. the tenns of the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the: Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and  without advance notice to Borrower, and Lender may make
and record any instrument, without" 31gnature of Borrower, which may be necessary to give record
notice of such cancellation.
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