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Assessor’s Parcel or Acéount Number;  3819-000-071-0009

Abbreviated Legal Descnpnon

Lot 71 Sky11ne #3

TY‘[/[S‘PF ﬁ W?S,m&m r}f}ﬂ j/}[{ a g Cj{rv | (,f S [Include lot, biock and plat or section, township and range]

Full legal description located on-page Additional Grantees located on page ¢

DEED OF TRUST 70070

DEFINITIONS : 2

Words used in multiple sections of ﬂns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A} "Security Instrument” means this documem whxch is dated ,
together with all Riders to this document. :

(B) "Borrower" is Kaylene Farley, as her separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,-(1;).:-.‘-'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
© lime, or any additional or successor legislation or regulation that governs the same subject matier. As used

“in this-Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
© 10 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
«_loan" under RESPA.

' (Q) ”Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This SecurlLy lnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications’ of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Tnstrument a.nd the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust with power of sale, the following described property located in the
- County of Skagit

[Type uf Recnrdmg Iunsdlctmn] [Name of Recording Jurisdiction]
Lot 71, "SkylinesNo. 3", according to the plat thereof recorded in
Volume 9 of plats. pages 54 through 55, records of Skagit County,
Washington. &

Parcel ID Number: 3819-000-071-0003 ., which currently has the address of

5207 Sterling Dr [Street)

Anacortes .7 7iCiy] , Washingtlon 98221 (Zip Code]
{"Property Address™):

TOGETHER WITH all the improvements now. or-hereaficr erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is: unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

0750001260 o
Initials: = - S
@D, 61WA) (0005).01 Page 3 of 15 < 7 -Form 3048 1/01

WMWWWMM..;,,ff

kagit County Auditor

11!4/2002 Page 3 of 17 9'11AM




wwﬁ;_s' Ll jop eﬁea Z00Z/v/LL

A03ipny funos nbeyg

WIWIWMIWMMMWiIWWM’IWNMIM“

L0/l 8POE wioy o Gl 40  abey 10°(8000) ivm)9- 2D
< speniu]
S, 09210008£0

Ayununmoyy ey armbar Apwr mepua] ‘UBOT Ayl Jo Wi o Suump swm AUR 1B 10 UOTIRUISLIO 1Y |, *SWd)]
MOI3ST, DO[[Ed 3t ST ASAYL "07- Wonas Jo suorsiaoid ayl mim soueprodde ul swniwaid IoURINSU]
98eBuo Jo wowrded sm"go"'na.g ur JopusT 01 Jamosrog Aq sjqeded swms Aue 10 ‘Awe ji ‘swnnusid
soueInsuy sFeSuop (p) pue ‘¢ UoNdag Iapun Jepus] Aq poxmmbor aomeInsur (B pue Aue 10 swnnuaid
(0) :Aue p1 ‘Auadoig oy Uo sIwAL: punoig 1o swawied ploysses] (q) {Auedord 9 U0 SOURIGUINOUD 10 U]
¥ SE JUSWIISU] AILIN09S SIY) J3A0- Kuopd uwma' UED [ITYM SWAIL A0 PUE SJUIWSSISSE PUE soxe] (B) 110]
onp syunowre jo juswiied 107 spraoid 0 (; spun._-]“ 1) wns ' [y ut pred $1 210N 21 [[IUN ‘910N 91 opua
anp e swawied dpousd Aep oyl U0 13pua] 01 Aed [[eUS JomolIof ‘SUR)] MOIdSH Ifof spung "¢
"STUSWIAR J1POLId4 2} JO ‘JUNOWE S aﬂ‘uaqo Jo ‘aep anp oy suodisod 10 PuAIXa J0U [[BYS S10N )
Jopun 2np redounid o) spasdold SNOUR[IISIALTO. *gpaaoord souensur ‘siuswded jo voneondde Auy
"310N 9y ui psqpo’éap se aip pue safreyo ywawiedard Lue 01 1517y parydde ag
1eys siusmArdard Aeunjoa -onp sagieyo aje[-Aue ol paijdde aq Avur $$00X0 ONS *SIUSWAL] JIPOLIS SI0WI
10 3uo jo yuawied [0y oyl 01 parpdde st 1uswAed 9yl I21ye SISTX2 $590XS AU IBI UAIXD Ay o] [0y ur pred
aq wed Juowred Yora ‘YR AKX Sy O) pue JIsjuswieq sgpﬁ'g-isd a1 jo wewiedal o) 0] IM01I0YG UIOI)
paatasal juawied Lue A[dde Aew 1opua] ‘SurpmeIsIno S1 maux)(e& 21pOLI3J U0 UBY) AI0W J] 231eYd 31¥[ 3Y)
pue jusw4ed juanburfap dy) o1 paidde oq Lewr juswied ay) ‘otp aﬁ’mqo ae] L Aed 0] JUnowe JUIDIIINS
B SIPU[OUI [OIgM JUdwAe d1pollad Juanbuijap e m; Iomouoa mo.g wewAied v s9Ar00I IOpUIT JT
CAON- aq1 Jo souepeq [edoutrd dip 5onpIx 03 U
PUE “JUAWNISU] ATIN29G ST JOPUN NP SIUNOWE 10 &ue )] puooas ‘safiIeyn ate[ 01 1841y parfdde ag [feys
SYUNOWE FUTHEWDI AUY "2np ueddad I YIaysm ur I2pio 3yl uy maw&ed apotrag ysea o) pardde aq [peys
sjuowrded Yong ¢ UOIINSS Iapun onp SIUNOWNE (3) ‘sjoN 1 fopun anp [edrounid (q) 310N 2y) 1opun onp
5210101 (®) :Aiond Jo Iapro Fmmofo) aqi ur papdde 2q [[eys Jopua’ /(q poyydde pue paydaooe syuowded
[IB ‘z UONOdS SIgE Ul POQUIDSIP ISIMIAO se 1deoxy spaaam& .10 s;uaw&gd Jo uoneaddy ‘g
*JUSUINLIISU]
LUnoag 11 Aq paIngss siuswRaIfe pue sURU2A02 oyl Surnropiad 10 1u9u1m1su1 Aaumas ST} PUB 10N 21
1opun anp smauwrded FUD[EUr WOIJ IMOLIOH JAJN[AI [[eySs 1apus 1SuleSe Iy} Ul 10 MoU ARy YT
1DMO1I0g YOHM WIE[D IO J3SJJO ON 3INSO[a10) 0} 10ud APIRIPaWIHT 310N at Iapun 2ouereq fedround
Jurpresino a1 o1 parpdde aq [ix spunj yons ‘Iarzes parjdde 10u ] ‘romell0g 0) WY UINJSI IO SpPUNY Yons
Adde Jouna [reys Iopus ‘awim Jo pound JqeHoseal B UIYLUM OS Op JOU Sa0p Jamouoa 3 "ua1Imd UEo 2
fur1q o) ymawrded sayew somoriog puun spuny patjddenn yons proy Aew 1opuay spuny psqddeuu uo 153121U1
Aed 100 pasu Jopud USYl ‘lEp Snp PINPAYds s Jo se pardde s1 jusmAeq olpmmd qaea 31 -pardacoe
are sjuauried yons surm ay e spowAed yans Adde oy paeSiqo 10w st IIPUITANG g9y Ui sludwAed
renied 1o juawried yons asryar o) siydu s o) aotpnlord 10 repunasey siyFu Aue JO IAEM. TOGIA “JUALIND
weo] oyl dung o) wangnsur wowied enred 1o jmewied Aue 1dasoe Aewn Iapua] ma,um ueoq 91{1 Funq

61 uouoas m suorsiao1d a:\uou I M F0UEPIOIIE m Iapua] £q pamu%’tsap aq Aew sg um;enol .taqxo Yans
12 10 10N 9U UL PareuSIsap UOHEIO] SY1 Je POAIIIAI UAYM JOPUST AQ PIAIIOAI PIUISIP ATB-SIUSWIART

‘19JSUBI], SPUNL ATUONR[g (p) 1o Ao 1o ‘Aieiuswnnsiy “Lousde th.t::ps;

¥ AQq pamsut a1g §)150dep dsoym uopminsul ue uodn UmeIp s1 ¥oayd ons Aue papraoid ‘YIIuxs ratqseo,

I0 Y29UD S IInseal) ‘Yoaqd jueq ‘YORUD Pl (2) (1dpio Adwowr (g) [ysea (¥) lIopua Aq pamalas

SE ‘SWIO) SWIMO[[O} 9Y1 JO SIOW IO U0 UJ SPE 9 JUSWINISU] AINISS ST PUe 9joN oy iopun anp”

siswAed juanbasqns [Te Jo Aue ety a1nbai Aewr 12pua ‘predun Jopus 01 PaUINIRT ST JUSWNNSU] A)LNGAS T g
S1Y1 10 910N a1y Japun Juatuied st Jepud AQ PaAR0al JUIMILISUL IO 10 Y020 AUR JT ‘I9AIMOY "AJUALING

'S W dpew 3q [[eys JusWnNSU] AJLNOAS SIYI PUB JON Syl 13pUR Inp SIUSWAR] ‘¢ UON0AS 01 juensind
swal] mo1osq 1oy spuny Aed osfe {[eqs Jomoliog 310N U1 Japun anp saSreyd s1e| pue sadreys jwewedard -

Aue pue doN o Aq pIdusprad 1g9p A ‘U0 s pue ‘jo redound sy onp ueym Aed [eys Jamouoga-'"'
‘sadaey)y ey pue ‘safrey)y yrourledarg ‘sway monsy sarauy ‘fedpung jJo juewmdeg 1
ISMOT]0] Se 3315k pue JURUSAOD JOPUST pue Iamoliog "SLNVNIACQD WIOLINA




___-,.--A'sséciation Dues, Fees, and Assessments, if any, be g¢scrowed by Borrower, and such dues, fees and

_.__aSséssments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish:'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrcwcr 5 obhgatmn to make such payments and to provide receipts shall for all purposes be deemed 10
bea c:o_ycf___nant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Séction 9.°If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to:pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secuun 15 “and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a)} sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall, estimate the amount of Funds due on the basis of current data and
reasonable estimates 6f expendltures of future Escrow Items or otherwise in accordance with Applicable
Law. :

The Funds shall b::: "__held iﬁ'-;an“, institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénd'e;:.-shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verlfymg the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve o Borrower, without charge, an annual accounting of the
Funds as required by RESPA. .

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance'with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in"accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shalt promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security ‘lnstrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the- manner provided in Section 3.
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___-,.-hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ otk has been completed to Lender’s satisfaction, provided that such inspection shatl be undertaken

“ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof .:p"riogrwess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
r'équirps inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest.-or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
thé; restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
pr(')coeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day
period will begin’ when thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or® otherw1se Borrowor hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount miot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance’ pohc1es covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall'occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principl res1dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit wasie on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deter;orarmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or testoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs ahd restoratron in a single payment or in a series of
progress payments as the work is completed. If the insyrance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration, : # g

Lender or its agent may make reasonable entries. upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the'direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed t0 provide Lender with material information) in connéction " with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

;_any‘? other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

© < derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prelmums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" 4 (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_ (_b_)‘Any su_n_:h agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranée under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. 2

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall ‘be-paid to Lender.

If the Property is: damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall not' be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If thie restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the EXCessy if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for irSection 2.

In the event of a total taking,” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)‘the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valu¢ of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the paitial taking;destroction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceilanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award +0..settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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_.},ndfi’;j:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

““unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
; change of address, then Borrower shail only report a change of address through that specified procedure.
" Thére-may be only one desrgnated notice address under this Security Insirument at any one time. Any
“smotice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection w1th this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, _the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumiesi.

16, Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed-by federal lTaw: and the law of the jurisdiction in which the Property is located. All rights and
obligations contained:“in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applic¢able Law might explicitly or implicitly allow the pames o agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any proyision or clause of this Seeurlt},r Instrument or the Note conflicts with Applicable
Law, such conflict shall’not-affect other pr0v131ons of this Security Instrument or the Note which can be
given effect without the conﬂrctlng provision.

As used in this Securrty Thstrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words or-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property of a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeity ordny Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefieialjhtéreét in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requu’e immeédiate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then.would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any «default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights. under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sumns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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i ___.,r"éie?ise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an-Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

'22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrfo_wer__,’,s’ breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defahlt_;---‘(b).. __thé.ec_tion required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment .in full of all sums secured by this Security Instrument without
further demand and ‘may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actmn regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale, :

Trustee shall deliver to the purchaserf'Trustee’s_.- deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, meludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tlns Security Instrument; and (c) any excess to the
person or persons legally entitled to it or ta the clerk of the superu)r court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secure‘d by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -~ 5

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has cea.sed to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues cenferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } .
. _County of Skagit
* 7 Onthis day personally appeared before me Kaylene Farley and James Eberhardt

to.:ni‘e( knownto be the individual(s) described in and who executed the within and foregoing instrument,
and”agl_gﬁgwledgt:d,:that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.
Gl\{?Nuunde_? my.-.gand fgg‘qmggﬂl' 's’eal this 1st day of Novemberz2002
. }\" \\Sf’%\\},...,ﬁ

‘e leen ¥ Helpert

Notary Public in and for the State of Washington, residing at
AnacortesiA
My Appointment Expires on

0750001260 s
Initials: ~

@D, 5IWA) 10005}.01 Page 15 of 15 T T Form 3048 1/01

B

11/4/2002 Page 1‘{ __011_7“




SECOND HOME RIDER

THIS SECON D HOME RIDER is made this day of
and” is_ 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securlty Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower” ~whether:, [herc are one or more persons undersigned) to secure Borrower’s Note 1o
Horizon Bank.

(the "Lender") ofthesame date and covering the Property described in the Security Instrument (the
"Property"™), Wﬁ;i_ch"is' -ldcatéd au:

5207 Ster11ng Dr,Anacortes, WA 98221
. {Property Address]

In addition to the co'veﬁants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sectlons 6 and 8 of the Security Instrument are deleted and are replaced by
the following: 5 e :

6. Occupancy. Borrower shalt :bccupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep-the Property. available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental peol-or agreement that requires Borrower either to rent the
Property or give a management fmn or any other person any control over the occupancy or use
of the Property. -

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or. entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false""misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not " llrmtecl to, representations concerning
Borrower’s occupancy of the Property as Borrower ] second home.

0750001260
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