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DEED OF TRUST

DATE: October 28, éooz e

Reference # (if appllcable) Qg 33 Additional on page
Grantor(s):

1. TOWNSEN D CAROLANN

Grantee(s) LY
1. Skagit State Bank """" Co
2. LAND TITLE COMPANY Trustee

Legal Description: APTN OF NE1_f_~4.,~ 31 536;—5 E W.M. Additional on page
Assessor's Tax Parcel ID#: 360531-12004-0919 "

THIS DEED OF TRUST is dated October 28, 2002, among CAROLANN TOWNSEND, A SINGLE
WOMAN, AS HER SEPARATE PROPERTY, whose address is 5483 TENNESON RD SEDRO
WOOLLEY WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Ferry Street,
300 Ferry St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary"); .and LAND TITLE COMPANY, whose mailing
address is PO BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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;:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of‘enlry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixures] all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with dl!ich or irrigation rights); and all other rights, royalties, and profits relating to the real property, including withaut limitation
all minerals, off, gas, geothermal and similar matters, (the "Real Property") located in éKAGIT County, State

of Washlngton‘

See EXHIBIT A1 whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fuily set forth herein.

The Real Property or Its address is commonly known as 5483 TENNESON RD, SEDRO
WOOLLEY, WA 98284, T_h_g Real Property tax identification number is 360531-1-004-0919

Grantor hereby assigns as Security to-Lender, all of Grantor's right, titie, and interest in and o all leases, Rents, and profits of
the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by 1his assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granter a license to collect
the Rents and profits, which lcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY 18 GIVEN ' TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND: ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOHMANCE. Except’ as. otherwise provided in this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust ag'they become due, and shall strictly and in a timely manner perform all of Granior’s
obligatiens under the Note, this Deed of'Trust and the‘Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use ¢t the Property
shall be governed by the fallowing provisiong:« - ;

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the. Propeny, And (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automnaticdlly revoked.tpon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Pgop”er’ry in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. -

Compliance With Environmental Laws. Grantor represents and-warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has bgen no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any perscn on, under, abou! or from the Property; (2}
Grantor has no knowledge of, or reason to believe that there has:been, except as previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or.violation of any Envirenmental Laws, (b) any use, generafion,
manufacture, storage, treatment, disposal, release or thréaténed release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c} any actual or threatened fitigation or
claims of any kind by any person relating to such matters; and_(3) Except as previously disclosed to and acknowledged
by Lender in writing, (a} neither Grantor nor any tenant, contracter, dgent-gr-ofher authorized user of the Property shail
use, generate, manufacture, store, Ireat, dispose of or release any HazZardous-Substance on, under, about ar from the
Property, and {B) any such activity shall be conducted in compliange with all:applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Envirénmental Laws Grantor authorizes Lender and its
agenis o enter upon the Property to make such inspections and:tests, at’ Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this sechen of the'Deed ot Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be constiued to.creaté any responsibility or liability on
the part of Lender to Grantor or 1o any other person. The representations and warranties ¢ontained herein are based on
Grantor's due diligerice in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the evént Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender dgainst any and all claims,
losses, liabllities, damages, penalties, and expenses which l.ender may d|rectly of mdlrectly sustain or suffer resulting
from a breach of this sectian of the Deed of Trust or as a consequence of any usé, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest.in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section’ of the Deed ofTrust, including the
cbligation to indemnify, shall survive the payment cf the Indebtedness and the satisfaction and’ reconveyance of the lien
of this Deed of Trust and shall nat be affected by Lender's acquisition of any mterest in the Pmperty, whether hy
foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or. suﬁer any stripping of
or waste an or to the Property or any portion of the Property, Withaut limiting the generality of the foregoing; ‘Grantor will
not remave, or grant ta any other party the right to remove, any timber, minerals (-.ncludmg oil and” gas) coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Proper!y without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require’ Gr&mor ta make
arrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal valie. B

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real. Propen‘y a’r aII
reasonable times to attend to Lender's inlerests and to inspect the Real Properly for purposes of Grantors comphance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compty, and shall promptly cause compliance :
by all agenis, tenarts or other persons or entities of every nature whatsoever who rent, lease or otherwise use or ocEupy:
the Preperty in any manner, with all laws, ordinances, and regulations, now or hereafier in effect, of all governmental’ .
authorities applicable to the use or occupancy of the Property. Grantor may contest in goad faith any sich law, .

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as

Grantor has nofified Lender in writing prior to domg s0 and so long as, in Lender's sole opinion, Lendar’s interests in the”
Property are not jecpardized. Lender may require Grantor to post adequate security or & surety bond, reasonably
satisfactory to Lander, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other acts, in .+
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*/ ‘addilion to those acts set forth abave in this section, which from the character and use of the Property are reasonably
: nécessary to protect and preserve the Property.

TAXES ANI LiENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trush:

: Payment Grantor shall pay when due (and in all events prior fo delinquency) all taxes, speciat taxes, assessments,
¢harges (in¢luding waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all glaims for work dene on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
excep! for the lier-of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right-to Coniesl Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as areslit &f nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a tien is filed, within fifteen
(15) days-after Grantor has notice of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or & sufficlent corporate surety bond or other securlty satisfactory to Lender in an amount sufficient to
discharge the lien plds ary cesls and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lign. inany ‘contest, Grantor shali defend itself and Lender and shall salisty any adverse judgment before
enfarcement agdinst the Properly. Granior shall name Lender as an additional obligee under any surely bond furnished
in the contest proceedmgs

Evidence of Payment. Grantog shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dsliver to Lender at any time a written staternent
of the taxes and assessmenfs agatnst the Property.

Nolice of Construcllon Grantor shall: nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any’materials are supplied to the Property, if any mechanic's lien, materiaiman’s lien, or other
tien could be asserted onaccount of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances sahsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANC.E The iollowmg provisians relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Gr_s_'.n_tor shall__.p.rocure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis forthe full insurable value cavering all Improvernents on the Real Property
in an amount sufficient to avoid applitation.of any coinsurance clause, and with a standard morlgagee clause in favor of
Lender, together with such other hazard and-ligbility insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issusd by a company or companies
reasonably acceptable to Lender. Grantor, upen regaiest'of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to kender, including stipulations that coverages will not be cancelied or
diminished without at least thirty {30) days prigrwritten notice fo Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the 'Real Property be located in an area designated by the Diractor of the
Federal Emergency Managemen! Agency as a special flood hazard area, Grantor agrees to obiain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by'Lender that the Property is located in a speciat flood
hazard area, for the full unpaid principal balance of the ioan and any-prior liens on the property securing the loan, up to
the maximum policy limits set under the National Figod 1nsurance Program or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly not:fy Lénder of any loss or damage to the Properly. Lender may
make proof of loss if Grantor faiis to do so within fifleen (15} days-of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain ihé proceeds af any insurance and apply the proceeds to
the reduction of the indebtedness, payment of any lien aflecting tHe Propérty, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and répait, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender:shall, upon:satistactory proof of such expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repaif or restoration if Grantor is not in defauit
under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or rastoration of the Proparty shail bé used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any;-shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in fuil of the Indeb!edness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. ; ;

LENDER’S EXPENDITURES. If Granfor fails (A) to keep the Property ‘frée of all’ Iaxes liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on ths Properly, or .{C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would matarially-atfect Lender’s interests in
the Property, then Lender on Grantor’s behalf may, bul is not required to, take any action thal Lender believes to be
appropriate to protect Lender’s inferests. All expenses incurred or paid by Lender for such puiposes will then bear interest at
the rate charged under the Note from the dale incurred or paid by Lender to the date .of répayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's aption, will (A) be payable on.demand; (B) be added to
the balance of the Note and be appomoned among and be payable with any instaliment payments to become due during
gither (1) the term of any applicable insurance policy; or (2) the remaining term of the Nofe;.or.{(C) .be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also wili secure paymenl of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies te which Lender may be
entitled on account of any default. Any such action by Lender shall not be consirued as cunng the default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propedy are a paﬁ of thls Deed of
Trust:

Titte. Grantor warrants that: (a} Granior holds good and marketable title of record to the Properly in ree I:rnple, fr_ee
and clear of all liens and encumbrances other than those set forth in the Real Property description.ortin.any. fitle
insurance policy, title report, or final title opinion issuad in favor of, and accepted by, Lender in connection withi:this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to.Lender. "~

Defense ot Title. Subject to the exception in the paragraph above, Grantor warrants and will forever déferid rhe.!i'tié,tbf.
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that guestions’
Granter's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

expense. Grantor may be the nominal party in such proceeding, but Lender shall be entilled to participate in tha B
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver,;or

cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participa;tic’n_._' )

Compliance Wilth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all eiis‘tihg
applicable laws, ordinances, and reguiations of aovernmental authorities.

NI
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S:urv'ival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
.+ the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
Lo sugh ;i,meﬂ___as_;Grantor's Indebtedness is paid in full.

CONDEMNATIdN.‘T_ The following provisions reiating to condemnation proceedings are a part of this Deed of Trust;

Proceedings.’ If any proceeding in condemnation is filed, Grantor shall promptly notify Lerder in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obiain ihe award. Grantor may be the
riomiral parly in-such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proeeéding by.counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such idstrumeénts and documentation as may be requested by Lender from time to time to permit such
participation., ». "~ . .

Application of Nel:Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in'lieu of condemnation, Lender may al its election requira that all or any portion of the net
proceeds of the award be:applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall wigan the awaid after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connaection with the condemnation.

IMPOSITION OF TAXES, FEES ANb__TCHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and chdrges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. “pon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever-othar acticn is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incurred in
recording, perfecting or cantinuing this Deed of Trust, including without fimitation all taxes, fees, documentary stamps,
and other charges for recarding or regfstéring this Deed of Trust.

Taxes. The following shall ‘constitute taxes ¢ which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part 6f the Ipdebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to-daduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trus}:chargeable-against the Lender or the holder of the Note; and (4) a specific tax an
all or any portion of the Indebtedness or or'payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which.this section applies is enacled subsequent to the date of this Dead of Trust, ihis
avent shall have the same effect as an Event:of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantgr either (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes.and Liens section and deposits with Lender cash or a sufficient
corporate surety bend or other securily safistactory to.Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: i

Security Agreement. This instrument shall consﬁtﬁte a Security Agreement to the extent any of the Properly constitutes
fixtures, and Lender shall have all of the rights of a'secured party under the Unitorm Commercial Code as amended from
time to lima.

Security Interest. Upon request by Lender, Grantor shall.execute financing statements and take whatever other action
is requested by Lender fo perfect and continue Lender's .security interest in the Personal Property. |n addition lo
recording this Deed of Trust in the real property records, Lender may, al any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions. of this-Deed of Trust as a financing statement. Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuirig his Séeurity interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Froperty:tpon default, Grantor shall assemble any
Perscnal Property not affixed to the Property in a manner and at a:place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand fram Lender to the extent permitted
by applicable law. Lot

Addresses. The mailing addresses of Grantor (debtor) and LendeF=-(é'eeuré:d__:;j'arty)._from which information cencerning
the security interest granted by this Deed of Trust may be obtained (each as‘required by-the Uniform Commercial Code)
are as stated on the first page of this Dead of Trust. e E

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assurances and
attorney-in—-fact are a part of this Deed of Trust: P :

Further Assurances. At any time, and from time to time, upon request ¢f Lender, Grantor: witt make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's-designes, and when requested by
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, seclrity deeds, security
agreements, financing staiements, continuation statements, instruments of further: assurance; certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order-lo effectudte, complete, perfect,
continue, or preserva (1) Grantor's obligations under the Nole, this Deed of Trust, and.the Reldted Dogiments, and (2)
the Yiens and security interests created by this Deed of Trust as first and prior llens on ihe Property, whather now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the contrary in-writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred-4o in this, paragraph.

Attorney-in-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendermay do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocabiy dppoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fiting, recording, arid deing“all ottier things
as may be necessary or desirabls, in Lender’s sole opinion, 10 accomplish the matters referred to-in the’ preceding
paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebledness when due, and otherwise performs all tha obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall-,
execute and deliver to Grantor suitable staterments of termination of any financing statement an file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Granior, if-permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persans legally entitied therstg", and -
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or’
facts. : g F

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happerf:: 2
Payment Default. Grantor fails to make any paymen{ when due under the Indebtedness. Lo

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform premptly at the time and striblly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

RIS
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" ;Compliance Defaull. Failure to comply with any other term, obligalion, covenant or condition contained in this Deed of
TFrust;"the Note or in any of the Related Documents. If such a failure is curable and it Grantor has nol been given a
+~ nptice of a breach of the same provision of this Dead of Trust within the preceding twelve {12} months, it may be cured
~A{and'no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
“ {a) quras the'failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
10! produce compllance as soon as reasonably practical.

Default on Olher Payments. Failure of Granfor within the time required by this Deed of Trust to make any payment lor
iaxes or msurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Slatemenss Any representation or statement made or furnished to Lender by Grantor or on Grantor's behaif
under this Deed .of Trust or the Related Documents is false or misleading in any material respect, either now or at the
fime made or lurmshed

Defectlve Coliatetalizallon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any col[aiera1 document to create a valid and perfecled securily interest or lien) at any time and for
any reason. : 2

Death or Insolvency =The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any ‘assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankriiptcy or insolvency laws by or against Grantor.

Taking of the Property: Any credﬂor .or governmental agency tries o take any of the Prcperty or any other of Grantor’s
property in which Lender has a’lien., This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes’ in“good:failh whether the claim on which the taking of the Property is based is valid or
reasonable, and it Grantor gives Lendér written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to sahsfy the claim,, !hen this default proviston will not apply.

Breach of Other Agreement;- Any breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not remedied. within any grace pericd provided therein, including without limitation any agreement
congerning any indebledness or other obiigation of Grantor to Lender, whether existing now or later.

Eventis Affecfing Guarantor. Any of the precedling events gocurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes oridisputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith beliex?es'itsélf'ir_}éecure._:,_

RIGHTS AND REMEDIES ON DEFAULT. If ari Event of"D_e'fauIt oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more, of the féllowing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy.will not bar Lender from using any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not atfect Lender's right to: declare Grantor i in default and lo exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the nght atits opton to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor w_ould be required 1o pay.

Foreclosure. With respect to all or any part of the Real F_’r"op_eﬂy, the Tristee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall, have the' right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by: apphcable Iaw

UCC Remedies. With respect o all or any part of the Personal, Property, Lenc!er shall have all the rights and remedies of
a secured party under the Unitorm Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Granior to take pessession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and__apply the net proceeds, over and above Lender’s
costs, against the Indebledness. in furtherance of this right, Lender, may require-any tenan{ or other user of the Property
fo make payments of rent or use fees directly to Lender. If the Rents are‘Collected.by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact fo endorse instruments. received in payment thereof in the name of
Grantor and o negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are’ made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either m person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appolnted o iake possess;on of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property precéding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and-above the cpst of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's.right fo the appointment
aof a receiver shall exist whether or not the apparent value of the Property exceeds, the Indebtedness by a substantial
amount. Employment by L ender shall not disqualify a persen from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is soid as prowded above or
Lender otherwise becomes entilled fo possession of the Property upon  default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's’ optipn, ‘eithef (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the de‘ménﬂ of Len"der

Other Remedies. Trustee or Lender shall have any other right or ramedy provided in this Deed of'T_' sl or Ihe Note or
by law. :

Notice of Sale. Lender shall give Grantor reasonable netice of the time and place of any pubhc sale Gf the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Propariy is‘to'be made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or dlsposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the exten! permitied by applicable law, Grantor hereby waives any and all ngh!s to have lhe
Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the;
Property together or separately, in one sale or by separaia sales. Lender shall be entitied ¢ bid at any publlc sale on all
or any portion of the Property, . :

Attorneys’ Fees; Expenses. i Lender institutes any suil or aclion to enforce any of the terms of this Deed of ‘_l'ruist, s
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and:upan”
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the .-
enforcement of its rights shall become a part of the Indebtedness payabte on demand and shall bear interest at the Note .+~
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“wrate’ from the date of the-expenditure until repaid. Expenses covered by this paragraph include, without limilafion,

* however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether ar not

“ there is-a lawsuil, including attarneys’ fees and expenses for bankruptey proceedings {including efforls to modify or

vacate any:automatic stay or injunction), appeals, and any anficipated posi—judgmen! collection services, the cost of

:searching records, ablaining litle reports (including foreclosure reports}), surveyors' reports, and appraisal fees, title

‘insurance, and fees for the Trustee, to the extent permitted by applicable taw. Grantor also will pay any court costs, in
addmon to alf other sums provided by law.

RightS of Tru_sleg. f_lfrustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND-:‘(;}BL'IGATIO_NS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee
(pursuant 1o t‘éndér's"instructions) are part of this Deed of Trust:

Powers of Trusiee In. addmon to all powers of Trustee arising as a matter of law, Trusles shall have the power lo lake
the following actions. with: respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or'plal of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easemant or créating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecimg thig Deedof Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligaled to notify any other party of a pending sale under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless: the action-or. proceedmg is brought by Trustee.

Trustee. Trustee shall meet all, quahf:cations required for Truslee under applicable law. In addition ta the rights and
remedies set forth above, with-respect:to. all or any part of the Property, the Trustee shall have the right io foreclose by
notice and sale, and Lender will have the'right to foreclose by judicial foreclosure, in either case in accordance with and
ta the full extent provided by appllcable law. .

Successor Trustee. Lender, “dt Lenders cpllon may from time to time appoint a successor Trustee to any Trustee
appeinted under this Deed of Trust by-an.instrument executed and acknowledged by Lender and recarded in the office
of the recorder of SKAGIT County,.Stale of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names:of the original'Cender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is regerded, arid the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by Leﬂder or; its successors in interest. The successer trustee, without conveyance
of the Property, shall succeed to all the title,"power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substaluhon of Trustee shall govern to the exclusion of all other provisions for
substifution. :

NOTICES. Subiect to applicable law, and except for:..notic"e required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of defauit and any notice of sale
shall be given in writing, and shall be effective when actually delivered, whan actually received by telefacsimile (unless
otherwise required by law), when deposited with a nahonally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed 1o the addresses shown near the
beginning of this Deed of Trust. All copies of notices of-foreclosure from the holder of any lien which has priarity over this
Deed of Trust shall be sent to Lender's address, as shown near the-beginring of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving. formal:written notice to the other person or persans,
specifying that the purpose of the nofice is {0 change the perécn 5 addréss: For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. “Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is
deemed to be notice given fo all Granters. 1t will be Grantor’s responsmmty to ielithe others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What is wrillen in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust, To be effective; any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be b-ound or obligated by the change or amendment.

Caplion Headings. Caption headings in this Deed of Trust are for convenlence purposas only and are not to be used fo
interprst or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Tru51 with any other inferest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stale of Washington. This Deed of Trust has been accepted by. Lender i‘n--lhg-State of Washington.

No Waiver by Lender. Grantor understands Lender wilf not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omils to exercise any right will-hot mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that doas riot mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantar also understands that'it Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Granlor's requesis thaf does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor wawes ﬂpresentmen! demand for
payment, protest, and notice of dishonor. &

Severability. If a gourt finds that any provision of this Deed of Trust is not valid or should not be en!orced lhat fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court Wit enforce the rest

of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be mvahd or
unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors mteresf thls
Deed of Trust shall bs binding upon and inure to the benefit of the parties, their successors and assigns. Jf ownershlp of
the Property becames vested in & person other than Grantor, Lender, without notice to Grantor, may deal with ‘Grantor's:”.
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exiensmn wuhaul B
releasing Grantar fram the cobligations of this Deed of Trust or liability under the Indebtedness. :

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefils of the homestead,-? i
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. ;

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.
Borrower. The word "Borrower” means CAROLANN TOWNSEND, and all other persons and entities signing the Note.

e
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: ___-bg__ed“:qf Trust. The words "Deed of Trusl" maan this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

= Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, reguiations

~and” ordinances relating to the profection of human health or the environmant, including without limitation the
Comprehensive Environmental Response, Compensation, and Llability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ('CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardpus Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 US.C. Sechon 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto i

Event of Defaull The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
evenis of. defauli sectlon of this Deed of Trust.

Grantor: The word "Grantor" means CAROLANN TOWNSEND.

Guaranly. The word’ "Guar_anly means the guaranty from guarantor, endorser, surely, or accommodation party fo
Lender, including withouit limitgtion a guaranty of all or part of the Note.

Hazardous Substanices, The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or-physical; chermical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the erivirgrment when improperly used, lreated, stored, disposed of, generated, manufactured,
transperied or otherwise hdndled. The words "Hazardous Substances” are used in their very broadest sense and
inciude without limitation-any-and.all-hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. = The ter "Hazédrdous Substances” also Includes, without limitation, petroleum and petroleum
by-products or any fraction 1hereo! and asbestos

Improvements. The word "lmprovemenis means all existing and fulure improvements, buildings, structures, mobiie
homes affixed on the Real Property, facilities,, addrtlons, replacemeants and other canstruction on the Real Property.

Indebtedness. The word "In_debtednesg ‘maans all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents; together with all renewals of, extensions of, modifications of, consalidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by-Trustee or Lender to enforce Grantor's abligations under this Deed of
Trust, together with interest on such-amounts as. provided in this Deed of Trust.

Lender. The word "Lender” means ék_ag_i_t 'Sta_té Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated October 28, 2002, in the original principal amount
of $36,954.06 from Grantor to Lender, logether- with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promlssorv note or agreement.

Personal Property. The words "Personal Properiy" mean all equipment, fixtures, and other articles of personai property
now or hereafter owned by Grantor, and now'or hereafter atached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements.of, and all substitutions for, any of such proparty; and together with
all issues and profits thereson and proceeds (including without limﬁahdn all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. . o

Property. The word "Property” means collectively the Real, Prdperly and the Personal Property.

Real Property. The words "Real Property" mean the real properly. |nterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documenits” mean aII promlssory notes, credlt agreements, loan agreements,
environmental agreements, guaranties, security agreemants, morigages; “deeds of trust, secuwity deeds, collateral
mortgages, and all other instruments, agreements and documents whether now or hereafter existing, executed in
conneclion with the Indebtedness. : :

Renls. The word "Rents” means all present and future rents, revenues. _mcome issues, royallies, profits, and other
bensfits derived from the Property.

Trustee. The word "Trustae” means LAND TITLE COMPANY, whose malling address is PO BOX 445, BURLINGTON,
WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TQ ITS TERMS.

CAROLANN TOWNSEND, |ndwuduauy/ ' o Q{Q

MR
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF { L

counw'o#___.-;_ Gx;t )

On this day- belore me, the. undermgned Notary Public, personally appeared CAROLANN TOWNSEND, personally known o
me or proved‘to me'on the bisis of safistactory evidence to be the individual described in and who executed the Ceed of
Trust, and acknowledged liiat.he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses

and purposes therein mentloned ; i
. - i
Given under my hand and offlcial seal this \J/ day of /‘( ,‘ ] %MM/{J .20 0 Q\

Residing at @MﬁL

My commission expires /p - /"0 5

The undersigned is the legal owner and halder of aII mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, fo reconvey wnhoul warranty, to the persens entitied thereto, the right, fitte and
interest now held by you under the Deed of Trust

Date: : S o Beneficiary:
i By:
Its:

LASER PAQ Lending, Ver, 5.20.99.019 Copr. Harland Financial Solunabas, Inc. 1997, 2002, All'Righis Astervad, - WA MAGFILPLIGO1 FC TR-4652 PR-10




.~ DESCRIPTION:

:““That,portion of the within described Tract "A", described as

Beginning at the Southwest corner of said Tract "av, being the
true point of beginning; ‘

thence North-11°44'52" East 248.62 feet to the Northwest corner
of said Tract "Av";

thence South 88°01'15" East 149.87 feet;

thence along-acurve to the right having a radius of 988.24
feet, the cdenter ‘of which bears South 56°42'32" West, an arc
distance of 276.52 feet to the Southerly limit of said Tract
lIAII;

thence North 88°10'15" West along said Southerly limit 318.27
feet to the true point. of beginning.

Tract "A":

That portion of the. Northeast % of Section 31, Township 36
North, Range 5 East, WﬂM;;;@éscribed as follows:

Beginning at the existing monument at the Southwest corner of
said Northeast y; K

thence South 88°01'15" East along the South line of said
Northeast ¥ a distance of 1,314.37 feet to the Southwest corner
of the Southeast ¥ of said Northeast -i;

thence continue South 88°01'15" East “dlong said South line a
distance of 8.44 feet; S

thence North 11°44'52" East 20.29 feet’ to the North boundary of
the County road being the true point of ‘beginning;

thence continue North 11°44'52" East :248.62 feet;

thence South 8gegi1rign East paralleruwithySaid South line of
said subdivision, a distance of 964.65 feet; . -

thence South 11°42'39" West 113.10 feet; . .~ E

thence South 8°15'24" West 134.39 feet to a point which is South
88°01'15" East from the true point of beginning;. .

thence North 88°01'15" West along the North lineof the County
road 973.43 feet to the true point of beginning. o

Situate in the County of Skagit, State of Washingtdngﬁif

LTI
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