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DEED OF TRUST
DATE: October 22, 2062 o
Reference # (if appllcable) gg4547/ Additional on page

Grantor(s):
1. Hopt, David R. -
2. Hopf, Carolyn L

Grantee(s)
1. Skagit State Bank '
2. Land Title Company of Bur mgton Trustee

Legal Description: Tract 11, COLONY MOUNTAIN IN NW 26-36-3 Additional on page ,2(
Assessor's Tax Parcel ID# 360326-2-008-2108 (P48335) 9

THIS DEED OF TRUST is dated Dctob*e__r"‘-:__zz, 2002, among David R. and Carolyn L. Hopf,
husband and wife, whose address is 4294 Colony Mountain Drive, Bow, WA 98232
("Grantor"); Skagit State Bank, whose mailing address. is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company .of Burlington, whose mailing address
is P O Box 445, Burlington, WA 898233 (referredhtb----belqw as "Trustee”).
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‘CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee In trust with power of sale, right
. of entry and. possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
followingdesecribad real property, together with all existing or subsequently erected or affixed bu:ldmgs, |mprovements and
fixtures; all easemants, righls of way, and appurtenances; all water, water rights and diteh rights (including stock in utilities
with:diteh or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, o, gas, geothermal and similar matters, (the "Real Property™) located in Skagit County, State

of Washmgton. L

See Exhlblt "A" “which is attached to this Deed of Trust and made a part of this Deed of
Trust as it fully set forth herein.

The Real Property of lts address is commonly known as 4294 Cofony Mountain Drive, Bow,
WA 98232. The. Real Property tax identification number is 360326-2-008-2108 (P48335)

Grantor hereby assigns as sacurlty to. Lender, all of Grantor's right, title, and interest in and to alt leases, Rents, and profits of
the Property. This assignment.is recorded in accordance with RCW 656.08.070; the lien created by this assignment is intended
lo be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which ligenge may he revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedriess:” i

THIS DEED OF TRUST, iNCLUDiHG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Excepl as .otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as. they-become dus, and shall strictly and in a fimely manner perform all of Grantor's
obligations under the Note, this Deed of Tryst, and the Related Documents.

POSSESSION AND MAINTENANCE OF T HE. PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsmns ” :

Possesslon and Use. Untll the occurrence o’r an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Property: and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically ravoked upon defaulf).. The following provisions relale to the use of the
Property or to other limitations on the Property The Real Property Is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Proper’ry in good condition and promptly perform all repalrs, replacements,
and maintenance necessary to preserve its valus.".

Compffance With Environmental Laws, Grantor'sepresents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has beén no use, géneralion, manufacture, slerage, freatment, disposal,
reiease or threatened ralease of any Hazardous Substance by‘any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo believe that-theré has been, except as previously disclosed to end
acknowledged by Lender in writing, (a) any breach or vidlation of ény: Environmenta! Laws, (b) any use, generation,
manufacturs, storags, treatmsnt, dispasal, refease or lhreatened releass of any Hazardous Substance on, under, about
or from the Property by any prior owners or cccupants of the Properly, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and -(3)" Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, conteactor; agent or other authorized user of the Property shall
use, generate, manufacture, store, treal, dispese of or release any Hazardolus Subslance on, under, about or from the
Property; and (b) any such activity shall be conducted in compllance with all applicable federal, stats, and local laws,
regulations and ordinances, including without fimitation all Environmental Laws. Grantor authorizes Lendar and its
agents to anter upon the Property to make such inspections and lests, al Grantor's expense, as Lender may deem
appropriate to determine compliarice of the Property with this seclion. of the Deed of Trust. Any inspeclions or tests
mads by Lender shall ba for Lender’s purposes only and shall not be“construad to craate any responsibiiity or liability on
the part of Lender to Grantor or to any other person. The representations and.warranties contained herein are based on
Granfor's due diligence in investigating the Property for Hazardous Subslances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees lo indemnify and hold harmiess Lender against any and all claims,
losses, liabilities, damages, penalties, and expensas which Lender may diréctiy.or |nd|rectly sustain or suffer resulting
from a breach of this section of the Dead of Trust or as a consequence of any use; ganeration, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownarship or interest in.the Property, whether or not
the same was or should have been known to Grantor. The provisions of this sectionof the Deed_at Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any rnteres! m Tha Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduet or permit any nuisance nor commlt permlt of suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of tha foregoing, Grantor will
not remave, or grant to any other parly the right to remova, any timber, minerals (lncludlng onl and gas), coal clay,
scoria, soil, gravel or rock products without Lender's prior written conssnt.

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Rea! Propady without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to’ make
arrangaments salisfactory to Lender to replace such [mprovements with Improvements of at least equal valug.”

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pwpaﬂy al “all
reasonable times to attend to Lender's inferests and to inspect the Real Property for purposes of Granlors camphance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance. ¥
by all agents, lenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use‘or eccupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental.:
autherities applicable to the use or occupancy of the Property. Granter may contest in good faith any such law,; -
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, so'leng'as.” .-
Grantor has notified Lender in writing prior to domg so and so long as, in Lender’s sole opinion, Lender's interests inthe =
Property ars not jeopardized. Lender may require Grantor to post adequate security or a sursty bend, reasonabiy-’
salisfactory lo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts in

muwmw MUW

Skagit COunty Audltor

:01PM
10/31/2002 Page 20of 9 4:01P




e DEED OF TRUST
* - Loan'No: 3129921727 (Continued) Page 3

:"a,f_ddi't_i:_an to those acts set forth above in this section, which from the characler and use of the Property are reasonably
~hecessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relafing to the taxes and liens an the Property are part of this Deed of Trust:

Paymeni Grantor shall pay when due (and in all evenls prior to delinquency) all laxes, special laxes, assessmenls,
cherges (Including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
‘when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the inlerest of Lender under this Deed of Trust,
e’xce’pt for tha lier of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right t6 Contest Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the. .obligation to pay, so long as Lender's Interest in tha Property is not jeopardized. If a lien arises or is
filed as 4 result.of.nonpayment, Grantor shali within fifleen (15) days after the lien arises or, if a lien is filed, within fiffteen
(15) days after Grantor hds notice of the filing, securs the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient lo
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendsr and shall satisfy any adverse judgment before
enforcament against the Property Grantor shall name Lender as an additional obligse under any surety bond furnished
in the contest proceedings: :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the-appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessmanls agamst tha Property.

Notice of Consiruction. Grantcr shall notlfy Lender at least fifteen (15) days before any work is commencad, any
services are furnished, or any: materials are supplied to the Property, If any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upen request of Lender furnish to
Lender advance assurances:safisfactoryto Lander that Grantor can and will pay the cost of such improvemenits.

PROPERTY DAMAGE INSURANCE. The followung provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shalt procure and maintain policies of fire Insurance with standard extended
coverage endorsements on a fair value-besis for ihe full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application ‘of any coinsurance clause, and with a standard merigagee clause in favor of
Lender, together with such other hazard ‘and ligbility insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis réasonably acceptable to Lender and issued by a company or comparies
reasonably acceptable to Lender. Granior,.upon reguest of Lender, will dsliver to Lender from time to time the policies
or cerlificates of insurance in form satisfactory to tender, including stipulations thal coverages will not be cancelled or
diminished without at last thirty (30) days prior wriltan notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favoriof Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Rea| Property be located in an area designated by the Director of the
Federal Emargency Management Agency as a special flood hazard area, Grantor agrees to obtain ang malintain Federal
Flood Insurance, if available, within 45 days after nofice is given by kender that the Property is located in a special fiood
hazard area, for the full unpaid principal balance of the toan and any prior liens on the property securing the loan, up lo
the maximum pohcy limits sat ynder the National Flood Insurance Program or as otherwise required by Lender, and lo
maintain such insurance for the term of the loan.

Apptication of Proceeds. Grantor shall promptty nol:fy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails io do so within fifleen (15):days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lander’s election, receive and refain the pracesds of any insurance and apply the praceads to
the reduction of the Indebledness, paymant of any lien affécling the Property, or the restoralion and repair of the
Property. If Lender elects io apply the praceeds to restoration and repair, Grantor.shall repair or replace the damaged or
destroyed Improvements in a manner satistactory io Lender. Lendershall, upan salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceads for the reasonable cost of repais or restoration if Grantor is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within' 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property ‘shiil be used-first 10 pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the femainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the 1ndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. :

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, lisns, security interesls,
encumbrances, and other claims, (B) to provide any required insurance on thé, Property, or (C). to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would malenally atfect Lender's interests in
the Properly, then Lender on Granlor's behalf may, but is nol required to, take any action-that Lender belleves to be
appropriate to protect Lender’s interests. All axpenses incurred or paid by Lender for such purposas wilf:then bear interest at
the rate charged under the Note from the date Incurrad or paid by Lender to the date of repaymenl by Grantor. Al such
expenses will bacome a part of the Indebledness and, at Lender’s aption, will (A} be payable on.demand;.«{(B) be added to
the balance of the Note and be apportioned among and be payable with any instalmant-paymients to bacome due during
either (1) the ferm of any appiicable insurance policy; or (2) the remaining term of the Note;-or-(C) be treated as a balloon
payment which will be due and payable at the Nole's malurity. The Deed of Trust also will secure payment of these amounts.
The rights provided for In this paragraph shall be in addition to any olher rights or any remedies to’ whi¢h tender may ba
enlitled on account of any defaull. Any such aclion by Lender shall not be construed as curing’ lhe defaull soas to bar
Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions reiating to ownership of the Properly are a paﬂ of thls Deed of
Trust:

Title. Grantor warrants that: {a) Granlor holds good and markelable title of record lo the Properly in fee s:mple, free
and clear of all liens and encumbrances ather than those sel forth in the Real Praperty description of In gany lifle
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Dead

of Trust, and {b) Grantor has the fulf right, power, and authority to executs and deliver this Deed of Trusf+o’ Lendar

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever dafand the lme te f'
ihe Property against the lawful claims of all persons. In tha event any action or proceading is commencad that questions :
Grantor's tifle or the interest of Trustese or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

expense. Grantor may be the nominal party in such proceeding, but Lender shall be enlited to participaté in the
proceeding and to be represented in the proceading by counsel of Lender’s own choice, and Grantor will deliver, or ..~

cause to be delivered, to Lender such instruments as Lender may request from time to time (o permit such parlicipati'oh_.__...*"'

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exiéﬁﬁg
applicable laws, ordiriances, and —~—~tinns of governmental authorities.
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SI.II'VIVﬂI of Promises. All promises, agreements, and statements Grantor has mads in this Deed of Trust shall surviva
" the exggution and delivery of this Dead of Trust, shall be continuing in nature and shall remain in full force and effect until
~such ime as Grantor’s Indebtedness is paid in full.

CONBEMNATION The following provisions relaling to condsmnation proceedings are a part of this Deed of Trust:

Proceedlngs If any proceeding. in condemnation is filed, Grantor shalt promplly notify Lender in writing, and Grantor
:shal promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may he the
‘naminal-party in.such procesding, but Lender shall be entitied to participate in the proceeding and to be represented in
the procesding’ by counsal of its own choice afl at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such mstruments and documentation as may be requested by Lender from time to time to permit such
partic:pahon ) :

Appllcatlon of Nel Proceeds. If alt or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lleu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be dpplied o the Indebtedness or the repair or restaration of the Property. The net proceeds of
the award shall meéan the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connectwn with 1he condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatevar other.action is requested by Lender to perfect and continue Lender's fien on the Real
Property. Grantor shafl reimbuise Lender for alt laxes, as described below, together with all expenses fncurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and gther charges for recording or remslermg this Deed of Trust.

Taxes. The following shali constitule laxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part.of tha Indébletiness sacured by this Deed of Trusl; (2) a specific tax on Grantor which
Grantor is authorized or required fo deduct from paymants on the Indebledness secured by this type of Deed of Trust;
(3) atax on this typa of Deed of Teust chargaable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on. payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction appliss is enacted subsequent to the date of this Deed of Trust, this
event shail have tha same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor-gither (1} pays the tax before it becomes dslinguent, or (2)
contests the tex as provided above in the Taxes and Liens section and deposiis with Lendar cash or a sufficient
corporate surety bond or other security sati'sfaétory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are & part of this Deed of Trust:

Security Agreement. This instrument shatll const:tute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execuﬂe ﬁnancmg statements and take whatever other action
is requested by Lender to perfect and confinue Lenders security ‘inferest in the Personal Property. In addition to
recording this Deed of Trust in the real properly records,.Lender may, at any time and without further authorization from
Grantor, flle executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or-contiriving this.security interest. Upon default, Grantor shall
nol remove, sever or detach the Personal Property from tha Propeﬂy__ _Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably conveniant to Grantor and Lender
and make it available {o Lender within three (3) days after recetpt Qf wrlﬂen demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured paﬂy) from which information concerning
the securlty Interest granted by this Dead of Trust may be obtained (each as requu'ed by the Uniferm Commercial Coda)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY=IN~-FACT. The icliowing provisiehs.:"relaﬁné *_to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tims, upon request ef Lender Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender or to Lendér's.designee, and when requested by
Lender, cause {o be filed, recorded, refiled, or reracorded, as the case may be;-at'such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds .of Jrust, security deeds, securily
agreements, ﬁnancmg statements, confinuation statements, instruments of further: agsurance, -cerlificates, and other
documents as may, in the sole opinion of Lender, be nacessary or desirabls in order.to effectuate, complete, parfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relatéd Documents, and (2)
the liens and security Interests created by this Deed of Trust as first and prier liens on the F'roparh;, whather now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the cdiitrary in wntmg, Grantor shall
reimburse Lender for alf costs and expenses incurred in connection with the matters referrad Io'in this paragraph

Aftorney-in-Fact. |f Grantor fails to do any of the things referred to In the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoinls Lender
as Grantor's altorney—in—fact for the purpose of making, executing, delivering, filing, recerding, and. domg alF other things
as may be necessary or desirable, in Lender's sole opinion, fo accomplish the maHers referred to ln the precedmg
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebtednass whan due, and otherwise performs all the obligahans rmpused
upon Granfor under this Deed of Trust, Lender shalt execute and deliver to Trustee a request for full reconveyance:and shall
execute and deliver to Granlor suitable statements of lermination of any financing statement on file evidencing Lender's<.
security Interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by Grantor,"if permitted.by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitied thereto”“and
the recitals in the reconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such maﬂers er‘_;
facts. :

EVENTS OF DEFALLT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness. :

— -Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and stnclly
in the manner pravided in this Dead of Trust or in any agreement related to this Dead of Trust.
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/ 'Compliance Default. Failure to comply with any other term, obligation, cavenant or condition contained in this Deed of
¢ Trust, the Nete or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
* notice-of-a.breach af the same provision of this Dead of Trust within the preceding tweive (12} months, it may be cured
<" (and no.Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fitean (15) days; or (b) if the cure requires more than fifleen (15) days, immediately initiates
steps sufficient to cure the failure and thereafier continues and complates all reasonable and necessary steps sufficient

1o produce compliance as soon as reasonably practical.

Del'aull on Other. Payments. Failure of Granlor within the fime required by this Deed of Trust to make any payment for
Iaxes or msurance. or any olher payment necessary to prevent filing of or to effact discharge of any lien.

False Slatements _Any representafion or staternent made or furnished to Lender by Grantor or on Grantor's behalf
under this’ Delad of Trust or the Relaled Documents is false or misieading in any material raspect, either now or at the
time made‘or furnished.

Detective Collaierallzallon This Deed of Trust or any of the Related Documents ceases to ba in full force and effect
{including failure of. any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a recsiver for any part of
Grantor's properly, any assignment for the benefit of credilors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvancy laws by or against Grantor.

Taking of the Property.’ Any crediltr-gr governmental agency tries to take any of the Praparty or any other of Grantor's
property ln'which Lender-Hias-4 lien: -This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dispules ingood faith whether the claim on which the taking of the Property is based is valid or
reasenabile, and if Grantor gives Lendsr written notice of the claim and furnishes Lender with monies or a surely bond
satisfactory to Lender to satlsfy the claim, ihen this default provision will not apply.

Breach of Other Agreement “Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebiedness or other ohhgatlon of Grantor to Lender, whether existing now or later.

Events Affecling Guarantor. Any of the precedmg events occcurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indettedness or any guarantor, endorser, surety, or accommaodation party dies or
becomes incompetent, or ravokes or disputés the valldlly of, or liability under, any Guaranty of the Indebtedness.

insecurity. Lender in good faith believas |ts_eI! tr_;secure__.v

RIGHTS AND REMEDIES ON DEFAULT. If an Event al“'D_efault occurs under this Deed of Trust, at any time thereafter,
Truslee or Lender may exercise any one or more.of the following rights and remadies:

Election of Remedies. All of Lender’s rights and rémedies will be cumulalive and may be exercised alone cor together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that
decision by Lender will not affect Lender’s right to daclare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the rlght atils opﬂon Io declare the entire Indebtadness immediately due
and payable, including any prepayment penalty which Grantor would be reqUIred to pay.

Foreclosure. With respect to ali or any part of the Real Propeﬁy, the Tru_stee shall have the right to exercise its power of
sale and to foreclose by nolice and sale, and Lender shali*have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the fufl extent provided by apphcabie law.

UCC Remedies. With respect to all or any part of the Parsonal Properiy, Lendar shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantcr to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and ‘apply the net proceeds, over and above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender-may require.any tenant or other user of the Property
to make payments of rent or use fees directly fo Lender. If the Renis dre ¢ollected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in—fact to endorse instrumehnts. receivad in payment thereof in tha name of
Grantor and fo negotiate the same and collect the proceeds. Payments by tepants or other users to Lender in response
to Lender’s demand shall satisfy the obligalions for which the payments are'madeé, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent, or through a
raceiver. . .

Appoint Recelver. Lender shall have the right fo have a receiver appointed lo lake possess;on of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Propérty pfeceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The raceiver may serve without bond if permitted by law: Lender's rightto the appeintment
of a receiver shall exist whether or not the apparsnt value of the Property exceads’ the lndebtedness by & substantial
amount. Employment by Lender shali not disqualify a person from serving as a receiver, -

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitied lo possession of the Property upon default of Grantor; Granter shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's: option, éither™ {1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the defmand of Lender.

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Dead of Trust or the Note or
by law. A - .

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time afler which any private sale or other intended disposition of the Personal Propety is:to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dlsposmen An),r sala of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all righ!s 1o hava the ¥
Property marshalled. In exercising its righls and remedies, the Trustee or Lender shall be free to sell all or any part-of the -
Property together or separately, in one sale or by separale sales. Lender shali be enlitled to bid at any pubhc sale on all--'
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Tr-us‘t;“
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at tral and gpons”
any appeal. Whether or not any court action is involved, and to the extent not prohibifed by law, all reasonabfe
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

T
Skagit County Auditor
10/31/2002 Page 5 of g 4:01PM




DEED OF TRUST
" Loan No: 3129821727 (Continued) Page 6

___,rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
 however subject to any limits under applicable law, Lender’s allorneys' fees and Lender’s legal expenses, whelher or not
~thereé is & lawsuit, Including attorneys' fees and expenses for bankruptey proceedings (inciuding efforls to modify or
vacate ‘@ny aulomatic stay or injunction), appeals, and any anticipated post——judgment collection services, the cost of
Jsearching tecords, obtaining title reports (inctuding foreclosure reporls), surveyors' reports, and appraisal fees, title
:insurance, and fees for the Trustee, to the extent permitted by applicable law. Granter also will pay any court costs, in
~addition to ‘all'other sums provided by law.

Filgms of Trusiee.. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee
(pursuant to Lender’s |nslruct|ons) are part of this Deed of Trust:

Powers of Twstee n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power ta take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) Join in preparing
and filing & map or piat.of the Real Property, including the dedication of streats or other rights to the public; (b) join In
granting any easement orcreating any restriclion on the Real Property; and ({c) join in any subordination or other
agreement affecting thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to: Nomy Trustee shall not be obligated o notify any other party of a pending sale under any other trust
deed or lien, or of any acliofi or proceeding in which Grantor, Lender, or Trustes shal be a party, unless required by
applicabie law, or unless the acllon or proceeding is brought by Trustes.

Trustee. Trustee shall maet all quallﬁcatmns required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appllcable law.

Successor Trustee. Lender; at Landsrs ‘option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Daed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County. Slate of Washington. The instrument shall contain, in addition to all other matters
raquired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust.is fecorded, and the name and address of the successor trustes, and the instrumant
shall be executed and acknowledged by Lender &r its successors in interest. The succassor trustee, without conveyancs
of the Property, shall succeed to all the tiflé, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substlluhon of Truslee shall govern te the exclusion of all other provisions for
substitution.

NOTICES. Subject Io applicable law, and axcepl for nohce reqmred or allowed by law to be given in another manner, any
notice reqmrad to be given under this Deed of Frust,including without limitalion any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
ctherwise required by law), when deposited with a:nafionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown naar the
beginning of this Deed of Trust, ANl copies of notices: of foreciosura from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gMng formal written nolice to the other person or persons,
specifying that the purpose of the notice is to change the person's.address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s curent address. -Subject to appficable law, and except for nofice required or
allowed by law to be given in another manner, if there is morethan one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. 1t will be Grantor's responsiblllty 1o tell the others of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsmns are a pari of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Refated Documents is Grantor’s entire agreament with
Lender concerning the matters covered by this Deed of Trust. To he'effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obhgated by the change or amendmaent.

Caption Headings. Caption headings in thiz Dead of Trust are for canvemence purposes only and are not io be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Daed of Trust wnh any other Interest or estate
in the Property at any time hetd by or for the banefit of Lender in any capacity, \Qﬂthout the written consent of Lender.

Governing Law. This Deed of Trusi will be governed by and interpreted in accordance with federat law and the
faws of the State of Washington. This Deed of Trust has been accepled by Lender In the Siale of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shalt be jolnt and saveral, and all
references to Grantor shall mean each and every Grantor, This means that each Grantor segmng belnw is responsible for
all obligations in this Deed of Trust. ]

No Walver by Lender. Grantor understands Lender will not give up any of Lendars _rights” under this Deed of Trust
unless Lender does sa in writing. The fact that Lender delays or omits to exercise any righl will not'mean that Lender
has given up thal right. If Lender does agree in writing to give up one of Lender's rights; that-does-notmean Grantor will
not have to compty with the other provisions of this Deed of Trust. Grantor also understands that if Lender does cansent
lo a request, that does not mean that Grantor will not have to get Lender’s consent again if thie situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presenlment demand for
payment, protest, and nofice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by
itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Desd of Trust even if a provision of this Deed of Trust may bs found lo be mva!ld ar
unenforceable.

Successors and Assigns. Subject to any limitalions stated in this Deed of Trust on transfer of Grantors |nter'es'.'t this =,
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. ¥ ownership:of
the Property becomes vested in a person other than Grantor, Lender, withoul notice lo Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebledness by way of forbearance or axtenslon wnlhout,-
releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness. .

Time Is of the Essence. Time is of the essence in tha performance of this Deed of Trust,

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and bensfits of the homestead-""
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. Ths following words shall have the following meanings when used in this Dead of Trust:

T
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:"Ben’éﬂclary The word "Beneficiary” means Skagil State Bank, and its successors and assigns.

s --""Borrower The word "Borrower" means David R. Hopf and Caralyn L. Hopf, and all other persons and entities signing
the Note h

Deed of Trusl The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
}wqhout limitation all assignment-and securily interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Enviranmental Laws™ mean any and all state, federal and local stalutes, regutations
and-.ordifnances srefating 1o the protection of human health or the environment, including withoutl limilation the
Comprehenswe ‘Environmantal Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ‘6f saq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U SiC. Sechon 6901 at seq., or other applicable slale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default The werds "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default sechon of thls Deed of Trust.

Grantor. The word "Grantor" means David R. Hopf and Carclyn L. Hopf.

Guaranty. The word “Guaranty‘ ‘means the guaranty from guarantor, endorser, surely, or accommodalion party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subslances. The Words "Hazardous Substances™ mean matenals that, because of their quantity,
concentration or physical; “chemical or infectious characteristics, may causg or pose a present or potenlial hazard to
human health or the environment wheh impropery used, treated, stored, disposed of, penerated, manufactured,
transported or olherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous“Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof ‘and asbestos

Improvements. The word "Improvemenis" means &all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Propeny facilities, addmons replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness” means: all'principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togather with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Nole or Related Docuiments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred ‘by Truslee:or Lender to enforce Grantor's obligations under this Desd of
Trust, together with inferest on such amounts ag prowded in this Deed of Trust.

Lender. The word "Lender" means Skagn Stale Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in tha Note.

Note. The word "Nots™ means the promissory note dated October 22, 2002, in the original principal amount
of $61,376.61 from Grantor to Lender, togethier with all renewals of, axtensions of, modifications of, refinancings of,
consolldallons of, and substitutions for the promnssory nota or agreement

Personal Property. The words "Personal Property” mean all equnpment foctures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter-attathed. or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therson and proceeds {including w;thoul Ilmltatlon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Properly.

Property. The word "Property” means collectively the Real Properiy and lhe Personal Property.

Real Property. The words "Real Property” mean the real propeﬂy lnterests and nghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promlssory notes. credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, ‘deeds of trust, security deeds, colialeral
mortgages, and all olher instrumenis, agreements and decuments,-whether now or :hereafter existing, executed in
connection with the Indebtednass. \

Rents. The word "Rents” means all present and future rents, revenues, Inceme Issues, royalties, profits, and other
benefits derived from the Properiy.

Trustee. The word "Trustee™ means Land Title Company of Burllngton, whose mallmg address is P O Box 445,
Burlinglon, WA 98233 and any subslitute or successor trustess,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

WWWWWWM
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.U.STATE OF \N U\%\/L VlLﬁUn )

)88
couunr OF §9MM {«’(\\/ ) PUBLIC
6-1-2008
On this day befora me. the undersigned Notary Pubfic, personally appeared David R. opf, personally
known to me or proved to'me on the basis of satistactory evidence to be the individuals™d ho executed the

and deed, for the uses

Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and volurtars
and purposes thersin mentioned:

Given under my h_a__nd"‘_qn_cl:"q_fﬁ'&ié]:._seal this %’] A day of \JL)fDW 200
: o1 Residing at %Iﬁ”ﬂ’ (2,
Notary Public In and for t_lij.e‘“'s__;tat'eﬁ_:_of W{L My commission expires U\ DU

REQUEST FOR FULL RECONVEYANCE

To: L , Trustee

The undersigned is the legal owner and hoider nf all mdebtadness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing o you,:to” reconvey wulhoul warranty, to the persons entitled thereto, the right, title and
interast now held by you under the Desd of Trust S

Date: o Beneficlary:
R By:
its:

LASER PRO Landing, Var. 5.20.00,010 Copr. Harland Financial Splutions, Ine. 1997, 2002, Adl filghts Reasrved. - WA MACFALPLIGE FG TR-4323 PR-10
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Order No.: 24547

i EXHIBIT “A”
PARééLA:~*»

A tract of !and in Sectlon 26, township 36 North, Range 3 East of the Willamette Meridian,
descnbed as follows

Beglnnlng at pomt 1 17? 06 feet South and 1,255.77 feet East to the Northwest comer of said
Section 26, .

thence South 63°20 00“ West a distance of 340.00 feet;

thence South 25°50°00" East a distance of 661.88 feet to an intersection with a curve having a
radius of 5,170.00 feet, the center of which curve bears North 29°37'49" West:

thence Northeasterly- along sald curve to the left through a central angle of 03°47'13", an arc
distance of 341.71 feet;

thence North 25°50'00" West a dlstance of 632.95 feet to the point of beginning;

(Also known as Tract 11 of tho‘ unrecor_ded survey of Colony Mountain);
PARCEL B: |

An easement for ingress and egress over and across a 50-foot strip, the centerline of which is
described=s follows; . w

Beginning at a point 828.10 feet South and 1 309 88 feet East of the Northwest cormer of said
Section 26;

thence South 62°04'00" West a distance of 761 18 feet

thence South 31°24'00" East a distance of 296.74 feet;

thence North 63°20'00" East a distance of 191.18 feet to the point of ending.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A" -
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