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DATE: October 24, 2662
Reference # (if apphcable) .._.]_035S.L_ Additional on page
Grantor(s): E—

1. GERRIOR, DON

2. GERRIOR, CINDY,
Grantee(s)

1. Skagit State Bank

2. Land Title Company of Burlmgton Trustee
Legal Description: PTN SE1/4 NW1I4, 1_9_—34—4~__E'W.M. Additional on page 2

Assessor's Tax Parcel ID# 340419-0-277-0001 & 340419-0-298-0006

THIS DEED OF TRUST is dated October. 24, 2002,.among DON GERRIOR, AND CINDY
GERRIOR, HUSBAND AND WIFE, whose address I8916 W DIVISION ST, MOUNT VERNON,
WA 98273. ("Grantor”); Skagit State Bank, whose mailing address is Downtown Mount
Vernon, 801 S Cleveland St, P O Box 339, Mount Vernon, WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and Land Titte Company of
Burlington, whose mailing address is P O Box 445 Burllngton, WA 98233 (referred to below
as "Trustee"). E
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g CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
'{olfowmg -described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with: ditch or rrrlgahon rights); and all other righls, royallies, and profits relating to the real property, including without mitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Proper&") located in SKAGIT County, State

of Washmgton

See (SEE A‘ITACHED SCHEDULE "A-1, ATTACHED), which is attached to this Deed of
Trust and made A part of this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 916, 922 W DIVISION ST, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340419-0-277-0001 &
340419-0-298-0006 ‘

CROSS—COLLATERALIZATION ln addlhon to the Nols, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any ona or more of tham, as well as all ¢laims by Lender against Grantor or any ong
or more of thern, whether now- exlstmg or hereafter arising, whether related or unrelated to the purpose of the Nots, whether
voluntary or otherwise, whether due”or ict due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whethef Grantor may be liable Individually or jointly with others, whether obligated as guarantor,
surety, accommodation parly or otherwise, eénd whether recovery upon such amounts may be or hereafter may becoms
barred by any statute of hmltatrons, and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceabla. ;

Grantor hereby assigns as secur:ry fa Lendar all of Grantor’s right, title, and Interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, parfected and choate upon the recording of this Dead of Trusl. Lender grants to Grantor a license to collect
the Rents end profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO: SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL GBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Dead of Trust as they become 'duse, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE FROPERTY Grantor agrees that Grantor's possesston and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Evant of Default Granlor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and (8} collect the Rents from tha Property (this privilege is a
license from Lender to Grantor automatically revoked upon default)‘ The following provisians relate to the use of the
Property or to other limitations on the Property. The Real 'Prbpsrty is.nol-used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properiy in Ienantable cendlhon and promptly perform all repairs,
replacements, and maintenance necessary o praserve its value. - ‘

Compliance With Environmental Laws. Grantor represents and: warranrs ta Lender that: (1) During the period of
Grantor's ownership of the Property, there has besn no use, ganeratlon, manufacture, storage, treatment, disposal,

release or threalened release of any Hazardous Substance by any person od, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there ‘has beer, except as previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or viclation of any Enviranmental.Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of’ any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or < (¢} any actual or Ihrealened litigation or
claims of any kind by any person relating to such matlers; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Granfor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manutacturs, store, treat, dispose of or release any Hazardous Substance on: under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all. appllcable foderal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws;- Grantor authorizes Lender and its
agents 1o enter upon the Properly to make such inspsctions and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed:of Trust. Any inspeclions or tesis
made by Lender shall be for Lender's purposes only and shall not be construed to create any réspehsibility o liability on
the part of Lender lo Grantor or to any other person. The representations and warrantles coritainsd herain are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Granter becomes liabla for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabiliies, damages, penallies, and expenses which Lender may directly or. indirectly sustain or. stiffer resuiting
from a breach of this section of the Deed of Trust or as a consequence of any use, genarahon manufactire; storags,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust; mcludmg the
obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and racofiveyance of the: lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Pruparty whether by

foreclosure or otherwiss. :

Nulsance, Waste. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, or suffer any stnpplng of_,.-._
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing,. Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas). coa| c!ay,-- i
scoria, soll, gravel or rock products without Lender’s prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wllhoutf: y
Lender’s prior written consent. As a condition to the removal of any Improvemants, Lender may require Grantor-fo maka -
arrangements salisfactory to Lender to replace such Improvements with Improvements of at legst equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali"'"'
reasonable times to attend to Lender's Interssts and to inspact the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trusl.
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¢ /Cpmpliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compilance
¢ /by all agents, tenants or other persons or entities of svary nature whatsoever who rent, lease or otherwise use or occupy
he Proparty in any manner, with all laws, ordinances, and regulations, now or heraafter in affect, of all governmental
< authorities-applicable i the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Att.. Grantor may contest in good faith any such law, ordinance, ¢r regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Granlor has notified Lender in writing prior to doing se and so
long as, in LKender's sole opinion, Lender's interests in the Property are not Jeopardized. Lender may require Grantor lo
post adequate sequrity or a surety bond, reasonably safisfactory to Lander, to protect Lender’s interest.

Duty _l,_é_?rolect.‘ Gr’hntor agress neither lo abandon or leave unattended the Proparty. Grantor shall do all other acts, in
addition to those-acts set forth above in this section, which from the character and use of the Proparty are reasonably
necessaryto protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all events prior to dalinquency) all taxes, special taxes, assessments,
charges (including swater and ‘sewer), fines and imposntions levied against or on account of the Properly, and shall pay
when due all claims for. work ‘dona on or for services rendered or material furnished to the Properly, Grantor shall
maintain the Property tree of ‘all llens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes: and asssssments not due and excep! as otherwise provided in this Deed of Trust.

Right to Contest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o’ pay; $o.long as Lender's interest in the Property Is not jeopardized. If a lien arises or is
fiied as a resuit of nonpaymant; Grantor:shall within fitesn (15) days after tha lien arises or, if a lien is filed, within fifteen
{15} days after Grantor has rolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient’ corporate suraty bond or other sacurity salisfactory 1o Lender in an amount sufiiciant to
discharge the lien plus any:costs and attorneys' fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment bafore
anforcement against the Property. Grantor shal! name Lender as an additional obligae under any surety bond turnished
in the contast proceedings. St

Evidence of Payment. Grantor shall upon damang furnish 1o Lender satisfactory evidence of payment of the laxes or
assessmenis and shall authorize the approprigte governmental official o deliver lo Lender at any tima a written statement
of the taxes and assessments againsi the Property. -

Notice of Construction. Grantor shall notify ‘Lender at lsast fiftean (15) days before any work is commanced, any
services are furnished, or any malerlals are'supplied lo i Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materals. Grantor will upon raquest of Lender furnish to
Lender advance assurances satisfactory to Lerldor 1hat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowlng prov:snons relating to insuring the Property are a part of this Desd of
Teust.

Maintenance of Insurance. Grantor shall prcc_u‘re_ and mainiain policies of fire insurance with standard extended
caverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficlent to avoid application of any coinsurance clause; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive genieral liabillty insurance in such coverage amounts as
Lender may request with Trustes and Lender being named as” additional insureds in such liability insurance paolicies.
Additionally, Grantor shall maintain such other insurance; including but riot limited to hazard, business Interruption, and
boiler insurance, as Lender may reasonably requira. Policies shall be written in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company or. companles reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from tlme'to fime the “policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancalled or diminished withaut at least thirty (30)
days prior wrillen notice to Lender, Each insurance policy a!so shallinciude an endorsement providing that coverage in
favor of Lender will not ba impaired in any way by any act, omissior or detault of Grantor or any other person. Tha Real
Property is or will ba located in an area designated by the Director of tha Federal Emergency Managament Agency as a
special flood hazard area. Grantor agress to obtain and mainlaln Faderal Flood Jnsurance, if available, for the full unpaid
principat balance of the loan and any prior llens on tha property seciidng thefoan; Uip to tha maximum paiicy limits set
under the National Flood Insurence Program, or as otharwise raquired by Lender. and to rnalntaln such Insurance for the
term of the loan.

Appilcation of Proceeds. Grantor shall promptly nolify Lender of any loss cr damaga to tha Properly. Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, at Lender's election, recelve and retain the proceeds ot any-insurance and apply the procseds to
the reduction of the Indebledness, payment of any lien akecling the Property,..or’ the-restoration and repair of the
Property. If Lender elacts to apply tha proceeds to restoralion and repair, Grantor shall.répair or replace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if. Grantor is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 °days after thalr réceipt and which
Lender has not commitled to the repair or rastoration of the Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied-to the principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds
shall be pald without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Granlor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (3} the'risks ifsured; (3)
the amount of the policy; (4) the property insured, the then curmrant replacement value of such properdy, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an
independent appraiser satisfaciory to Lender determine the cash value replacemeant cost of the Property, -

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendér's: terest in lhe
Property or if Grantor fails fo comply with any provision of this Deed of Trust or any Related Documents, including:but not -
limited to Granlor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligaled o) take any action that Lender
deems appropriate, including but not limited to discharging or paymg all taxes, liens, security interests, encumbranges and -
cther claims, at any time lavied or piaced on the Property and paying all costs for Insuring, maintaining and preserving the.’

Property. All such expenditures ingurred or paid by Lender for such purposes will then bear interest at the rate:charged .-

under the Nole from the dale incurred or paid by Lender to the date of rapayment by Grantor. All such expensses will becgme

a part of the indebtadness and, at Lender's option, will (A) be payabla on demand; (B) bs added to the balance of the -~

Note and be apportioned among and be payable with any installment payments to become due during sither (1) the lerm of
any applicable insurance policy; or {2) the remaining tarm of the Note; or {C) be treated as a balloon payment which will'be

due and payable at the Note’s maturty. The Deed of Trust also will secure payment of these amounts. Such right shall be In
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“ a&dilioﬁ"to"all other rights and remedies to which Lender may be entitled vpon Default.

5‘WARRANTY DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed of
-\_Trust ’

Tltle Granfor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee SImpI'e, free
‘and clear of ull liens and encumbrances other than those set forth In the Real Property description cr in any title
“insurance policy, fitta report, or final title opinien fssued in favor of, and accepted by, Lender in connection with this Deed

of Trust, -ang’ (b).Grantor has the full right, power, and authorlty to execute and dsliver this Deed of Trust to Lender.

Deiense of Titfle,.. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to
the Property against the lawful claims of all persons. In the avent any action or proceeding is commenced that questions
Grantor's“{itle:or. the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. -Grantor may be the nominal parly In such proceeding, but Lender shalt ba entitied to participate in the
proceeding and o be répresented in the proceeding by counsel of Lender's own choics, and Grantor will deliver, or
cause to ba delwered to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With' Laws Gran!or warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances and regulations of governmental authorities.

Survival of Representallons and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the-execution and delivery of this Deed of Trust, shall be conlinuing in nature, and shall
remain in full force and sﬂect antil such time as Grantor's indebtedness shall be paid in full,

CONDEMNATION. The foltowmg provlswns relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnahon is filed, Granlor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but'l.énder shall be entitied to parlicipate in the proceading and to be represented in
the proceeding by counsel of its.own choice g1l at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and. documentatlon 45 may be reguested by Lender from fime to time to permit such
participation.

Application of Nel Proceeds. If ell or any part-of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of tondemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of the F'roplrty The net proceeds of
the award shall mean the award after payment’ of all reasonabie costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnahon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govarnmental taxes, fees and charges are a part-of this'Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurrad In
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Desad of Trust,*

Taxes. The following shall constitute taxes to which this section’ appl:es (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments ‘on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the'Lender ar'the holder of the Nole; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of pnnclpal and’ interest-made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enact_ed subséquent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies tor
en Event of Default as provided below unless Grantor either (1): pays the tax before it becomes delinguent, or (2)
conlests the tax as provided above In the Taxes and Liens ssction and deposlts with Lender cash or a sufficient
corporata surety bond or other sacurity satisfactory to Lender. L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng to thls Deed of Trust as a security
agreemsnt are a part of Ihrs Deaad of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement Io Ihe exlent eny of the Property consfitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerc:al Code as amended from
fims to time.

Securlty Interest. Lipon request by Lender, Grantor shall exscute fi inancing statemenls and fake whatever other action
is requested by Lender to perfact end continue Lender's securlly Interest in the Rents and Personat Property. In addifion
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproduclions of this Deed of Trust as a fingncing ‘statement. Grantar
shall reimburse Lender for all expenses incurred in parfecting or continuing this security.intersst. -Upon defautt, Grantor
shall not remaove, sever or detach the Persanal Property from the Property. Upon défaulf, Grantorshall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient fo Grartor and Lendar
and make it available to Lender within three (3} days after receipt of wrilten demand from Lender lo thei extent permmed
by applicabla law.

Addresses. The malling addresses of Grantor {deblor) and Lender (secured party) from whrch information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umform Commerclar Code)
are as stated on the first page of this Deed of Trust. y .

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. The following provisions relating lo further,-*-'assuranc‘e's: and
attorney-in—fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

defiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by,
Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in stch offices and
places as Lender may deem appropriate, any and all such morigages, deeds of lrust, security deeds, security -
agreements, ﬁnanclng statements, continuation slatements, instruments of further assurance, certificates, and offier :
documenls as may, in the scle opinion of Lender, be necessary or desirable in order o etfectuate, complete, pedect,’
continue, or preserve (1) Grantors obligations under the Nots, this Deed of Trust, and the Related Documents,‘and (2) -~ -
the fiens and securlty interests created by this Deed of Trusl as first and pricr ligns on the Property, whether now owned -
or hareafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall--'"

reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

HIINIWIWMI\NMN 0 IWNIMVWII(

Skaglt Cou nty Audrtor
10/31/2002 Page 4 of 10 11:45AM




W

DEED OF TRUST

“ + Loan:No: 3229709767 (Continued) Page 5

; :"and in ‘the name of Grantor and al Grantor's expense. For such purpasas, Grantor hereby Irrevocably appoints Lender
;88 Granto's attorney=in-fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things
8§ may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in the preceding

8 paragraph

FULL FERFORMANCE If Grantor pays all the Indebtedness when due, and ctherwise performs all the cbligations imposed
upori Grantor under this Desd of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and defiver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security Inlgrest in the-Renls and tha Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law.- The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals’ ih |he reconveyance of any matters or facts shall be conclusiva proof of the ruthfulness of any such maners or
facts.

EVENTS OF" DEFAULT, Eaeh of tha following, at Lender's option, shall constitute an Event of Default under this Deed of
Trusk:

Payment Defaull. Grantcr lalts to make any payment when dua under the Indebtedness.

Other Defaulis: Granlor falls lo comply with or la parform any other lerm, obligation, covenant or condmcn containad In
this Deed of Trust or in any of thé Related Documents or to comply with or fo perform any term, cbligation, covenant or
condition contained in any cther agreement between Lender and Grantor.

Compliance Default. Faulura to comply with any other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the-Related Documents. If such a fallure is curable and if Grantor has not been given a
notice of a breach of the-gama provision.of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and na Event of Default wili'have occurrad) If Grantor, after Lender sends written notice demanding cure of such failure:
(&) cures the failure within ifteen (15) days; or (b) if the cure requires more than fifteen (15) days, Immedialely initiales
steps sufficient to cure the failure and théreafter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as sbon 4s. reasonably’ practical.

Default on Other Payments. Failura of Granior within the time required by this Deed of Trust ip make any payment for
taxes or insurance, or any other payment nacessary to prevent filing of or o effect discharge of any lien.

False Stalements. Any warranty, reprasantatlon or statement mads or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the.Related-Documents is false or misleading in any material raspect, sither now or at
the time made or furnished or becomas false o, rmsleadmg at any time thereafler.

Defective Collateralization. This Deed of Trusl or any-of the Related Documents ceases to be in full force and effect
{including failure of any collgleral document lo creale 4 valid and perfected security interast or lien) at any time and for
any reason.

Death or Insolvency. The death of any Granlor, the msolvency of Grantor, the appoiniment of a receiver for any part of
‘Grantor's property, any assignmant for the benefit of creditors, any type of craditor workout, or the commencemant of
any procseding under any bankruplcy or insolvancy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencerent of foreclosure or forfeiture proceedings, whether by judiclal
proceeding, self-help, rapossession or any other miathod, by any credilor of Grantor or by any governmeantal agsncy
against any properly securing the Indebtedness. This includes a garnlshment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall ol apply if there is a good faith dispute by Grantor
as to tha validity or reasonableness of the claim which is. the.basis of the credilor or torfelture proceeding and If Grantor
gives Lender written notice of the creditor or forfeiture prooeedlng and deposrls with Lender monies or & surety bend for
the creditor or forfeitura proceeding, in an amount delarmlnad by Lender, m lts sole discretion, as being an adequate
resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any ulher agresment between Grantor and
Lender that is not remadied within any grace period provided therein, including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs’ with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebledness or any guarantor, endorser;” surefy;-or accommodation party dies or
becomss incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's flnancial condﬂlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. : .

Insecurity. Lender in good faith believes itsslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under thrs Deed of Trust at any time thereaftar,
Trustea or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. Elaction by Lender lo pursue any remady shall not exclude pursult of any other remedy, and an
election to make expenditures or to take action lo perform an obligation of Grantor under.this ‘Dead of Trust, after
Grantor's failure to perform, shall not affect Lender's right lo declare a default and exarcisa its: remedles

Accelerate Indebiedness. Lender shall have the right at its oplicn lo declare the enllre lndebtedness |mmed:ately due
and payable, Including any prepayment penalty which Grantor would be required to pay. 3

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have the rlght to axercisa Its power of
sale and to foraclose by notice and sale, and Lender shall have the right to foreciose by 1udic|a| taraclasure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava all tha r:ghts and remadles of
& secured party under the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Grantor to take possaession of and managa tha Propsrty
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and gbove'Léndei’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user.of.the Praparty
to make payments of rent or use fees directly o Lender. If the Rents are collected by Lender, then Grantor-irrevocably
designates Lender as Grantor's altorney-in—fact to endorse instruments received in payment thereof In the name of -
Granter and to negotiate the same and collsct the proceeds. Payments by tenants or other users to Lender in respensa
to Lender's demand shall safisfy the obligafions for which the payments are made, whether or not any propet, grounds’

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or Ihrough a__

receiver.

Appoint Receiver. Lender shall have the right to hava a recsiver appainted to take possession of all or any part otihe
Property, with the power to prolect and preserve the Property, to operate the Property preceding or pending foreclostire

or sale, and to collect the Rents from the Property and apply the proceeds, over and above tha cost of the receivership,
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" Loan No: 3229709767 (Continued) Page 6

‘ '_:ag:ein'ét the Indebledness. The receiver may serve without bond if permitted by law. Lender's right ta the appointment
7 ¢ of'a receiver shall exist whether or not the apparent value of the Property exceeds tha Indebtedness by a substantial
~ameunt, Employment by Lender shall not disqualify 8 person from serving as & receiver.

Tenancy at Sufferance. If Granlor remains in possession of tha Property after the Property is sold as provided abave or
“Lender othetwise becomes entitied lo possession of the Property upon default of Grantor, Grantor shall become a
:tenant at sufferance of Lender or the purchaser of the Propery and shall, at Lenders option, aither (1) pay a
rreasonab]e rgntal for the use of the Property, or (2) vacate the Proparty immediately upon the demand of Lender.

Othér Remedtes Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
by Taw.~

Notice pf Sale Lander shall give Grantor reasonable notica of the lime and place of any public sale of the Parsonal
Property or of the.limeafter which any private sale or other intended disposition of Ihe Personal Property is to be made,
Reasonable notice shal‘mean nolice given at least tan (10) days before the time of the sale or dispasition. Any sale of
the Personal Property may be made In conjunction with any sale of the Real Property.

Sale of the Property To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. “In‘exercising its rights and remadies, the Trustse or Lender shall ba free to selt all or any part of the
Property together or separately;in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property

Attorneys’ Fees; Expenses.” tt Lender institutes any suit or action to enforce any of the lerms of this Deed of Trust,
Lender shall be entitied to recaver such sum as the court may adjudge reasonable as attorneys’ fees at tial and upon
any appeal. Whether or not any couri aclion Is involved, and to the extent not prohlbited by law, all reasonable
expenses Lender incurs thal-in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtednsss payable on demand and shall baar interest at the Note
rate from the date of the expendituré until: repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limils under appligable law, Lender's attorneys’ fees and Lender's lagal expenses, whether or not
there Is a lawsuit, including “attorniays’-fees ‘and expenses for hankruptcy proceedings (including efforts to modify or
vacale any aulomatic stay or injunction), appeals, and any anficipated post—judgment collection services, the cost of
searching records, obtaining title-‘repdrts (including foreclosure reports), surveyors' reports, and appraisal fees, tille
insurance, and fees for the Trustes; to tha extent. permrt‘ted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. .

Rights of Truslee. Trustes shall have all of ‘the n‘éhts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ‘The toltowing provisions relaling to tha powers and abligations of Trustes
{pursuant to Lender’s instructions) are part of th;s Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arlsing as a mafter of law, Trustea shall have the power to take
the following actions with respect o the Propérty upon the written request of Lendar and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, incliding the dadication of streets or other rights o the public; (b) Join in
granting any easement or crealing any restriction~on the Real Property; and (c) join In any subordination or other
agreament affecting this Desd of Trust or the interest of Lender under this Deed of Trust,

Obligations to Nolify. Trustee shall not be obligated to notify any ather party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, .Lender;.or Trustee shalf be a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trustee. :

Trustee. Trustea shall meet all qualifications required for Trustee under applicable !aw. In addition to the rights and
remedies set forth above, with respect to all or any parl of the-Property, the Trustee shall have the right to foreclose by
nofice and sale, and L.ender shall have the right to foreclose by. ]udlcial foreclosure In either case In accordance with and
to the full extent provided by applicabla law. :

Successor Trustee. Lender, at Lender’s option, may from time to trme appomt a successor Trusiee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall ¢ontain, in addilien to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor,the.book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address-of theé successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The.succasser trustes, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon.-the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusron of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be. glven in another manner, any
notice required lo be given under this Deed of Trust, Including without limitation any ridtice .6f default and any notice of sale
shall be given in writing, and shall be effective whan actually delivered, when actually‘recéived by.telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courigr,or, If mailed, ‘when deposited In
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Alf copies of notices of foreclosure from the holder of any liemwhich has priority over this
Deed of Trust shall be sent 1o Lender’s address, as shown near the beginning of this Deed of Trust:” Any party ‘may change ils
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose of
the nofice is to change the party’s address. For nofica purposes, Grantor agrees to keep Landeér informed at.all fimes of
Grantor's current address. Subjecl to applicable law, and except for notice required or allowed by law ta be given in another
manner, if thera is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce gwen to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pari of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and
agresment of the parties as to the matters set forth in this Deed of Trust. No alleration of or amendment to-dhis’ ‘Deed of

Trust shall be effeclive unless given in writing and signed by tha party or parties sought to be charged or bound by the

alteration or amandment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall turnlsh 1o Lender k_f'
upon request, a certifled statement of net operating income received from the Property during Grantor's previous’ frscal ;

year in such form and delail as Lender shall require. "Net operating income” shall mean all cash recelpts from the.j"

Property loss all cash expenditures made in connection with the operation of tha Property.

Capllon Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to'“__._--- "

interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lander.
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¢ /Governing Law. This Deed of Trust wili be governed by, construed and enforced In accordance with federal law
i .-and-"the laws of the State of Washington. This Deed of Trust has been accepled by Lender in the Stale of
‘Washington.
" Joint-and “Seéveral Llabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean sach and every Grantor. This means that each Grantor signing below is responsible for
all -obligation's in this Dead of Trust.

No Walver by Lender. Lender shall nol ba desmed to have waived any rights under this Dead of Trust unless such
waiveris given In’ writing and signed by Lendar. No delay or omission on the part of Lender In exercising any rght shall
operate-as a. waiyer of such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or'corstitute a walver of Lender's right otherwise to damand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constilute-a waiver-of any:of Lender's righls or of any of Grantor's obligations as to any future fransactions. Whanever
the consent of Lerider js required under this Dasd of Trust, the granting of such consent by Lender In any instance shall
not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent
may be granted or withhald in the sole discretion of Lender.

Severabllity. If :) court “of cornpatenl jurisdiction finds any provision of this Deed of Trust to be illagal, invalid, or
unenforceable as o any person or circumstance, that finding shall not make the offanding provision illegal, invalid, or
unenforceable as to any other person or circumstancae. f feasible, the offending provision shall be considered modified
so that it becomes legal, valid. énd anforceabla. If the offending provision cannol be so moditied, it shall be considered
deleted from this Deed-of Trust:” Unléss otharwise required by law, the illegality, invalidity, or unenlorceablllty of any
provision of this Deed of 'I'rust shali ‘niot aﬂect the legality, validity or enforceability of any cther provision of this Deed of
Trust.

Successors and Assigns.: Sub]ecl to: any limitgtions stated in this Deed of Trust on transfer of Grantor's interest, this
Desad of Trust shail be binding upon and-inyré lo tha benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested-in a pgrson «other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference to this-Deed of Trust and tha Indebladness by way of forbearance or extension without
releasing Grantor from the obllgatlons of this Dead of Trust or liability under the indebtedness.

Time is of the Essence. Timels ol tha assenca ln lhe performance of this Deed of Trusl.

Waiver of Homestead Exemption. :“Grantoi hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as fo gl Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall ‘have the following meanings when used in this Dead of Trust.
Unless specifically stated to the contrary, all referenses to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
ihe context may require. Words and terms not otherwase definad in this Deed of Trust shall have the meanings afiributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means DON GERRIOR and CINDY GERRIOR, and all other paersons and entities
signing the Nota in whataver capacity.

Deed of Trust. The words eed of Trust” mean this Dead of Trust among Grantor, Lender, and Trusles, and includes
without limitation all assignment and security intarest provisions relating to'the Personal Property and Rents.

Default. The word "Default” means the Default set forth in thls Doed df Trust in the saction titled "Default”.

Environmental Laws, Ths words "Environmental Laws" mean any &nd sl stale, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, Including without limitation the
Comprehensive Environmental Response, Compansation, and Liability Act of. 1980, as amended, 42 U.S.C. Ssction
9601, ol seq. ("CERCLA™), the Superfund Amendments and Reaullicrizafion Act of 1986, Pub. L. No. 86~489 ("SARA"),
the Hazardous Materials Transportation Act, 49 L1.8.C. Section 1801, et seq., the Rasource Canservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or tadernl laws rules or regulaﬂons adopted pursuant
therslo,

Event of Defaull. The words "Event of Defaull® mean any of the avenls of de\‘auﬂ sof forth in this Deed of Trust in the
events of dofault section of this Deed of Trust. . :

Granior. The word "Grantor” means DON GERRIOR and CINDY GERRIOR. ©

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorsar. surety or accommodatlon parly fo
Lender, Including without limitation a guaranty of all or part of the Nole. .

Hazardous Substances. The words "Hazardous Substances®™ mean malerials Ihat. bacause of their guantity,
concentrallon or physical, chemical or infectious characteristics, may cause or pose a present.or potential hazard to
human health or tha environmenl when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, p_etro_laiijm‘and petrolaum
by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means all existing and future improvements, buildmgs. strucluras. mebile
homaes affixed on the Real Property, faciliies, additions, replacements and other construction on the BQaIK_Property_ )

Indebtedness. The word "Indebtedness™ means &ll principal, interest, and other amounts, costs‘and-expenses payable
under the Note or Relaled Documents, together with all renewals of, extensions of, modifications :of, .consolidations of
and substilutions for the Nole or Related Documents and any amounis expended or advanced by Lender to discharge
Grantor’s obligations or expenses Incurred by Trustee or Lender to enforce Granlor's obligations undar this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. y :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Mote. The word "Note™ means the promissary note dated October 24, 2002, in the original print:Ipal amount
of $448,252.42 srom Granter to Lender, together with all renewals of, extensions of, medifications of, reﬁnancmgs of
consolidations of, and substitutions for the promissory note or agreamant. ;

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of parsonal property'~-
now or hereafter owned by Grantor, and now or hereafler altached or affixed to the Real Froperly; together with all -~
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such property; and logether with
all issues and profits thereon and proceeds (including without limilation all insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property.
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Pf&pe"rty The word "Property” means collectively the Real Property and the Personal Property,

k_Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
~of Trust,

Related chumenis. The words "Related Documents™ mean all promissory notes, credit agreements, foan agreements,

senvironmental agreements, guaranties, security agreements, morigages, deeds of trust, security deseds, collateral
‘morigages,” and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
'connection wlth the Indebtadness.

Rents .The.word “Rents” means all present and future rents, revenues, income, issuss, royallies, profits, and other
bensfits denved frorn the Property.

Trustee: Tha ‘word: “Truslee means Land Tite Company of Burlingten, whose maiiing address is P O Box 445,
Burington, WA 98233 and any substilute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

|Nli:i{ipUAg_ ACKNOWLEDGMENT

STATE OF {,M}ﬁﬁbf\ )
J ; - ) S8

COUNTY OF &a%m" ! )

On this day before ma, the undersigned Notary‘ Public, personally appeared DON GERRIOR and CINDY GERRIOR,
personally kntown to me or proved to me on the basis of satlsfactory evidence to be the individuals described in and who
execuled the Deed of Trusl, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mantioned.
@L‘GDW ,20 O 2

Given under my hand and offictal seal this Ty
y qu!dtng at jkﬂm! ( ,ﬁm&

| My commission expires _ 2-gupy

By 4¥fﬁc . %%
Notary Poiblic in and for the Stateé-of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sscured by this Deed of Trusl You are hereby requested,
upon payment of all sums owing o you, o reconvey without warranty, to the persons: anmled thereto, the right, titte and
interest now held by you under the Dead of Trust.

Date: Benellclary _
By
s

LASER FRO Lending, Var, 5.20.00.010 Copr. Harland Financis! Sclutiona, Inc. 1997, 2002,  Alf Rigtiis Seservad. ~ WA MACFILPLIGO1FC _"rn..gz:'.is Pﬁ_z o
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Schedule "A-I" © P-103537
DESCRIPTION: .°

PARCEL "A":

That portion ofntheﬁsoutheast Y% of the Northwest ¥ of Section
19, Township 34aNorthf“Range 4 East, W.M., described as follows:

Beginning at a p01nt on. the center of McLean Road, South
88°21'00" West 208:70-feet from the center of said Section 19;
thence North l°15'20"'East a distance of 124.53 feet to the
true point of beginning,’ be;ng a point lying South 89°24'00"
East, 17.58 feet East.  of the Northeast corner of Lot 1,
"BOWKER'S FIRST ADDITION TO,THE TOWN OF MT. VERNON", as per plat
recorded in Volume 3 of ‘Plats, page 50, records of Skagit
County, Washington; '

thence South 89°24'00" East along the projected North line of
said "BOWKER'S FIRST ADDITION", a“distance of 49.84 feet;
thence North 1°10'56" East, a_d;stance of 116.01 feet to the
Southerly margin of Division Street: Extension;

thence North 89°23'45" West, along the South line of said
Division Street Extension, a* distance of 90.86 feet to the
Northeast corner of a parcel conveyed to Terry Sanderson on
November 8, 1994, under Auditor's Flle No 9411080022, records
of Skagit County, Washington; :

thence South 0°36'00" West, a dlstance of 102.01 feet to the
North margin of a 14 foot side alley 1n sald "BOWKER'S FIRST
ADDITION";

thence South 85°24'00" East, parallel to. the said North line of
Lot 1 of said "BOWKER'S FIRST ADDITION" a.- dlstance cf 40.00
feet;

thence South 1°15'20" West, a distance of 14 00 feet to the true
point of beginning.

Situate in the City of Mount Vernon, County of Skaglt State of
Washington.

PARCEL "B":

The West 50 feet of that portion of the Southeast i of the
Northwest % of Section 19, Township 34 North, ‘Range 4 East,
W.M., described as follows: [ Y

- Continued -
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Schedule-"A-1" P-103537

DESCRIPTION CONTINUED:

PARCEL "B" Continued:

Beginning at the intersection of the South line of the Mount
Vernon-Anacortes Highway with the East line of said subdivision;
thence South along 'sald East line of a point 63 feet North of
the Southeast corner thereof;

thence South 40°59' West 45.68 feet to the North line of the
McLean Road;

thence South 87°10! West along said North line 35 feet;

thence North 88.75 feet; ~

thence South 89°52'30" West - '93.7 feet;

thence North to the South line of the Mount Vernon-Anacortes
Highway;

thence East along said South llne .to the point of beginning.

Situate in the County of Skaglplgsgape of Washington.
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