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DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardlng the usage of words used in this document are
also provided in Section 16. s

(A) "Security Instrument" means this documem which is dated October 29, 2002
together with all Riders to this document. . .

(B) "Borrower" is David H Stephens and Louanne . Stephens, husband and wife

y

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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,(R) :,"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

| --""___.,implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, orany additional or successor legislation or regulation that governs the same subject matter. As used
_-':m thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

7 to_a federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

*. loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrumcnt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and-=-_the Note. For this purpose, Borrower irrevocably grants and conveys (o

Trustee, in trust, with power of sale, the following described property located in the
County of Skagit :

[Typ_e_ of Recor;_img Ju_r_lsdlction] [Name of Recording Jurisdiction]
See attached for-legal description

Parcel ID Number: 330434-3-001-1008 . i which currently has the address of

23775 Fremali Ln (Street]

Mount Vernon " ICiy) , Washington 98274 [Zip Code]
("Property Address"): Lot

TOGETHER WITH all the improvements now--or* hereafter erected on the property, and all
pasements, appurtenances, and fixtures now or hereafter a"part' of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AII of thc foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrument covering real

property.
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' _ _Assi)matlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
ay assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

= be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

;”Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation-to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
., 1 writingzItisthe event of such watver, Borrower shall pay directly, when and where payable, the amounts
dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnlsh"td Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s’ obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and. agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Seenon 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to: pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay siich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender Shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shall be '-held in -;an,--mstltutlon whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.“Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not _charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Of venfymg the Escrow Items, unless Lender pays Borrower inlerest on the
Funds and Applicable Law permits Lender fo, nake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe 10" Borrower, without charge, an annual accounting of the
Funds as required by RESPA. s

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance - with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as-required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage it accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held‘in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more "than 12 monthly payments.

Upon payment in full of all sums secured by this Seeurlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments .charges, fines, and impositions
attributable to the Property which can attain priority over thls Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Ass0c1at10n Dues, _Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in Ihe manner provided in Section 3.
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,thgi-- such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
< promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
_ﬁof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requu‘es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
", jnterest. or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shiall be applied to the sums secured by this Security Instrument, whether ot not then due, with
the ¢xcess,-if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, .7 - .

If Borrower. abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has- offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ When thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or® orherwrsc, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrowe'r’s ‘rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pollcws covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall “occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ‘consent -shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or conunit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating. or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoringthe Properry”é’n_ly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insyrance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reascnable entriés. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspéction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of -Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate: Informatron or statements to Lender
(or failed to provide Lender with material information) in connectron with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

o derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

cexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prem___iufri's_‘__;iaigi to the insurer, the arrangement is often termed "captive reinsurance.” Further:
“* # (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will 'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_ (b_)‘_Any ‘such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund ofany Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. &

11. A551gmnent of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and:shall be paid.to Lender.

If the Property isdamaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’'s security is not lessened.
During such repair and réstatation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an-opportunity-to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration if a single’ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shail not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the résteration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in'Section 2. :

In the event of a total taking, déstruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - 7

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before: the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument umnedlately before the partiat
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’ reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount ‘of:the sums secured immediately before the
partial taking, destruction, or less in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss invalue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial takirig, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice, by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an.award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notiee-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration .Or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

0550002416

@D, 61WA} (0005).01 Page 9 of 15

Initials: .
" "Form 3048 1/01

T m\m\wwm

suaglt County Aucgto o.26AM
40/31/2002 Page f 1 R



Wv8Z:'s 9L jo 0} abed ZOOZ/LE/OL
loupny Qunod ybeys

v

22 g1 40 0| abed 10715000} WM)Q'@@
777 9152000550

$ 19MO0LI0F 0] PIIAAI[AP A[[erior UAYM 10 [TeUl SSB[O 1SI) AQ PI[IEW USYM JOMOLIOG 01 USAIS udaq dar
0] PAWIA3P 3q [[BYS JUAWNIISY] AJLINDSG SIYL (I4 TONOSUUOD U ISMOLIOG 03 330U AUy “Suniim ul aq snul
JuatInIsu] A1INJag STyl qnm uonaauuoo Ul Japua] 10 Jamonog KQ U2ATE S20TIOU [V 'SOINON ‘ST
"2ZIR2I2A0 UINS JO
o Susire aAey 1gImm Jamonog uoumz ;o 1qﬂu AUE JO JDATEM B SINUISUOD [[I4 Jamolrog 0] Juawded 1001p
£q apewr punjar yons Aue Jo doueldsoor s, Jameliog (10N o) Japun 10j papiaoxd st afeyos juowkedaad
€ 100 10 1omanm) aSreyp juewdedaid Aug-gnoyiim juswidedond [erued v ose paleall aq [[Ia UOIONPAI
a ‘edound ssonpar punjal e JI°Jomoirog. ol Juowided 10e1p v Sunewr Aq 10 SON 9yl JOpUN PImO
redrounrd a1y Suponpar Aq punjar sIy Seul ©) 3S00Y AR IPUYT "IOMOIIOF 0} PIPUNJAI 3q [[iM SILII|
ponmuad papascxs YOI I9MOLIOg WOIY Pdaf[od Apearfe swns Aue (q) pue ‘jumy pentuad ay1 o) 981eyos
ay) 2onpal 0} A1essaseu junowe oY1 Aq paonpar ag jjeys aSreys ueol yons Lue () uayp sy penrmrad
311 Pa3IX3 RO 3 YHM UOLIOUUOD UL PIS][0d aq 03 10 PA)Ia[[0d $9FIeYD Weo] IS0 IO 151 Y} JBI
os pataxdiaur A[eul] ST ME[ JRI) pUe ‘S3TIRD URO] WNWIXEW §195 YOIYM ME[ B 01 12fgns ST Ueo ay) j
*me] a[qeaddy Aq 10 ymewnnsuy ALInges sTql Aq panqyold A7ssardxa o1e Jetp $331
a3reyo jou Kewr J3puaT “99) yons jo Jurdreyo Ay Uo uoniqIyoid B S8 PanIsuod 3q 10U [[eYs JamoLIog 01 331
any1oads e 98retd 0) JWSWLNST] AIUND9S STY) U AlLIoyine ssa1dxa Jo 90uasqe 2] ‘s33] Ioio Aue 01 predal uf
‘$29] uonenfes pue uonoadsur Auedoad ‘sasp sASUIONE-A0)L-PSIILL} 10U Ing ‘Surpniout 1u9mm1su1 L1Inoag
s1y1 Japun siySu pue Auadord oy up 1sasaut s 19pud] Sunsaiond jo ssodind ayy 10 ‘ynejep sJomoliog
YA UoNIUued W paurtojiad S3OIAIS 10J $39] Iamoliog a8Ieys Aewr Ispua] *sadieq)) usor by
“Japua| Jo sudisse pUE SI0SSa3oNS Ul 1JaUaq pue {7 UONIIS
m papracxd se jdaoxs) purq eys justunnsu] A1InoaS -SI Jo-SIEpUisnISe puUe SIEULA0D Y] ‘Suniim
ur asE3[R) Yons 01 saarfe Jopu] ssaqun juawmnnsu] Aunoag suyl Spun Litiqel] pue suoueSiqo s,10mol10g
woIy posea[:;x aq 10U [eyS JoMoLIog TUSUINISU[ AJUNJAS SIY) Japun sigauaq pue s)YSI s, 1amollog Jo J[e
urelqo [feys ‘1apua] Aq pasoidde st pue ‘Sunum ul WBWNISU] Amdag s1ys 1apun suonedIiqo s Jemorrog
SOUINSSe OLM JIMOIIOF JO 1S3Ia)U] U JOSSao0n§ Aue ‘g uouogs ;0 suorsmo.td 01 2(gng
“JU25U0I §,I3UFIS-02
Y IMOYIM 910N 21 JO JUIWNLSU] AIINAG I JO SULIN 2 0) meal qlm snonepowmoaoe e ayem
10 182G10] “AJIpOlT ‘puslxa 0} 2a18e uRD IIMOIIOH IDI0 AUe pue IapugT 1Bt 520188 (D) pue RIS
£1In0ag sTp Aq parnoass swns o) Aed 01 pareSijqo Aqfeuosiad jou st (@) fwowMOSU ANINJAG SIY JO SULID}
a1 ropun Auadord oy ur sz s, 10uS1s-00 o) KoAuoa pue juerd ‘ofefuour 0) Afuo juswnnsuy LLmdog
sTq) Surudis-oo st (B) (,,JQHSIS 09, B) 210N ) JIN09Xd 10U $IOP N FOWNUSUL AILN0eg s SuSIs-00
oM Iamoliog AU *IoAIMOY 1219:\95 pue 1utof aq [reys AUTIQer| pue suoneSI[qo s;IoMoLIeq 1Bl saa1ge pue
SINRUIA0Y IOMOLIOH ‘puncyg sulissy pue s10ssa0ong ‘sroufis-o) (Ayupqery [eadAag -pue jurof ‘g
*Apawral 10 1YL Aue Jo 951013%0 ay) dpnpda1d
10 JO I9ATeA B 3 10U [[RUS ‘anp Uy} JUNOWR 31t UeT) $$9] S)UNOUR ur 1o Jamouoa JO°153191U] T SI08§200NG
Jo sannue ‘suosiad pargl woil siuswded jo ooueidande S I3pUYT ‘UOHIBIRUL] mcqnm ‘3mpn[om Apawar
10 13U Ame SuIsiorexe Ur 19puyT Aq 20UBIRIQIC) AUV "ISMOLIOF JO 1S2IAU] U] SIOSSIInS Ale I0 Jamoliog
TeUISHO 3Y) AQ Spewr pUBWAP AU JO UOSEST AQ JUSWITLISU] AJ1IN03S STY) £q PIINIIS STWIAS, ST JO UOHRZILOWR
Aipow astAuyO 10 juouifed 10) AWM PUANXI 01 ISNYAL 0] 10 IDMOLIOY JO ISAINT] UL I0§53000g Auw
1surede s3uipasooid aouswuron o) parmbal aq 10U [[eyS JOpUYT "IoMOLIOY JO 1SAISMU] UT s.tossao:ms Kue 10
Iamoniog Jo AfIgel] 811 asea[al o1 gierado 10U [[BYS IoMOLIGY JO 1S3191U] U 10SS00NS /(ue Jo 1m0, 01
Iapua AQ paIUEIS JUSWINLISU] AJLNSAS ST AQ PaIN0as SUINS 3K} JO TONEZIIOWR JO BOURILIpOW 10 Tuatied
J0] QUI) 3 JO UOISUAXT "JIAIBAL © JON JIPUI Ag IUEIBIQIO] (PIsed[dy] JON Jamorteqg “TE -
"7 UOK29S Ul 10] papraocid 1apio 3yl W pardde. -
aq Treys Awadold omp jo iredar 1o uwoneroisar o) parjdde jou are 1BUL SPAROOI] STIOAUB[[OOSTAL NIV -~ . -
“Iapua] o} pied aq [[eys pue paufisse’ &qamq aw
Aadorg oy ut 1S3191UT S, 10pUAT JO JuauLIedm] A1) 01 JjqEINGLINE 21k Yey) safeurep 10§ WD 10 pleme Kue -

L0/L 8+0E wiod

Jo spaasond ay] -Juswnnsu] AIndag SOY) Iapun SIYSL 10 Audoid A1 UT 191 § I9pUY Jo Tusuniedus

reuaew 1aqjo 10 L1xadoid am Jo armmwilof sapnpald “usmdpnl s, JopusT W mq] Suin1 B yum passnuusip’
aq 01 Surpaavoxd 10 uonde o Fmsned Aq ‘61 WONIAS Ul PapIacId SE AJRISUIAL ‘PALINII0 SLY UOLRID[IIIE.
Jr ‘pue JNEJSP B [0S 2IND UBD IOMOIIOY "JUSUINIISUY &11.111:395 st Iopun siYSL 10 Ladord 21 ur 1s9131
§ 1opua] Jo jusunpedm [eueew 1aq1o Jo Aadoid aUl Jo 2INIRII0Y UL )nsal pmoo ‘Juswidpnl s Iopuy]
ur ‘Jey) unSaq $T ‘[RUTLILID 10 IAID Iayays “Suipassord 10 uonse Kur J1 nejap Ul 2Q |[eYs PM0LI0g



.notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
__change of address, then Borrower shall only report a change of address through that specified procedure.
- There may be only one designated notice address under this Security Instrument at any one time. Any

-notice 40 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
confiection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruftiént. .

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by feéderal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sifence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provisioni or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall”not affect other prov151ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securn;y Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter- words or-weords of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may” gives sole discretion without any obligation to
take any action,

17. Borrower’s Cﬂpy Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or.a Benef:c:al Interest m Borrower. As used m this Sectlon 18
to, those beneficial interests transferred in a.bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is'the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propcrty or‘any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interést in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate payment in full of all sums secured by this Security
Instrument. However, this option shall not. be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender ‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on-Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property -pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Appllcable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment -€nforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation” fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to/pay the sunis secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in onc or more of the following forms, as selected by Lender: (a) cash;:(b) money order; (c)
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.r'elease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

"‘;__Ha'zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
© by anygovernmental or regulatory authority, or any private party, that any removal or other remediation

“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
+ remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lendér for an Environmental Cleanup.

/NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceferation; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the det‘ault (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice ls glven to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrg.tm_ent_ and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment.in full of all sums secured by this Security Instrument without
further demand and‘ may.-invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, _w1th0ut demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in- any order Trustee determines. Trustee may postpene sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehas'er' Trustee’_s“de_ed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made theréin. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, includin-é, ‘but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument and (c) any excess to the
person or persons legally entitled to it or 1o the clerk of the supermr court of the county in which the
sale fook place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this {Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it: Such _person. or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o act. ‘Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law, -
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" STATE OF WASHINGTON } .
" County of Skagit

-7, Orithis day personally appeared before me David H Stephens and Louanne L
~ Stephens

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-inder niy-hand and official seal this 30th day of October2002

S erief Catle e
Nygtary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on ? — 60 -7 é

Luaedle F.Cp[lazo
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" Commitment No. 00071032

Schedule "C"

The land r_ef_e-rr’éd to in this report/policy is situated in the State of Washington, County of
Skagit, and is described as follows:

Tract 29 of that certain 5 Acre Parcel Subdivision No. 522-81, entitled "FREMALI'S
COUNTRY ESTATES "PHASE II", approved November 11, 1982 and recorded
November 24, 1982 under Auditor's File No. 8211240002, in Volume 6 of Short Plats,
pages 35 and 36, records of Skagit County, Washington, and being located in Section
34, Township 33 North, Range 4 East, WM;

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and
across that certain private road primarily 60 feet in width, as delineated on the face of
said 5 Acre Subdivision No. 522-81; and also over and across that certain private road
delineated on the face of that certain 5 Acre Parcel Subdivision No. 501-80, recorded
under Auditor's File No. 8009250045, records of Skagit County, Washington. Said road
being designated as Tract "A" and.as Fremali Lane on the face of said 5 Acre
Subdivision Maps Nos. 501-80 and 522-81.
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