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Refurn To:
) SEATTLE SAVINGS BANK
<7 180 QUEEN ANNE AVENUE N., #500
- SEATTLE, WA 9B10D

Assessor's Pareel or Account Number:  3780-0080-001-0108

Abbreviated Legal Description:

A PORTION OF-.LOT 1, CAP SANTE PARK ADDITION

[Inchude. 16t, Block and plator section, fownship and tange] Full [egal description located on page 3

Trustee:  LAND TITLE COMPRNY OF SKAGIT COUNTY LAND TITLE COMPAKY OF SKAGIT COUNTY

[Spece Above This Line For Recording Diata]

PA-10-31=.2__5_—_5';1'1 " DEED OF TRUST

DEFINITIONS :

Words used in multiple secuuns of thls document are defined bhelow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this dm:umenl whu:h is dated Cctaber 22, 2002

together with all Riders to this document.”

(B) "Borrower" is MARJORIE ASHLEY JONES, FORMERLY MARICRIE BECKWITH
SCHICKTIANZ and JOHN PAUL JONES, :WIFE AND HUSRAND

Borrower is the irustor under this Security Instrument.
(C) "Lender" is SEATTIE SAVINGS BANK
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Lender is a 3 Washington Corporation
organized and existing under the laws of the State of Washington
Lender's address is 190 QUEEN ANNE AVENUE N., #500, SEATTLE, WA 98108

“. Lender is the beneficiary under this Security Instrument.
- (B) "Trustee" is LAND TITLE COMPANY OF SKAGIT COUNTY

{E) "Notc" means the promissary note signed by Borrower and dated Cctaber 22, 2002
~" The Note states that Borrower owes Lender Two Hundred Thousand and no/100
e Dollars
~{U.8:'% 200, 000.00 ) plus intcrest. Borrower has promised to pay this debt in regular Pertodic
" Paynients dnd:to pay the debt in full not later than Noverber 1, 2032 .

) "Property" ‘means the property that is described below under the heddmg "Transfer of Rights in the
Property.” :

(G) "Loan" ineans, the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due-iinder the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" neans all Riders to this Security Instrument that are executed by Borrower. The following
Ritlers are to he exe‘éulcd by Borrower [check box as applicable|:

__I Ad_]usrable Rate Rldl’.'l' [:j Condomininm Rider [ Secand Home Rider
Balloon Rider” - [ ] Planned Unit Development Rider L 14 Family Rider

[ IvA Rider [ :, _Blweekly Payment Rider [T Otherts) [specify]

@ "Applicable Law" meanb all wntrullmg applicable federal, state and local statutes, regulations,

ordinances and administrative riiles and Dtders (that have the effect of law) as well as all applicable finat,

non-appealable judicial opinions. - .

(1) "Community Association, Dues, Fcea, _and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pruperty by a condominium association, homeowners
association or similar organization.

(K) "Blectronic Funds Transfer" ‘neans an}' transfer of funds, other than a transaction originated by
check, deaft, or similar paper instrument, which is initiated through an electronic rerminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution ta debit
or credit an account. Such term includes; but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire" transfers, and automated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Sm:tu:m 3.

(M) "Miscellaneons Proceeds" means any compensaiion,” settlement, ‘award of damages, or proceeds paid
by any third party (other than insurance proceeds paid dnder the ‘overages described in Section 5) for: (i)
damage to, or destruction of, the Property; {ii} condemnation or other-taking of all or any part of the
Property; {iil) conveyance in lien of condemnation; or (iv) mrsrepresenta[mns of, ar omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender: agalns[ the nnnpayment aof, or default on,

the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due juiyg (1) prmupal -andg interest under the
Note, plus (i) any amounts under Section 3 of this Secarity Instrament.”
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(P} "RESPA" means the Real Estate Settlement Procedores Act (12 U.5.C. Section 2601 et seq.} and its
implementing regulation, Reguladon X (24 C.F.R. Part 3500), as they might be amended from time to
time, nr any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instcament, "RESPA" refers to all requirements and restrictions that are imposed in regard
“-to a "federally related mortgage loan” even if the Loan does not yualify as a "federally related mortgage

. loan" under RESPA.

{Q) "Successor in Intereat of Borrower™ means any party that has taken title to the Property, whether or
_mwf that party has assumed Borrower's obligations under the Note and/or this Securily Instrement.

“TRANSFER OF RIGHTS IN THE PROPERTY

~This'Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

i _miadificationg of the Note; and (ii) the perferinance of Batrower's covenants and agreements under this
SEcnnly Instrutinent and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, _in trost, with power of sale, the following desciibed property located in  the

" COUNTY. of SKRGIT :
[Type af Recording Jurisdiction| |Name of Recording Jurisdiction}

THE SOUTH:148 FEET CF LOT 1, "CAP SANTE PARK ADDITICN TO ANACORTES,
WASHINGTON", A5 -FER PIAT RECORDED TN VOIIME 4 OF PLATS, PAGE 52, RECORDS
OF SKAGETT  COONTY, - WASHINGTON. SITUATE IN THE CITY OF ANACORIES, CONTY
OF SKAGIT, -STATE OF-WASHINGICN.

Parcel 1D Number: 3780-000-001- 0108 which currently has the address of

415 EAST PARK DRTVE _— [ Street]

ANACORTES L |eilyl , Washington 98221  |Zip Codel
("Property Address"): A

TOGETHER WITH all the improvemenis siow,'or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a pan"of ‘the property. All replacements and
additions shall alse be covered by this Security [nstrumenl All nf the foregomg is referred to in this
Secarity instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully SE]SE(] aof [he estate hereby conveyed and has
the right (o grant and convey the Property and that the Property iis unencumbereﬂ except for encumnbrances
of record. Borrower warrants and will defend generally the (1tle 0 thL‘ Pmpeﬁy agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty ms(rument covering real

property.
Q)ML ¥
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borcower shall also pay funds for Escrow Items

. pursnant ¢o Section 3. Payments due under the Note and this Security Instrument shall be made in U.8.

. cirrency. However, if any check or other instrument received by Lender as payment under the Note er this
'Sth_'_urity Instrument is rewmed te Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
~" selected. by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or

.. caghier's check, provided any such check is drawn upon an institution whose deposits are insured hy a

Aederal agency, instrumentality, of entity; o {d) Electronic Funds Transfer.

" -7 Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sectien 15.
Lender may retariany payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
careent, Without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in thefuture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each.Periodic Payment is applied as of is scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may held such unapplied fundz until Borrower makes payment to bring
the Loan cuirent. If Borrower does nat do so within a reasonable period of time, Lender shall either apply
such fands o return them to Bartower, If not applied earlier, such funds will be applied to the putstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now ar in the futare’against Lender shall relieve Borrower from making payments dae under
the Note and this Secumty lnstrument of performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymti or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by T'ender:shall be applied in the foltowing order of privrity: (a) interest
due under the Note; (h) principal due unier the Note; () amounts due ander Section 3. Such payments
shall be applied to each Periodic Payment-in the order in which it became due. Any remaining amounts
shall be applied first to late charges, seccind {o any other amounts due under this Security Instcument, and
then to reduce the principal balance of the Note. -

If Lender receives a payment from’ Barfower for a definquent Periodic Payment which includes a
safficient amount to pay any late chatge dite, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ourstanding, Lender nay apply any payment received
from Botrower to the repayment of the Periedic Payments if, and to the extenl that, each payment can be
paid in full. To the extent that any excess exists after the paymem is applied to the full payment of one or
more Periodic Payments, sech excess may be applied to-any-fate ch_arg_es due. Voluntary prepayments shall
be applied first to any prepayment charges and then gs described in the Note.

Any application of payments, insarance proceeils, ar Miscellaneous Procceds (e principal due under
the Note shall not extend or postpone the due date, or change the amount;-of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Linderon the day Periodic Payments are duc
undec the Note, until the Note is paid in full. a sum (the "Funds"} 56'pmvi(\e for payment of amounts dae
for: (a) taxes and assessments and other items which can attain: priarity overthis Security Instrument as 4
lien or encumbrance on the Property; (b} leasehold payments ok ground rents on the Propenty, if any; ()
premiums for any and all insurance required by Lender under Sectin 5;-and.{d)-Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender inilien of the-payment of Murtgage
Insurance premiums in accordance with the provisions of Section 10. Thcse items are ‘called "Escrow
ftems.” At arigination or at any time during the term of the Loan, Lender inay !‘E(!Illtt‘ {hat Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall pramptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itemns unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
- ohligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only he
. in.writing. In the event of such waiver, Borrower shall pay directly, when and where payahle, the amounts
itue for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender reyuires,
shall fernish to Lender receipts evidencing such payment within such time pedod as Lender may require.
" Barrewer's obligation to make such payments and to pravide receipts shall for all purposes be deemed to
~"he.a enyenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
~i5 used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant tn a waiver, and
.Borrawer fails to pay the amnount due for an Escrow lem, Lender may exercise its rights under Section 9
and pay: such aihount and Borrower shall then be obligated under Section 8 te repay to Lender any such
amuount. Lender may revoke the waiver as to any or all Escrow Irems ar any time by a notice given in
acenrdance with Section 15 and, upon such revacation, Borrower shall pay ta Lender all Funds, and in
sach amounts, that #re‘then required under this Section 3.

‘Lender may, at anytime, collect and hold Funds in an ameunt {a) sufficient (w permit Lender to apply
the Tunds at the time specified under RESPA, and (b) not to excesd the maxitmun amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estlmﬂtes of expcndlturcs of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds: shjall be held _-in an institution whose deposits are insured by a [ederal agency,
instrimentality, or entity (inclading Lender, if Lender is an institution whese deposits are so insured) or in
any Federal Home T:oan Bank. Lender-shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA’ Lender shall nat charge Borrower for holding and applying the Funds, annually
analyzing the escrow accoint, -or verifying the Escrow liems, unless Lender pays Borrower interest en the
Funds and Applicable Law permits Leh_der_-m make sach a charge. Unless an agreement is made in writing
of Applicable Law requires inferest to be-paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds: Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha]l glve to" Borrower, without charge, an annual accounting of (he
Funds as required hy RESPA.

If there is a surplus of Funds held in_.escrow, as defined under RESPA, Lender shall account ta
Borrower for the excess funils in a«.cnrdance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify:Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the-shortage in accordance with RESPA, hut in no mere than 12
monthly payments. I there is a deficiency of Funds held in-¢5crow;.as defined under RESPA, Lender shall
notify Borrewer as required by RESPA, and Borrower shall pay tn Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in:io more than 12 mnnthly payments.

Upon payment in full of al} sums secured by tth Secunty fastrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes assessmen(s Lh.arges fines, and impositions
attributahle to the Property which can attain priority over this Security [nstrumént, leasehold payments or
ground rents on the Property, if any, and Community Asseciatign Dues, Fees; and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay'them in the-maniner provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Bocrower is performing such apreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's apinien operate to

- prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

- are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

the: lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
avhich can attain priority over this Security Instrument, Lender may give Borrower a notice jdentifying the

" lién. Within 10 days of the daie on which that notice is given, Borrower shall satisfy the lien or take one or

~“maoré of the actions set forth abave in this Section 4.
" ;Lesider. may require Borrower to pay a ome-time charge for a real estate tax verification and/or
* reporting service used by Lender in cennection with this Loan.
' 5. ‘Property Insurance. Borrower shall keep the improvements now existing or hereafier rrenlcd on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited te, earthguakes and floods, for which Lender requires insurance.
This ‘insuiance- shalk be maintained in the amounts {including deductible levels) and for the periods that
Lendér requires- What Lender requires pursuant to the preceding sentences can change during the term of
the 1.oan. The insutance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right w disapprove’ Borrower's cholce, which right shall not be exercised unreasonably. Lender may
require Borfower to-pay,-in_cennection with this Lean, either: {a} a one-lime charge for flood zone
determination, certification and tl’ackmg services; or ¢(h) a cne-time chacge for flood zone determination
and certification services and subsequent charges each tfime remappings or similar changes nccur which
reasonably might “affect such defermination or certification. Borrower shall also be responsible for the
payment of any fees lmpuscd hy“lhe-Federal Emergency Management Agency in cennection with the
review of any fleed zone determination resulting from an objection by Borrower.

If Borrower fails to: mq.mlam any of the coverages described above, Lender may obfain insurance
caverage, at Lender's option and-Barrower's: expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such caverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity inthe Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or fesser coverage than was previously in effect. Borrower
acknawledges that the cast of the ifsurance.¢overage so obrained might significanily exceed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
al the Note rate from the date of dlsbutsemen[ and shall he payable with such interest, upon notice from
Lender to Borrower requesting payment. :

All insurance policies required by Lender and renewals’ uf suth policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additienal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Berrower shall pmmpt}y give to.-Lender afl receipts of paid premiums and
renewal notices. [f Borrower obtains any form of insurance toverage,-not-otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mnlude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. . ;

In the event of less, Borrower shall give prompt notice td the insurance cartiee and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender-angd Borrower atherwise agree
in writing, any insurance proceeds, whether or not the nnderlying: insurance was required hy Lender, shatl
be applied to resteration or repair of the Propesty, if the restoration G repmr ‘is economieally feasible and
Lender's secarity is not lessened. During sach repair and restoration peried; Lénder shall have the right to

Thag
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
uf progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

- requires interest to be paid on such insurance proceeds, Lender shall not he requited to pay Borrower any
- interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
fhe’resforation or repair is not economically feasible er Lender's security would be lessened, the insurance

" proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

~“the £xcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
~Sectign 2. ",

) If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance
claim..and relatéd matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day
petiod will hegli.when the notice is given. In either event, or if Lender acquires the Property under
Section 22" or-otherwise, Borrower herehy assigns to Lender (a) Borrower's rights th any insurance
proceeds in an amount ot ta exceed the amounts unpaid under the Note or this Security Insirument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid hy
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the. Property, Lendér may use the insurance proceeds either to repair or restore the Property or
to pay ameunts unpaigd- under thie Mote or this Secutity Instrument, wheiber or nat then due.

6. Ocenpancy, Borrower shall eccupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to eccupy the
Property as Borrower' 's prmupal residence for at least one year after the date of eccupancy, unless Lender
ntherwise agrees in wntmg, which consent shall not be unreasonably withheld, er unless extenuating
circumstances exist which-arc_bieyond Borrower's control.

7. Preservation, Maintenance and.Protection of the Property; Inspections. Bnrrnwee shall not
destroy, damage or impair “the -Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i-residing in the Property, Borrower shall maintain the Property in
otder to prevent the Property from deteriorating or.decreasing in value due to its condition. Unless it is
defermined pursuant (0 Section 5 that-repaig or restoration is not economically feasible, Borrower shalk
promptly repair the Property if daimaged to” avoid farther deterioration or damage. If insurance or
condemnation proceeds are paid in conneclion with damage to, or the raking af, the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the'repairs and restaration in 4 single payment or in a series of
progress payments as the work is completed. If the insurance of condernation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Burmwer s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upen anil mspectmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the, iinpioveinents-on-the Property. Lender shall give
Borrower netice at the time of of prior w such an interior irispection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in” default if, during the loan application
process, Borrower or any persons or entities acting at the direction of Borcower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate 1nf0rmat10n or siatements o Lender
{or failed to provide Lender with material information} in- ;nnm:l tion withthe Loan. Material
representations include, but are not limited to, representations cnnceming Borrawer's nu:upancy of the
Property as Borrower's principal residence. :
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9. Protection of Lender's Interest in the Property and Rights Under this Secority Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
 enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
“regulations), or (¢} Barrower has abandoned the Property, then Lender may do and pay for whatever is
-réasonable or appropriate to protect Lender's inferest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ihe Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a Hen
.~ which_has priority over this Secutity Instrument; (b} appearing in court; and (¢} paying reasonable
-~ altorneys® fees to protect ifs interest in the Property and/or rights under this Security Instrument, including
_its secnredposition in a bankruptcy proceeding. Sccuring the Property includes, but is nat limited ta,
 enteripg the Property to make repairs, change locks, reptace or board up doors and windows, drain water
“from_pipes, ‘¢liminate building or other code viokations or dangerous conditions, and have urilifies turned
on oroff. Althcugh Lender may take action under this Section 9, Lender dees not have to de so and is not
under any-duty-or ohligation te do so. It is agreed that Lender incurs no iiability for not faking any or all
actions-authorized under this Section 9.
~'Any amounts disbursed by Lender under this Section 9 shall become additional debf of Borrower
secured by (liis. Security “Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice rom Lender to Borrower requesting
payment. ST

If this Securily Instrument, is on a leasehold, Borrower shall comply with all the provisiens of the
Iease. If Borrower scquires fée tifle to the Property, the teasehold and the fee tiile shall nor merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance: If Lender reqaired Mortgage Insurance as a condition of making the Loan,
Rorrower shall pay, the preminms required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage-fequired by Lender ceases to he available fram the mertgage insurer that
previously provided such insurancé and Borrower was required to make separately designated payments
toward the premiums for ‘Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eguivalent to-the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borfower. of the Morigage Insurance previously in effect, from an alternate
morigage insurer selected by-Lender, -If substantially eqguivalent Mortgage Insurance coverage is not
available, Borrower shall continue to. pay to Lender’the amount of the separately designated payments that
were due when the insurance coverage cveased o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss:.seserve-in liew of Mortgage Insurance. Such lass reserve shall be
non-refundable, notwithstanding the fact-that-the Loan is ultimately paid in full, and Lender shall nat be
required to pay Borrower any interest oF earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance caverage (in the amount and far the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separalely designated payments toward the prémiums for Mortgage Insurance. If Lender required Morigage
Insurance as a cendition of making the Loan and Borrewer-was required to make separately designated
payments toward the premiums for Mertgage Insurance,- Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refupdable loss reserve, until Lender's
requirement for Marigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until temnination i3 reguired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at thé tate provided-in the Note.

Mortgage Ensurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol a party (0 the Mortgage
Insurance. 5o S

Mortgage insurers evaluate their total risk on all such insurance. in.farce.from time to time, and may
enier into agreements with other parties that share or modily their eisk, vr.rédnce losses: These agrecments
are on terms and condifions that are satisfactory te the mertgage insurer and-the.othes party (or parties) to
these agreements. These agreements may require the mortgage insurer to miake payments using any source
af funds that the mortgage insurer may have available (which may include finds obtained from Mortgage

Tnsurance premiums). 5
}\&}”-. o
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement

_ provides that an affiltate of Lender takes a share of the insurer's risk in exchange for a share of the

“premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
: {a) Any such agreements will not affect the amounts that Borrower has agrecd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
_Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refond.

#7 (b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
~"Mprigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

) inay include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
" refund ‘of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termimation.” |, -

11,“Asgsigniment of Miscellincous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned to-and shall be paid o Lender.

1f'the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the sestoFation ar repair is econantically feasible and Lemler's security is not lessened.

During such repait and restoration period, lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an-ojportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction; provided that such inspection shall be andertaken promptly. Lender may pay for the
repairs and restoration in a single dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest ro be pal(! on such
Miscellaneous Proceeds, Lender shall-not he required to pay Borrower any interest or earnings on such
Miseellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
he lessened, the Misceltinéous Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or oot then due, with_the excess, if-any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sec!mn 2.

In the event of a total tai(mg. destrucuon, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums. secured hy thls Secority Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a pattial taking, destruction, orlass in value of the Property in which the fair market
value of the Property immediately hefore the partial taking, destruction, or loss in value is equal to or
greater than the amound of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced hy the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tetal amount of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by}, the fair markel value of the Property
immediately before the partial taking, destruction, or loss in ¥alac. Any halance shall be paid to Borrower.

In the event of a partial taking, destraction, or.Joss iy valae of the Property in which the fair market
value of the Property immediately before the pamai taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous: Pruceeds sha]] be applied to the sums
secared hy this Security Instrament whether ot not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower ihat the
Opposing Party (as defined in the next sentence) offers to make an award t5 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dafe the notice’is given, Lender is authorized
to collect and apply the Miscellaneaus Proceeds either fo restoration or repair of:the- Property or to the
sums secured by this Security Instrament, whether or not then due. "Ofijiosing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Burruwer has a. rlght of action in

regard to Miscellaneous Proceeds,
Mha y, :
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Borrower shall be in default if any action or proceeding, whether civil ar criminal, is begun that, in
Lender's judgment, could resnlt in forfeiture of the Property ar other material impairment of Lender's
interest in the Property or rights under this Security Instrement. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgmnent, precludes forfeiture of the Property or other material
“impairment of Lender's interest in the Property or rights under (his Security Instrument. The proceeds of
-any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are: hereby assigned and shall be paid to Lender.

© Al Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be

“ applied-in the arder provided for in Section 2.

- 12, “Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
_payment-ormndification of amortization of the sums secured by this Security [nstrument granted by Lenider
" to-Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower

“or any Successgrs in Interest of Borrower. Lender shall not be required to cosmnence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secared by this Security Instrument by reason of any demand made by the original
Borrowér orany Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remédy ‘including, without limitation, Lender's acceptance of payments from third persons, cntities or
Suceessors in Interest of Borrower or in amouns less than the amoumt then due, shail not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint-and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's. obligations and liability shall be jeint and several. However, any Borrower who
co-signs this* Secyrity. Instranient: but does not execute the Note (a "ca-signer”): (a) is ¢o-signing this
Secuarity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secarity Instrument; (b).is not personally obligated to pay the sums secured hy this Security
Instrument; and (c). agrees that Lenier-and any other Borrower can agree e extend, modify, forbear or
make any accammeoditions” wnh regard o the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the pruvtsmns o[’ Sectmn ‘18, any Successor in Interest of Barrower who assumes
Borrower's obligations under. this Security Instrument in writing, and is approved by Lender, shall ohtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall nel be released Fran
Borrower's abligatiens and Jiability ‘unider:this Security Instrument unless Lender agrees {o such refease in
writing. The covenants and agreements of this”Security Instrument shall bind {except as provided in
Section 20) and henefit the successors and assigns-of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys’ fees, property inspeclion and valteation fees,
In regard to any other fees, the ahsence of express authority in this Security Instrument te charge a specific
fee to Borrower shall not be construed as a prohibitien on the-charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum lodn charges, and that law is finally interpreted so
that the interest or other loan charges eollected or fe be collected.in connection with the Loan exceed the
permitted Himits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the
charge {0 the permmed timit; and {b) any sums already culleded frmn Birrower which exceeded permitted
limits will be refanded to Borrower. Lender may choose to maké this' refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refind reduces principat, the
reduction will be treated as a partial prepayment without afiy ‘prepayment charge {(whether or not a
prepayment charge is provided for under the Nete). Borrower's acceptance of ‘any such refund made by
direct payment to Borrower will constitute a waiver of any right of, ﬂL[lUll Borrower might have arising out

of such overcharge.

15, Notices. All notices given by Borrower or Lender in conpection’ w1[h this Securlty Instrument
must be in writing. Any netice ta Borrewer in connection with this Security Instrument shall be deemed ta
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

yiel
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notice address if sent by other means. Natice (0 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The netice address shall be the Property Address
unless Borrower has designated a substitute notice adidress by notice te Lender. Borrower shall promptly
notify Lender of Borrawer's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.

. There may be only one designated notice address under this Security Instrument at any one time. Any

-nolice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
_wonnection with this Security Instrument shall not be deemed to have been given to Lender until actually
" received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the'- Applicable Law requirement will satisfy the corresponding requirement under this Security
. Instmmem

16. Governing Law, Severability, Ruies of Construction. This Security Instrument shall be
“governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligdtions rontdined in this Security Instrument are subject {¢ any requirements and limitations of
Applicable Law: Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might.bie silent, bt such silence shall not be construed as a prohibition against agreement hy contract. In
the &vent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ‘not affect other provisions of this Security Instrument or the Nate which can he
given effect without the-conflicting provision.

As used in this” Security Instrament: () words of the masculine gender shall mean and include
corfesponding peutep-words or-words of the feminine gcnder (b) words in the singular shall mean and
include the plural and, vice versa; .and (c) the word "may" gives sole discretion without any obligation to
rake any action. -

17. Borrower's Copy. Borrpwer shall be given one copy of the Note and of this Secarity Insirument.

18. Transfer. of the Propatty or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Proper[y" means.any. légal or beneficial interest in the Property, including, but not lumlc(l
tn, those beneficial interests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of'which is the-transfer of title by Borrower at a future date to a purchaser.

If all ar any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a'beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require. immediate payment in full of all sums secured by this Security
Instrument. However, this option shall fot he £xercised by Lemder if such exercise is prohibited by
Applicable Law.

If Lender exercises this op[lun Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days frofi the date the notice is given in accordance with Section 15
within which Borrower must pay all sums-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or-deémand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sécurity. Instrument discontinued at any time
prior to the earliest of: (a) five days hefere sale of the Properly pucsuant to any power of sale contained in
this Security Instrument; (b) such other period as ‘Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then-wuuld be due under this Security
Instrument and the Nate as if no acceleration had occurred: () cuwés any defadlt of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Secyrity Tnstrument,: including, but nof limited
to, reasonable atiorneys' fees, property inspection and valuation fees, and; other fees incurred for the
purpose of protecting Lender's Interest in the Property and rights ‘under this Secarity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's-interest in the Property and
rights under this Security Instrument, and Borrower's obligation to-pay. the sums secured hy this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the follewing forms, as selected by Lender: (a) cash: (b): mipney order; (c)
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certified check, bank check, treasurer's check or cashiet's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality ar entity; or () Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
“apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the: Note (together with this Security Instrument} can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
" Periodic. Payments due under the Note and this Security Instrument and performs ather mortgage loan
" servicing obligations under the Note, this Security Instrument, and Applicable Law. There alsn might be
~one i meréchanges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
.Servicer, Borrower will be given written notice nf the change which will state the name and ddress of the
new Lpan Servicer, the address (o which paymems should be made and any cther information RESPA
requires in-connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the morigage ivan servicing ohligations
to Borrower will remain with the Loan Servicer ar be transferred to a successor Loan Servicer and are not
assurned by the Note piirchaser unless otherwise provided hy the Note purchaser.

Neither Borrower ‘ner Lender may commence, join, or be joined to any judicial action (as either an
individual litigant .or the-member of a class) that arises from the other party's actions pursuant to this
Security Instrument,of that allng,‘_; that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herelo a. reasomable period after the giving of such notice to take corrective action. If
Applicable Law privides a time-jleriod which must efapse before certain action can be taken, that time
period will be deemed to be reasdnable for purposes of this paragraph. The notice of acceleration and
opportunity to cure gwen (1] Bnrrower pursnant to Seetlon 22 and the notice of acceleration given to
Borrower pursuant to Secion 18-shall be deemed to satisfy the notice and oppotiunity Lo take corrective
actien provisions of this Sectian.20. .

21 Hazardoue Substances. As used in this, Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substandes,-pollutants, or wastes by Environmental Law and the
folfowing substances: gasoline, kerosene, other. flammable or toxie petroleum products, toxic pesficides
and herbicides, volatile solvents, materials containing asbestcs or formaldehiyde, and radioactive materials;
(b) "Envirenmental Law" means federal laws and Jaws of the jurisdiction where the Praperty is located that
relate to health, safety or environmental protection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined ir Environmental Law; and {d) an "Environmental
Condition” means a condifion that can cause, con[ribu(u' oy oF, u[herwise trigger an Envirenmental
Cleanup.

Borrower shall not cause or permit the prcsence, uSe dhposal sturage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on.or in the Property. Borrower shalt nat do,
nar allow anyone else to do, anything affecting the Pro’per'ty"{a] that.is i violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, rlue to“the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects: the value of ‘the Property. The preceding
two sentences shall not apply to the presence, use, or stumge on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to.formal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances, in‘€dnsamer producls).

Borcower shall promptly give Lender written notice of {a} any investigation; ¢latm, temand, lawsuit
ur other action by any governmental or regulatory agency or privale party invblving (he: Property and any
Hazardous Substance or Environmenfal Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

G-,
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release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Properly. If Burrower tearns, or is notified
by any governmental or regulatory autherity, or any private party, that any removal or other remediation
of any Hazardoas Substance affecting the Property is necessary, Borrower shall promptly take all necessary
- remedial actions in accordance with Environmentat Law. Nothing herein shall create any ohligation on
~. Lender for an Envirenmental Cleanuap.
: NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
" Borrgwer's breach of any covenant or agreement in this Security Instrument (but not prior to
.." acetleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

~the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

" the noticeis, given to Borrower, by which the default must be cured; and (d) that failere to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Secun!.y Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstatc after acceleration, the
right to-bring a court action to assert the non-existence of a defawlt or any other defense of Borrower
to adceleration-and salé; and any other matters required to be included in the notice by Applicable
Law. 1f the defanlt is'not cured on or before the date specified in the notice, Lender at its option,
may require immediste payment in full of all sums secured by this Security Instrument without
further demand and may. mivoke the power of sale andfot any other remedics permitted by
Applicable Law.: Ledder shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender mvnkm ‘the power“of sale, Lenda shall give written notice te Trustec of the

occurrence of an event of default and of Lender's election to causc the Prnperty to be sold. Trustes
and Lender shall take mch Action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applmablt ‘Law-may require. After the time required by Applicable Law and
after publication of the notice of sale, Truitee, without demand on Berrower, shall sell the Property
at public auction to the highest Bidder at the time and placec and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustes may postpone sale
of the Property for a period or periods perinittéd by Applicable Law by public announcement at the
time and place fixed in the notice of nale .Eender or its designes may purchase the Property at any
sale.

Trustee shall deliver to the pm'chase; Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied.” The recitals in“the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Triatee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security [hstrmnmt and {c) any excess to the
person or perzone legally entitled to it or to the cl:rk of the s,upenor court of the county in which the
sale took place.

23. Reconveyance. Upen payment of all sums secured by llus Secu.rlty Instrument, Eender shall
request Trusiee to reconvey the Property and shall surrender t_hls Security Instrument and all notes
evidencing debe secured by this Security Instrument to Trusteé. Trustee shalli recenvey the Property
without watranty ta the person or persons legally entitled to if. Such person’ or persuns shall pay any
recordation cests and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Léiider may fmm time, to time appoint
a successor (rustee to any Trustee appointed hereunder who has ceased to act “Without canveyance of the
Praperty, the successor trustee shall succeed to all the title, power and; duities confetred upon Trustee
herein and hy Applicable Law. % A
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25. Use of Property, The Property is not used principally for agricultural parposes.

26, Attorneys' Fees. Lender shall be enfitled to recover its reasonable atiorneys’ fees and costs in
any action or proceeding ta construe or enferce any term of this Security Instrument. The termn "attorneys’
fees,” whenever used in this Security Insirument, shall include without limitation attorneys' fees incurred

- by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
7 CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this
Secority Instament and in any Rider executed by Borrower and recerded with it

Witnesses: - % M;M
(Seal)

VERTORYE ASHLEY JONES Y Burnswer

(Seal)

-Borrower

= (Seal) (Seal)

O Burrower - -Borrower

{Sel) T (Seal)

-Borrower e, . -Borrawer

{Seal) e, {Seal)

-Borrower E -Burrower
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" andracknowiedged that he/she!
- lses:and purposes therein mentioned.

STATE OF W NGTON
County aof

Yar

On this day petsonslly @ppeared before me MARJORIE ASHLEY JONES and JOHN PAUL

JONES

“ to' me_known to be the individyal(s) described in and who execuied the within and foregoing instrument,
signed the same as his/h&e/theigXree and voluntary act and deed, for the

GIVEN under my hand and official seal this DL\ day of O (}(/ ’a‘ - ’a\

@) -B(WA) (0012)
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