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LAND TITLE COMPANY OF SKAGIT COURTY

DEED OF TRUST

DATE: October 24, 260-2"’

Reference # {(if appllcabte) P 103503 S Additional on page
Grantor(s): g
1. SPALDING, DOR]S R

Grantee(s}
1. Whidbey Island Bank
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 57, EASTWIND Additional on page
Assessor's Tax Parcel ID#: 4384-00_0-057-‘006'0

THIS DEED OF TRUST is dated October 24, 2002, among DORIS R SPALDING; as her separate
property ("Grantor"); Whidbey Island Bank, -whose mailing address is College Way Office, 1515
N 18th, Mount Vernon, WA 98273 (refefred to below sometimes as "Lender” and sometimes
as "Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
111 EAST GEORGE HOPPER RD PO BOX 445 BURLINGTON WA 98233 (referred to below
as "Trustee"}).
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DEED OF TRUST
(Continued) Page 3

; '_Be“rr_l_diral of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

¢ < without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

) Grantorto make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value:

:,I;er‘i'der s Rigrlt to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
‘reasonabletimes 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
':compllance W|th the terms and conditions of this Deed of Trust.

Compllance wnh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compilance by aH agents, tenants or other persons or entities of every natuwre whatsoever who rent, lease or
otherwisg use‘or oceypy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good . faith any such:law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 50 Ieng as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lendef's ifitetests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a sure‘ty‘__bqnd,'“re‘esonably satisfactory to Lender, to protect Lender's interest.

Duty to Protsct.. Gr'an"ior ég’rees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thase acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to p__rotect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.. Lender may, at Lender's aption, {A] declare immediately due and payable all
sums secured by this De_ed..-bf Trust.or =(B} increase the interest rate provided for in the Note or other document
evidencing the Indebtednéss and imipose stich other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written’consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntarv o1 involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed; Ieasehoid irtargst with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any benefrcre} interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an inter’és_t:-in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons reIatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in; aII events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mp05|t|ons levied against or on account of the Preperty, and shall
pay when due all claims for work done on.or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lénder's interestin-the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within flfteen A{1%) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing,” secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any.centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against, thie’ Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedirigs: :

Evidence of Payment. Grantor shall upon demand furnish to Leridet satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentai offncnal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. S

Notice of Construction. Grantor shall notify Lender at least flfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ariy, mechanlc s lien, materialmen's lien, or
other lien could be assarted on account of the work, services, or materials. - Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. z

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurlng the PrOperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre msurance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ‘and with' a_standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance asi Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptablé to°Lendér and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of-Lender, will deliver ta Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, iricluding’ stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior writtén foticé to Lender. Each
insurance policy alsc shall include an endorsement providing that caverage in favor of Lender wvilk not be impaired
in any way by any act, omigsion or default of Grantor or any other person. Should the Real Property 'be located in
an area designated by the Director of the Federal Emergency Management Agency as a specidl flood” hazatd area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after netice.is given by
Lander that the Property is located in a special flood hazard area, for the full unpaid principal balance of'the’joan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, ar as otherwise required by Lender, and to maintain such insurance for the teri‘n o‘f"the loan: ¢

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may":.
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lendsi's
sacurity is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any |nsurance ang apply ¢
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration’
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair’ o y
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon-

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost:of . )

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not/been”
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shalt be applied to the principal balance of the Indebtedness. If Lender holds .~

MIERRIE KR

Skagit County Audito
r
10/28/2002 Page 3of g 3:22PM




e ——

T 6 0 ¥ ofied ZOOZISZfOL

mﬁmﬁﬁm\mw\m

S ‘ame| sjqesndde Agq peniwiad JUSIXS Byl 0] JBPUBT WOL) PUBLUED USLHIA
k_;o mlaoeu 181)B SABP () 82Ul UIYUM JBpUST D] S|ge|IBAR J @)ew pue Japua’ pue J01uelD 0} IUBIUBALOD Alqeuoseal
“ aoeid g8 pue sauuew B o Auedeld oyl 01 paxiyie jou Aladold |eu0sied Aue B|qLUEsSSE |[BYS JOJUBID ‘nejsp
vodp’” -Alledoig eyl wosy Aledold |BUDSIad 81 YIEISP JO 19ABS ‘SACWSI 10U [[BYS I0IRIG ‘WNejap ucdn "isaJslul
FApinogs siy; Bununues Jo Bunoapiad Ul paundul sasuadxa ||e Joj JopusT esiNquis: jEYs SOWBID  IUSWSIEIS
" Buialieuy e sE1SNI] Jo PeQ SIY) JO suoonpoidal Jo saidod ‘suedisilUnos paInosaxa aj1) ‘JOIBIL) WOl usilezioyine
“4eUln} INGULIA pue awil Aue 1B ‘Aew sepus ‘spiooss Auedosd |Bal ayi ul 3sni) Jo pasq siyl Bulpiods) o] uonippe
ul cAuedord [BUDSIad Ul U1 1S8U51Ul AIUNJBE §,18pUST BNUNUCD pue 198jled O} Japud Ag peisenbal s1 uonoe
JSL{],O .aahawqm eqe; pue sjuawelels Buigueul BIND8XB |[BYS JOJURID ‘fapua Ag isenbal uodr) ‘1setelu) Alundes

: awIl 01 S WOy papuswe se
apog |e|:na|.uu,|c|o u.uo;.aun aul Japun Aued painaas e o sybir 8yl 1O || 2ABY ||BYS JSpUaT PUR ‘S8INIXY) $9INNISU0D
Anadoig-auy ;o Aue 1u31xe a1 03 wewasiby AlUNOSS B 2INUISUCD [|BYS JUSWNASUl Syl ‘Wswaaiby Alunoeg

180 Jo poeq syl Jo wed e aie Jelwaalbe Ayunoas
B se 1sni|. 40 DE'EG Slql '31 Bunejas suoisinoad Buimo|lop 2yl "SINIWILVIS DNIONVNIS (LNIWIIHOV ALIHNIIAS

; Jepua'| 0] AlDloesiies AlLINDas 1810 J0 puog Aleins s1e10dJ0D JUSIDINS B 10 YSED Japue]
yym susodap pue uougas sual pue gexe| 8yl Ul 9A0qe papinord Se xel ayl §1S91U0D (Z) 4O “Jusnbuijsp sawiodeq
¥ aloyaq xel eyl sAed ([} IoUUS Jolueln) sSBiUN mp|eq pepiacid SE Ynera 4O JUBAT UE 10} S3IPaWal Biqejiese
sl 40 e Jo Aue gsidlexa Apw uspua pue ‘Ynes( JO WBAJ UR S 1J8/Ja BUUEBS 8Y) aABY ||BUS JU3AD SIUL ‘1snay
10 pas(] SN} JO e3Ep 8yl 01 1uanbasqns pelaeus s ssydde LONOBS SIYI YDIYm €} XBl Aue )| sexe] uanbasqnsg

‘1amoliog AQ spew
ysasaul pue |edisund jo s;uau:f\ed uo 10 SSAUPaIgapU| Ayl Jo uoguod Aug JO [|B uo XE} myoads e (p) pue [=:oN
a1 JO 12pIoY Byl Je Japua} Byl IsuieBE-o|qeabieys 1sni| Jo pasg JO adA) s|U1 UC XEL B (g) 1ISRUL JO PBs] o adAl
SI1 AQ peIndes $saupalgapu] syl ug-siusiuAed woly 10npep 01 paunbal 10 pazUoYIne S| JaaoLIog LJiym 1amo.iog
uc xel oyoads B {g) ‘ISPl jo paaq siyl Ag paindas sseupelgespul syl jo ued Aue o e uodn 10 1snJ] o paag
10 adAl syl uodn xe} m;loads e (L) sal|dde uopoas SIyl Yoiym o1 sexel s1nnsuod |eys Buimojoy syl sexe]

1SI“IJJ_ J0 poagy an:, Buiizysiba 1o Buipiosel Jay sebieya Jsyio pue ‘sdwels Algluawinaop
'S@9) 'SEXE} || uonRelwl| INoyLAN-Bypniou 1st_ jo pead] siyy Buinunuos ao Bunosyied ‘Buipiosal w paunoaw
sosuadxa e yum soylebo} 'Mo[aq. pSqUIsep. se ‘sexel |8 Joj IBpuUST 8SINGUIS) |[BYS J0JuB.D -Ausdoig [eay ayy
uo usll $,lapUaT SnuRUOD pue 19auad 01 JapUsT Aq paisanbal SI UOILIE ISYI0 Jaasieym @de) PUE 1SNUL JO pesg Syl
01 UCILPPE Ul SIUSWNIop YINs amoaxa ||eqs Jo;ue;g ‘1apue Aq 1senbal uodn ‘sebiey) pue sasy ‘sexe] JuIANY

BTy 0 poaQ sy} J0 Led e aJe SeBieYD PUE $98) ‘SeXE) [EJUSWLIBATD 0}
Bunejal suoisiacid Buimo)oy ayL SHILIHOHan 'IVJ.NEIINNHEIAOB A8 SIDUVHI ANV $334 'S3IXVL J0 NOILISOdINI

uoueuwapuoa B4} YUA UOIIOBUUOD UL JBpUa 10 ea)snu) Ag palinoul
$93) ,sABUIOIIE pue ‘sesuadxa ‘S1S0J BIqRUOSED) || JO Jdawsded Jaye pieme ayl ueal (lBYS PIEME BUL JO spasocid
18U ay| ‘Auadord syl jo uonesopsas o nedas Yl 1@ Sssupalgapul ayl o) palidde aq pieme 8yl jo spaanold 18U
aip §0 uoiod Aue Jo [jg 1eyl aJinbal UOILDS|2 S1F 1B ABL-19pUST ‘UoNBUWSPUOS JO nal| Ul eseydind Jo Buipaasaid Aue
AQ a0 sBuipeedosd uIBWOP JUBUIWB AQ peuwapuqo sg Aladoig ayl Jo Led Aue 1o (B §| “Spaadndid 18N jo uoneddy

-uonedimued yoans jwlad o1 ewn
o1 swil woly Japuay AQ palsenbas eg Aew se u0|1es,uawnoop pue sUBLINIISU| YONS 18puaT 0] paisillap aq 0} 8sned
10 JBAIISP |IM JoIuBD pue ‘osuadxs® $,JOJUBID 1B || 801040 UMO SII-JO [25Uncd Aq Buipsasoid eyl Ui pajueselds)
ag 01 pue Buipaadsoid ayy ul sledioied 03 pejHIua 89 [|RYS Jepue-Ang ‘Buipassold yons uy Aued |Bunuou syl ag Aew
JOlURJD "PJEME Ay} UIRlqo PUE UONJE Byl pueiep 01 AIBSS80au e Arwi:se sdels yons axel Apdweid feys Joweio
pue 'Builum ul Japua Apmou Apduwoad jeys Joweln ‘pall 5| uoueumapuoa ul Buipssooid Aue ) ‘sBuipaadoid

11sn1) jo pesq syl jo Led g are sBuipsasoud uoneuu.lapuoo o} ﬁ_t;_ue_:a; suo|sinoad Buiao|of syl “NOILYNWIANOD

NNy U1 pred S|SSOUPSINEPU] §,1aMDIIOG SB SWIT YONS LN 1988 pue
8240 [N} Ul UIBLLAI [Bys pue 8JNleu Ul Bununuod aq ||eys ‘1snid JO, paag §i4l jo AlsAllep pue UOIINJaxXa aYl SAIAING
leys 1snal Jo pea( SIYyl ul epew sey Jojuelr) SjUaLIBIE)S pue 'sweuiamﬁ‘e'-’sémwmd ¥ 'S@siuoid Jo |[eAlAING

*sanuoyIne [eluswiuIsaot jo suouemﬁeu pue 'saouempJo ‘sap| s|qesndde Bunsixa
jIe yum saidiuos Ajadoid 2yl Jo asn s ojueity pue Ajadold ayl 1eu1 s1ueuem jojuely 'sMET Lan aouendwod

*uonediied yons jwad 01
awiy 0] Wil woyy 1senbas Arul JApUaT B SIUSWINIISUL UINS JapUay o1 peua:\qap eg’ G Banes 0 JOMBP AN JDIURIY
pue ‘a|oys UM SJepud 40 [#sunod Ag Buipasssoid eyl ul peluasaidai aq 01 pue: Buiaaooad ayy w aedioiued
01 pajnus aq eys 1spua Ing ‘Buipsesaid yans ul Aued |eunuou ey aq Aew JOBIG HEUSMXD §,10UBID 1B UDROE
8y} puejep jIBYS JolUelD 1SNJ| JO Pea(] Sy} 18puUn JBpUST J0 S21SNIJ SO 15aUSIUI AU IC BIN §,100uBID SUsilsanb 1ey)
pasusued 5| Buipasacid 10 UCILOER AU JUBAD 2Ul U| ‘SuUDSJed f|e Jo SwIe| jnyane) eyl 1su1p.Be Avadolg ay3 o1 epn
BIY] PUBLBP JBABIGY M pue SIUBLIEM JDJURID ‘aacqe ydesbesed sy ui uoglda:_rxa_ ey o1 1oa_lqns_ ‘S|l Jo asuajeq

: - Jopua 01 ISNJ ]
JO paaq SIyl Ieajep pue BINdaxe 01 Ajuowane pue ‘samod ‘Wbl N} 8yl sey Jommo {q) pue 1sru_1_ 10 paac] syl ylum
LQI0aUU0D Ul 1ppua ‘Ag peldadae pue “JO JoAe) ul panssi uciudo 23y jeuy 10 ‘uoda e *AD0d; aoueInsul 831
Aue ul 10 uonduosap Auadold |Bey 8yl ul Ylioy 188 8SOYl UEY] JBYl0 SEIUBIQUINOUS PUB susi ife jO ‘ieg|3 pue 88l
‘g|duns a8y W Alladold Byl 01 plodal Jo 311 a|qesyiew pue poob spioy sorern) (e) '-:mq:; s_;-u'e.l_._lem Jejuelg “epiL

; sni] o
paag] syl jo 1ed e aie Auadold syl Jo diysiausmo o1 Buiejas suoisiaoid Buimolio) ey 31_|_|_|_ 40 asﬂadau ALNVHUYAM

‘pey BAEY PINOAA BSIMIBYLC 1 1BYL Apawas Aue WOJ) JBpUaT Jeq O} SB 08 Y nejap auyl 6uurio se pennsuoa "8q 10U ||BYS
Japus AQ uoiloe yons AUy "HNEJAP AUE JO JUNOJJE UO PRjifIUe B0 ABW JOPUBT YOIYm 0} seIpauias Ate 10- smﬁu Jeylo
Aue 01 uonippe W aq [jeys ydeiBesed sl ut Jo) pepiacad sybu eyl slunowe 9sayl 10 JudWARD Binges: T ‘o8[e 1SNl
J0 paaq 8yl ‘Aluniew s,810N 8Y) 1B 2iqeAed pue anp ag [im yaiyas Juswied ucojeq e se peeall 80.-10)° 10 (810N 81
jo wisl Bulewss ayy (g) 10 ‘Asiod asueinsul sigeondde Aue jo wigd syl (L} seyue Buunp anp aluoossdq oF sluat.u:\ed
WBWEISUl Aur yum ajqeded aq pue Buowe pauonodde eq pue e)joN Byl jO DOUBIRY Byl 03 PIPPeaq () - pueu.lap
uo ajgeAed ag {y} A ‘uondo s,1apuaT 1e ‘pue ssaupalgepu| Byl Jo lied e awosaq [pam sasuadxs Yons: ||v_ JDlUEJD AQ
wawAedas Jo alep syl 01 JBpUsT Ag pled Jo paunaul s1ep 8yl wWody 310N ayl Japun pableyo alel 8yl 1ex Jseualm Jeaq usiy)
|1m sasodind yans 1oy Jepuat AQ pied 40 paunou sesuadxe ||y "siselajul s,18pusT 1083o1d 01 pendosdde: 80 01, §9A8190}:
1apus 1Byl UONDE Aue oye]l 'O} pasnbal Jou S| INg ‘ABw jeyaq s,JolURID UO JIpuaT ueyl 'Aladold BUL Ui S1sasemul
g.Japuoq 109448 Aj[El1EW pINGAr 1eL paguswwes s Buipsssoid 10 uonoe Aue J| ‘08 op Aew JepusT usyl Ausdoly .
ay) 01 siedas ayew 01 (D) 0 ‘Ausdold ayi uo souelnsul painbal Aue spinoid 01 (g} ‘SuNe|d J3YlD pue seoueJqLu[muaf'

‘sysaieul AlINoes ‘suay ‘sexel [ o esd) Auedosd sur deey 0} (v} Sjley 10WelH H SIHNLIANIAXI .S.HIONIT

-Jeadde ABw $158161U1 S,Joiﬁ:ejr‘.): :
Se 10juRID O} 152433 Inoyus pied aq leys spessold Yons ‘sseupsigepu| eyl jo [Ny w uswAed Jeye spesooud Aueg o

p afbeg (penunuog)
1sndl 40 433da




DEED OF TRUST
{Continued) Page 5

Addresses The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
~“conicerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
) Commercual Code} are as stated on the first page of this Deed of Trust.

.“FURTHE‘R'*"'AS‘SURANCES ATTORNEY-N-FACT.  The following provisions relating to further assurances and

-f-_Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of wnll cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; cantinue;. or preserve (1} Borrower's and Grantor’s obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior
liens an the Property, whether how owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred ta. in thns paragraph.

Attorney-in-Fact. If Grantor...falls_ to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantorand at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantar's attorney-m -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or, _desirable, in Lender's sole epinion, to accomplish the matters referred to in
the preceding paragraph . :

FULL PERFORMANCE. If Borrower pays: alI the Indebtedness when due, and otherwise performs all the ohligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver tg-Grantor suitable statements of termination of any financing staternent on
file evidencing Lender's security.interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable: daw. The. .grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals i “the reconveyance of any matters or facts shall he conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. At Lender's optmn Granter wnil be in default under this Deed of Trust if any of the following
happen:

Payment Default, Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Graqtor -breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligatian, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor
has not been given a notice of a breach of the ‘same provision of this Deed of Trust within the preceding twelve
(12) months, it may be cured {and no Event of Default will have occurred) if Borrower or Grantor, after Lender
sends written notice demanding cure of such failire: {a) cures the failure within thirty {30} days; or {b} if the cure
requires more than thirty {30) days, immediately initiates step$ sufficient to cure the failure and thereafter
continues and completes all reasonable and necessarv steps sufﬂcuent to produce compliance as scon as
reasonably practical.

Default on Other Payments. Failure of Grantor within the time requlred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary te frevant: filing-of or to effect discharge of any lien,

False Statements. Any representation or statement made or furhished to-Lender by Borrower or Grantor or on
Barrower's or Grantor's behalf under this Deed of Trust or the Helated Documents is false or misleading in any
material respect, either now or at the time made or furnished. 3

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and Derfected securltv interest or lien) at any
time and for any reason. : 8

Death or Insolvency. The death of any Barrower or Grantor, the ihseﬁ:ency: a_f Borfower of Grantor, the
appointment of a receiver for any part of Borrower's or Granter's property, any ‘agsignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedlng under any bankruptcy or
insolvency laws by or against Borrawer or Grantor. =

Taking of the Property. Any creditor or governmental agency tries to take any of-the- Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes takmg “of; garnlshmg of or levying on
Berrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable, and if Borrower.or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satlsfactory te Lender to satisfy the
claim, then this default provision will not apply. E :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms ef any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided; therem, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. O G

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarant‘o‘r,‘ e'nvdo'rse_r;,'-"'.eurety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation:party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any’ Guafanty’ of. the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requrred to,. perm:t ‘the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to
Lender, and, in doing so, cure any Event of Default, L .

Right to Cure, If such a failure is curable and if Borrower or Grantor has not been given a notice of a braach of; the :
same pravision of this Deed of Trust within the preceding twelve (12} months, it may be cured (and no Event.of
Default will have occurred} if Borrower ot Grantor, after Lender sends written natice demanding cire. of Ssueh
failure: {a} cures the failure within thirty {30} days; or {(b) if the cure requires more than thirty {30} days, ¥
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and:‘
necessary steps sufficient to produce compliance as soon as reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter “
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be curulative and may be exercised alone or
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DEED OF TRUST
{Continued) Page 7

NOTICES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any- notrce required to be given under this Deed of Trust, including without limitation any notice of default and any
ndtice” of -sale. shall be given in writing, and shall be effective when actually delivered, when actually received by
teléfagsimile- {uriless otherwise required by law}, when deposited with a nationally recognized overnight courier, ot, if
mailed, When deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any’ hen which hag priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust Any person may ¢hange his or her address for notices under this Deed of Trust by giving formal
written fotite .to thie ather person or persons, specifying that the purpose of the notice is 1o change the person's
address:-- Faf notice® purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applrcable laws; and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Granters. [t will
be Grantor's responsmrlity o tell the others of the notice from Lender.

MISCELLANEOUS PROV._I_SIQI}IS:. The following miscellaneocus provisions are a part of this Deed of Trust:

Amendments. What's written in this Deed of Trust and in the Related Documents is Grantor's entire agresment
with Lender cehcefring the.matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Teust must be m wntmg and must be signed by whoever will be bound or cbligated by the change or
amendment.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or deflne the prowsrons of this Deed of Trust.

Merger. There shall bé no: merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. B

Governing Law. This Deed ‘of _,T_rust vrill"l'::a governed by and interpretad in accordance with federal law and the
laws of the State of Washington. :;.Th__is'D_ee"'d of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iaw'surt"mGrantor agrees upen Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Weshmgton

Joint and Several Liability. All Obllgatrons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall meéan each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. : ..

No Waiver by Lender. Grantor understands Lender wnII not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing, The fact that tender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with‘the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor: further understands that just because Lender consents to ane or
mare of Grantor's reguests, that does not mean Lender will bé. required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest and notice of dishonar.

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will-not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust: even |f a provrslon of this Deed of Trust may be found to be
invalid or unenforceable. g : —

Successors and Assigns. Subject to any limitations stated"'in"this" Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other than/Grantor, ‘Lender, without notice to Grantor, may
deal with Grantor's successors with reference o this Deed of Trust and the ldebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Beed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance-of this ’f)eedhet Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to any jury tnal in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and wawes alI rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in thls__.De'_ed ‘of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its success‘br___s-end assidns.

Borrower. The word "Borrower" means MARCELLUS E ROWLAND and DORIS R SI»_PALDJ_Né,;andU_aII other persons
and entities signing the Note. ’

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lenden1 and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. o .

Environmental Laws. The words "Environmental Laws" mean any and all state, feder'al-.-iahﬂ .Jec:'al-'- statutes,
regulations and ordinances relating to the protection of human health or the environment,including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of “1980; as amended, 42
U.S.C. Saction 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act.of 1386, ;Put;. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C, Section 1801, ét°seq..'the Resotrce
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal iaws, ules,
or regulations adopted pursuant thereto. . )

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust ih
the events of default section of this Deed of Trust. . Eh

Grantor. The word "Grantor" means DORIS R SPALDING.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon partv fﬂu, 0
Lender, including without limitation a guaranty of all or part of the Note. i

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantlty.""
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazatd
to human health or the environment when improperly used, treated, stored, drsposed of generated manufactured
transported or otherwise handled. The words "Hazarrnie Subetananafl e oom oo ‘e and
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LASER PRO Landing. Var. 5.13.40.06 Copr. Hartand Financial Solutians, lng. 1997, 2002, Al Pighrs Aaserved. - WA MICFWLPUGO).FC TR-14617 PR-RELOAN
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