z:21PM

‘Return To: %

Hérizon Bank :

PO Box 580 - »

Bellmgham WA 98227-0580 P30y e
LAND TITLE COMPANY OF SKAGIT COUNTY

Assessor’ s Parcel ¢ or Accbunt Number: 360308-1-001-0202 360309-2-002-0109
Abbreviated Legal Descnptlon 360309-2-002-0200
ptn NE1/40fNE1/4 36 3 E WM & ptn NWl/4ofNWl/4 9-36-3 E WM

[Include lot, block and plat or section, township and range]
Full legal descrlpuon locateg_l---on'-page 16 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : : -

Words used in multiple sections of thlS documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated October 28, 2002 ,
together with all Riders to this document.

(B) "Borrower" is David E Hess and - “Patricia L Hess

as Trustees of the Hess Family Trust dated02/18/97

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) .:fi'RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its

 jmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
) _t'ir;ﬁe,_,_oi any additional or successor legistation or regulation that governs the same subject matter. As used
_;in___t-hijg_-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 0 a"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan" under. RESPA.

'(Q)"'"Succes'soi' in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s cbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Nete and (ii) the performance of Borrower’s covenants and agreements under this
Security Hstrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wuh power of sale, the following described property located in the

< County of Skagit
[Type of Recon:lmg Jurlsd1ct1on] [Name of Recording Jurisdiction]
See attached '
Parcel ID Number: 360308-1-001-0202 360309 2-002- 0109 _ which currently has the address of
1043 Chuckanut Ridge Drive . [Street]

Bow [CIty] Washington 98232  [(Zip Code]
("Property Address"):

TOGETHER WITH all the improvements new.or. lieréafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- paﬂ of the property. All replacements and
additions shall also be covered by this Security Instrumem Ail of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal us¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

0550002414

@, 6(WA) (0005).01 Page 3 of 16 _+Form 3048 1/01

umm\(@w\g\m@m\@m\\g\m@m




e Jo;upnv MUHOO IIBBHS

MMIMNMMIHIIIIIIMIWIMMMWWWI

@
Gl Jo {7 aBeg 10°(5000) {vmlo- €D

y1%2000550

Lo/l 80 uMog

Aunuosy jey) axmbax AW Ispux ‘Ueo Yl Jo W) Ay SuLnp swm Aue g 10 uourLISLO 1V |, SWI]
MOIOSF, POED Ofe SUIMI 983yl ‘O] UOOS Jo suotstaoid 3yl i aouepiodoe U swnrwaid oueInsu]
afefuon jo JuowAed ay1Jo-nal Ul JSPUST 01 Jamouog Aq siqefed swms Aue 10 ‘Aue ji ‘swnmmoid
dueinsu] 2830l (p) pue ¢ ﬁm}oég'.mpnn 1opuay Aq pemnbar somemsur [[e pue Aue I0J Swniuaid
(9) tAue J1 ‘Auadoid am uo sjuar-punolf 1o sywawed poyasesy (q) (Auadold #y UO SOUBIWINOUR 10 UA|
 Se JUSWNISU] AIIN03G ST) IBAD: Aorxd UTe1E, TED YOIM SWAI JOTYI0 PUR SIUSTISSISSE PUE S3XE) (8) 110
onp siunoure jo Juawied 10] apmoxd 01 (,,spung,, o) wns € ‘Tng o pred ST 2ION Y [1UN “JION 9] JIpUn
anp are sjuswifed OIpolad Aep ayl Uo J3pUaT 0 Aed [eys Iomoliog 'SWId)] MOIOSY J0) Spunyg ¢
"SjuswAR JIpoLad SY} Jo “Hmoure: atn aﬁtmqo 10 ‘a1ep anp ap suodisod 10 pUAIXD 10U [EYS AON 1
1opun anp [ediounid 0] Spadd0I SNOSURIIISIA10.“spaasold souemsur ‘siudwided Jo uonestjdde Auy
*210N 91} UT PAqLISSIp se nay pue sadreys juomfedaid Lue o1 1521y patydde aq
freys syusmdedard {ejunjop anp saBreyo éie]fi(r.re 01 parjdde 2q Aeur s520%2 yons *SIUAWAR IpoLiad 210w
10 suo Jo juawAed [ny oyl o1 perjdde st juawided ag) Iayye S)S1Xa §520%2 Aue 1Byl WLIXS AP o, “Hry ut pred
aq wes juswAed yoes ‘Jey) WUINXS Y} 01 PUB ‘Ji-siuswAed IpOtIad Y1 Jo JusuAedal 3yl 0} 19M0110g WOl
paataoal uamied Ame Ajdde Aem 1apud| ‘3urpue)sino s m:;un{ed 1POLId U0 R IOW I ‘93reyd 1Bt A
pue juaut{ed juanbuiap 211 01 perjdde aq Aewr juswAed 91{1 anp “a3reyo arey Aue Aed o1 uUnowre JUdINS
B SApNUl [Olja Justided d1potlad uantburpp v m; mmonog moq yuswked ® SOAIS08T ISPUAT ]I
L. "RIONATR Jo souereq Tedrourid 211 2onpal 01 U
PUE “Juatunisu] AInoas SIYl Iapun 30p SIUnowe 191.[10",&11_13 01-puodds “sadreyo aje| 01 151y patpdde aq [reys
sjunoure Sururewar AUy anp SUIE0aq 1T YOIgA UI JOPIO SY1 Ur JuStiAed DIpoLiag yoee o) parydde 2q [reys
siwaswAed yong ‘¢ vonoag ISPUN anp SIUNOWR (2) (9joN 2 Jepun onp Tedrourd (q) 20N ) Iapun Inp
15910101 (8) :Aaopd jo 1op10 Suimorioy s wr parjdde oq [[eys topuay Aq perydde pue pydeoor siuowded
[[® ‘7 UOLIAS SO) Ul paquosop asmmIayio se dasxg spaa:m.l& 1o smam&ed 10 uwonmnddy ‘7
*JUSWINNSU]
Amoag s1q1 Ag painoas sjURWeaIfe pue SIUEULA0D o] Euruuo,uad 10 11‘19mn1]SHI Aumoas STUJ PUE 210N 21}
1apun anp sjuourded SUDEW WOIJ I9MO0LI0F 9A91]3I [[2ys JOpua| 1suede aming A Ul 10 MOU dARY IS
ISMOIIOg [OTYM WIe[D IO 1ISJJO ON “3INSO[I0J 01 1011d K[awtpaumu 9ION 31 Jopun 2ouefeq Tedroutrd
Fuipueismo sy 01 patjdde 99 [[im SpuNy ons ‘JAT[res petfdde 10U J] "I9AOLIOG 0 WAL WINIAL IO SPUTY Yons
Ardde 1oyra [reys Iapus| ‘own Jo pouad J]QRUOSESI B UIY)M OS OP 10U 590P J9MQLIOg J] *1Ua1Ind Ueo] ay)
Sun1q 03 Juawded saxew 1amollog [nun spuny pariddeun yons proy Aewr 1opudy Spuny p;n{ddeun U0 15319]U]
Aed 10U paau JApUYT U ‘A)ep anp pa[npayds s Jo se pardde st ojuowARg: :npouad goep JI paidaooe
ate syuowrded yons awny 9171 18 suwawAed yons Ajdde o1 pare31qo 10U ST Jepuay. mq ‘aurun; Ayl-ul sjuawAed
rented Jo jusuided yons asngal o3 s1ySu s1 01 aoipnfard 1o Jepunazey sySu Auw Jo .IaAnzm moqnm “RIImD
weo oyl Sunq 01 jmerdynsur JudwAed fenred 10 juswAed Ave 1daooe Aewr Iapua ma,rma ueoq ay ﬁuuq
§1 uouoas m SUOISIAO.Id aauou U1 P sz)mzpmooe uI 1apua Aq pamuﬁlsap aq Aeuw sg uoneool .Iaqm qans
12 10 910N ) Ul PajRuTISIp UOTIEDO] 1) 1B PAAISIS] UIYM IIPUFT AQ PRAISIal Paluddp aie smsm/{ed
“I9JSRI], SPUnd SMI0Nd2rg (P) Jo ‘41U Jo *All[eIustunsL, ‘&oua%e remps;
© Aq pamsur oe sysodop 29S0UM TONMNSUI we uodn UMBIp ST j2oyd yons Aue papraold “yodyo-s Iamgsed
I0 Y0arD §,I2INSEAIl ‘}oayo UBq “YOoUuD payniad (9) {1apio Asuour (q) ‘yses (e) ZlQpHé’I ,&q '1'3;:"1:_;9[5'3

se ‘suio] FUIMO[[O} Yl JO AI0WI IO 3UO Ul 3pew aq juawmysu] AJLNGag sty pue 210N 9Yi Iapun anp’ -

sjuawrAed jusnbasqns e 1o Aue ey axnbar Aew 1opuay ‘predun 1apuaT 01 PAUINAI ST IUIMIRISU] AILINSIS g
ST 10 210N 21 LoDpun 1wawied se Ipuy AQ POAISIRI TUSUIMIISU] IO JO Yooud AUR JI “IDAIMOH ~AoUdmng -

*G°[] UI Spew 99 [[BYS JUSWINISU] AIINO9S SIYL PUE 310N I ISPUN anp SWSWARJ '€ UOUNE 03 munsmd g
SWEAI] MOJosy JoJ spury Aed osfe [[eys Jamoiiog "910N U1 I9pun onp sefIeyo s1p pue sedmeyo mam;{\zd_s]_d-'“ SR

Aue pue 210N o) Aq PoouspIA? 1gap AP ‘U0 a1l pue ‘Jo [ediourd sy anp uoym Aed [Teys lomorrog
'safaeyy e pue ‘ssdrey) mpwdedarg ‘suw) momsy ‘s ‘edpulg jo Juwmdeg 7
:SMO[[0] S 2215 PUR ITBUSACD J9pUYT pPire 1amoliog 'SINVNIAOD WIHOAINN




___:--Asséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
‘_:"BOI'I’OWCI' s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing: In“the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Eserow Itemns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower ‘5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a‘eovenant and. agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Séction 9.If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to: pay". the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secnon 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are:then requrred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA'Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of° expendltures of future Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shall be 'held in- an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (includmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shafl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ‘paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay’ ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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.,.-h(;lﬁi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

: _.__Wofk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

< _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
_;of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest -or.carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooecds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Bormwer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and'telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the c¢laim, The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othervnse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not (e exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's: rights (other than the right to any refund of unearned premiums paid by
Borrower) under all lnsurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resldmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ’6nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoranon in a single payment or in a series of
progress payments as the work is completed. If the j insurance or':condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entriés. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons ot entities acting at the' directionzof Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or ina¢curaté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concermng Bon‘ower s occupancy of the
Property as Borrower’s principal residence.
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* As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

" detive 4rom (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prelmums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination. S

11. Assngnment of - M:scel]aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bé paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
until Lender has had.an oppertunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘thatstich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreemem is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall oL be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for inSection'2.

In the event of a total taking;” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shail be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ;

In the event of a partial taking, destrucuou, or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, of less in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruetion, or loss in value is less than the
amount of the sums secured umnedlately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelfaneéous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nonce is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pany " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. : :
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_t_..né;r'ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

*“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily

.fnotlfy Eender of Borrower’s change of address. If Lender specifies a procedure for reporiing Borrower's
/ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére- may be only on¢ designated notice address under this Security Instrument at any one time. Any
“,Tiotice #0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_tle Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govemmg T.aw; Severability; Rules of Construction. This Securlty Instrument shall be
governed- by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in’this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note confticts with Applicable
Law, such conflict shall'not-affect other provrslous of this Security Instrument or the Note which can be
given effect without the qonﬂ_lctlng provision.

As used in this Security-Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter:words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vrce versa and {(c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18§,
"Interest in the Property" medns any legal or beneficial interest in the Property, including, but not llmlted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial imtérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre lmmedrate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerationi, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instfument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; (b) money order; {(c)
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___;réie?ise of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
¢ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any’ ‘governmental or regulatory authority, or any private party, that any removal or other remediation

/of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
" rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an*Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borruwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default' {b). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is- given to__Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shalt further inform Borrower of the right to reinstate after acceleration, the
right to bring a court__aetlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cired on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may inivoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invekes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recrtals in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lncludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by t}ns Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk-of the supermr court of the county in which the
sale took place,

23, Reconveyance. Upon payment of all sums secured by th1s Securuy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee ‘Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tite to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. _
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" " _STATE OF WASHINGTON } s:
.7 County of
¢ Onthis day personally appeared before me Davi d E Hess and Patricia L Hess

to me __knq_wh__-tb be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my hand and official seal this .2 M day of M SLLEZ

. Notagy Public in and for the State of Washington, residing at
My Appointment Expires on g ¥ 3 - Z¢
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FIXED/ADJ USTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th dayof  October 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s leeded]ustable Rate Note (the "Note") to
Horizon Bank '

("Lender™) of the same date ajid'-'-covering the property described in the Security Instrument and located at:

1043 Chuckanut R]dge Drive,Bow WA 98232

[Property Address]

THE NOTE PROVIDES 'FKR‘_“__A CHANGE IN BORROWER’'S FIXED INTEREST
RATE TO AN "ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWERS'ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addmon 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender furl:her covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY:.. PA_YMENT CHANGES

The Note provides for an initial fixed ifiterést rate of 4 6250 % . The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTI-ILY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay w111 changc to° an. adjustable interest rate on the first day of

November 2007 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter. The date on which niy initial fixed interest rate changes to an ad]ustable
interest rate, and each date on which my adjustable mterest rate cou]d change is called a "Change Date."

0550002414
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E Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

! /18, "Interest in the Property” means any legal or beneficial interest in the Property, including,

: ‘but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,

. installmeént sédles contract or escrow agreement, the intent of which is the transfer of title by
“Borrower-at a. future date to a purchaser.

If-all or any. part of the Property or any Interest in the Property is sold or transferred (or if
Borrower .is. not. a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this‘Security Instrument. However, this option shall not be exercised by Lender
if such exercise’is.prohibited by Applicable Law.

If Lender.exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a:period of not less than 30 days from the date the notice is given in
accordance ‘with Section:15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower. .
2. When Borrower’s initial fixéd interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: ey

Transfer of the Property or a'Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or-escrow -igreement, the intent of which is the transfer of title by
Borrower at a future date to a purchasers’

If all or any part of the Property .or-any Interest in the Property is sold or transferred (or if

Bortower is nol a natural personand 4 beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in fuil of all
sums secured by this Security Instriment. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted-to Lender information required by Lender to evaluate the
intended transferee as if a mew loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that C;:he: risk of a breach of any covenant or;agreement in‘this Security Instrument is acceptable to
Lender, ' A

To the extent permitted by Applicable Law, Eender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumiption. Lender also may require the transferee to
sign an assumption agreement that is acceptableito Lender and that obligates the transferee to
keep all the promises and agreements made ‘in:the-Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and-this Security Instrument unless
Lender releases Borrower in writing. T e

If Lender exercises the option to require immediate’ payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide’a period of not less than 30 days from
the date the notice is given in accordance with Section; 15 within which Borrower must pay all
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HDESCRIPTION

PARCEL ”A“

The North 488 51 feet of the South 2,300.08 feet of the East 330
feet of- the Northeast Y of Section 8 Township 36 North, Range
3 East, W.M.

Situate 1n the County of gkagit, State of Washington.

PARCEL "B":

The North ¥ or*thefﬁorthwest ¥ of the Northwest ¥ of Section 9,
Township 36 North, Range 3 East, W.M.

Situate in the éoﬁntykoffskagit, State of Washington.

EARCEL, "C":

TOGETHER WITH a non-exclusive .easement for road purposes over
and across an existing 40 foot road in the East ¥ of the
Northeast % of Section 8; and the Southwest % of the Southwest
Y of Section 9, in said Townshlp 36 North, Range 3 East, W.M.
as more particularly set forth in document dated August 10 1973
and recorded September 14 1873, under Auditor's File No.
7907%7.

TOGETHER WITH a non-exclusive easément for road purposes over
and across a 40 foot strip of land in the West % of the West %
of Section 9, Township 36 North,; Range 3 East, W.M., as more
particularly set forth in document. dated June 30, 1984, recorded
July 19, 1984, under Auditor's File No '8407190064

TOGETHER WITH an easement for a road as constructed on the South
¥ of the Northwest 3 of the Northwest g of Section 9, Township
36 North, Range 3 East, W.M., in Skagit- County, as conveyed by
Deed recorded April 23, 1985 unders Auditor's File No.
8504230053. i L

TOGETHER WITH a non-exclusive easement for 1ngress egress and
utilities, 30 feet in width, over, under and across a portion of
the Northeast ¥ of the Northeast ¥ of Section 8, .Township 36
North, Range 3 East, W.M., being within that tract of land
descrlbed.under Skaglt County.Audltor s File No: 9011130058 the
centerline of which is described as follows: i

- Continued -
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- DESCRIPTION CONTINUED:

" fﬁARCEL "Cv continued:

a_Beglnnlng at the Northeast corner of said Section 8;

“ thence ‘South 00°03'16" West, along the East line of sald Section
and of said tract of land, a distance of 189.81 feet to the
point of beginning;

thence Gouth 25°09'16" West 168.39 feet to the South line of the
abové described tract and the point of ending.

TOGETHER WITH a non-exclusive easement for ingress, egress, and
utilities, over. and across a 20 foot strip of land, as referred
te in "EASEMENT"krecorded March 6, 1990, as Auditor's File No.
9003060051 records of Skagit County, Washingtomn.

TOGETHER WITH a non exclusive easement for 1ngress, egress and
utilities, ower ‘and- ‘across a strip of land 60 feet in width, as
described in: agreement recorded August 30, 1991, as Auditor's
File No. 9108300086 ‘records of Skagit County, Washington.

TOGETHER WITH & non- excluelve easement for 1ngress, egress and
utilities, over and across a strip of land 60 feet in width, as
described in agreement recorded December &, 1991, as Auditor's
File No. 9112060134, 'records of Skagit County, Washington.

Situate in the County of Skaglt State of Washington.

L
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