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Horlzon Bank
PO Box 580 |

Bellmgham WA 93227 0580

Assessor's Parcel.or Account Number:  4753-000-007-0000
Abbreviated Legal Description:
Lot 7, P]at of Kaba]o He1ghts
[Include lot, block and plat or section, township and range]
Full legal descnphon located on page 3 . Additional Grantees located on page 7

ISLAND TITLE. CO [Space Above This Line For Recording Data)
COus36 — " DEED OF TRUST

DEFINITIONS : .

Words used in multiple sections of th15 document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated October 23, 2002 ,
together with all Riders to this document,

(B) "Borrower" is Jeffrey M Steiner: émd Sarah J Brummit Steiner, husband and
wife .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.--(l;).:l'-'RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

____implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Toa "federally related mortgage loan” even if the Loan does not qualify as a "federaily related mortgage
._loan" under RESPA.

'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securrty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ ‘of" the Nete and {ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wrth power of sale, the following described property located in the

County of Skagit :

[Type uf Recordmg Jurlsdlcuon] [Name of Recording Jurisdiction]

Lot 7, PLAT OF KABALO HEIGHTS, according to the plat thereof recorded

under Auditor’s File No. 200005250077, records of Skagit County.

Washington. Situated in-Skagit County. Washington.

Parcel ID Number: 4753-000-007-0000 , - which currently has the address of

11300 Michael PI [Street]

Burlington .7 (Ciy} , Washington 98233 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now _or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- jjart ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument AI] of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed off the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seCurrty mstrument covering real

property.
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___.,A'ssdciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
¢ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be ‘paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_:'Borrower s obligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower’s
obhgatlon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing: In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall: furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrf)wer 5 bbligatron to make such payments and to provide receipts shall for all purposes be deemed to
be a covenaﬂt and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Settion 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: faﬂs to"pay"| the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séctioh 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then required under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expéndi"tii'r'es'of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shaii be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa]d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlﬂl RESPA., If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- acoordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thlS Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocumon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the rnanner provided in Section 3,

0550002410

@@@ -6(WA) (0005).01 Page 5 of 15

Initials; © S
_____..F'i:"urm 3048 1/01

\m&g\@\@m\\\mﬁm\\w

nty Auditor
skagit Coulty (5 an: 24AM

(orz8i2002 Page B3 1% T




[)
Gl o g ebed 10°{5000} (vmle- €D

0T¥2000550

LO/L  8b0E Wuod

01 1yF11 AU 3ARY [[BYS IpUI] ‘pourad. tone101sal pue Iedal gons Sunn( PIUSSSI] 10U ST ALINGSS § JAPUI]
pUre 3]qIseaj A[[eonuouodd st iiedal 10 uotE10Isar ai J1 ‘Auradoid oy Jo aredar Jo uoperolsar 01 paidde aq
[[eys ‘Ispua Aq paxmbar sem doueinsu-Surpapun syl 10U 10 19youm ‘spaaoold souemsur e ‘Funm ur
20150 2SIAISYIO JOMOLIOY PUR IOPUYT ‘ésa{un ‘1amo1iog Aq Apduwod apew jou J1 sso Jo Jooid ayewr Aeur
IOpUY] "19pUY] PUBR ISLLIED gou*emsm o) ponou 1durord 213 [[eys Iamoliog ‘SSOT JO JUQAd U U]
" aaked SSO[ [UOLIPPE UE S JO;pUE 225eFUOW SB 19U SWR [[eYS
pue asnzjo 28edliow plepuws @ apn[om nm:[s /quod yons ‘Kuadorg a1y “Jo wononnsap Io ‘o] afewep 10§
‘1apua] Aq paImbar SIMISYIO 10U ‘95EI9A00 90URINSL JO WI0] AUR SURIQO ISMOLIOH J[ SOMOU [EMIUDI
pue swnmrard pred jo sdasal qe Iopue o1 a,uﬁ Audmmd [reys 1amozlrog ‘sarmbal IopusT JI  $91IJILID
[eamauas pue sarorod am proy 01 WL 9y} ALY [eys Jopus] 9oed $SO[ [EUOIIIPpPE U S 10/pur dafeduow
Se 19pua] SUIEU [[eYs PUE ‘osmep ofeSilow prepuels e opupul [reys ‘sawijod yons saoxddesrp 01 1gSu
s Jopua1 01 100fqns aq [reys satoiod yons jo spamaum U 15pUaY £q pamnmnbaz sarjod soueinsu [V
7 uewAed Supsonbar ramouog 01 19pUA]
wrogy sonou wodn *1saraul yons Yim ‘sjqeied aq [leys pue maumsmqsrp JO 2Bp O WOIJ 318l MON Y1 .
1S2191U1 18aq {[BYS SIUNOWE ISIY, “JUSWNISU] AILNISG-SIYY Aq pamoas 1201104 JO 19ap [PUOHIPPE WOI]
[[EYS ¢ UONI0ag SIIf) JApUn JIpua AQ PoSINGSIP SIUNOWe AUy pammqo SARY PINOD 12MOLIOY JRY) SOURINSU
J0 1500 a2y padxa Apmeoyiudls WM paureIqo o8 9FeIIA00-FOURINSUL AU JO 1500 Y] 1B} SHTpAIMOUOR
1m0110g 109133 Ut A[snoraard sem ueyl 9FvISA00 19853[10. mmm%’ epmmd JySm pue AjIqel] 10 plezey
‘ysur Awe 1surede ‘Auadoid o) jo sMU0o 3y 1o ‘Luradolg ayyun £1nba s J9mo110g ‘1omoriog 1oa01d j0u
T 1o SN Inq ‘IApUFT 12403 [[eYs 2FeISA00 UYINS “DI0JAIANLL "2FeIsA00 Jo Junowe Jo Ay re(nonred
fue aseyomd 01 uonediqo ou Ispun st 1epuy] ‘esuadxa s Jomoniog-pur uondo s Ispuy] 18 ‘98eISA0D
SOUBINSUT UILIQO AP 1APUY] ‘9A0GE PAqLIdSap sFRISA00 a1 Jo AU¥ WIBIWEW 0) S|re} Jamomog JI
‘1amoriog Aq uondalqo ue woiy Sun[nsa UoHRUIULINAD AU0Z pooy] AUE JO MITAI
oyl IM uowRauuod ur Aousfy usmaSewely Aousfromy [eIopag oyy 4G pesodur saap Aue jo jusmiged
a1 10] a[qisucdsai aq OS[E [[EYS Iamollog ‘UOTIEITLAD JO uouemuuéwp yons jooye St A|qeuosesr
yarym Jnaoe safuerd renuns 1o sJurdderar swi yoes sadreyd usnbasqns pue sgom.lss UONEBIYNISD pue
UOHEUINISNP SUOZ POOJ) I0j 2FIeLd SuI-auo B (q) Jo [sa01alas Juryoeny pue ueueagmao ‘UoTyRUTILISISP
auoz pooy JIoj 9SIEYD SWT-3UO B () ISYNS ‘UECT SIY) YIM UONILBUUOd up ‘Aed of Jomoniog d1mbar
Aewn Iopuo] "A[qRUOSERIUN PISIOIIX2 3¢ JOUW [[BYS I UM ‘301070 § _tammmg amlddemp 01 1g3u
§ Jopua] 01 129{qns Iomo1iog £q udsoyd 3q [[eys duemsur oY) Surpraoid sories aomzmsm AL ‘ueo 2y
Jo uum 211 fuiinp a8ueys wes seoudiuas Fuipadard 2y 01 jwensind saxnbas .Ispu;r[ mqm s;umba.l Iapua]
1e spourad 2yl JOJ pUR (S[2A3] S[QUONPIP SuIpniour) SJUNOWR dY) Ul PIURIUIBUL 3q [[eYS: aotInsl ST
‘aoueInsUl $211nbal IapUaT USIgM I0J ‘SpOO] pue sayenbyliea ‘o) pajwI] 1ou 1ng ‘Empnpur SpIRZRY 19110
Aue pue ,‘a§219A00 papualxe, WIIS) Y1 UNIM PIpNIoul sprezey ‘o1 Aq ssof lsureSe painsur: &uadmd =113}
U0 pajdele I0YEaIay Io Sunsixs mou susudacidwt o) dasy [[BYS I9MOLIOg ‘IouRImsuf &J.lado.ld 'S,
"URCT S Y4 UOII3UUOD TN J2apua| Aq pasi 221438 ﬁuluodal
10/pe UOTEIYLIA Xel JMeIsa [ed B 10J 93reyd swn-ouo e Aed 0) omouog dumbor Aeni Iapudd
"{ UO23g ST} BT BAOQE LIO] 138 SUOIIE LYL-JO, 9.10(11:_
10 U0 33E] 10 UDI| A} AJSUES [[eTs JamolIoq ‘U2AIS SI 201I0U 1B YIIYM U0 2)ep 9y Jo skep 0T mqn AR
a1 SUrAJNUapt 20100 B IJamo110g A3 Aeul Iapus] ‘umeumnisuy Aunoeg sty aao Auroud urerie ues qo;qf__\_p‘-"'
ua1] & 0 10algns s1 {uadord o Jo 1red AU 10Y] SOUNGISLD JOPUST J[ ‘TUSWNNSU] AIINIAS ST 0) USLIYLT ¢
Suneuploqns 19pua 01 A1010BISIES JUSUISAISE UR UST] 9} JO ISPIOY IY) WOIJ SINIAS (2) 10 {Papnjotod aie’

sgurpeasord yons [mun Auo jng ‘Furpuad are sSupassord 250w AyM U] G JO IWNUDOIOFUD ) jusAdId ¢

03 merado worurdo s IopuaT w yoigm sdurpassord Teda] ‘ur usif s JO 1USWEAdIOJUS 1sutede spuajap 10 ‘Ag
el pood ut U2l Y] S1sNUI (q) (puomraarde yons Sunmaopiad st zamoirog se Juop os Auo jng ‘Japua"[-:_o'}:;.“’".
a1qeidanoe JaUURLI B UL Usl] A1) AQ paInoas uopesi[qo a1y jo uswied a1 03 Suniim ur saarde (e) :I3MOLIOY
ssajun JsNNSU] A1IN3eg ST Joa0 Ajroud seq ygorgm udn Aue oafregosip Apdwoid [[eys 1amoliod




' _._-,-'ﬁolﬂ such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
 avork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest.-or-eamings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration Or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be. applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and’related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount fot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r__c_:srclence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which: consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance. and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, __,allow_vtl:_le Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating-or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair .or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and-restoration in a single payment or in a series of
progress payments as the work is completed. If the insyrance orcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. # s

Lender or its agent may make reasonable entnes upon and 1nspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vernents an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spccrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default” if, during the Loan application
process, Borrower or any persons or entities acting at the'. dlrectlon “of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurite mformatron or statements 10 Lender
(or failed to provide Lender with material information) in counectlon .with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : -
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&'.fi As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that

~-'"de__r3'ive_.~from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
7 provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
" premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
' (2)  Any'such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

: {(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of:any Mortgagé Insurance preminms that were unearned at the time of such cancellation or
termination. . .. -

11. Assignment :of "Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is‘damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.4n opportunity- to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single- disbursement or in a series of progress payments as the work is
completed. Unless an agréerment is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender. shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the: restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = & -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ‘an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscetlaneous Proceeds. KT T

i
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notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless -Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

anoufy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
7 chiange of address, then Borrower shall only report a change of address through that specified procedure.
" There-may ‘be only one demgnated notice address under this Security Instrument at any one time. Any
“wnotice. t0 ‘Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,._ the Applrcab]e Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained “in “this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note contflicts with Applicable
Law, such conflict shall’not-affect other provisions of this Security Instrument or the Note which can be
given effect without the confllcung provision.

As used in this Seourrty Thstrument: {a) words of the masculine gender shall mean and include
corresponding neuter:words or-words of the feminine gender; (b) words in the singular shail mean and
include the plural and v1ce versa and {c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ meatis any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
writlen consent, Lender may require immediate - ‘payment in full of all sums secured by this Security
Instrument. However this option shal[ not. be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender’ may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratm__n_ If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then' would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures anly ‘default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonabie attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights. under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s interest in the Property and
rights under this Security Instrument, and Borrower’s obllganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b} money order; (c)
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___.,--r'clciise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

____Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any: Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~-._‘:Lendcr for-arr Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22, Acéeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri'o__welj,’é breach of any covenant or agreement in this Security Instrument (but not prior to
accé-lcr_ét__i_on undcr" Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the dcf‘ahlt_;---‘(l_)). __th"eaction required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The nntlce shiall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymient.in full of all sums secured by this Security Instrument without
further demand and ~i11a'3"/_ Jinvoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such act-i0n=_regarding.- notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ’I‘-rus{tee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludm_g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tius Security Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled 10", Stich” person OT persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law.
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" " _STATE OF WASHINGTON } .

" County of Skagit
07 Onthis day personally appeared before me Jeffrey M Steiner and Sarah J Brummit

Stemer

to ‘me_known to be the individual(s) described in and who executed the within and foregoing instrument,
and"aglgil_qwledged._that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. _

GIVEN-under tyhand and official seal this o S~ day of Octoben Joor

Notary Public in and for the State of Washington, residing at

Mount VernoniA
My Appointment Expires on

7->3-0¢
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CONSTRUCTION RIDER

" “"THIS.CONSTRUCTION RIDER is made this 23rd dayof October 2002  ,andis
incorporatéd in_fb__ and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deec{l.(_tﬂe "Sec:l;iri;.ty Instrument™) of the same date given by the undersigned (the "Borrower™) to secure
BOHE;WEI’S I}Idi_e'io Horizon Bank (the "Lender") of the same date and covering the Property described in

the Seéui_'i,_fy__'_ln's.trmﬁcﬂt_ and located at:

11300 Michael P1.Burlington WA 98233

[Property Address]

ADDITIONALCOVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and 'Le__l:ld'ci;r further covenant and agree as follows:

DEFINITIONS. " Péric;d_ib" t?ayiﬁeﬂi*!_ also means the regular monthly amount for all accrued unpaid
interest due under the Addeqdqm to thg_;

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the Qufé:t-aii:ding principal balance of the Note beginning
November 1, 2002 . Qifh_al-[*"s;ﬁlﬁsequént paymerts of accrued unpaid interest due every month,
until the first payment of principal and 'iritcfésp"is._-'c.lue under Section 3(A) of the Note.

In addition, effective 30 days before the a‘ércc:d“flaté of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,

irrespective of the amount disbursed.
PAYMENT OF ESCROW ITEMS. In additibn, Borg_ow;:;r'shﬁl_l pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addenﬁum tb fﬂote, Funds for Escrow Items

pursuant to Section 3 of the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the termsand cﬁyenams contained in this

Construction Rider.

JeFfed?' M steiner Borrower Sarah J Br#fnit Steipsr . Borrower

-Borrower .. “Borrower
-Borrower -Borrower
-Borrower -Berrower -
I
LT
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