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THIS DEED OF TRUST is dated October 18, 2002, among Gregory T. Hinton, individually and
as Representative for the estate of Susan R. Hinton, as his property, whose address is 9428
Samish Island Road, Bow, WA 98232 ("Grantor"); Skagit State Bank, whose mailing address
is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and somelimes as "Beneﬂclary"), and (referred to below as

"Trustee"). Land Title Gompany of Skagit County
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
-of eptry and possesslon and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to the
{ollowing deseribed real property, together with all existing or subsequently erected or affixed buildings, improvemants and
fixturgs; all easamants, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including withaut hmltallon
all minerals, ofl,‘gas, geothermal and similar matters, (the "Real Property") located in Skagit County, S

of Washlngton. A

See’ Schedule "A 1", which is attached to this Deed of Trust and made a part of this
Deed of Trust ast if fully set forth herein.

The Real Property or-"iié-__address is commonly known as 9428 Samish Island Road, Bow, WA
98232. The Real Property tax identification number is 360227-0-006-0009 (P47201),
3847-800-031-0106-(P60926)

REVOLVING LINE OF CREDIT. Specmcally, in addition to the amounis specified in the Indebiedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable raie of inferest, which obllgates
Lender to make advances to Borrower up to the credit limit s0 long as Borrower complies with all the lerms of the
Credit Agreement and the line o‘_[_credlt has nol been terminaled, suspended or cancelled; the Credit Agreement
allows negative amortization. Such_.advances may be made, repaid, and remade from time to lime, subject fo the
limitatfon ihat the tolal outstanding balance owing at any one time, not including finance charges on such balance at a
fixed or variable rate or sum as provided in the Credit Agreemenl any temporary overages, other charges, and any
amounts expended or advanced as provided in elther the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided Inthe Credit Agreement. 11 Is the intention of Grantor and Lender that this Deed of Trust
secures the balance outsianding under the Credit Agreement from time 1o time from zero up 1o the Credit Limit as
provided in this Deed of Trust énd any Infermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at cerfain times be lower than the
amount shown or zero. A zerc balance does nol ierminate the fine of credit or ferminate Lender’s obligaiion to
advance funds to Borrower. Therefore,- the Iien of this Deed of Trust will remain in full force and effect
notwithsianding any zero balance.

Grantor hereby assigns as security to Lender all of Grantors Jight, title, and interest in and o all ieases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfecled and choate upeon the récording ot this Deed of Trust, Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granlor warrant_s that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to anter into this
Deed of Trust and lo hypothecate the Property; (c) the provisions of this.Deed of Trust do not conflict with, or resuit in a
default under any agreement or other instrument binding upon Grantor and de-not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequale -means of oblaining from Borrower on a
continuing basis information about Borrower's financial condition; and {e)l.ender fias made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising hy reason of any "one aclion" or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action agairist Grantef, including a ciaim for deficiency to the
extent Lender is otherwise entiled to a claim for deficiency, before or aﬁer Lenders commencement or completion of any
foraclosure action, either judicially or by exercise of & power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed’ of Trusl Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor/shall strictly perform all their
respective obligations under the Credil Agreement, this Deed of Trust, and the Related Docum‘enls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree lhat Horrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: P

Possesslon and Use. Until the cccurrence of an Event of Default, Grantor may (1) remain in pqssession and control of
the Praperty; (2) use, cperate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
licanse from Lender to Grantor automatically revoked upon default). The following ‘provisions relate-to the use of the
Property or to other limitations on the Property. The Real Property is not used prmcmaﬂy for agncu!tural purposes

Duty fo Maintain. Grantor shail maintain the Property in good condition and promptly perform a{i repairs, replacemanls
and maintenance necessary o preserve its value. ;

Compllance With Environmental Laws. Grantor represents and warrants to Lender that (1) Dunng tha period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, slorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or.from the.-Propeity; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously dlsclosed Jdo.and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b)any use, generation.
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance en, under, about
or from the Property by any prior owners or occupants of the Properly, or (c) any actual or threatened lifigation..or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged..,
by Lender in writing, () neither Grantor nor any tenant, contraclor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance an, under, abou__l or fromthe
Property; and (b) any such acfivity shall be conductad in compliance with all applicable federal, state, and local laws, *

regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lendsr and jts:

agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as tender may deem .- :

appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tesis

made by Lender shall be for Lender’s purposes only and shali not be construed to create any responsibility or liabiity on .+ ‘

the part of Lender to Grantor or to any other persen. The representations and warranties contained herein are based o
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and

waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
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- othet costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,

" losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sufter resulting

-~ from & breach of this section of the Deed of Trusl or as a consequence of any use, generation, manufacture, storage,
disposal, felsase or threatened release occurring prior to Grantor's ownership or interest In the Property, whether or not
‘the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
-obligation 1o indemnify, shall survive the payment of the Indebtedness and the safisfaction and raconveyance of the lien
of this Dged- of Trusl and shall not be affected by Lender’s acquisilion of any interest in the Property, whether by
forectosure or othierwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suter any stripping of
or waste on or lo tha Property or any portion of the Property. Without limiting the generality of the foragcing, Grantor will
nol remove;” or grant.te any other party the right to remove, any timber, minerals (including oit and gas), coal, clay,
scoria, soil, gravel 'or rock:products without Lender's priar written consent.

Removal of Improy.einenfs,_ Grantor shall not demolish or remove any Improvemants from the Real Property without
Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemants satisfactory to Lender to replace such Improvements with Improvements of at lsast equal value.

Lender’s Right-to Enter: Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to'Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditipns of this Deed of Trust.

Compliance with Goyernmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or-other persors or entities of every nalure whatsoever who rent, laase or otherwiss use or occupy
the Property in any manner, with alt laws, ordinances, and regulations, now or hereafter in affect, of all governmantal
authorities applicable to the. use or decupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, er regulation and-withhold:compliance during any proceeding, including appropriate appeals, so long as
Grantor has nofified Lender in writing priorto doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Froperty are not jeopardized...l.ender-may require Grantor to post adequale security or a surely bond, reasonably
satistactory to Lender, to protect Lender’s‘interest.

Duty o Protect. Grantor agreas Fi_éi_l-h‘ér to‘qba-n“ddn or leave unattended the Property. Grantor shall do all other acts, in
addition ta those acts set forth above in-this sectiod, which from the character and use of the Property are reasonably
necassary to protect and preserve the Property.” -

TAXES AND LIENS. The following provisions relating‘io the taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges (including water and sewer), fines.and imposiffons levied against or on account of the Property, and shall pay
when due alt claims tor work done on or for.services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having-prigrity over or equal to the interest of Lender under this Deed of Trust,
excep! for the lien of taxes and assessments not due, except for the Existing Indeblednass referrad to below, and except
as otherwise provided in this Deed of Trust. K

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In conneclion with a good faith
dispute over the obligation to pay, so long as Lender's interest in-the. Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15).days aHer the lien arises or, if a lien is filed, within fiteen
(15} days afier Grantor has notice of the filing, secure the  discharge of the lien, or If requested by Lender, depusit with
Lender cash or a sufficient corporate surety bond or Gther security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and attorngys' fees, or other_charges that could accrue as a result of a toreclosure or
sale under the lien. In any contest, Grartor shall defend itself and Lenderand shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender ‘&g an addilional gbligee under any surety bond furnished
in the contest proceedings. fo B

Evidence of Payment. Grantor shall upen demand furnish to Lendér salisfaqforfy evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official'to deliver to Lender at any time a written staiement
of the taxes and assessments against the Property, o T

Nolice of Construction. Grantor shall nolify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any r_n'ech‘énic‘s-._lien, materialmen’s lien, or other
lien could be asserled on account of the work, services, or materials. Grantor will upon request of Lender furnish lo
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cosk of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring 'lhe,}?ropérfty"a'rg a part of this Deed of

Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all improvemeants gn the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages clause in favor of
Lender, logether with such other hazard and liability insurance as Lender may reasonably require. -Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by‘a comparly or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time:to.time the policies
or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will net be cancelled or
diminished withou! at least ten {10) days prior written nolice lo Lender. Each insurance 'polié;y'alsq, shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any.act, dmission.or default
of Grantor or any other person. Should the Rea! Property be located in an area designated by.-thie Director of the
Federal Emergency Managamenl Agency as a special flood hazard area, Grantor agrees lo obtaifi and mdintain Federal
Flood Insurance, if available, within 45 days after nolice is given by Lender thal the Properly is located-in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the praperty securing.the Igan,.up, to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. A

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Properly. :Lendsr may *
make procf of loss If Grantor fails to do so within fiffleen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procesdsto /
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

Property. It Lender slects to apply the proceeds to resteration and repair, Grantor shall repair or teplace the damaged or -

destroyed Improvemants in a manner salisfactory to Lender. Lender shall, upon safisfactory proof of such expenditurs;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default-+
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first lo pay any amount owing to
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, If any, shall be applied to the principal -
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds.
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i :Jshall be paid without interest to Grantor as Grantor’s interests may appear.

D "'Compﬂance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in

* _effect;compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall

¢ constitute-compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of

this-Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become

:payable on:loss, the provisions in this Deed of Trust for division of proceeds shall apply enly to that portion of the
‘proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S - EXPENDITURES ¥ Grantor fails (A) 10 keep the Property free of all taxes, liens, securily interests,
encumbrances; and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with'any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. I 'any. action-or. proeeedlng is commenced that would malerially affect Lender's intarests in the Property, then
Lender on Graritor's behalf ‘may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All. expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Craedit Agreement fremthe dale incurred or paid by Lender o the date of repayment by Grantor. All such expensss
will becoma a part of the iridebledness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to becoms due
during either (1) the térm of any dpplicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon paymsnt-which will be due and payable at the Credit Agreement’s maturify. The Deed of Trust also will
secure payment of these amounts. . The rights provided for in this paragraph shall be in addilion to any other rights or any
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Leéndet from"‘any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TETLE. The followmg provisions relating to ownership of the Property are g part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor helds good and markelable titie of record to the Property in fee simpie, free
and clear of all liens and encumbrances.ather than those set forth in the Real Property description or in the Existing
indebtedness section bslow “or. in:any-title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connaction withthis Deed of Trust, and (b) Grantor has the full right, power, and authorily to
exacute and deliver this Deed of Trust to Lender...+.

Detense of Title. Subject to the excephon in the paragraph above, Grantor warrants and will forever defend the litle to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Truslee or Lénder under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such’proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceedlng hy counssl of Lender's own choice, and Grantor will deliver, or
cause to be delivered, fo Lender such instruments-as Lénder may request from fime to time to permit such participation.

Compliance With Laws. Grantor warrants that the F’ropedy and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of.governmental authorities.

Survival of Promises. All promises, agreemenls and statements Grantor has made in this Deed of Trust shall survive
the execution and deiivery of this Deed of Trust, shalibe conhnumg in nature and shall remain in full force and effect until
such fime as Borrawer’s Indebtedness Is paid in full.

EXISTING INDEBTEDNESS. The following provisions congerning Exlstrng Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the.,lndebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees o pay, or sge*{o the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any default under the. mstrumenis evrdencmg such indsbtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with.the- holder of any mortgage, deed of trust, or other
security agreament which has priority over this Deed of Trust by whigh that agreement is modified, amended, extended,
or renewed without the prior written consent of Lendsr. Grantor shall neither’ request nor accept any future advances
under any such security agreement without the prior written consent of Lender

CONDEMNATION. The following provisions refating to condemnation proceedmgs area part of this Desd of Trust:

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly nollfy Lender in writing, and Grantor
shalf promptly take such steps as may be necessary to defend the action dnd’ obtain lhe award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in:the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from trme 1o ftime to permit such
paricipation.

Application of Net Proceeds. If all or any part of tha Property is condemned by emment domaln proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or-any portion of the net
proceads of the award be applied to the Indebtedness or the repair or restoration of.the Propérty. Tha net proceeds of
the award shall mean the award after payment of all reasonable gosts, expenses, and’ aﬁerrreys fees mcurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prewsmns relating to
governmental taxes, fees and charges are a part of this Deed of Trusk:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in- addmon to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lenders-lien’on the Real
Property. Grantor shall reimburse Lender for alt taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary siamps.
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon lhis type o! Deed or
Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrawer is authorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement;: and (4} &
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.. i

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trus! thls
event shall have the same effect as an Event of Default, and Lender may exercise any or alt of its available remedies far.~ -
an Event of Default as provided below unless Granlor either (1) pays the tax before it becomes delinquent, or: (2) -
contests the tax as provided above in the Taxes and Liens seclion and deposils with Lender cash or a sufﬁcnent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatmg fo thls Deed of Trust as a securlty
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agreament are a part of this Deed of Trust:

Securily "Agreement. This instrument shall conslitute a Security Agresment to the extent any of the Property constitutes
fixtires; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time-to time:

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
i5 requested Yy Lender to perfect and continue Lender's security intarest in the Personal Property. In addition to
recarding this Deed-of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, fils exstuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
reimburse Leitder for, all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, Sever or. detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed lo the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available lo- Lender within three (3) days after receipt of writen demand from Lender to the extent permitted
by applicable law.

Addresses. The. malllng addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the security interest granted by this Deed of Trusl may be obtained (each as required by the Uniform Commercial Code)
are as stated on‘the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IH—FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of thJs Deed of. Trusl

Further Assurances. : At any tlme, and from time to time, upon reguest of Lendar, Grantor will make, exscute and
deliver, or will cause to'be mada, axecuted or delivered, to Lender or to Lender's designse, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deemn appropriata, any and all such morlgages, deeds of trust, sscurlly deeds, security
agreements, financing statemen!s continualign statements, instruments of further assurance, cerlificates, and other
documents as may, in the séle dpinion of Lerider, be necessary or desirable in order to effectuale, complste, perfect,
continue, or preserve (1) Borrower's and-Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interesis created by this Dead of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs and axpenses_mcurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do-any of the'things refarred to in the preceding paragraph, Lender may do so for
and in the name of Granior and at Grantor's éxpense, For such purposes, Grantor heraby imevocably appoints Lander
as Grantor’s attorney—in-fact for the purpose.of making;* exscutmg, delivering, filing, recording, and dolng all other things
as may be necessary or desirabls, in Lenders sole opmlon to accomplish the matters refarred to in the precading
paragraph. 2

FULL PERFORMANCE. If Borrower pays all the In’debtedness when due, terminates the credit line account, and otherwise
performs aH the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and ‘deliver to Grantor suitable statemants of termination of any financing
stalement on file evidencing Lender's security interest in-the Rents and the Personatl Properly. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recilals in the reconveyanee of any maﬂars or facts shall be conclusive praot of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Dead of Trust it any of the following happen: (A} Grantor
commits fraud or makes a material misrepresantation at any fime in conndetion with the Credit Agreement. This can incluce,
for example, a false stalement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of Borrower's or
Grantor's financial condition. (B) Borrower does not meet the répayment terms _of the Credil Agreement. (C) Grantor's
action or inaction adversely aHects the collateral or Lender's rights in the/collateral. - This can include, for example, faliure to
maintain required insurance, waste or destructive use of the dwellmg, failuie to pay ‘taxes, death of all persons liable on the
account, fransfer of titte or sale of the dwelling, creation of a senior fien on the dwelling without Lender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelllng for prohlbned purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs’ undar this Déed-of Trust, at any fime thersafter,
Trustee or Lender may exercise any one or morg of the following rights and rerfiedies: ..~ -

Elecilon of Remedies. All of Lender’s rights and remedies will be cumuiative and may ba exercised afone or together.
An election by Lender to choose any one remedy will net bar Lender from using any othér remedy. If Lender decides to
spend money or 1o perform any of Grantor's obligations under this Deed of. Trust, aRer:Graptor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in defauit and fo-exerciseLender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enllre kndebtedness immediately dus
and payable.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have Ihe nghf lo exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to tnreciose by 1ud|c|al foreclosure in either
case in accordance with and to the fuli extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII lhe nghts and remedies of
& secured party under the Uniform Commercial Coede.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor 1o take possessmn ‘ot and manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any terafit or other user.of the
Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—tact lo endorse instruments received in payment, thergof in‘the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users.to Lender in
response to Lender's demand shall satisty the obligations for which the payments are made, whetheror fiot any-propar
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person by agant or:
through a racsiver. i

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any. pan of the :
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreciosure;‘
or sale, and to coligct the Rents from tha Property and apply the proceeds, over and above the cost of the receivarship;
against the indebledness. The receiver may serve without bond it permitied by law. Lender's right to the appoinirient:
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substanha!__., i
ampunt. Employment by Lander shall not disquality a person from serving as a receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a <~
tenant at sutterance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay as"
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reaéor‘labie rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.

-';'--"’Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreemert.or by law.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal
:Property or of the lime after which any private sale or other intended disposition of the Personal Property is to be made.
:Reasonable’ notice shalt mean nolice given at least lan (10) days before the time of the sale or disposition. Any sale of
he Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the’ Propeny To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to Have'the Proparty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separatsly, in one sale or by separate seles. Lender shall be entilled to bid at any
public sale-on"all-or any portion of the Property.

Altorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust,
Lendsr shall be entitted to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether‘. ornét any court action is involved, and to the extent no! prohibited by law, all reasonable
expenses Lendsar ingurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of jt§ rightsshall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses coversd by this paragraph inciude,
without limitation, however” subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or pot ihere is_a lawsuil, including attorneys’ fees and expenses for bankrupicy procesdings
{including efforts to modify or vacate-any automatic stay or injunction), appeals, and any anticipated post—Judgment
collection services, the<cost of séarching rocords, obtaining tile repors (including foreclosure reports), surveyors'
reports, and appraisal fees; tille insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TR'US]'E'E_. ~The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part'of this Deed of Trusk:

Powers of Trustee. In addition to all powers-of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect fo the-Property ugon the written request of Lender and Grantor: (a) join in preparmg
and filing a map or plat of the Real Property, inclyding the dedication of streets or other rights to the public; (b) join in
granting any easement or ¢realing any resirdction on the Real Properly; and (g} join in any subordination or other
agreement affecting this Deed of Trust or the interast of: Lender under this Deed of Trust.

Ohligations to Notity. Trustee shall not be obllgated 1o notlfy any other party of a pending safe under any other trust
deed or lisn, or of any action or procesding in.which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or prooeecjihg i85 brought by Trustes.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or dany.part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foroclose by jUdICIaI foreciosure, in either case in accardance with and
to the full extent provided by applicable taw.

Successor Trustee. Lender, at Lender's opfion, may from tlme to tlme appoeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the office
of the recorder of Skagit County, Slate of Washington.” The instrument shall contain, in addition to all other matters
required by state law, the namas of the original Lender, Trustee, and-Grantor, the bock and page or the Auditor’s File
Number where this Deed of Trust is recordad, and the name and address of.the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in inferest:- The successor trustee, without conveyance
of the Property, shall succeed to ali the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or' aﬂo,w_ed:by-:-i'aw to be given in another manner, any
notice required to ba given under this Deed of Trust, including without limiitation .any. rioticé-of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by islefacsimile (unless
olherwise reguired by law), when deposited with a nationaily recognized overnight ¢ourier, 'or; if mailed, when daposited in
the United States mail, as first class, certifiod or registered mail poslage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the heider of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this:Deed of Trust.> Any person may change
his or her address for netices under this Deed of Trust by gwmg formal written-nolice to.the-other person or persons,
specifying that the purpose of the notice is te change the person’s address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, :;.an_.d“ except for notice required or
ailowed by law to be given in another manner, if there is more than one Grantor, any notice given by, Lender to any Grantor is
deemed to be nolice given to ali Grantors. It will be Grantor's responsibility to tell the others o[ the nohce from Lender.

MISCELLANEOUS PROVISIONS. The folfowing miscellangous provisions are a part of this Deed of’ Trust

Amendmenis. What is written in this Deed of Trust and in the Related Documents is Grantor’s enhre agreement with
Lender concerning the mattars covered by this Deed of Trust. To be effeclive, any change or armendment lo this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change'br armendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Desd of Trust with any o‘ther |ntarest or. eslale
in the Property at any time held by or for tha benefit of Lender in any capagcity, without the written consent of Lender

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with I‘ederal Iaw ‘and’ !he
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washlngion

Joint and Several Liability. Al obligations of Berrower and Grantor under this Deed of Trust shall be joint and sey_eré!_, ;
and all rafgrences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and /
every Borrower. This means that each Borrowsr and Grantor signing below is responsible for all obligations in thls Deed-
of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Erus! .
unlass Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender.
has given up that right. If Lender does agree In writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent .
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

y n*"wrrrwrmrrmnm— |
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-G'i-_an'lbr turther understands that just because Lender consents to one or more of Grantor’s requests, that doas not mean
* Lender.will be required to consent to any of Grantor's future requests. Grantor waives prasentment, demand for
'payment pralsst and notica of dishonaor.

Se\ferabllily “if a court finds that any provision of this Deed of Trust is not valid or should net be enforced, that fact by
jtsalf will not migan that the rest of this Deed of Trust will not be valid or enforced. Therefora, a court will enforce the rest
of . the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceabie

Successors and Asslgns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall bg' binding upon and inure to the banefit of the parties, their successors and assigns. If ownership of
the Property betomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebladness by way of forbearance or extension without
releasing Grantor from lhs obligations of this Deed of Trust or Hability under the Indebledness.

Time Is of the Essence:’ Tlﬂ’te is of the essence in the performance of this Deed of Trust.

Walver of Horneslead Exemptlon Grantor hereby releases and waives all righls and benefits of the homestead
exemption laws. ot the State of Washlngton as to ait Indebtedness secured by this Deed of Trust.

DEFINITIONS. The rollowang wo_;ds shafl have the following meanings when used in this Deed of Trust:
Beneficiary. The word 'jBén.eﬁciary"_means Skagit State Bank, and its succassors and assigns.

Borrower. The wordv ".Bb'rrm}i;er'!-,-meéns Gregory T. Hinton, and all other persons and entities signing the Credit
Agreement.

Credit Agreement. The words "Credll Agreement" mean the cradit agreement dated October 18, 2002, with credit
limit of $100,000.00 from Borrower to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of; and supshtgllons for the promissory note or agreement,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and includes
without limilation all assignment and:security intergst provisions relafing to the Personal Property and Rents.

Environmental Laws. The words: "Enwronm-ntal Laws" mean any and all state, federal &nd local statutes, regulations
and ordinances relating to the pretéction-of ‘human health or the environment, including without limitation the
Comprehensive Environmsntal Respanse, Compsnsation, and Liability Act of 1980, as amended, 42 U.S.C. Secfion
9601, et seq. ("CERCLA"), the Superfung Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act,»49-0).5.C.-Section 1801, et seq., the Rescurce Conservation and Recovery
Act, 42 U.S.C. Section 6301, el seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Dafault“ mean any of the events of default set forth in this Deed of Trust in the
evenlts of default section of this Deed of Trust. °

Existing Indebiedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor” means Gregory T. Hinton; and Gregory T Hmlon Represeniative of the Estate of Susan R.
Hinton.

Hazardous Subslances. The words “"Hazardous Subslances ean materials that, because of their quantity,
concentration or physical, chemical or infecticus characteristics, mmay cause or pose a presant or polential hazard to
human health or the environment when improperly used, freated, stored,. dasposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substantes™ are “used in their very broadest sense and
include without limitation any and all hazardous or toxic substances,’materials ‘or ‘waste as definad by or listed under the
Environmental Laws. The term "Hazardous Substances” also mcludes wﬂhoui limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. : E

Improvemenis. The word "Improvements” means all existing and future lmprovements buildings, structures, mobila
homes atfixed on the Real Property, facilities, additions, replacements and other conslructlon on the Real Property.

Indebtedness. The word "Indebledness" means all principal, interest, and other: amounts. cosis and expenses payable
under the Credit Agresment or Related Documents, together with all renewals of, exiensions of, modifications of,
consoclidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lénder 1o enfarce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as. prowded m this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words “successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement, ;

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other adlcies of personal property
now or hereafier owned by Grantor, and now or hereafter attached or affixed to theReal’ Property; together with all
accessions, parts, and additions to, all replacements of, and ali substitutions for, any of-such groperty; and together with
all issues and profits thereon and proceeds (including without limitation all insurance procseds and refunds of premiums)
from any sale or other disposition of the Property. A

Property. The word "Property" means collactively the Real Property and the Personal Property

Real Property. The words "Real Property” maan the real property, interests and rights, as iur\hsr descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan agrsements
environmental agreements, guaranfies, security agreements, morigages, deeds of trust, Security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafler exlstmg, executed in
connection with the Indebledness. .

Renls The word "Hents" means all present and future rents, ravenues, income, issues, royalties, profrts and other
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EACH GRANTOR AGKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
-GRANTOR AGREEs 0 ITS TERMS.

GRAHTOR

Grégory T.

nton, Jpresentatlve of the Estate ol‘ 8usan R. Hinton,
Individually

STATE OF WM‘AMVIM’T(M
COUNTY OF _ 4F %-1{;}(“&'_’(

be the individuals described in and who executed the Deed of Trust, and acknowledged tha they signed the Deed of Trust as
their free and voluntary act and deed, for the. uses and purpoﬁjheram mentioned.

Given under my hand and officlal seal this day ot OMW , 20 U}’

sedliia %2 el oy — E Residing at_Zysuiy (o

Notary Public in and for the State of My commission expires U\ UF DY

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebledness: secursd by thls ‘Deed of Trust. You are hareby raquested,
upon payment of all sums owing to you, to reconvey without warranly to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: . _:.‘Be_nerlciary:
B
., s

LASER FRQ Lending, Ver. 5.20.00.010 Copr. Harland financial Selutiens, lnc. 1397, 2002, All Rights Ressrvéd. _-: WA MAGFIMLPLA\GDtFC TR-477% PR-20

0% ?n'\&w P‘“d:d 2:85PW
f



"' Schedule "A-1" P-103546-S

. DESCRIPTION:

/ 'BPARCEL "av:

Portlon'of Lot 3, Section 27, Township 36 North, Range 2 East,
W.M. descrlbed as follows:

Beglnnlng at a point on the Southerly line of the County road
running Westerly from James Street as shown on the Map of the
Town of Samish at a point 66 feet West of the West line of the
Map of the. town of Samish;

thence WeSterly dlong the South line of said County rcad to a
point 132 feet West of the West line of the Map of the Town of
Samish;

thence South on a llne parallel with and 132 feet West of the
West line of Map of the Town of Samish to the South line of said
Lot 3;

thence Easterly on the South line of said Lot 3 to a point 66
feet West of the- sald West line of the Map of the town of
Samish;

thence North to the p01nt of beglnnlng

Situate in the County oﬁ-Skaglt, State of Washington.

PARCEL "B'":

All of the Second Class Tldelands embraced within the following
described tract: . .

Tracts 56 through 59, Map of Padllla Bay, as filed in the office
of the clerk of the Superior Court of Skaglt County and
confirmed by Decree of said court “in. case “of Ben F. Nauman,

Trustee, vs. Alfred S. Holmes, et al, being Cause No. 13653.

Situate in the County of Skagit, State ofeWaehfﬁgton.
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