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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 24, 2002

Reference # (if apphcable) ;10_3_6;1&-_—5 Additional on page
Grantor(s): .
1. MT Enterpnses

Grantee(s)
1. Skagit State Bank E
2. Land Title Company of: Burllngton Trustee

Legal Description: ptn NE1/4 of SE1I4, -9..—@5—4 EW.M.akaTr. 1, SP 94-023 Additional on page 2
Assessor’s Tax Parcel 1D#: 350409-4-004-0012 (P36100)

THIS DEED OF TRUST is dated October 24, 2002, among MT Enterprises, a partnership,

whose address is 542 S. Spruce Street, Burlington, WA 98233 ("Grantor"); Skagit State
Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and

Land Title Company of Burlington, whose mmlmg address is P O Box 445, Burlington, WA
98233 (referred to below as "Trustee"). 5 2
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and ‘possession and for the benefil of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
{folfowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; -all easeménts, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with iitch or irrigatign rights); and all other rights, royalties, and profils relating to the real property, including withaut timitation
all minarals, oil,.gas, geolhermal and similar matiers, (the "Real Property™) !ocat’ecr in Skagit County, State

of W.esh_,mgton.

Lot 1 of Skagit County Short Plat No. 94-023, as approved August 5, 1994, and recorded
August 5, 1994, in" Volume 11 of Short Plats, page 94, under Auditor's File No.
9408050001, records: of Skagit County, Washington; being a portion of the West 54 rods
of the Northeast 1/4 of the Southeast 1/4 of Section 9, Towenship 35 North, Range 4
East, W.M. Lt

Situate in the County of Skaglt State of Washington.

The Real Property or its’ address is commonly known as 1914 F&S Grade Road, Sedro
Woolley, WA 98284. The Real Property tax identification number is 350409-4-004-0012
(P36100)

CROSS—COLLATERAL!ZATION In addmon to lhe Nots, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Granlor to Lender, orany-one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or-hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due of not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may-bé liable. individually or jointly with others, whether obligated as guarantor,
surely, accommodation parly or oiherwise; ‘and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whe!her the obllgahon to repay such amounts may be or hereafter may become
otherwise unenforceabls.

Grantor hereby assigns as secunty to Lender, all: of._Grantor s n'ght, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in aceordancge with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, perfected and choate upon the recording.of this Deed of Trust. Lender grants to Grantor a license to collect
the Renis and profits, which license may be revoked e! Lender's opfion and shall be automatically revoked upon acceleration
of all or part of the Indsbtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEHT OF RENTS.AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) -PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL CBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED DN THE: FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise prawded in lhls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trust as they become due, and shall stnctly and in a timely manner perform all of Grantor’s
obligations under the Nole, this Deed of Trust, and the Related Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Propertly
shall be governed by the following provisions:

Possession and Use. Until the ocgurrence of an Event of Default, Grantor may; (1) remain in possession and control of
the Property; (2) use, operale or manage the Properly; and (3} coliect the Renits from the Property (this privilege is a
license from Lender to Granlor automatically revoked upon default). “The lollowmg provisions relate to the use of the
Property or o other limitations on the Property. The Reai Property is riot used pnnclpaﬂy for agricultural purposes.

Duly to Maintain. Grantor shall maintain the Property in tenanlable condmon and prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranis, to Lender- that {1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threalened release of any Hazardous Substance by any person on, under, abgut or fram the Properdy; (2)
Grantor has no knowledge of, or reason lo believe that there has been, except as prewously disclused to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use, generalion,
manufaciure, storage, treatment, disposal, release or threatened release of any Hazardous Substanée on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Proparty shafl
use, generate, manufacture, stora, treat, dispose of or release any Hazardous Substance on, under; about or from the
Property; and (b) any such activity shall be conducted in compfiance with all applicable federal, state, and_local laws,
regulations and ordinances, including without limitation all Environmental Laws.  Grantor au\hdnzes kender and ifs
agents to enter upon the Property to make such inspections and tests, at Grantor's expense; as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. ‘Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor herebit< (1)} -feledses amd
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabie for"cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against ahy dnd all ‘claims,

losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or. siffer resultlng-=-'n__

from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manufdctiire, storage,
disposal, release or threatenad release occurming prior to Grantor's ownership or interest in the Property, whether or'not’
tha same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, inctuding. the
obligation to indemnify, shall survive the payment of the indebtedness and tha satisfaction and reconveyance of the lign:

of this Deed of Trust and shall not be affected by Lender's acquisition ot any interest in the Properly, whether. by__s"'

foreclosure or otherwise.

Nuisance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strupping _pf
or wasle on or to the Property or any portion of the Property. Without limiting the generaiity of the foregoing, Grantor will
not remove, or grant fo any other party the right to remova, gr—e=_minarals (including oil and gas), coal, clay,
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’ ".gooria, soil, gravet or rock products without Lender’s prior written consent.

: Removal of Inprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
< Lendegr's pricr written congent. As a condition to the removal of any Improvemenis, Lender may require Grantor to make
_grr_angement_s satisfaclory to Lender to replace such improvements with improvements of at lsast equal valus.

l.ender s Right to Enter. lender and Lender's agenls and representatives may enter upon the Real Property at all
reasonable times fo attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
wulh theterms and conditions of this Deed of Trust.

Compllance with ‘Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in. any mannar, with al! laws, ordinances, and regulations, now or heraaftsr in effact, of ali governmental
authoritiss applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest'in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnale appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a sirety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protecl. Grantor:agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, in
addition to those acts set torth above in this saction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property,

TAXES AND LIENS. The fallowing provisioris relating to the taxes and liens on the Praperty are part of this Deed of Trust:

Payment. Grantor shalt pay when due (and in all events prior fo delinquency) all taxes, special laxes, assessments,
charges {including water and sewer), fings and impositions levied against or on account of the Property, and shali pay
when due all claims for work done on-or for services rendered or material furished to the Property. Grantor shall
maintain the Property free of all.liens ha\nng prigrity over or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and. assessments not due and except as otherwise provided in this Deed of Trust.

Right 10 Contesi. Grantor may wnhhold payment of any tax, assessment, or claim in connection with & good failh
dispute over the obligation to pay; so‘long as.Lender's interest in the Property is not jeopardized. If a lien arises or Is
filed as a result of nonpaymeni, Grantor, shsll within fitteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nofice of:fhe ﬁlmg, secire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficieni corporate-surety bond or other security safisfactory to Lender in an amount sufficient to
dischargs the lien plus any costs and attorneys'fees, or‘other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall deferid itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor: shall name Lender as an additional obliges undesr any surety bond furnished
in tha contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Propedy

Notice of Consiruction. Granter shall nofify Lender at least ﬁfteen {15) days before any work is commanced, any
services are furnished, or any maferials are supplied to the Property, if.any mechanic’s lien, materialmen’s ken, or other
lien could be asserted on account of the work, services, o materials. “Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions. relatlng to lnsurmg the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Granlor shall procure and mamtaln pollcles ol fire insurance with standard extanded
coverage endorsements on a fair value basis for the full insurable valug covering all Improvements on the Real Property
in an amount sufficient to avoid application of any ceinsurance clause; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insurads in such liabiity insurance policies.
Additionally, Grantor shall maintain such other insurance, including but rict Ilmited to-hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shail be“writtenin form, amounts, coverages and basls
reasonably acceplable to Lender and issuad by a company or companies reasanably ‘acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the poligies or certificates of insurance in form
satistactory to Lender, including stipulalions that coverages will not be cancelled or diminishad without at least thirty (30)
days prior written notice lo Lender. Each insurance policy also shall include an-gndorsemient-providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor of any other person, The Real
Property is or will be located in an area designated by the Director of the Federal Efmergency Management Agency as a
special flcod hazard area. Grantor agrees lo abtain and maintain Federal Flood Insurgnce;’if avaitable, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to masmam suich Insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss If Grantor fails to do so within fifteen (15) days of the casualty. Whether or'not:Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and apply the- proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elacts to apply the proceeds to restoration and repalir, Grantor shall repair or. replace the damaged or
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Graptor.is not'in default
under this Desed of Trust, Any proceeds which have rot been disbursed within 180 days after their.receipt and which
Lender has not commilted to the repair or restoration of the Property shall be used first to pay any amoyntowing o
Lender under this Deed of Trust, then to pay accrued interest, and the ramainder, if any, shall be appligd ta'thg principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds_,.-__
shall be paid without interest to Grantor as Grantor’s intarests may appear. E

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh to'
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insyred:. B)s
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the maner,
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an -
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. £

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest i'i:l_ I_I:_le"
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding buf'not
limited to Grantor's faifure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed .
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender -
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- deefns_appropriate, including but not limited to discharging or paylng all taxes, liens, security inferests, encumbrances and
other-€laims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
‘under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expensas wifl become
a-part:df the Trndebledness and, at Lender's option, will (A} be payable on demand; (B} be added !o the balance of the
Note.and be apportioned ameng and be payable with any installmant payments 1o becoms due during either (1) the term of
any applicable Insurance pollcy, or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due ang payable af the Note's maturity. The Deed of Trust aiso will secure payment of these amounts. Such right shall be in
addman ‘to_al-other nghts and remedtes to which Lender may be entitted upon Default.

WARRANTY- DEFENSE OF TITLE. Tha foltowing provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Gran!or warrants ‘that: {a) Grantor hoids good and marketable title of record lo the Property in fee simple, free
and clear of all-liens arid encumbrances cther than those set forth in the Real Property description or in any litle
insurance policy, title réport;.or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor figs'the full right, power, and authority to execuls and defiver this Deed of Trust to Lender.

Defense of Title. Subjact to the exception in the paragraph above, Grantar warrants and will forever defend the title to
the Property against the lawtul claims of all persons. in the event any action or proceeding is commenced that questions
Grantor’s titte or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granlor's
expense. Grantor may be’ the noeminal party in such proceeding, but Lender shall be entilled to participate in the
proceading and to be represented-in_the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered; to Lénder such mslrumenls as Lender may request from time to time to permit such participation.

Compliance With Lms Granior warrams that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulahans of governmental authorities.

Survival of Flepresenlalions and Warranlles All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the ‘execution‘and delivery of this Deed of Trust, shall be continuing In nature, and shall
remain in full force and effect until- sugh m_ne as Grantor’s Indebtedness shall be paid in full.

CONDEMNATIQON. The following provisiﬁns-rélating tQ condemnation proceadings are a part of this Deed of Trust:

Proceedings. |If any proceeding in condemnatlon is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shail promptly take such sleps as mdy be -necessary fo defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but-Lender shall be entitled to participate in the proceeding and to be represented in
the proceading by counse! of its own choice all &t Grantor’s expense, and Grantor will deliver or cause to be deliverad to
Lender such instruments and documentahon as may be requested by Lender from time to time to permit such
parlicipation.

Application of Net Proceeds. If alt or any part of the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property The net proceeds of
the award shall mean the award after payment of ail'reasonable costs expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the condemnation. ..~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFHTIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trugt:™ =

Current Taxes, Fees and Charges. Upon request by Lendef Grantur shan execute such documents in addition o this
Deed of Trust and take whatever other acticn is requested, by Lender t¢ perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as destribed helow, logether with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including wuthout Ilmltatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constitule taxes to which this section a_bp‘!‘ies: m ja 'speciﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this:Dead of Trisk (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) atex on this type of Deed of Trust chargeable against the Lender or the holder of-the Note; and (4) a spscific tax on
alt or any portion of ths Indebledness or on payments of principal and interest made hy Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead of Trust, this
event shall have the same eMect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either {1) pays the tax before. if bacomes delinquent, or ({2}
conlests the tax as provided above in the Taxes and Liens section and deposus wﬂh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relahng to lhls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This insirument shall constitute a Security Agreement to the extent any. of the Properly conslitutes
fixtures, and Lender shall have all of the rights of a secured pary under the Uniferm Commerclal Code as, amended from
time to time. )

Security Interest. Upon request by Lender, Grantor shall execute financing statements and ;ake-Whal‘ever other action
is requesled by Lender to perfect and continue Lender's security interest in the Rents and Personal:Property. in addition
to recording this Deed of Trust in the real property records, Lendar may, at any time and withaut further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor
shall reimburse Lender for all expenses incurred in perfecling or continuing this security interest..-Upor defaultGrantor
shall not remove, sever or detach the Personal Praperty from tha Property. Upon default, Grantor shall assemble. any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor'and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permmed
by applicable law. -

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which Informa!ncm concarmng""“.:_
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code)_
are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisicns relating to further assuranéés.--“'an'd.j’x
attorney-in-fact are a part of this Deed of Trust: e :

Further Assurances. Al any fime, and from time to time, upon request of Lender, Grantor will make, execute and -

deliver, or will cause to be mada, exscuted or delivered, to Lender or to Lender’s designee, and when requested by-’"
Lender, cause to be filed, recordsd, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such maorigages, deeds of trust, security deeds, security

T
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. / agresments, financing statements, confinuation statements, instruments of further assurance, certificates, and other

" detuments as may, in the sole opinion of Lender, be nocessary or desirable in order lo effectuats, complets, perfect,

_-continue, orpreserve (1} Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (2)

the liers and security inlerests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or Hereafter ‘acquired by Grantor. Unless prohibited by law or Lendsr agrees to tha contrary in writing, Grantor shal
reimburse Lander for all cosls and expenses incurred in canngction with the matters reterred to in this paragraph.

Attorney=In-Fact.- If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and in‘the_name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's altorney—rn—fact for the purpose of meking, executing, delivering, filing, recording, and dorng all other things

as may bg’ necessary or desrrable. in Lender's sole opinion, to accomplish the matters referred to in the praceding
aragraph

FULL PERFORMANCE. if Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed..of Trust, Lender shall execute and dsliver o Trustee a request for full reconveyance and shail
execute and deliver to Granfor-suitable statements of termination of any financing stalement on file evidencing Lenders
security intersst in the’ Rents: and. the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The. grantee in any reconveyance may be described as the "person or persans legally antitled thereto”, and
the recitals in the reconveyarice of any -matters or facts shall be conclusive proof of the truthiulness of any such matters or
facts.

EVENTS OF DEFAULT. anh of the foilowrng, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor tarls to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any'of-the Retated Doguments or to comply with or lo perform any term, obligation, covenant or
condition contained in any olher agreement between Lender and Grantor.

Compliance Default. Failure to comply )mth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a faiture s curable and i Gramtor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) it Grantor, after Lender sands writtan notice demanding cure of such failure:
(a) cures the failure within fiftesn (15).days: or .{b}if the cure requires morg than fiflean {15) days, immediately initintes
steps sufficient to cure the failure and thereafter conlrnuas and compleles all reasonable and necessary steps sufficient
to produce compliance as scon as reasonably practrcal

Default on Other Payments. Failure of GranIOr wrthln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment neoessary tc prevent filing of or to eMect discharge of any lien.

False Statemenis. Any warranty, representatlon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished ar becomss false or mrsleadlng at any tima thereafter.

Defective Collateralization. This Deed of Trust or-any of the Flelated Documents ceases to be in full force and eHect
(including failure of any collateral document to create a valld and perfecred security interest or lien) at any time and for
any reason.

Degath or Insolvency. The dissolution or termination of. Granlors exlstence as & going business or the death of any
partner, the insolvency of Grantor, the appointmant of a receiver for'any part of Granlor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or
insolvency laws by or against Grantor.

Credltor or Forfelture Proceedings. Commencement of foreclosure or forferture proceedings, whether by judiclal
proceading, self-help, repossession or any other method, by any:craditor of Grantor or by any governmental agency
against any properly securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. Howaever, this Event of Default shall-not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis ofthe creditor or-fortaiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposrls With Lender monies or a surely bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in: |ts Sole drscrehon as being an adequats
reserve or bond for the disputa.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remediad within any grace period provided thersin, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranior, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accomriiodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of trie Endabtedness

Adverse Change. A materigl adverse change occurs in Grantor's financial condition, or Landar belle’ves tha prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trusr at any hme U'rereaﬂer
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any’ other remedy. and an
election to make expenditures or to take action lo perform an obligation of Grantor under this.Deed of- Trusl after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. L

Accelerate indebtedness. Lender shall have the right at its opfion to declare the entire Indeblfedness’ |mmed|ately due
and payable, including any prepayment penalty which Granior would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shali have the right to exercrse ns power of i
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appiicable law. :

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lendar shall have all the rights and remadles of I
a secured party under the Uniform Commercial Code. -

Collect Renis. Lender shall have the right, without notice to Grantor to take possession of and managa the Properiy:“"m
and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any tanant or other user of tha Property

to make payments of rent or use fees directly to Lendar If tha Rents are collected by Lender, then Grantor irrevocably -
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¢/ designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
& /.@rgntor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
* i to'Lender's demand shall satisfy the obllgahons for which the payments ara mads, whether or not any proper grounds
~“forthe demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
réceiver,

prpolnt Receiver Lender shall have the right to have a raceiver appointed to take possession of all or any part of the
‘Property, with:the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to coltect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agamst the lndebledness The receiver may serve without bond if permitied by law. Lender's right to the appointment
of a recaiver shall’ ‘gxist whether or not the apparent value of the Property excesds the Indebtedness by a substantial
amount. Employmenl by Lender shall not disqualify & person from serving as a recsiver.

Tenancy at Suﬂ‘erance. _Jf Grantor remains in posssssion of the Property afler the Property is sold as provided above or
Lender ‘otherwise becomes entitled to possession of the Property upon  default of Grantor, Granter shall become a
tenant at sufferance-‘'of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the usg 'of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee of, Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. :

Notice of Sale, Lender shall gwe Granior reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean.rotice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Pgrsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalied. In exérélﬁlng its rights and remedies, the Trustee or Lender shall be free to seli all or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property. =

Attorneys’ Fees; Expenses. !f Lender inshtutes any suit or action to enforce any of the terms of this Deed of Trust,
Lander shall be entitied to recovar’such sum as. the court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or not any.court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion ;are necessary at any time for tha protection of its interest or the
enforcement of its rights shall become.a-part of the indebladness payable on damand and shall bear interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph Include, without limitation,
however subject to any limits under applicatile law, Lerider's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgmeni coliesction services, the cost of
searching records, obtaining title reports (ingluding foreclosure reports), surveyors' reports, and appraisal fess, title
insurance, and fees for the Trustee, to the extant. permltted by applicabke law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the r|ghts' and dutles ofLender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo|!owmg prowsmns relalmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: ¢

Powers of Trustee. In addition to ali powers of Trustes: ansmg asa matter ot law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in prepanng
and filing a map or plat of the Reat Property, including the*dédication-of streets or other rights to the public; (b} join in
granting any easemsnt or creating any restriction on the Real Propedy’ and. (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under thls Dewd of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any ‘other party of a pending saie under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Truslee shall be a parly, unless raguired by
applicable law, or unless the action or proceeding is brought by Truslee :

Trustee. Trustee shall meel all qualifications required for Trustee under applscable faw. In addition to the rights and
remedias set forth above, with respect to all or any part of the Property; tHie Trustee shall. have the right lo forsciose by
notice and sale, and Lender shall have the right to toreclose by judicial foreclosure, in either case in accordance with and
1o the full extent provided by applicable faw.

Successor Trustee. Lender, al Lender's option, may from time to time appomt a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged-by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall~contdin, in addition to ali other matters
raquited by state law, the names of the original Lender, Trusles, and Grantor, the book and page or the Auditor's File
Number whera this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustea inthis Dead of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exclusuon of ail olher provasions for
substitution,

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to be glven in another manner, any
notice required to be given under this Deed of Trust, including without fimitation any notice of default angd any fotice of sale
shall be given in wriling, end shall be eflective when actually deliversd, when actually received By lelefacsimile {uniess
otherwise raquired by law), when deposited with a nalionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown-fear the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which.has-priority over: this
Deed of Trust shall be sent lo Lender’s address, as shown near the beginning of this Deed of Trust. Any'party may change: its
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying thaf the*purpose of
the notice is to change the party’s address. For notice purpcses, Grantor agrees to keep Lender informed-at all fimes-of

Grantor's current address. Subject to applicable law, and except for notice reguired or allowed by law 1o be given in:another-*.
manner, If there is more than one Grantor, any nolice given by Lender to any Granlor is deemed to be notice: gwen to. ail__ ;

Grantors.
MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understandmg and'

agreement of the parties as to the matters set forth in this Deed of Trusl. No alteration of or amendment to this Deed of*

Trust shall be effective uniess given in writing and signed by the party or parties sought o be charged or bound by lhe..:-"m

alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish ta Lender1
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i __.ubon’i:equest a cerlified statement of net operating income received from the Properly during Grantor's previous fiscal
* “yedr in_such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
. Propedy Iass all cash expenditures made in connection with the operation of the Property.

Caplion Headings Captlon headings in this Deed of Trust are for convenience purposes only and ars not to be used to
mterpret or dehne the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other intersst or estate
in Ihe Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. . This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws ot the Stale of Washinglon. This Deed of Trust has been accepted by Lender in the State of
Washington. - °

No Walver by Lender Uender shalt not be desmed to have waived any rights under this Dead of Trust unless such
waiver Is given in wrltlng_and signed by Lender. No delay or omission on the part of Lender in exercising any right shaif
operate as a walver of such right or any other right. A waiver by Lender of a provision of this Desd of Trust shall not
prejudice or consfitute a-waiver. of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this.Dead of Trust: No prior waiver by Lender, nor any course of dealing batween Lender and Grantor, shall
constitule a waiver of any.of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenevar
the consent of Lender is requirad-under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute confinuing consent to subsequent instances whers such consent is reguired and in all cases such consent
may be granted or withhald.in the Solediscretion of Lender.

Severability. if a cotrt of competent jurisdiction finds any provision of this Deed of Trust to be illagal, invalid, or
unenforceable as to any ‘circumstange; that finding shall not make the offending provision illsgal, invalid, or
unenforceabie as to any other circumstance. |f feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. 1f the:ofending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless ‘otherwise‘fequired by law, the illegality, invalidity, or unenforceabillty of any provision of
{his Dead of Trust shall not affect-tha Iegalﬂy, validity or enforceabillity of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations staled in this Deed of Trust on transfer of Grantor's intarest, this
Deed of Trust shall be binding upon and inure o the:benslil of the parties, their successors and assigns. If ownership of
the Property becomes vestad in a person’ olher than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with refarence to this Deed-of “Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essence. Time is of the asse'ncg"in Ihp*bqﬁormance of this Dead of Trust.

Waiver of Homeslead Exemption. Gradtoi heréby releases and waives all rights and bensiits of the homestead
examption laws of the State of Washington as IQ all Indebtedness secured by this Desd of Trust,

DEFINITIONS. Tha foilowing capitalized words and tarms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated fo the contrary, ali references to dollar amounts shall mean amaounts in lawful money of the United
Stales of America, Words and terms used in the smgular ‘shall incfude the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwisa defined ln this Deed of Trust shall have the meanings atiribuled to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank and |ts successors and assigns.

Borrower. The word "Borrdwar means MT Enterprises, and ali other parsons and enlities signing the Note in whatever
capacity.

Deed of Trusi. The words "Deed of Trust” mean this Daed of Trusl among Grantur Lender, and Trusles, and includes
without limitation alt assignment and security interest provisions relating lo the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the:section titled "Default”.

Environmenial Laws. The words "Environmental Laws” mean any_and all sfdte; federal and local statutes, ragulations
and ordinances relating io the protection of human health or the. environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act.of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,"Pub. L. No. 99-499 ["SARA",
tha Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.,/the Resourcé Conservation and Recovery
Act, 42 U.S.C. Ssclion 6801, et seq., or other applicable state or federal Iaws rules, gr regulatlons adopted pursuant
thersto.

Event of Default. The words "Event of Detault' mean any of the events of defauﬂ set fodh |n Ihls Deed of Trust in the
evenlts of dafault section of this Deed of Trust. S

Grantor. The word "Grantor” means MT Enterprises.

Guaranty. The word "Guaranty” means the guaranty from guaranlor, endorser, surety or; accammodahon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subslances” mean materials that becausa or their quantity,
concentration or physical, chemical or infectious charactsristics, may cause or pose a present or: ‘potential hazard to
human health or the environment when impropery used, treated, stored, disposed of,: generatad manufactured,
transported or otherwise handied. The words "Hazardous Subslances” are used in their.Very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defingd by oristed-Under the
Environmental Laws. The term "Hazardous Substances” also includes, withoul limitation, patro!eum and petroleum
by—products or any fraction thersof and asbestos.

Improvements. The word "improvements” means all existing and future improvements, bur!dmgs, struclures mobue
homes affixed on the Real Property, facililies, additions, replacements and other construction on the Reat Proparty

Indebtedness. The word "indebtadness" means all principal, inlerest, and other amounts, costs and expenses payable
under the Nola or Related Documents, togsther with all ranewals of, extensions of, modificalions of, consglidations of
and substitutions for the Note or Related Documents and any amounts expanded or advanced by Lendeér lo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granlor's obligations under tms Daed cf
Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note daled October 24, 2002, in the original principal amount:__._--- '
of $48,207.02 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancmgs of;
consolidations of, angd substitutions for the promissory note or agreement.

Personal Property. The words "Parsanal Property” mean alt equipment, fixiures, and other articles of personal property
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“now gr hereatler owned by Grantor, and now or hereafter attached or affixed lo the Real Property; together with all
£ .a’ccessnens, parts, and additions to, all repiacements of, and all substitutions for, any of such proparty; and together with
¢ i allissues and profits thereon and procesds (including without limitation all insurance proceeds and refunds of premiums)

~from any sale or other disposition of the Property.

Property “The word "Property” means collectively the Real Property and the Personal Property.

{:Fleal Property The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust, =/

Flelated Documents The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
enVironniental agreements, guaranties, security agreements, morlgages, deeds of Yrust, security deeds, collateral
mortgages;” and allother instrumants, agreements and documents, whether now or hereafter existing, executed in
cennectlon with me Indebtedness

Rents. “The word "Rgnts! means all present and fulura rents, revenues, income, issues, royalties, profits, and othey
benefits derived from. the Property

Trustee. The word "Trustee" means Land Title Company of Burlinglon, whose mailing address is P O Box 445,
Burlington, WA 98233 and any supstitute or successor trustees.

GRANTOR ACKNOWLEDGES HAV[NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ’

GRANTOR:

statE OF _ \\ Ll‘z{WVIUSm/]
COUNTY OF %\(’L\[}S\\”
On this %m day of \J()(O\%’Y

proved to me on the bhasis of satisfactory evidence to be of thé’ partnersh;p that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act-and-deed of the partnership, by authority of statute or its
Partnership Agreement, for the uses and purposes thersin mentioned, and an oath stated that they are authorized to execute
this Deed of Trust and in fact executed the Deed of Trust on behalf of the partnershlp

L Resldingat %Y’WM\’ (L.

Nolary Public in and for the State of S, My commlee__loq expires __ N T-0U

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust You are hereby reguested,
upon payment of all sums owing to you, 1o reconvey without warranty, to the persons ent;tled therete the right, title and
interest now held by you under the Deed of Trust. =

Date: Beneficiary:
By:
Its:
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