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ISLAND TtTLEﬁbQ-'"'i"_}l.-i--»---..__ DEED OF TRUST
COUISE—

DEFINITIONS : 3
Words used in multiple sections of thls dacumem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, -'
(A) "Security Instrument” means this document Wh.lCh is dated October 18, 2002 s
together with all Riders to this document.

(B) "Borrower" is Javid V El11ison ‘and Tma K Elhson husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.---(l;).:l‘-‘RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
____.-im;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
Jin .:thi_s-fsecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a"“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

«.loan" under RESPA.

' (Q) ”Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF’ RIGHTS IN THE PROPERTY
This Securrty Instmment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ af" the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust : w1th power of sale, the following described property located in the
- County of Skagit

[Type of Recordmg Junsd:cuon] {Name of Recording Jutisdiction]
Lot 8, BAY HILL VILLAGE DIVISION I, according to the plat thereof,
recorded in Volume 14 of Plats, pages 166 and 167, records of Skagit
County, Washington. -Situated in Skagit County. Washington.

Parcel ID Number: 4551-000-008-0007 ., - which currently has the address of

12105 Bayhill Dr T [Street]

BurTington - +[city] , Washington 98233  [Zip Code)
("Property Address"):

TOGETHER WITH all the 1mprovements fiow. O hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part”of -the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfu]ly sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 18, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform oovenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlform securrty mstrument covering real
property.

1350000890 Initials _GELJKE

%-G{WAI {0005}.01 Page 3 of 15 Form 3048 1/01

DI

Skagit Count i
Y Audito
10/24/2002 Page 3 of 15 ' 11:52AM




Wiy

R , @
LO/L  8pOg uuoy L g1 Jo p abey L0°(5000) (vania- €D

ML A 0680000501

Aunurwo)) 1ey) snnbal Aeur .Iapuaq“ meo A Jo ud o) Suump sum AUe e 1o UONEmISI0 1Y |, SUIA]
MOLIST, PRI 20 SWHL osaq 1L 0T -uondag Jo suoisiaoxd ay) yim aowepIodde Ul swniwald asmernsuy
aBeSuoy Jo wowAed oy ;0 nay w 19puaT 01 1amonof Aq ofqeied suins Aue lo ‘Aue yu ‘surnmuaid
aswemsu] aSe3uopy (p) pue ‘g UONVIS 1apun Ispux| AQ painbas ooueinsu [e pue Aue Iof sunnward
(0} ‘Aue 31 “Auradord Syi UO sURY: punoid 1o sjuatnAed proysses] (q) (Auedold a1 WO VWEIGWINOUI IO US|
© S8 JUsmnisu] A1Lmodg sig 1oao-Aroud 1 tmzue RO UOIYAM STEAN IS0 PUE SIUJWSSISSE pue saxel (e) 110
anp syunoure Jo judmAed o] apmoxd o (nspun:[" o11) wms e ‘[[ry ur pred ST 0N Y1 [HUN ‘90N Y1 IIpUn
anp ofe spusuiked dIpottad Aep o) U0 I9puI] o} Aed [[eYS IomOlIOg ‘SWAY MOIISH 10§ Spuny €
‘STUALIAR SIPOLId 1) JO JUNOUrE I gﬁueqo 10 “a1ep anp a1 suodisod Jo pu2lxa jou [[BYs MNON A4}
Jopun anp [edoutrd 01 $paaooId SNOIUBRHISTALF IO, ‘spaasord sowemsut *sjuowried Jo uonesdde Auy
“3)0N o1 Ul paquIssap se uap pue sadreys jwewiAedaid Aue 01181y parjdde aq
reys sjueuiiederd AtejunjoA “onp s9FrEyD élep:_(ue 01 parjdde 3q Aew 5530%9 YIS ‘SiUWAR JPOLId] oW
10 auo Jo yuswied [y ay; o) pardde st jmawrAed 2y 19y sIs1X2 ssaoxa Auw Jey) JULIXa 21 ol Ty ul pred
aq ues uomAed qoes eyl JAIX3 A 0) pUE Ji-siuswked OIPOHad 243 JO JuawAedal oY1 01 Jomollog woy
poaradal juewided Aue L[dde Lewr sopua] “Surpueisino si 1u9u:[£ed OIPOLI3 2UC Tey) 10U I -a51eys 218] A1
pue wawAed wanbuyap sy 01 parjdde aq Aew 1u9u1&9d sql ‘anp aﬁmqo ate[ Aue Aed 01 Junoure WAIIIINS
B SApN[NI yNym Jusmieg oipoudd Juanbuisp ® m; TamoLiog woxy ywowided B $2A12021 I9pUa] J
L AIONAL jo aouereq Tediourzd sy sonpor o1 udp
PUR “JUawInisuj A)IInaS S| J9PUN 3P SJUNOWER Y0 &ue g puooss “sagreyo ajef 0) 11y patjdde aq [reys
sjunowe Sururewal ATy "anp SWEoaq 11 YIIYM U ISPIO Ul U Ui ey J1potIag ysea 0y pardde aq [1eys
suawAed gong ¢ UONISG Ispun anp syumotme () (ojoN oyl dspum anp Tedound (q) P10N S Ispun anp
1saxapur (e) :Awroud jo 1apro Supmoqio} oy ur perdde oq mt[s" Jgpun"&q pardde pue perdosor simomnded
& ‘7 UOLDAS SII Ul paqudsap IsumIaio se 1daoxg spaaao.ld 10 s;uam!{n({ Jo uwonenddy ‘g
“JUSTIRI)SU]
LAunoag s L9 poInaos soawaarfe pue SJUBULA0D o) ﬁum:uo;.lad 10 mar.umlsut &nmoas SI1 pue 20N g
1epun anp syusurfed SUTYel HOL] J3MOLIOF 3AAN[AI [[BYS 1opU] Ismede oIty atu ur 10 A0U A€y Y3
JOMOIIOH TOTYM WD 10 J3sij0 ON ‘aInsoxio] o) rotd A[awtpaunm AN0N Eli} Topun 2oueieq Tedioutrd
Fuwipurismo a1 o1 pardde og [[Im Spuny gons ‘Jotfres parfdde 10U J] “Iam0LIof O} WA UINIAL 10 SPUTY [ons
Apdde 1a15 [[eys 1opua ‘oum Jo pouad S]QEUOSEAI B UIIIA OS OP 10U $20D JAMOEOE J[ “IUaKING UB0T 31
8uniq o1 wamded saypln IomoIIog [nun spuny parjddeun yons pjoy Aew .Iapu;ri *Spuny patfddeun [0 1$2I9UL
Aed 10U peau JopuY] UL ‘slep anp pa[npayss sU Jo se paidde stojuswked: :upouad oeg J1 “pardaooe
are sjuawded yons aw oy 32 symauiked yons Ajdde o3 payesiiqo 1ou ST IspuyTang” amm; Sy symemied
Tened o juaured yons asnjax o) sIYFL 511 01 so1pnfoid 1o 1opunadey SIS AUE JO JaATEM . :moqnm “arInD
ueory a1 Sutaq 01 yuardynsur jwawmAed enred 1o jmomded Awe jdaooe Aewr ropusT Jus,una mz(r[ am ﬁuuq
gy | uopoas ug suorstaold aopou I I 9OUBPIIOE II[ Japua 4q pomuﬁgsep 2q Aeut sg uo_pe_:m ._Isqw__ yons
18 10 210N 31 UT pajeudisap HONEIO] A1 1B PAAIAdAl UM ISpu] AQ POAIedal Palliaap are STUSMAE] *.
"J9JSUEI1] spun orronsafg (p) 1o tAnua 10 “AN[EIUalunnstL. ¢ Koupe [e1opa)
v £q pamsur are susodep asoum uONMUSUT Uz Uodn UMEID ST Yooud ons Aue papracid ‘Yooup-s,IoTSEd.
I0 o9UD 5, J2INSEaI] ‘YOouP ueq ‘NOAUD poyiuso (3) ‘mpio Asuowr (q) ‘used (v) :Japuéq Aq poroPs

e ‘suuoj SWMO[0] Y JO UOW IO JUO UT SPEUl 3q JUSWNnSU] AILINGSG SH Pue 10N Sl Iapun anp

sjusurded juanbasqns (e 10 Aue jeyl axmbaz Aewr 10pua] ‘predun Iapu 0) PAUIMIAI ST JUSWNLSU] AILINIAG :
SI) 10 MON 91 Iapun JuausAed se 19pUYT AQ PIAIOOAI JUSTINISTI IAI0 10 YIaUD AUe JI “IOAIMOY] -Aouanmy -

“§'[] W SpRW 2q [[eYS JUSUINNSU] A11NO3G SIY) Pue 510N ST) I9PUR 30p SUAWALRJ "¢ UONIsS 0) mensind .

SWA] 401357 J0J spuny Aed os[e [[RUS IoM0LI0g “NON Y1 Japun anp safreyd o] pue safreqd juswiiedaud .

Aue pue ;0N oy Aq pPeouapiad 1g3p 9t ‘Uo 1ssmelul pue ‘Jo Tedound oyl onp uoym Aed [Teys JQMOJ;QE[__-""'

-safrey) e pue ‘safrey) juwswikedarg ‘su)[ monsy ‘jsarqup ‘redpunyg Jo wewdeg p
'$MO][0] S 9215¢ PUE JUBUIAOD 1IPU] PUE 13mouiod "SINVNIAOD WHOHINN




i _-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'_____a'sgéssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_;Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Bo'rfewer s"ob'ligation 10 make such payments and to provide receipts shall for all purposes be deemed to
be a' covenant arid agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuani to a waiver, and
Borrower tails to. pay:, the amount due for an Escrow ftem, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectien 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendttures of future Escrow Items or otherwise in accordance w1th Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Iterns, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shali gnve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bérrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heId in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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.,_--hol'd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____.Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
g _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof [PTOgTEss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
:.__mterest or_carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
précéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pol1c1es covering the Property, insofar as such rights are applicable to the
coverage of the Propetty Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond | Borrower s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rc51dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursvant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ; and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeitts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or entities acting at thé. d1rcct1on “of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate lnformatlon or statements to Lender
(or failed to provide Lender with material information} in connection: with the Loan. Material
representations include, but are not limited to, representations conccmmg Borrower s occupancy of the
Property as Borrower’s principal residence. S
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" * As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

/exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i pr6v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
1 premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

"4 (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage hlsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. S

11. A551gmnent of- Mlsce!laneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be. paid to Lender,

If the Propetty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an .opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:lded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall ot be requlred to pay Borrower any interest or camings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if . any paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destruc:tlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destrucnon, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of: the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, er loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:|oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award to setile a claim for damages,
Borrower fails to respend to Lender within 30 days after the date thie notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowar has a right of action in
regard to Miscellaneous Proceeds. : -
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“ _riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

jnonfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
i change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-nmiay-be only one designated notice address under this Security Instrument at any one time. Any
senotice 0 Cender shall be given by delivering it or by mailing it by first class mail o Lender’s address
stated hereir_l unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, (ke Apphea‘ole Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govemlng Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parues to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Securuy Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other prows:ons of this Security Instrument or the Note which can be
given effect without the c_onf__hctmg provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any actiomn.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18§,

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transierred in a pond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is- the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeiiy or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require unmedlate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails (0 pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢by cures any.default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instfument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgauon 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cashi;-(b) money order; (c)
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___.,...ré1éase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

<" _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any“governmental or regulatory authority, or any private party, that any removal or other remediation
£ of any- ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

. _Lendeér for an Environmental Cleanup.
7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. © 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the, date specified in the notice may result in acceleration of the sums secured by
this Security Insiry:ﬁent"a_nd sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may _ invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permttted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser'" Trustee’s..deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall sun‘ender this: ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ L

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act, Wlﬂ'i()llt conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conferred upon Trusiee
herein and by Applicable Law.
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< _STATE OF WASHINGTON
_.__Caunty of

} 583

SEAC LT
On this day personally appeared before me David V Ellison and Tina K Ellison

10 me kl'lOWI:l I;J be the md1v1dual(s) described in and who executed the within and foregoing instrument

and acknowledged that he/she

uses and purposes therein menuoned
GIVEN under thy: hand and official seal this

..A\‘\.\. \\\ \

\\\_ \\\"-
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O 3ad

igned the same as his/her/heir Yree and voluntary act and deed, for the

day of (C}D 63& ;EE}

MARCIE K. PALECK

m a i w
Notary Public in and for the State of Washington, residing at

ﬁwzmir Ul

M Appomtment Expires on
ber 15 SC0Y
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