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Horizon Bank
PO BOX 580 J L
Bellmgham WA 98227 0580

Assessor’s: P;ércel or A:Ecount Number: 4630-000-037-0006
Abbreviated Legal Description:
Lot 37 Summer Meadows

f \J{I.Png ['/u d F] na }uaj @g’vl(j‘g [Include lot, block and pla or section, township and range]

Full legal description locate -0n page Additional Grantees located on page 2

-~ [Space Above This Line For Recording Data] W‘mfﬂmm
- DEED OF TRUST W57,

DEFINITIONS - : -

Words used in multiple sections of I‘.hlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated October 22, 2002 ,
together with all Riders to this document. = "

(B) "Borrower" is Gary L Foge]qmst and Deborah K Fogelquist. husband and
wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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(P) .:-’.-‘RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

___jr'npiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
‘_jm 1]'115 Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 oA "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
* lean" under. RESPA.

'(Q)“"Successot" in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and atl renewals, extensions and

modifications: of ‘the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and . the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wrtlfl power of sale, the following described property located in the
County of Skagit :

[Type of Recordmg Tutisdiction] [Name of Recording Jurisdiction]

Lot 37. "PLAT OF :SUMMER MEADOWS". as per plat recorded in Volume 15 of

Plats. Pages 176 through 178, inclusive, records of Skagit County,

Washington. Siltated in-the State of Washington, County of Skagit.

Parcel ID Number: 4530-000-037-0006 . ° which currently has the address of

927 Presidio P1 L o [Streef]

Sedro Woolley .~ ~ICiy] , Washington 98284  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now- or -hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part “of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title 40 the Property against all claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm securlty mstrument covering real
property. -
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- Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_.._ass.éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow ftems at any time. Any such waiver may only be
~_in writing:-In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrewer 5 obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower:fail§ 10-pay- ::t_hc amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section I5and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then required under this Section 3.

Lender may, at any'time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA #Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held iit. an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (mc]udmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Eender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Of- verlfymg the Escrow Items, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bom)wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Barrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowes shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoaat]on Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in’ ‘the manner provided in Section 3.
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' ___-h"olq-i such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
* work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
) prémpﬂ‘y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~--_‘_mterest -or-earnings on such proceeds. Fees for public adjusters, or other third parties, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlon or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceecls shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any,. pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If BorroWer" abarldons the Property, Lender may file, negotiate and seitle any available insurance
claim and telated- matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when thie “notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurancc pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Propeity. Lender niay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Noie or this Security Instrument, whether or not then due.

6. Occupancy. Bortower shalt : ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-tonsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béjro’nd Borroiver' s control,

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ef restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: rhe Property. ouly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the FEPairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entries. upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spf__:crfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the.. dlrectlon “of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" 7 derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchdnge for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i provldes that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
3 prermums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:
(a)" Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower fo any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may includé the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngument of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provufled ‘that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender. shall 1ot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procgeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prowded for in-Section 2.

In the event of a total taking, destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon “or loss in value of the Property in which the fair market
value of the Property immediately before the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of:the sums secured immediately before the
partial taking, destruction, or loss in value divided, by (b) -the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pattial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make -arl award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : A

1050000891 it - &

@), 6(WA) {0005).01 Page 9 of 15 —— fomaoss 0

\mmmmmmww

Skagnt County Audltor
10/23/2002 Page 9 of 15

1:17PM




WWWWWM

LO/L 8POE wog L Gl Jo ol sbeg 10'16000) (vmig- D
T Esiep
o 1680000501

§_JOMOLIOE 0] POIdAT[AD :(n'iam;’ie UIYM O [TEUX SSB[D 1SIY £Q IR UM I3MOLI0H 0} UAAIS U3dq 3Ary
0] PAWIIP 2q [[EYS JTSUINIFST] z(mnaas 11 IIM TOTIDGUT0d U1 Jam0JI0g 01 2o10U ATV "Sunum Ul 3q 15T
JUAWILSU] ANIN09S SIY) qnm uouoatmoo UL IDpUFT 10 Iomorog Aq USAIS saonjou [[y *SIOUON S|
-a8eyaIaA0 Yonus Jo
o Fursire aaey WS .Iamonog noumz JO n{%‘u AUe JO JoATeM B 3)MINSU0D [ Jamoiiog o1 juawAed 19211p
Aq spew punjar yons Aue jo souwidedoe § Jamaliog (10N A Iopun Joj papraoid st afieys jwawdedard
B JOU 1o 1apaym) 38reyd mam&‘edsld e Jnomia juowidedasd [emed e se pajean aq [[IM UonONpaI
ap ‘redounid seonpal punjal e I -lamodiog 0) juowded oanp B Juryewr £q Io 310N 21 JIpuUn pamo
rediound a1y Suronpal 4q punjox sIl SHLW 0F 2$00YD ABW JIPUI] lamouog 0] papunyal 3q [[IM SITWI]
panuirad papasoXa Yorym Jamoliog Woly: pal:)auoa ‘Apralpe swas Lue (q) pue Sy paniuxad 2ip 01 afreyd
Y1 93NPaI 0] ATRSSIIU JUNOURE Y1 4q PIONPaL-3q-[[eys 231eya ueo] yons Aue (g) moty ‘synuy] panruusd
a3U) PAsOXd UBOT] S IIM TONISWUOD U PARR[[0F 3] 01 IO PAjoaf[od SAFILYD URO] IAYIO 10 ST AU} Je1)
0s parexdiaiur AT[eUl] ST me] Jey) pue saﬁmqq TEO] WNUITYEW 5135 [HYs Mme] B 01 109(gns s uwo] 94y JI
e apqearddy Aq le jusunnsu] Antmooag s1q) Aq panqryord A(ssaxdxe are 1ey) 533
o3reys j0u Apw JopUAT ‘23] Yons Jo SurIeyd 91 o UONIqIYold B SB PANIISHOD aq 10U [[BYS I2MOLIOf 01 39]
ayoads  981eys o) Juawmsu] A)nosg siQ ul Ayizone ssardyd jo 90uasqe oy ‘s33) Iaypo Aue 01 presar vl
*$39] uonEnjeA pue uopdadsut Auadold ‘saoy SAaurone ‘ol pajmuyj 10u ing ‘Swpnpdur “Juownusuy ANIndes
sty Iapun sySu pue Auadord oyl up 1s2us)UI 8 ISpUF] Eumamid Jo asodmd o1y 10] *3nelIp S Jamoriog
YITM UONOAUUOD Ul PAWIOjIad $90IAlaS 10) $99] Jomouiog 93Ieyy Aewn 1opua] -safxey) ueo  ‘py
*19PUT JO'SUSISSE-PUR SIOSSIIINS I} JJOUIQ PUE (O UOTIISS
ur papiacid se 3dsoxs) purq [[eys juawnnsu] AJLINOAS S jo. smsm:m%e pUBR S1UBU2A0D 3] ‘Funum
Ul aseajor1 yons o1 $33198 19U SSIUR JudWNNSU] AILN0SS SIYY IPUN ANTIGer] pue suoneSiqo §.Jamoliog
W01y POSEa[dl 9q 10U [[eYS JIMOIIOF “JUSWNNSU] A)IN03S SIY} Jpun S)Joudq pue sIYSLE § 19M0110g JO [
we1qo [[eys ‘1epua] Aq pasoidde s1 pue ‘SunLim Ul JUSINISU[ &umas SH[] Iapun suomeSiqo s Jamorrog
SOUINSSE OUMm 13Mollog JO JsoIoju] Ur 108sa0ong Aue ‘g uouass ;0 suoxsmcud am o1 polgng
“JUASUONY § JIUGIS-00
Y1 MOYPYIM 9JON ) 10 JUIWNIISU] AIINDSS S} JO SULIy oY) o1 pmﬁm qum SUOHEPOUILIODIE e e
10 Ieaqioj ‘Ajipoul ‘pusixs o) axSe ued JMOLIOF JOYI0 AUE pire JOPUIT 1Byl 52a1Fe (9) pur Huawnnsu
ALnoag suf) Aq paInoas swns o) Aed o1 patednao Afevosiad jou st (q): yuamndisay A3noag STYl JO SULI)
atp Iopun Auxadoid aY3 UL 1SIAIUL §,19US1S-03 A1 A3AU0D puk juetd ‘93e3UOMW 0] A[UO.JUSINNSU] AN
sy Surudis-00 st () (,,.Iauﬁls 00, B) 9JON 21l 3INJ9X3 10U $20p 1N UANINISU] AIIN23g SIyl sudis-00
OUM Jamoniog Aue ‘I9ASMOH ‘[elaaas pue jutof 2q [Teqs ANjiqer] pue suonesqe’s Jamonoa 1B $0018e pue
SIUBUSADD Iomollog ‘punog suSissy pue s10ss300ng ‘s1aufis-o)) (AN[IqEIT [€10Ad§ pie Jwior ¢
- Apawal Jo WK Aue Jo-3s1otoxa o apnpaid
10 JO IATEA B 2q 10U [[PYS ‘anp UAY) JUNOUIE ) UBY) $SI] SIUNOWE UI JO ISMOLIOH -0 1$31910] U SI0SS300NS
10 sappua ‘suosyad pIryy woyy spuawided jo aouerdaooe s I9pUYT ‘UOHENWI] JROTIA ‘Fuipnioul Apourdx
10 311 Aue FuISIIaNS UL JAPUIT AQ SOURIESQI0)] AUY IoMOLIOg JO ISAIAMU] Ul $10§83090§" "AUp Io Iomoriog
[eu1811o ay Aq apeW pUEWIAp AUE JO BOSEal AQ JuaWnISU] A1IHN0AS SI1 AQ PAIMDOS SWNS 3Y) JO, UOTILZILIOWE
Ajrpowr astmioyio 10 Juowded 10§ SWM PULXD O] ISIYAI 0] JO IIMOLIOE JO ISAIIN[ UT 108599png Aue
1surede sdurpeacold aouauwos 01 parmbal 2q 10U [[eYS JopUYT “I3MOLIOF JO 1SAIMN] UL.SI0SS30ING AUp 10
I3MOIIOg JO ANNIGRI] 91} 95B3[a1 01 Arerado 10U |feys 19MOLI0g JO 1S9IRIU] Ul I0SS32ING AR 10-TOMOII0H. 0)
1pus] Aq payresd juswnnsuy £1LIndag syl AQ PeINdas SWNS ) JO UOTIRZILIOWE JO UOTROIpOW 10 1u9u1&ed
10] W 31 JO UOUIYY "JRAIBAA B JON JOpU| £g 20URIBIQIO] ‘PISEIPY ION IMOLI0F 'TT
"7 uonoag Ut 10} papiaoid 1opIo Iy Ul par[dde
aq [reys £Luadorg o jo aredar so uwone1olsdr oy pardde jou are 1eY) SPAcOCLd SNOSWR[PISHAIIYS o ¢
‘1apuay 01 pred aq [[eys pue psufisse Aqalaq sy -

£uadoad sy i 1S312)UT § ISPUT Jo Jusuureduny 9y 0) I[RINGLIIE SIE 1Ry} sofewnep o) wre[d 1o pieme fue’
30 spazgoid ayy, “yuawnnsuy Amaag sy Iapun siySu 1o Laodosd S W jsarsul s 1opud jo juewuyedur

feuaew Jampo o Luadorg 2 Jo aimiago) sepnpaid “uowdpnfl s, JepueT Ul ‘1BYl FUINI € qIIM PISSTUISIP: .« o
aq 01 Futpasoord 10 wonse oy Sursnes Aq ‘g1 UONKAS UT paplacid SE AEISUIAI ‘PALMO00 SEY UOHEBIDIOE o~

JT ‘puE )NeJOp € qONS JIND Ued IdMOLIog "JUdWnIsu] A1noag syl opun siydur Jo A1zadold oq) ul 1SINUF
s 1apua Jo wowaedun [eusew oo Jo Apdolg o Jo ammraprod ur insar pinod ‘uswdpnl s topua
ur “1eq) ungaq ST “[RUMLLIY 10 [TATO JOaym ‘Suipeasold 10 woroe Awe J1 J[NBJAP UI g [[BYS ISMOLIOL




“ notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

"'_'u_nl_éss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
* “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/changé of address, then Borrower shall only report a change of address through that specified procedure.
" There. .may "be only one designated notice address under this Security Instrument at any one time. Any
“.notige 16" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by  Lender. If any notice required by this Security Instrument is also required under Applicable
Law;, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumenit. .~ < &

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed:by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contdined. in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shallhot-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security.Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter‘words: or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and(c) the word "may" gives sole discretion without any obligation to
take any action. g £

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exércised by Lender if such exercise is prohibited by
Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any-default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: . (a) cash; (b} money order; (c}
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- felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

# Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation
/‘of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
._Lender for ai Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrfower_,’,’s" breach of any covenant or agreement in this Security Instrument (but not prior to
accele'l_;ni:_ion umier" Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaillt_;---'(b). __thé.ac_tion required to cure the default; (c} a date, not less than 30 days from the date
the notice is:given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The m)tlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court_aetlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is nit eared on or before the date specified in the notice, Lender at its option,
may require immedijate paymient.in full of all sums secured by this Security Instrument without
further demand and ‘may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pefmifted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:ta]s in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mc]udlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shatl
request Trustee to reconvey the Property and shall surrender this- Seeumy Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. :
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¥ _STATE OF WASHINGTON } =

7 County of Skagit

<77+ Onthis day personally appeared before me Gary L Fogelquist and Deborah K
_i:‘Foge1qu1st

to me known to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my hand and official seal this }BY{'L day of Dd’ob{’// 9(1)}

Notary' Public in and for the¢ Btate of Washington, residing at
BurlingtonWA
My Appointment Expires on \ ,}l l6 l b;-?)
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