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DEED OF TRUST

DATE: October 16, 2602“":'

Reference # (if apphcable) E..!L3_35_$ Additional on page ____
Grantor(s):

1. Johnson, LyleL

2. Johnson, Debra 8.

Grantee(s)
1. Skagit State Bank e
2. Land Title Company of. Burlmgton Trustee

Legal Description: Lot 7, Cobahud in 34—34-—2 E W M. Additional on page
Assessor’s Tax Parcel ID#: 51 03-—000—-007—0000 (L95861)

THIS DEED OF TRUST is dated October” 16 2002, among Lyle L. Johnson, whose address is
17549 Snee Oosh, LaConner, WA WA and Debra S. Johnson, whose address is 17940 Pull
and Be Damned, LaConner, WA 98257, husband .and wife. ("Grantor"); Skagit State Bank,
whose mailing address is Main Office, 301 E: Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below sometimes as "Lender™ and sometimes as "Beneficiary"); and Land
Title Company of Burlington, whose mailing address is P 0 Box 445, Burlington, WA 98233
(referred to below as "Trustee"). G
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-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of entry'and possesslon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following ‘describeid real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all sasements, righls of way, and appurtenances; all water, water rights and ditch rights (including stock in utiliies
with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil; gs, geothermal and similar matters, (the "Real Property™) Iocatpecr in Skagit County, State

of Washlngton- '

See Schedule A-'I which is attached to this Deed of Trust and made a part of this Deed
of Trust as. |f fully set forth herein,

The Real Property or. its address is commonly known as 17940 Pull and Be Damned,
LaConner, WA 98257 T he Real Property tax identification number is 5103-000-007-0000
(L95861)

Grantor hereby assigns as secunty to tender, ali of Grantar's right, titte, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is-recerded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spacific, perfected and choale upen the recording of this Deed of Trusl. Lender grants to Grantor & license to collect
the Rents and profits, which license- may. be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY 18 GIVEN' TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND-ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a8 otherwise provided in this Deed of Trust, Grantor shall pay to Lendar afl
amounts secured by this Dead of Trust:as ey become.due, and shall strictly and in a timely manner parform all of Grantor's
obligations under tha Note, this Deed of. Trust and’ lhe Related Decuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees thal Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event ot Dafault, Grantor may {1) remain in possession and control of
the Property; (2) use, operate or manage:the Properly; and (3) collect the Rents from the Property (this privilege Is a
license from Lender to Grantor automaltically revikad upon default). The following provisions relate to the use of the
Property or to other limitations on the Property.“The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the ﬁroperty in good condition and promptly perform all repairs, replacements,
and maintenance necassary to preserve its value:,

Compliance With Environmental Laws. Grantor: represents and warrants to Lander that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generallon, manufacture, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by.any person on, under, about or from the Property; (2)
Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed to and

acknowladged by Lender in writing, {a} any breach or viclation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatmant, disposal, release or threalened reféase of any Hazardous Substance on, under, about
or from the Properly by any prior ownars or occupanis of:the Froperty, or-{¢) any actual or threatenad litigation or
claims of any kind by any person relating to such matters; and (3)" Exéepl.as prevrously disclosed to and acknowlsdged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or other authorized user of the Property shalt
use, generate, manufacture, store, treal, dispose of or release any Hazardous :Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without imitation all Environmental .Laws. Grantor authorizes Lender and ifs
agents to enter upon the Property to make such inspections and ‘tests; at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of tha,leeq of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construad to'create any responsibllity or Hability on
the part of Lender to Grantor or to any other person. The representations and warranties confained herein are based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grgntor hereby (1} releases and
walives any future claims against Lender for indemnity or contribution in the évént Granter' becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directty. or-indirectlly’ sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, genefation, manufacture, storage,
disposal, release or threatened release occurring prior fo Grantor's ownership or interest’in the Property, whether or not
the same was or should have been known to Grantor. The provislons of this seclion of the Dead of Trust, including the
obligation to Indemnify, shall survive the payment of the Indebladness and the satisfaction arid reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nteresl m the Property. whether by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perm1t or suffer any.stripping of
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the faregeing, Grantor will
not remove, or grant to any other party the right to remove, any limber, minerals {including oil. end gas)l Cogl, clay,
scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from lhe Real Propsriy wnhout
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value : :

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at allz
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Gramor's compllance )
with the terms and conditions of this Deed of Trust. :

Compliance with Governmentai Regulrements. Grantor shall promptly comply, and shall pramptiy cause=--com{jlign¢a_-*
by all agents, tenanis or other persons or entilies of every nature whatsoever who rent, lease or otherwise use.or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmeptal .
authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law; -
ordinanca, or regulation and withhold compllanoe during any proceeding, including appropriate appeals, so long as-
Grantor has notified Lender In writing prior to doing so and 5o long as, in Lender's sole opinion, Lender's interesls in thie
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably A
sallsfactory to Lender, to protect Lender's interest. o ;_e;;:'f
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Dutyto Protect. Grantor agrees nelther 1o abandon or lsave unattended the Property. Grantor shall do all other acts, in
¢ ;“addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
_u.nec_essaryto protect and preserve the Property.

TAXES AND LIENS The following provisiens relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all evenis prior to delinguency) all taxes, special taxes, assessments,
charges (ingluding walter and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dusall"'claims for work done on or for services rendered or malerial furnished to the Properly. Grantor shall
maintain the Property free of alt liens having priority over or equai to the interest of Lender under this Deed of Trust,
excapt-for the lian‘of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to. Contesl. Grantor may withhold payment of any fax, assessment, or claim in connection with a good faith
dispute“over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of.nonpaymaent, Grantor shall within fitesn (15) days after the lien arises or, if a lien s filed, within fileen
(15) days afler Grantor has notice of the filing, secure the discharga of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lign plas any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the ligr.” In‘any conlest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against tha'Property. - Granior shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. .

Evidence of Payment_._;Gra-n"t'::;r shal-upon demand furnish to Lendsr safisfactory evidence of payment of the taxes or
assessments and shaliauthorize the.appropriate governmental official to deliver to Lender at any time a writien statement
of the taxes and assessmenls against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any maferiafs are supplied to the Property, if any mechanic's fien, materialmen's lian, or other
lien could be asserted an account of the.work, services, or materials. Grantor will upon raquest of Lender furnish to
Lender advance assurances satisfactory-to lkender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Thé__:fOIiowing provisions relaling to insuring the Property are a part of this Deed of
Trust, woT ST

Maintenance of Insurance. Grantor shall-procure and maintain policies of fire insurance with standard extanded
coverage endorsaments on a fair value-basis for the full insurable valua covering all Improvements on the Real Property
in an amount sufficient to avold application of-any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability ingurance as Lender may reasonably require. Policies shall be
written in form, amounls, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor,’upon:teguest of Lender, will deliver to Lender from tims to time the poiicies
or certificates of insurance In form satisfactory-1o kender, Including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prier ‘written nefice to Lender. Each insurance policy also shall include an
andorsemant providing that coverage in favor of Lendar will not be impaired in any way by any acl, omission or default
of Grantar or any other person. The Real Property.is or will be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special ficod hazard area. Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance ofthe loan and any prior liens on the properly securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the‘ioan. [

Application of Proceeds. Grantor shall promptly notify Lender of-any loss or damage lo the Property. Lender may
make praof of loss it Grantor fails to do so wilhin fiteen (15) days of‘the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retaln the.proggeds of any Insurance and apply the proceeds lo
the reduction of the Indebtedness, payment of any lien affecting ihe Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoralion and repair, Grantor shall repalr or replace the damaged or
destroyed Improvemsnts in a manner satisfactory to Lender. Lender shall, upon 'salisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair of restoration If Grantor is not in default
under this Deed of Trusl. Any proceeds which have nof been disbursed within 180 days afler their receipt and which
Lander has not committed 1o the repair or restoration of the Property shall.be ussd*first to pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interest, and the reémainger, if any, shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after paymant.in full of the |ndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s inlerests may appear. S

LENDER'S EXPENDITURES. If Granlor falls (A) to keep the Properly free of all taxes; liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the. Property, or="(C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would- materially affect Lender’s interasts in
ihe Property, then Lender an Grantor's behalf may, but is not required to, take any aclion that Lender believes to be
appropriate to protect Lender’s interesis. All expenses incurred or paid by Lender for such purposes will'then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such
expensas will become a part of the Indebledness and, at Lender’s oplion, will {A) be payable on demand;(B) be added to
the balance of the Note and be apportioned among and be payable with any inslaliment -paymenits (o become due during
either (1) the term of any applicable insuranca policy; or {2) the remaining lerm of the Note; ¢r (C)~ba-freated as a balioon
payment which will be due and payable at the Note’s maturity. The Deed of Trust alse will secure paymant of these amounts.
The rights provided for in this paragraph shall be in addilion to any other rights or any remadiss.to which_ Lender may be
entited on account of any default. Any such action by Lender shall not be construed as curing the default-so:as to bar
Lender from any remady that it otherwise would have had. : T
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a-part of this Deed of
Trust: R A
Title. Grantor warrants that: {a) Grantor holds good and marketable fitle of record lo the Property in'fas simple; free
and clear ot all liens and encumbrances other than those set forth in the Real Properly description or in any litle

insurance policy, tifla raport, or final title opinion issued in favor of, and accepted by, Lender in conneclion with this Deed,
of Trust, and (b) Grantor has tha full right, power, and authority to execute and deliver this Deed of TrusttoLender, .«

Defenss of Title. Subject to the exception in the paragraph abeve, Grantor warrants and will forever defend the titiefo’

the Property against the lawful claims of all persons. In the avent any action or procesding is commenced that questigns -
Grantor's tille or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the’
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or.:’
cause to be deliverad, to Lender such instruments as Lender may request from fime to time lo permit such paricipation:’

Compliance With Laws. Grantor warrants that the Property and Granior's use of the Property complies with all existing

AL
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Survaal of Promises. All promises, agreements, and statements Grantor has made in this Dead of Trust shall survive
“the'exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect untii
~suchtimé-as Grantor's Indebtedness is paid In full,

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust;

--'Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necassary to defend the action and obtain the award. Granlor may be ths
nominal party in such proceeding, but Lender shall be entitied to participate In the proceeding and to be represented in
the proceedlng by Gounsel of its own choice all at Granter’s expense, and Grantor will defiver or cause to be delivered to
Lender “such’ :nstruments and documentation as may be requested by Lender from time to fime to permit such
participation. .

Appllcatlon of Net Proceeds If &l or any part of the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnalion, Lender may at its election require that all or any portion of the net
proceeds of the award be. applied to the Indshtedness or the repair or restoration of the Praperty. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ faes incurrad by Trustee
or Lender in conneclion with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
gevernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shalf execute such documents in addition to this
Deed of Trust and taks whatever other.action is requested by Lender to perfact and conlinus Lendsr's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perfecting or continiiing this Deed of Trust, including without limitation all faxes, fees, documentary stamps,
and other charges for recordlng or regtstenng this Deed of Trust,

Taxes. The following shall’ constltute taxes 1o which this section appliss: (1) a specific tax upon this type of Deed of
Trusl or upon all or any part-of the. Indsbtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor Is authorized or required'to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) atax on this type of Dead of Trust chargeable against the Lender or tha holder of tha Note; and (4) a specific tax on
afl or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax fo which this: sec.tmn applies is enacted subsequent to tha date of this Deed of Trust, this
event shall have the same effect as an-Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below uriless Grantor either (1) pays the tax before it becomes delinquent, or {2)
contests the tax as provided above In the Taxes and Llens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory lo Lehder.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall conslltute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Cormmercial Code as amended from
time to time.

Securlty Interest. Upon reguest by Lender, Granlor shall ax'ecu’te t‘ nanclng stalements and take whatever other action
is requested by lender to perfect and continue Lender's security Interest in the Personal Properly. In addition to
recording this Deed of Trust in the real property records,-Lender may; at any fime and without further authorization from
Grantor, file executed counterparts, copies or repreductions of this Deed of Trust as a financing stalement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security Interest, Upon default, Grantor shall
nol remove, sever or detach the Personal Property from the Property Upon default, Grantar shall asssmble any
Personal Property not affixed to the Property In & manner and at a place’ reasonably convenient to Granlor and Lender
and make it available to Lender within Wree (3) days afler receipt ot wntten demand from Lender to the exient permitted
by applicabls faw.

Addresses. The mailing addresses of Grantor (debtor) ang Landsr (secured party) from which information concerning
the sscurity interest granted by this Deed of Trust may be obtained {each as requued by the Uniform Commaercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsnons relatlng to further assurances and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request af Lender, Grantor will make, execule and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendei's. desigriée, and when requested by
Lender, cause lo be filed, recorded, refited, or rerecorded, as the case may be;-at'such fimes and In such offices and
places as Lender may deem appropriate, any and ail such morigages, deads .of Yust, security deeds, security
agreements, ﬁnancing statements, confinuation statements, instruments of further:assurance, -certiflcates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order. to effectuats, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Nota, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary in writing, Grantor shall
refmburse Lender for all costs and expenses incurred in connection with the matters refarred ta in. th:s paragraph

Attorney-in-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph_ Lender ‘may. do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably. appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing ali other things
as may be necessary or deslrable, in Lender's sole opinion, to accomplish the mattars reterred to u1 the precedmg
paragraph.
FULL PERFORMANCE. [f Grantor pays all the Indebledness when due, and otherwise performs all tha obhgatrons lmpased
upon Grantor under this Deed of Trust, Lender shall executa and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted.by
applicable law. The granlee In any reconveyance may be described as the "person or persons legally entiled:thereto” and ¢
the recitals in the reconveyance of any matters or facts shall be conglusive proof of the truthfulness of any such malters or._;
facts. :

EVENTS OF DEFAULT. At Lender's option, Grantor will ba in default under this Deed of Trust if any of tha following happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and str:ctly
in the manner provided in this Deed of Trust or in any agreament related to this Deed of Trust.

\ttttttttttttttttttttttttt
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£ Cempliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of

¢ “Trush, the Note or in any of the Related Documents. I such a failure |s curable and if Grantor has not been given a
_notice 6f abreach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no-Event of Defaull will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{8) cures the failure within fiftean (15) days; or (b) if the cure requires more than fiftleen (15) days, immediately initiales
steps sufficient to cura the failure and thereaftar continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default.on _0ihe__r- Payments. Failure of Grantor within lthe time required by this Deed of Trust to make any payment for
faxes or Inssuran‘cef or any other paymant nacessary to prevent filing of or to effect discharge of any lien.

False Stalements Any representation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Related Documents Is false or misleading In any material respect, sither now or at the
time mada’or furmshad

Defeclive Collaterallzatlon. This Deed of Trust or any of the Related Documenis ceases lo be in full force and effect
{(including failure of any coilateral document to create a valid and perfected security intsrest or lien) at any time and for
any reason. /

Death or Insolvency Tha death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assigriment for the benefit of craditors, any type of creditor workout, or the commencement of
any proceeding under any. bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. _Any créditor” ‘or governmental agency trles to take any of the Property or any other of Granlor's
praperty in which Lender has‘a lleh,  This includss taking of, garnishing of or levying on Grantor's accounts with Lender,
However, if Grantor disputes | in good faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Grantor ‘gives Lender written notice of the claim and furnishes Lender with monies or a surely bond
satisfactory to Lender to sahsfy the cleum, Ihen this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is net remedied Wwithin any .grace period provided therein, including without limitation any agreement
concarning any indebledness or olher obllgatlon of Grantor to Lender, whether existing now or later.

Events Affecling Guarantor. Any of the. precedang events occurs with respect o any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompstant, or revokes or dlsputes the valldity of, or liability under, any Guaranty of the Indeblednass.

Insecurity. Lender in good faith believes I&salf Insecure.”

RIGHTS AND REMEDIES ON DEFAULT. If an Event. of Defaull occurs under this Deed of Trust, at any time thereafter,
Trustese or Lender may exercise any one or more of the’ fqllowlng rights and remedies:

Election of Remedies. Al of Lender’s rights and‘remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender dacides to
spend money or 1o perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor jn.default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opfion. fo, declare the entire Indebtedness immediately due
and payabls, including any prepayment penalty which Granto‘rk_wo'uld"be_ required to pay.

Foreclosure. With respect to all or any part of the Real P._'inpérty, the Trustes shall have the right to exerciss its power of
sale and to foreclose by nofice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcabla law o

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the righls and ramedies of
& secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to take. :pessession of and manage the Properly
and collect the Rents, including amounts past due and unpalid, and-apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. |n furtherance of this right, Lender:may require any tenant or other user of the Property
lo make payments of rent or use fees directly to Lender. if the Renis are collected by Lender, then Grantor irrevocably
designales Lender as Grantors attorney-in-fact to endorse instruments received-in. payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by ienants or other usars to Lender in response
to Lender's demand shall satisfy the obllgahons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possassnon of all or any part of the
Property, with the power to pretect and preserve the Proparty, to operate the Property:-pracading or pending foreclosure
or sale, and to collect the Rents from the Proparty and apply the proceeds, over and’above the cost of the receivership,
against the Indebtedness. The receiver may serva without bond if permitted by law. Lender's'right to the appainiment
of a receiver shall exist whether or not the apparent value of the Property exceeds’ lhe lndebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a race!ver

Tenancy ai Sufferance. If Grantor remains in possession of the Property after the Propedy 3 sold as prowded above or
Lender otherwise becomes entitied to possesslon of the Property upon default of Grantor, Granlor shall become &
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's. pption, sithigr . (1) pay a
reasonable rental for thé use of the Property, or (2) vacate the Property immediately upon the demand .of: Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed- of Trust or the No!e or
by law. .

Notice of Sale. Lender shall give Grantor reasonabls nofice of the time and place of any publlc sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is fo be mada.
Reasorable notice shall mean notice given at least ten {10) days before the time of tha sale or disposﬂlon Any sale of
tha Personal Properly may be made in conjunction with any sale of the Real Property. "

Sale of the Property. To the extent permitted by applicable law, Grantor heraby waives any and all rlghts 1o have [he;
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separalsly, in one sale or by separate sales. Lender shall be entilled to bid at any public sale on aﬂ
or any portion of the Property. :

Aftorneys’ Fees; Expenses. Hf Lender institulss any suit or action lo enforce any of the terms of this Deed of Trust o
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and-upon

any appeal. Whether or not any court action is involved, and to the exient not prohibited by law, all reasorable
expenses Lender incurs that in Lendar's opinicn are necessary at any #ime for the protection of its interest or the .
enforcement of its rights shall becomie a part of the Indebiednass payable on demand and shall bear intergst at the Note . -
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l _rate ffom the date of the expenditure until repaid. Expenses coversd by this paragraph includa, without limitation,
¢ . however sublect to any limils under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
Ahere-is & lawsuit, including alomeys’ fees and expensaes for bankruplcy proceedings {including efforts to modify or
vacate-any aulomatic stay or injunction), appeals, and any anticipated post~judgment colleclion services, the cost of
searchlng records, obtaining title reports (including foreciosure reports), surveyors’ reporls, and appraisal faes, fitls
:insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
*:addltlon to aII ‘other sums provided by law.

Rights of Trus!ee, _Truslee shall have all of the rights and duties of Lander as set forth in this section,

POWERS-AND OBLIGATIONS OF TRUSTEE. Ths following provisions relating lo the powers and obligations of Trustee
{pursuant to I..ender*s lnstructlons) are part of this Deed of Trust:

Powers of Tmstee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written requsst of Lender and Grantor: {a} join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the publle; (b) joln In
granting any easement or.creating any restriction on the Real Property; and (¢) join In any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to- Hotlty Trustee shall not be obligated to notity any other party of a pending sale under any other trust
deed or Hen, or of any aclion or'proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the aotron or proceeding is brought by Trustee.

Trustee. Trustss shall ‘medt all quallﬁcahons requirsed for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect fo all or any part of tha Property, the Trusles shall have the right to foreclose by
nofice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicabls I;ew

Successor Trustee, Lender; at Lendsr's-option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Triist by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washinglon. The instrument shall contaln, in addition to all other matters
raquired by state law, the names of the original Lender, Trustee, and Granlor, the book and page or the Auditor's File
Number whara this Deed of Trustis récorded,-afid-the name and address of the successor trustee, and the instrument
shall be axscuted and acknowledged by Léndar or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upon the Trusiee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to appticable law, and except for notlce required or afiowed by law to be given in another manner, any
notice required to be given under this Deed of Trist, including withoul limitation any notice of default and any nalice of sale
shall be given in wriling, and shall be effective when actually dalivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposiled with & nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices:of foreclosure from the holder of any fien which has priority over this
Daed of Trust shall be sent to Lender's address, as shown near the heginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by givin'g’ formal written nolice to the other person or persons,
specifying that the purposs of the notice is to change the person’s.address. For nofice purposes, Grantor egrees to kesp
Lender informed &t all imes of Grantor's current address. .Subject lo applicable law, and except for notice required or
allowed by law lo be given in another manner, if there is more‘than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsublhty fo tell the others of the notice from Lander.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions arg a par! of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Fte_tel_ed Documents is Grantor's entire agreement with
Lender concerning the malters covered by this Deed of Trust. To be'effective, any change or amendment to this Deed
of Trust must be in writing and musl be signad by whoevar will be bound or obligated by the change or amendment.

Captlon Headings. Capfion headings in this Dead of Trust are for convemence purposes only and are not fo be used to
interpret or define the provisions of this Deed of Trust.

Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust with any cther interest or estate
in the Froperty at any time held by or for the banefit of Lender in any capacity, without lhe written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Jolnt and Several Llability. Al obligations of Grantor under this Deed of Trust-shall be Jolnt and several, and all
references fo Grantor shall mean each and every Grantor. This means that sach Grantor slgnmg below is responsible for
all obligations In this Dead of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wiiting. The fact that Lender detays or omils to exercise any rght will nol' mean that Lender
has given up that right. if Lender does agrea in writing to give up one of Lender's rights; that does nol mean Grantor wil
not have to comply with the other provisions of this Deed of Trusl. Grantor also understands that If Lender does consent
1o a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lendar consents to one or more of Grantor's reqlssts, that ‘does.not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives preser'itment“" de‘i'nand for
payment, protest, and notice of dishonor. : .

Severability. 1f a court finds that any provision of this Deed of Trusl is not valid or should not be entorced that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce the rest
of the provisions of this Deed of Trusl even if a provision of this Dead of Trust may be t‘ound to be |nvat|d ‘or
unenforceabla.

Successors and Asslgns. Subject to any limilations stated in this Deed of Trust on transfer of Grenlo,r s-:.interest. this =
Deed of Trust shall be binding upon and inure to the benefil of the parfies, their succassors and assigns. If ownership of
the Property becomes vested In & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s :
successors with reference lo this Deed of Trust and the Indebledness by way of forbearance or extension’ w;thout'
releasing Grantor from the obligations of this Deed of Trust or liablility under the Indebtedness. :

Time Is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Waiver of Homeslead Exemption. Grantor hereby releases and walves all rights and bensfits of the homestead )
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

MRS
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.‘.;':_pe'hgﬁi:lary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

" “Borrower. The word "Borrower” means Lyle L. Johnson and Debra S. Johnson, and all other persons and entitles
S|gn|ng tha "Note.

Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
-wuthout hmltatlon alf assignment and securily Interest provisions relaling to the Personal Property and Rents.

Envlronmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordlnances reiating to the protection of human health or the environment, including without limitation the
Comprehensive Epvironmental Response, Compensation, and Liability Act of 1980, as amended, 42 LL.S.C. Section
9601, et seq; ("CERCEA", the Superfund Amendmenls and Reauthorization Act of 1986, Pub, L. No. 99-499 ("SARA™,
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42°U.8C. Sechon 6901 et seq., or other applicable siate or federal laws, rules, or regulations adopted pursuant
thereta. ’

Event of Defauli. The words "Event of Default" mean any of the events of default sat forth in this Deed of Trust In the
avents of defaull section of this Deed of Trust.

Grantor. The word “G:rqhipn‘"'fh___egns Lyle L. Johnsen and Debra S. Johnson.

Guaranty., The word "Guaraﬁly"" means the guaranty from guaranior, endorser, sursty, or accommodation party to
Lender, including without ilmltahcn a guaran!y of all or part of the Note.

Hazardous Substances.. Tha words "Hazardous Substances” mean materials that, because of thalr quantity,
concantration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transporled or otherwise haridled. Theiwords "Hazardous Substances” are used in their very broadest sense and
include without limitation ary and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term."Hazardous Substances” also Includaes, without limitation, petroleum and patroleum
by-products or any fraction thereof and. asbeslos

Improvements. The word “Impmverr__l_ents" means all existing and future improvaments, buildings, slructures, mobile
homes affixed on the Real Property, facilities, addiions, replacements and other construction on the Real Property.

indebtedness, The word "Indebledness™ means all principal, interest, and othar amounts, costs and expenses payable
under the Note or Relaled Documants;-togsther with all renewals of, exiensions of, modifications of, consofidations of
and substitulions for the Note or Related Documenis and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes of Lender to enforce Grantor's obligations under this Deed of
Trust, together with inlerest on such ameunts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State 'B_ank, ils successors and assigns. The words "successors or assigns”
mean any person or company that acquires an’y interest in the Note.

Note. The word "Note” means the promissory note dated October 18, 2002, in the original principal amount
of $18,873.36 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidalions of, and substitutions for the promissory note or ag_feampnt

Personal Property. The words "Personal Property” maan all-équipment, fixiures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereaftsr atfached. or affixed to the Real Property; togethar with all
acoessions, parts, and additions 1o, all replacemants of, and-all substitutions for, any of such property; and logether with
all issuss and profits thereon and proceeds (including wﬂhout timltatlen all insurance proceads and refunds of pramiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and ihe Personal Property.

Real Property. The words "Real Property” mean the real proparty, Interesis and nghls, as further described in this Dead
of Trust.

Related Documents. The words "Related Documenis™ mean ali pmmjssary noles credit agreements, loan agreements,
environmantal agresments, guaranties, security agreements, fnortgages, deeds .of trust, securly deeds, collateral
martgagss, and all other instruments, agreements and documents, whether now or hereaﬂar axisting, executed in
connection with the tndsbtedness. ; 2

Rents. The word "Rents" means all present and future rents, revenues, moome, |ssues, royalties, profits, and other
benefils derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlmgton, whose mallmg address s P O Box 445,
Burlington, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THlS DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Lyie Lgohnson, Individually

LT,
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STATE oF \t\,{)%/uan
courmf oF _ﬂ(g&%{\"(

personally kﬁpwn t&__rhs or proved to me on the basis of satisfactory evidémeeto-6e the individuals described |r| and who
execuled the Deed of Trust;-and acknowledged that thay signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes’ thereln mentioned.

Glven under my hand and oﬂ‘lclal sea| this \V‘W’l ) day of U[JJfU V}W ' 20 ﬂ(}/

DMM%W Residing at @%1(!\{'1? (0.

Nolary Publlc in and for 1he Sta!e oi‘ S&b My commission explres DU /DVD)O

REQUEST FOR FULL RECONVEYANCE

To: " b Trustes

The undersigned is the fegal owner and holder ofall Jndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, o’ reconvey walhoul warranly, to the persons sntitled thereto, the right, title and
intarest now held by you under the Deed of Trust :

Date: P e Beneficiary:
— By:
its:

LASER PRO Landing, Var. 5.20.00.010 Copr. Harland Flnantlal sgllllh!ﬂ. e, 1997, 2002, AII_RMII Aezervad. - WA MAGFOLPLVGOIFC TR-4893 PR-10
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. Schedule na-1n P-103387-5

. DESCRIP‘I‘ION

fThat portion of Government Lot 4, Section 34, Township 34 North,
Range 2 East W.M., described as follows:

Beglnnlng_at a point South 89°47' West 20.00 feet and North
2°31'.-West. 300.00 feet from the Southeast corner of said
Government '

Lot 4; - g

thence contlnue ‘North 2°31' West a distance of 50.00 feet;
thence South 8947’ West 110.3 feet;

thence South 4900’ East to a point South 8%°47‘ West 109.0 feet
from the point of beglnnlng,

thence North 89°47' FEast 109.0 feet to the point of beginning.
(Said property also known as Lot 7 of the unrecorded Plat of
"Cobahud Waterfront " Tracts, Swinomish Reservation, Skagit
County, Washlngton" on file with the United States Department
of the Interior, Bureau of Indian Affairs, Western Washington
Indian Agency, Everett,-Washington.)

Situate in the countymdf“Skagit, State of Washington.

BRI usmn;w }
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