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Hdrizon Bank

PO'Box 580 4
Bellmgham WA 98227 0580

Assessor’s Parcel or Account Number:  4753-000-010-0000
Abbreviated Legal Description:
Lot 10, Plat0f Kabalo Heights
o 5 o [nclude lot, block and plat or section, township and range]
Fuli legal description loéa’fed_ -dh‘page . Additional Grantees located on page ¢
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1SLAND TITLE co . DEED OF TRUST

DEFINITIONS : CE

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated October 11, 2002 .
together with all Riders to this document. :

(B) "Borrower" is Joe1 Gardner and Denwce Gardner hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,---(I;).:-f"RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

e '____.implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘o "'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_lﬂan" under RESPA.
(Q) “Successor in Inferest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sécurlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of* Ihe Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument a.nd the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit :
[Type of Ren:ordmg Junisdicton} [Name of Recording Jurisdiction]
Lot 10, PLAT OF KABALG-HEIGHTS, according to the plat, recorded under
Auditor’'s File No.~ 200005250077, records of Skagit County, Washington.
Situated in Skagit-Courity, Washington.

Parcel ID Number: 4753-000-010-0000 . - which currently has the address of
11356 Michael PI L [Street]

Burlington ' - ICity] , Washington 98233 [Zip Code)
("Property Address"):

TOGETHER WITH all the lmprovements Dow- o1, hereaﬁer erected on the property, and all
casements, appurtenances, and fixtures now or hereafter ‘apart of “the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to lh‘e Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secumy mstrument covering real

property.
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___.,---AsQéciation Dues, Fees, and Assessments, if any, be ¢scrowed by Borrower, and such dues, fees and
- dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

) _.bé paid-under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgat]on to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in \_v__.frit__mg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish’to Lender receipts evidencing such payment within such time period as Lender may require.
Borr@wer § obhgatlon to make such payments and to provide receipts shall for ail purposes be deemed to
be & c_o_ve__nant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in _Secticn"'?.-- If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fails to pay-::ihe amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séctibn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that: are then requlrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcmﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lcnder if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa:d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall ‘give’ to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘in .escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues; Fees, and Assessments, if any. To
the extent that these iterns are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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___h'o'ld:'-?such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
“ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

L promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘ réquires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~--_‘mterest or-eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the réstoration er repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any,, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

It B_or;ower“= abaq_dons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘telated- matters.. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin~ ‘whén the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwase Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowei's tights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance pohcuas covering the Property, insofar as such rights are applicable to the
coverage of the Property . L__en_c_ler miay-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under;the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shat] : ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afiter- the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res1dcnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which: consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Boriower’s control.

7. Preservation, Mamtenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; a.llow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is remdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shatl
promptly repair the Property if damaged tq avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring'the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the in$urance or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of lorrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reasonable entries. upon a.nd 1nSpoctmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovoments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or amy persons or entities acting at the’ dlreotlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connecnon -with the Loan. Material
representations include, but are not limited to, representations concermng Borrower g occupancy of the
Property as Borrower’s principal residence. : S~
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“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
:.F:pI'OVIdBS that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
| premiwms pald to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" J(a) "Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- {h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage: InSurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination, '

11. A551gnment of Mlseellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economicalily feasible and Lender’s security is not lessened.
During such repair and r‘psto_rauon__‘penod Lender shall have the right to held such Miscellaneous Proceeds
until Lender has had an opportunity-to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in’ a smgle ‘disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender:shall not be requlrecl to pay Borrower any inlerest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the eXcess,-if” any paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon 01 loss in value of the Property in which the fair market
value of the Property immediately before the. pamal taking, destruction, or loss in value is equal to or
greater than the amount of the sums securedby this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be .reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of‘the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vatue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the paitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ‘then due. °

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an”award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either (o restoration’ or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;

0550002389

@D -6(WA) {0005).01 Page 9 of 16

Initials: ©

- Form 3048 1/01

'\WWMMINM\MMWWMM




[ s

e g} 10 0} abed ZOOZ!BHOL
T 10 upnv ﬁqunoo uﬁe)\s

m\mﬁmmmmm\

®
1 40 01 8Beg 10°(5000) (vMm)e- D

688000550

§.1amoilog 01 pemA[[ep Anemae uaqm IO [TeUL SSE[O 1511} AQ POJIEWI USUAM JoMoLiog 0) udAald usdg daey
0] PAWAdP 3q [[eys JUWNIISU] AJLNIIS STYI YA TONIIUUOI UL JIMOLIOg 0) 10T AUy “Funim ur aq jsnw
uawnnsy] AINJAS SIyl qnm uonasuuoa Wl JIPPUST IO IomoIlog AQ UAAIZ $I1I0U [[V "SIONON ST
"28IRYDI2A0 TONS JO
o Fuste aazy 2w Jamouog uou:m ;o Jqﬁu AR JO ISATEM B 9IMINISUOD [[IM JOAM01I0F 01 juatAed 10001p
£q apewr punya1 yons Awe jo ooutidedoe s Jomoliog (310N o1 19pun oy popraoxd st a8rerp yuswifedord
B 100 10 Idigm) odrend msux&eda.ld Kure, anoym Juowdedord renred e Sk pajean ag (1M uononpar
o ‘edounrd saonpal punjer ® JiIamoilog o) jusmded panp v Supew £q 1o JON 9 ISpUN PomO
Tedrounid ot Sutonpar Aq punjar s YEW 01 35004 ABW IOPUYT "IOMOLIOF 01 PAPUNYDI 3q [[Im SYIUII]
panruniad papasaxa YoM I9MOLI0Y WOIE: pamo[]oo "Apeaie swms Aue {q) pue nul| panmuad o o1 981y
33 S0NPaI 01 ATRSSI09U JUNOWE Y1 Aq PIINPar-aq-freys agreyo weol yons Aue (e) :Uays ‘s panTued
3 P33IYS UEOT S YA TONOIUUOD W PAIIS[[00° ] 01 JO PIOa[[0d saSIeyd UeO} IO 10 ISATN 2yl Jey)
os patardiom AJ[euy ST me] jey) pue saﬁmqo Ueo] WEIXEW! §198 YoM ME[ B 01 130[qns 51 ugor] o1 J1
*me] oqqeorddy £q Jo yusmnnsuy Aunoss sty £q ponqmoid A[ssaxdxa 2T2 1871 $29]
a3reyn 10u Aew Jopuay “2a] yons Jo Surireys spwo wonIqIyosd v Se PAniIsuod 3¢ 10U [[eYS JoMOLIOE 01 93]
anoads v agrend o) Juswnmsuy AJUNoaS sIyl ur KiUoyine ssaidxa Jo 29uasqe oyl ‘$33f 1ay)o Aue 01 p1egal uf
*$33] tonen[eA pue nondadsur Auadord ‘saay  sAsuroye f01 palmy] 10U jng ‘SWIPN[OUI “USWNIISU] AILINaS
st topun s1gfu pue £11ado1g 241 UI 1S3I9NUT § Jspu;r] Ftmoa101d Jo asodind o 10] “Ynejep S I9MoLIOg
M UOTIPULOD Ul pawiofiad $IIAIOS 10] $90] rompriog 98meyd Aew 1opud] ‘sediey) ueo| ‘p|
*IOPUYT IO SEFISSE PUR $I055000MS 0} 11JoUq PUE (7 OIS
ur papraord se 1dooxa) purq [[eys JUSNISU] AIINOSS:-ST ;o S)IoURITe puR STUPLDA0D gl 'Bunum
Ul 95ea[9I YONS 0] 522158 Jpua| SSAJUN JuSWNNSU[ AIINSS STy Jepun Aiqer] pue suomeSiqo s amosiog
woJj paseap.l 2q 10T [[eYs Jamoliog “Juawmaisu] AINdag SIY) JApUn syjataq pue SIS s Jamoriog Jo [
TIeIq0 JFeys ‘Jopue] Aq peaoidde #1 puw ‘Jurium ug lualumwixl': /(um:)@g" SO} Jepun SuonesIqo § IomoLiog
SIWNSSE OUM JOMOIIOE JO 1s3I2]uj Ul Iossaoong Awme ‘g1 uonaas ;o SUOIS[AO.ICI oy 01 19[qug
"JU2SU0I §,13UTIS-00
A} INOIA 9JON ) IO JUSIINKSU] AIIN03S S JO SULId) 21 01 pmﬁg.t IIAk- SUOTIEPOWIUOITR e ayew
10 Ieagioj ‘Ayipow ‘puanxs o) 22Ife Wed IMOIIOo 1o AUk pue Iapuy| jey $3213e (0) pue |IUAWNISU]
Aumoaag sup) Aq panoas suns ay; Aed o1 paieSiqo A[reuosiad jou ST (q) ‘qusmniisu] AILINOAG SKY) JO SULI)
ai Japun A1radold ay) Ul 1sarelul §,JouSIs-00 a1 £aAu0d pue Jueid ‘eFeduow o) Afuo. juswnnsu] AjLnoag
siq1 Sutudis-0d s1 () (u.I‘.;uS[S 00, B) SJON Y} SINO3XD 10U S0P ING-IGIWNISUL A0S 1Y) SUS[S-00
oM IaMoLIog fue ¢ I9A3MOH "TeI3A3S pue Jurof aq [reys Ai[iqer] pue suonesiqo 5 5MO0LI0H 181 saa1se pue
SIUPUAA0D J2MOLIOF "punog SUSISSY puB s10ss300ng ‘s1oudis-00) SAN[Iqer] [EI9A3S pue Jujor "¢
-Apawrar Jo [y Aur 10-951019%p 2] apnjoaid
10 JO IAATEM E 3q JOU [[BYS ‘NP UIY1 JUNOWE 311 UL $SA] SIUMOWE Ul JO JOMOLI0Q JO ISIIANI] Ul S1085300NS
10 saunua ‘suosiad ping wol swowided Jo souerdacce s J9puyy ‘uouelnml] MOYIIM . SSWpPAW Apowol
10 1y Aue Suisioxs ur 1dpu] Aq 0URIEIQI0) AUV "IOMOLIOE JO 1SAIDU] UT SI0SSAIING AL 10 JaMOLIOf
rewSLIo 2y Aq opew puewap Aue Jo noseal Aq Jusmnnsu] ALINoss SIYl Aq peIngas SUIRS 1) o HOTIRZIIOWE
Ajipowr 9s1mMIaI0 Jo TuswiAed JOJ SWI PUAIXS O 9SMJal O] Io IsMoIIog JO ISR U 10§8adong Auw
1surede surpassoid sousunuos 0) palmbal og J0U [[RYS JIPUIT "IIMOIIOY JO 183ISNU] UL.-SI0S530008 At IO
Iamoxiog Jo AN[IQRI] oY) asea[al o} 21esado 10U [[BYS 12AM0LI0F JO 1SAIAU] UT J0SSIMNG AU 107 1am0110g. 01
12pua] £q poruels juouwnnsuy AJIN0AS STY1 AQ PAINOIS SWNS SY) JO UONEZIIOWIE JO UONRILIPOUL 10 1113111&9&
I0) SUIl} Al JO UOISUSIXH ‘JIAIBAL B JON JOPIRT Ag 3dueredqiof {pases[dy JON Joamoaleq 71 - -
"7 UO13S Ul 1o PapLaold 10pro oI w p@l]dde -
aq Teys Auadorg a1 Jo Iedor Io wornelo)sal o) parjdde jou ame jey) spoadold SNOSURI[RISHAL TV .- @
"Iapua] 01 pred aq [[eys pue paudisse Aqarsy s ¢
Auadoid o) ur jsaroul s Iopua JO YUAULIEdWI 911 0] S|qRINGLIe aIe eyl safeuep I0J WiL[D 10 PIeme Ate
30 spasooid sy, ‘Juewnnsu] AJLUNOSS SIy JIpun SIS 10 ALddoId AU UT SIS § JOPUT JO juatiLiwdul

10/1 8¥0E uMog s
" isenu

Tertorew Jaylo Jo Auadoid 21 Jo 2amirajio} sapnyoaid ‘Juswidpnl s 1opua ur ‘jem) FUINI B s pIsSIWUSIp <
aq 01 Smpescosd 10 wonoe a2y Juisnes Aq ‘g1 uonoag ut papraoid se RISUIAI PILINOIO SEY UORIAQAIE o

JU ‘PUR 1[NRJIP B YONS 2IND UBD JOMOLIOF “USWNNSU] AJLIN0ag sty 1opun s)ydu 1o Auadord o ur jseraur
§,Jopua Jo Jueuredun [eusew Iaylo o Auadoid oyl Jo ainiisplo] W Jnsai pmoo ‘juswdpnf s, Iopudy
ul “1e7] un3aq SI ‘[RUTUIMD IO [IALY Iagiays ‘Surpasoord Io tonoe Aue J1 jnefep Ul 39 [fBYS Idmoliog




t_ndkfi'ge address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘etify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
; change of address, then Borrower shall only report a change of address through that specified procedure.
© There.may-be only one designated notice address under this Security Instrument at any one time. Any
.notice 1 Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;, th¢ Applicable Law requirement will satisfy the corresponding requirement under this Security
Instruthedt. - = &

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained..in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘hot-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-wortds-or. werds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice  versa; and:(c) the word "may" gives sole discretion without any obligation to
take any action. i i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” medns any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable‘Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fces,’ property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
# Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation
Jof ahy Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

" rémeédial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on

'~--_‘_:Lender for-an*Environmental Cleanup.

NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Ac_ce!eratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
BOrrower 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to:Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The m}tlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedjate payment.in full of all sums secured by this Security Instrument without
further demand and *inaj?_ invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aéti0n=_regarding.-notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a"_ndin_:_.ail_y- order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permﬁted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludm__g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may f’rom time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. ¢
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+ STATE OF WASHINGTON
+ County of

} 8§82

. On this day personally appeared before me Joel Gardner and Denice Gardner

to me knownto be the individual(s) described in and who executed the within and foregoing instrument,
and agknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN.under my hand and official seal this /&

0550002389
@), 6(WA) (0005).01

day of Octobagr Xo..

Notary Public in and for the State of Washington, residing at
PAGespi7  V Enason)
My Appointment Expires on

Ty 0L

Initials: © | § HEg

Page 15 of 15 Y\™ Ferm 3048 1/01

W

i diter .~ -
Skagit County Audite! o -
40/18/2002 Page 15 of 18 717134ANJ




CONSTRUCTION RIDER

THIS CON STRUCTION RIDER ismade this 11th dayof October 2002 , and is
1nc01p0rated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Secunty Ingtrument") of the same date given by the undersigned (the "Borrower") 1o secure
Bormwer 5 Note to Horizon Bank (the "Lender") of the same date and covering the Property described in
the Securlty Instrument and located at:

l135.;_6_,..Mi'c:ha'e-'1‘_‘ P1 ., Burtington WA 98733

[Property Address]

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lerlder further covenant and agree as follows:

DEFINITIONS. " Perlodlc i’_ayiﬁenE " also means the regular monthly amount {or all accrued unpaid
interest due under the Addendum to Note,

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the Qui.s.__taﬁ:ding principal balance of the Note beginning
November 1., 2002 , &ith_all‘*"szﬁt}saq@ént payments of accrued unpaid interest due every month,
until the first payment of principal anﬂ-int‘efé_sp‘i:s,due under Section 3(A) of the Note.

In addition, effective 30 days before the ag:re_cd“g'iaté of the first monthly payment of principal and
interest as stated in Section 3(A) of the N. ote; interest will be charged on the entire loan amount,
irrespective of the amount disbursed. ‘

PAYMENT OF ESCROW ITEMS. In additlon Borrchr shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum te Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. '

BY SIGNING BELOW, Borrower accepts and agrees to Lhe terms and covenants contained in this
Construction Rider. : '

/

Joel Ga/dner -Borrower Denice Gardner -Borrower

-Borrower I _-Borrower

-Borrower W -Borrower

-Borrower ‘Bo H;"."é_r F
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