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DEFINITIONS : : :

Words used in multiple sections of thlS clocument are defined below and other words are defiped in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument" means this document wh1ch is dated October 15, 2007 ,
together with all Riders to this document. = =

(B) "Borrower" is Richard L Wilson and Diane Wilson, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
< jmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, of-any additional or successor legislation or regulation that governs the same subject matier. As used
__'1n thlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan""under RESPA.
"(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that part},_(i"has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of “the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wn:h power of sale, the following described property located in the
- County of Skagit :

[Type of Rc:cordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 41, "SKYLINE-NO,-4¢, as per piat recorded in Volume 9 of Plats.

pages 61 and 62, records of Skagit County, Washington. Situated in the

State of Washington, County of Skagit

Parcel ID Number: 3820-000-041-0003 . - which currently has the address of
4506 Queen Anne Way K L [Street]

Anacortes ' " .[city) , Washington 98221 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or leréafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬂer a.part"6f-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsecl of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title .to" the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real
property.
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i ___.,.-A'sséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing:-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish:to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls to-pay; the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then requlred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the fime sp_ec1fled under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates 6f~éxpénditﬁr’es'ﬂf future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held irf, an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (1nc1ud1ng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Len:der_shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendef to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay. to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in ful! of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th1s,Secur1;y Instrument, leaschold payments or
ground rents on the Property, if any, and Community Associaitjbn Duies; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them’in ‘the méanner provided in Section 3.
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i Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
____Wo_rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) p‘rOmptIy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘_:'nf progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest .or-carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratiofl or repair is not economicaily feasible or Lender’s security would be lessened, the insurance
prdcéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the exgess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If B_org_chf ab'ar_rdons the Property, Lender may file, negotiate and settle any available insurance
claim andrelated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and seftle the claim. The 30-day
period will begin“wheén the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othermse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pOIICleS covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may:use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall®occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exceition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whibh;-'éonseq!;.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bé‘j(o'nd BorrOWer' s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; 'ailow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing if the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t{g avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: tﬁe Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the TEpArs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : -

Lender or its agent may make reasonable entrles upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon specﬁymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or amy persons or entities acting at the: d1rect10n ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformatmn or statements to Lender
{or failed to provide Lender with material information) in coﬁneétion' with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower's principal residence. : S
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“:As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

'hny other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

© “derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

exclj_lange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
sprovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

- premiwms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

7 ay”Any-such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any :such agreements will not affect the rights Borrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of .any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall'be:paid to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration. or repair is economically feasible and Lender’s security s not lessened.
During such repair and restorauon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i & smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender, shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the.restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the .£xcess,-if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Settion 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = .

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before .the- partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be teduced by-“the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the fotal amoutt .0f the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, dem_rucuon or loss in value is less than the
amount of the sums secured 1mmed.1ately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then dug.-

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award fo settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration’ or repair ‘'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

1050000882
@D-S(WA) {0005).01 Page 9 of 15

Initials: ©

Form 3048 1/01

fW@WHMLMMWWMWW

Skagit County Audit
10/17!2002 Page 9 of 18 > 3:16PM




4 -.'WdSL:s 8L T
T 0y aﬁed z
1OHPNY Kunog Nbeyg OOZM ”m'

mﬁmfmmﬁmmmmm«

S o

LO/L 8F0E wiog e Sl 40 oL abey L0(5000! (vAm)9- €D
" isipu

: 2880000501

s Jomollog 01 palam[sp A[[em:m u@qm 10 JIBUI SSE[D ISTJ AQ PAIElI UAM IOMOLIOF 01 UaAld UddQ JaRY
01 PAW23p 29 [[BYS JUSUINIISU] Anmaas ST} IPIA UOTIOIUTOD U] 19MO0II0g 0] 90110U Auy Bmmm Ut aq jsniu
nwnnsy A1Inoses siql qnm uonoeuuoa Yr JopuaT 10 Iomomeg Aq UIAIT S20U0U [[Y CSIMCN ST
*08Ie101240 [ONS JO
o Suiste 248y WyEnu .Iamo.uoa uonma ;0 1q3u Aue JO 1DATRM B 0IMNSUOD (1A Idmollog ol juauried 10011p
Ag apenr punjal gons Aue Jo ooweldosoe JomolIog (0N 3 1opun J0j papraod st adreyd juswiedard
B 10U 10 INpAYm) aS1eyd mamz(edald Kma Anoyim meurdedord enred e se pajean aq [ UOIONPII
o ‘Tedound seonpar pumgas e I .tamouoa 01 womrded 1a11p B Supyew £q 10 910N I IPUN pamo
rediouud 2y) Sutonpal Aq punjar ST oXewr 01 IS00YD ABW JIPUIT “JIMOIIOF 01 PIpUmjal 2q [[Im )l
ponnnad pepadoxs YoTym Jamol10g WO padafjoa-Apeale suns Awe (q) pue ‘) panruuad sy 01 afeyd
ay) a9npa1 0] AIESSI0SU JUNOUIE Yt AQ PAINpar-aq.ffeys afreys ueol yons Aue (&) iuay ‘syu] panwrad
31 P390X92 UROT AU} IPIA TOIIIWUOD Ul PajIaf[od’aq 01 Io PAII[07 saFIeyd UeO[ JIYI0 JO ISIMUL 37) Jer
os pojardiaul A[eury st e Je) pue ‘soSIeyd URO[ WINUIIXEW $)9S YIYM me| & 0} 1aolqns sT ueo a1 J
-meT 9iqeoiddy Aq 1o iuamruwul Anoag st Aq panqrord A[ssexdxe ore jey) 533)
afreqo 1ou e Iopua '29f yons jo Jurdreyd sy wo uontqryord v se pannsucd aq 10U [[EYS I2MOLI0F 01 33]
ayyoads v 951RYD 01 JmoWnIISU] AILINDSS SIT) Ul Ljuzomne ssaidxa.Jo 2oussqe o) ‘seay Io0 AU o} preFor uy
-523] uonenea pue uonsadsur Luadoxd ‘sa9) sLourole 0] PaIRUY JoU Inq ‘Surpnpoul ‘JusWINLSU] ANINGSS
sty Topun sySue pue Aadord ay) Ul )SAILNN S Jopud] Funoaload jo ssodmd 2yl 10j ‘inejep s Jamoliog
M Tonoouuod w pauojrad sI01AIss 0] $99) Iaaioriog ofmys few Iopuo tsafaey)y usoy pI
Jspusq';o“suﬂtsse PUP $108$300NS A1) JJAUdG pUE ((7 UONIDG
w popraoid se 1deoxd) puIq J[BYS WSWININSU] AIHNIAG S} JO smamaalﬁe PUE S)IIRmIACY 2y, "Sulllm
U 2SEA[RI Yons 01 $30Ie JOPUYT SSIUN JUIWNNSU] ANINVIS SIYI Iapun “AIiqer] pue suoneSiqo s Jamoliog
Wol) pasea[al 3 10U [[EYS IIMOLIOY "IUAWNNsU] AILN3S SIYY I3pUn S1Jauaq pue sIYSL s, Jamorog JO B
ue1qo [reqs ‘1apua] Aq paaordde st pue ‘Fumum Ul JUSWINKST] Anmosg ST Japun SUONEII[GO § JomoLog
SAUNSSE Ol IomoIlog JO 1521210 Ul 10S5300nm§ Aue ‘g1 uouoas ;0 sumsmwd oy 01 19algng
UASU0D § IIUF1S-00
91 IMOYILM AON Y1 I0 JWIWNISU] ALINIAS SIYI JO SULA] 3y o1 p.nz%‘s.l qnm SUOLIEPOUILIONR e ayeur
10 IeaqIo] ‘AJIpour ‘pualx? ol smfe ued romollog oo Aue pue Iapuy] jey) searfe (3) pur HuUSWNLNISU]
Anmoag s Aq paInass sums 2y1 Aed o) pareSiqo Afjeuosiad 10U ST (Q): HUAWRSU] AILIND9S ST JO SULIY)
aip Jopun Aadold o1 UI 1S31NT S, JoUSIs-00 a1 £aAu00 pue eI ‘afeSiow 01 A0 Juswinusuy ALINGeg
st} Suudis-0d 81 (2) (,,Jauﬁls 09, €) 210N 1) 2INJ2X2 10U S0P NG JUPIINNSU] AILMOIS STyl SuBIs-00
oy Iamoliog fue ‘I0A0MOH *[e1949s pue juiol aq [[eys AM[Iqer] pue suonediqe s Jamoriog reql sa218e pue
SITCUSACD IOMOLIOE "pUnog SuSIsSy pue s10ssadong ‘slaudis-o)) (ANIqer] [B1aAdag pue. suiof "€
* Apatal 10 Y31 Lue Jo-as1aiaxa o apnyrald
10 JO IoATeM B 9( 10U [[RYS ‘90D UIY) JUNOWIE 1) UEY) SSI] SIUNOWE U JO JOMOIIOG JO ISII9U] U} S108539I0G
Jo sannus ‘suosiad pryl woly swswAed jo 3oue1dsooe §,19pUST ‘UOLENWI] INOYIM ‘Empmom Apaurax
10 1311 AR SUISIDIAXD UL 1P AQ S0URIEIGIO) AUY 'JAMOLIOY JO 1SAIAU] UL S10SSIDONG "AUE 10 1MoLI0g
[eurSoio a1} £q SpEW PUBIAP AUE JO UOSEal Aq JWaUINsU] A1LNo9§ SIy AqQ paIndss stms o) o UOIBZILIONTE
Apowr os119qI0 10 Juowed 10] JWIl PUJYS O] ISTYSI 01 10 JIMOIIOG JO ISAIANUL U 10§so0ong Aue
1sureSe s3urpaasoxd sousunuos 01 pannbal aq jou [[eYs Japus] "lamoliog Jo 1SIIANU] UL SI0§593008 AUR 10
19MOLI0g JO AUTIQRI] S 95BI[R1 0] A1eIado 10U [BYS JoMOLIOg JO 1S9I91U] Ul JOSSI0INS AUR 10 IamO1I0g. 0
Iapua] Aq peruesd Wwewnnsuy AIUIN09g SIY AQ PAInoas SWNS I JO UONRZIIOWE JO UOEIIpow i 1u9m/{ed
I0] SUIl) 3Y) JO UOISUAIXF “JAIEAA © JON JopUs] Ag 9oUBIBIQIO] {pIseajsy JON Jomoriog “ZF -
" WOND9g Ut 10J paptacid 19pIo 91 Ul pal[dde
aq [eys Auredord e Jo Iedsr Io uoneroisar o) parjdde 1ou 212 eyl SPAddOId SNOSUR[[AISIHA-[IV

*13pua 01 pred aq [[eys pue paudisse AqaIay ot ¢

Auadold = ur 1s9131U1 §,15pua ] Jo jusunredun ay) 03 S[qeINgUIE are 12y) sofeuiep I0] WIRD 10 Pivme Aue ¢
Jo spasdord oy “wowmnsuy AjLmaag sip 1opun siydir 10 Auadord oy ur 18I S 9PUST Jo Jusiledmi ¢

[eLRlew Jo1po 10 Auadord oy Jo aimiaylo) sopnpaxd “uswdpnl s 1opudy ur ‘yeq) Juini v qim poassIwsIp. . -
aq 0} Jurpaasord 10 monoe o Fuisnes £q ‘6] uondeg Ul papiaold se 91eISUISI ‘PALINGS0 SEY UOLBIA[AIIE .o~

J1 “pue 1[NBJap B UINS 2INd Ued Iomollog “JUSWLISH] AIIn09g sny) Jepun sjysu Io Apadoid ay) ul 1saIur
§ Jopua Jo jusnuredun [euarew Joylo o Amadord Ayl JO SIMIALIOY Ul J[Nsal PMod “yJmawdpnl s Jopua]
wr ‘yey) ungaq $1 ‘[RUILILID 10 IATD Jayiayam ‘Smipsasord 1o uonde Aue ;i 1[nEJop UI aq [[eYs Iamollog




t_n'oﬁti'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unléss Applicable Law expressly requires otherwise, The notice address shall be the Property Address

" “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporiing Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
. There.may be only one designated notice address under this Security Instrument at any one time. Any
“.notice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law;_(he Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument .

16. Governmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, biit.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any” provtsxon “or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
lake any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ot a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means”any legal or beneficial interest in the Property, including, but not luruted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property ot any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial, interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, ]_;ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums Secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration., If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
1o, reasonable attorneys’ fees, property inspection and valbation. fees;, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this' Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lencler § interest in the Property and
rights under this Security Instrument, and Borrower’s obltgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) ca_sh {b) money order; (¢)
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" _release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

: b‘y" any’governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. THazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on

.. Lender for.an: Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 8 breach of any covenant or agreement in this Security Instrument (but not prior to
aeceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default {b). the action required to cure the default; (c) a date, not less than 30 days Irom the date
the notice’ m gwen 10 Borrower, by which the default must be cured; and (d) that failure to cure the
defaunlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrume_nt and sale of the Property at public auction at a date not less than 120 days in
the future. The _n'otice sﬁa]l__ further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is no't' cured on or before the date specified in the notice, Lender at its option,
may require immediate p"a__yméiit-r,___in full of all sums secured by this Security Instrument without
further demand and may invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 meludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable _La,w may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in_any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. 5
Trustee shall deliver to the purchaser,_f Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this- Seeurlty Instrument; and (c) any excess {o the
person or persons legally entitled to it or to the clerk. of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law. -
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" _STATE OF WASHINGTON } .

":___County of Skagit

'+ On this day personally appeared before me Richard L Wilson and Diane Wilson

to.'ni‘e knoWﬁ to be the individual(s) described in and who executed the within and foregoing instrument,
and a,cknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned. )
GIVEN undcr mhy. hand and official seal this \LQW day of OU\’UW Joo >

//(\ i/b%MMA w

Nntag Public in and for theaStatL of Washington, residing at
BurlingtonWA
My Appointment Expires on l 2 ‘ \6 l D 2
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| "‘PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
October 2002 , and is incorporated into and shali be
deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument" ) of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
Horizon Bank

. {the
"Lender”) of the same date and covermg the Property described in the Security Instrument and located at:

4506 Queen Anne Way,Anacortes, WA 98271
[Property Address)
The Property mcludes but 18 not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common ar¢as and facilities, as described in

{the "Declaration”). The Property Is a pat of a planned unit development known as

SkyTine No 4

' ['N;.ir'né ofﬁPlanned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all .6f Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documems ~ate the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document whnch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assomatlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constituem Documents

1050000882
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BYSIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. P

(Seal) A&M/M (i ez (Seal)

-Borrower Diane Wilson -Borrower
(Seal) (Seal)
-Barrower -Borrower
= _(Seal) (Seal)
" -Borrower -Borrower
\_:‘A.Bo_gnj‘werK -Borrower
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