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1 AND TITLE CONPANY OF SKAGTT COUNTY ? P30S /

DEED OF TRUST

DATE: October 10, éboz'"f

Reference # (if apphcabEe) : ' Additional on page
Grantor(s): L

1. Leaser, Tertry E

Grantee(s)
1. PEOPLES BANK . '
2. Land Title Co. of Skaglt County, _Trustee

Legal Description: PTN NW 1/4, 21 33 4 E W M , Additiona) on page 2
Assessor’s Tax Parcel iD#: 330421 2 034—0300 (P1 16440)

THIS DEED OF TRUST is dated October 10, 2002, among Terry E Leeser, as his separate
property, whose address is 21047 Buison: Rd, Mt Vernon, WA 98274 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNQON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to beiow sometimes as “Lender" and sometimes as
"Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Road, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
* Loan No: 5023062-101 (Continued) Page 3

_Possission and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of

;o the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a

_~license from Lender to Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property or fo other limitations on the Property. The Real Property is not used pringipally for agricultural purposes.

~Duty to Malntaln Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
;and malntenahce necessary to preserve its vaiue.

'~Nuisanoe, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or td the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remdve, Or grant to any other party the right to remove, any timber, minerals (inciuding oil and gas), coal, clay,
scoria, soif; gravel or rack products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require Grantor to maks
arrangements satlsfactory tn Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable tires to attend to Lenders interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and oondmons of thls Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by ali agents, tenants or other‘persgns or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all taws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicableto the use~6t-oGcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation arid withhold: compliance during any proceedrng, including appropriate appeals, so long as
Grantor has notified Lender ini writing prior to donng 50 and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender mmay.require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender s Intefest.

Duty to Protect. Grantor agrées- nerther o abandon or leave unattended the Property. Grantor shall do alf other acts, in
addition to those acts set forth above in'this section, which from the character and use of the Property are reasonably
necessary o protect and preserve the Property S

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} -increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as’Lender, desrms appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real. Property, or any interest in the Real Property. A “sale or transfer® means the
conveyance of Real Property or any right, titte of interestin the Real Property; whether legal, beneficiai or equitable; whether
voluntary or involuntary; whether by outright sale. ‘deed; installment sale contract, land contract, contract for deed, leasshold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transter of any beneficlal
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exerclsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and ||ens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events, pnor to delmquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lgvied against or on account of the Property, and shall pay
when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all fiens having priority over.of. equal 1o the interest at Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Exrstmg Indebtedness referred o below, and except
as otherwise provided in this Desd of Trust. Ea .

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the' Property is:not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the Hery arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secura the discharge of the lienor if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security. satisfactory to-Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue.as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy.any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obhgee under any surety bond fumished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfactory eVldeth,' of ‘payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver tg. Lender at any time a written staternent
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Praperty, if any mechanic’s. lien, materialmen’s lien, or other
lier could be asserted on account of the work, services, or materials and the cost oxceads $1 080.00. Grantor will upon
recqquest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an and wull ‘pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of-this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wuth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impiovements' on, the- Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard:mortgages clause in
tavor of Lender, together with such other hazard and Yiability insurance as Lender may reasonably raguire. - Policies: shall
be written in form, amounts, coverages and basis reasonably acceptable io Lender and issued by’ a .company: ot
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timie to timé _
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will fiot be-™
cancelled or diminished without at least thirty (30} days pricr written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,-omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the’ Dlrector ‘of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintagin -
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located inl a -
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing:
the foan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise requlred by g
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated

Y

Skagit County Auditor
10!18!2002 Page 3 of § 3 26PM




o - - - S

nNdoe:€ 6 jov obeq ZOOZT/ALOL
10)pny Ajunod nbexs
700

v

e péunour sesuedxa |2 yum Jsylebol ‘mojeq paguossp SB ‘sexe} B J0j JBpueT asinquiel |Bys Jojueln Apedold
{834 Bul UO UeY §.J8pUBT BNURUOD pue joapad of JepuaT Ag pelsenbes s UDIOR JOUIo IBASIRUM 9HE} PUB 1SNIL JO pesq
s:uz o:, ueulppe Ul SIUBLINSOD YaNS Synoexs |[2ys J0eID) Ispuet A 1senbal uodny safiiey pue 394 ‘saxel uaung

asnul Jo peeq sy jo Led e aie sefleyd pue 593} ‘'sexe] [elusLliuieach
01 BUIIBIBJ SUOISMOJC' Bumolie) eyl "SAILIOHLNY TVLNIWNHIAOD A8 SADHVYHD ANV 334 ‘SIXV.L 0 NOLLISOdW!

: "UOJBULLIARUOD AU LM UQIDHBUUOD UL 19pUST 10
<8BSR L. Aq paunaul s09] shawoye puke ‘sesuadxe ‘s1s00 a|geUCSES] ([B JO Juauied Jaye PIeME SU) UBSW JBUS pleme oyl
jo-spsenid 18U BYL ‘Auedold aup jo uonelolse) Jo lleded ey} Jo sSeupsigepu| eyl 0l paldde eq pleme euy Jo speeoold
18U 2y jo uogiod Aue Jo (B 1Byl sanbas uoposls s) Je Aew Jspusn 'uceLBPUOD Jo nel| U eseyoind o Buipesacid
z(ue &q 1o sﬁunpaaocud uEeWIoR Juauwa Ad pauwepuos st Auadaid auy, 1o Wed Aue 1o e | "speasold 1N jo voneddy

K ‘uciedioiped
uons nu.ued o eu.uu o). ewl} WoJ Japua AQ palsenbal 8q ABL SE UONEIUSWADOP PUB SIUSWMIISUL LONS Jopus
01 pasaAliep 84 ¢} 85NED Jo JeASp (M JolUBIS pLE ‘esuadxe $J0IIEBID 2 (B 8210UD Ume SI Jo [asunod Aq Buipeedoid e

u pa;uese:dej g pue Bupessoid ay ui eyedioued o} peprue aq jBys Jepuat Ing ‘Buipsssosd yons u Aued [euwou
oy 8q ABLLAOIURID “PIEME-SU) UIBlGO PUB UCHOR By pueisp o AIessadeu aq Apw se sdajs yons axe) Apdwond [reys
J0IURID) pUB 'Bunmiul 1opusT. .&mou Apdwoid [reys Joueis) ‘pajy 1 uolleuwapuod ul Buipsesold Aue ) -sBuipsasoid

BT IR ) paeq sm m ued 2 are sbupescosd uoieuuepuco o) Bune: suoisiaoid Bumoyo) 8y). "NOILYNINAGNOD

b “JBpUET 1O USSU00 Uajua Jolid ey Inoypm JuswsasBe AUnsas yons Aue Japun
S90UBADE inin) ﬂua 1daoae 40U ;sanbeu JBUYeU [[BYS JORIBIS) ISpusT JO Juesuod uepm Joud eyl Inoyim pemsuss 1o
‘popuaIXe ‘pepusiuUe ‘paypotl si-iUsuiaaife yeur uoum Aq 1snil jo pesq sl 48a0 Ao sey youm swesibe Anaes
180 10 18N Jo peep eﬁeﬁuom HAue 10 1opioy BYy LM aweaBe AU o JeJUD 10U [lBUS JOJUBIS) UOREDIHIPOW ON

"sgauUpsIgapul uons 16j s;uau.moop Anoes Aue Jepun 1nejep Aue Jo ‘ssaupsigapul Uons Bulouapiae spusunsul

ay) Japun jnejep Aue Sseupezqepul yoris uo ynejep Aue Jusassd o) pue sseupslgepu| Buysixg sy Yo wsLufed
B4) ) 295 10 ‘Aed 0} sesifie pue SUBLBADD: AISSIUNS JDIURIY) 00 000'091§ 1O unowe [ediouud [euBuo aly ul s pue
00'452'c8% Alsyelwxosdde jo solejeq rediouiid welno & sey uolebiqo Buisixe Ul "NOLDNIHSYM A_LNHOO LIowss
40 504003 ‘8600500002 "ON T Tid SHOLIANY Y3ANN 0002 'SL AV 030H0OIH aNY 0002 21 AYW aatvad
LSNYL 40 a33g v :se pequosep. SHNIAYS.AVHIAId NOLDNIHSYM of uonefigo Bugsixe ue jo ewded Buunaes
Ul 8y} O} Jousjul pue Arepuooss. 9q | AeLu sseupe;qapm ay) Buunses jsnil o pesq S Jo uel eyl -uall Bupsixy

Jsni] jo peeq si) jo ved e eie sseupa;qepm ﬁuuslxg Buisesuos suoisinoid Buimoliol sul *SSANAILEIANI ONILSDT

‘iny ur pred $) SsaupelBpu] S amoliog SB sl Yons
11UN 10815 PUE 8040J [N} U| UTBLS] [|BYS pue am;eu ur 5umuuuoo 80 Jleys snIL JO paag Siu) JO Alealep puB LoiNIexe au}
8AIANS [|BYS JSNJJ JO PIB(Q SIU Ul Bpew Sel: Jozumg Sluswielels pue 'sjuetluselbe 'sesiloid |y "S8SIWCIH JO |BAIANS

'*_ semmuxne_ repsaLuuaaoh jo suonenBel pue ‘ssouBuIpIo ‘sme] aiqedl|dde
Bunsixe (e uim seldwod Auedold aly O 9sN SACIURID Pue Auedold BUl 1y} SIUBLEM JOIURID "SMET Yl esuedwod

‘vonediopied yons uwusd o el 0] sl Woy isenbar Aew JapuaT se SlusWnIiSW Yons Japue o} ‘paiealjop aq 0) eSned
10 UBAISP (M JOJUBLIS PUE ‘800D UMD SJepueTjo [8sunod Ag Buipsesosd aul w1 pejussaide) eq o} pue Bupasoold
ay w ayedisued o} papyue aq (leys JepusT NG ‘Bupsescid yans up Aued [Bulou BUY) 89 Aew Jojrls  esusdxe

$40JUELD) 18 UOoE BUL PUASP {BYS JOILBIL) SnUL JO P9agl SIU} JopuUn JepusT J0 eejsni| JO 1S8iejul 8y} JO &l siojuelD
suonsanb Jey; pesusloed s Buipaacoid Jo uopor AUE JueAs eUl Ul "suosied je JO swreiD INME el Jsuiede Auadoid el
O} S} U} PUSEP JBABIOY |jIM PUE SJUBLIEM JOJURIE) 'GADGE LadeJﬁmed Bty w uondaaxa 2y ol 1alang -apL| Jo asuzjag

‘.lepue-f 0y 1sn2] JO paq S} Jaalep pue anosxe
o1 Aoyine pue ‘emod “ubil [N} oL SeyY Jojuels) (q) pue sn J_ 1 paaq "SI} YIM UoidsUUoD Ul 1epue ‘Aq pejdsooe
puUE ‘0 JOAB} Ul pansst ugiuido apn [Bul Jo ‘wodal epn ‘Agiod-Boukinsyl PR AUB Ul O mOjEq UOJOSS SSeUpaIgapy]
Bupsixs au w Jo uoiduassp Apadold [BeY sl U] Ulio} 195 BSOUL UBUL JSLEO SSOURIGUINOUS pue SUSIL (@ O JBsjo pue
o8y} “sidwis es) u Auadold aul 0} prdal O S SIgmaxew pm:. pooﬁ smou Jopreis) {E) 7Jey] sieuem ICUBIS "ajHL

asnig
JO poag SIiL jo Ked e are Apedold sy Jo diysiaumo o) Bugelss sumsmo;d Sumono; au l ‘FLL 40 ASNIJAQ SALNVHEYM

‘PRY DABY PINOM SSIAIBLO )l
1ey) Apaluel Aue L0y 1epus] Jeq ol 5B 0S Jnejep eyl Buuno se pen.usuoo eq 10U ||eqs JBPUB‘| Ag uogoe yons Auy yneep Aur
JO JUND29R UG PalUa 3t ABL 1BPUST UDIUMm 0) seipewai Aue Jo subl-syo Aue OLUCPPE Ul g |Bys ydeubeied s v Joy

pepacid SIyBU BYI “SIUNOWNE say) Jo Wewed aInoes |m OSjB Isnil Jo-pded syd -Amnjew s 10N ay) e ejgeded pue enp
aqg JIm ysiym JuawAed uooyeq e se paless eq (D) 40 ‘ejoN e yo une) Buimews] eul (7). 40<Amod eoueinsw egeodde Aue
jo ungy eyl (1) Jouye Buunp enp ewooeq o} sjuswled waweisw Aue yim eiqeied.aq pue. Biyowre pauciuodde aq pue sjoN
ay] Jo sourRjeEq auy} O} peppe 8q (g) 'puewep uc siqeded eq (v) Im ‘uondo sg:épuaj Jei‘pue sseupelgopu| eyl jo ued e
awooeq |IIm sasuedxa yons [y “Joeln AqQ wusiwAedas o e1ep auy o} sepua AQ pled 10 paLINoyr ajep el wol) 810N au) Jepun
pebreys ejel sy) j& 1seiel Jeaq uayl [Im sesodind yons 1oy Japua‘l £q pred 1o peLnaUl sesuadyo Iy “siseuelu| s Japua
josoid o1 ejeudoidde oq of SeAsneg sepUST BUL LORoR Aue eyR| ‘ol paanbes Jou §ing fAeul JEUSq $OIUBIE LD JEpUa
ueLp ‘Auadold ey Ul s1SaJ61Ul S 19PpUST 108UE A|[BUSIEW pINoMm Jeul paouswiwios s| Buipdesid Jo uonae Aue §) "os op Aew
Iapug usy} ‘aojaq pelinbar se Bupuels pool ul ssaupsidapul Bunsixa urguiew oy uoneﬁnqo Aue hy Aldwoo 0} Jo &uadoud
eu; o} siedes exfew o (D) ‘Ausdold au) uoe eouminsul pannbal Aue epinoid O () 'SWiBD JBLHO PUB 'SBOURIUINOUG
‘'sjselaiu) Awnoss ‘suel| 'sexe} Jle jo 99y Ausdoid eyy deey o1 (v) spE) JoeiDH: 'SIHALIINIAXI S.HAANTT

"ssoupalgepu| Bunsix syl jo Japioy aq;"d_a]deﬂ_ed 10U spesooid
aup jo uomod yeuy o) Ao Aidde jleus speeooid )G UOISIND 1O} 1SNIL JO paaq SIU) Ul sucisaold aylsso| bo ejgeded
sllo%eq gauURINSUr 8yl woyy spaaocoud Aue )| quewsunbal esueinsw JO uoleoidNp B S1MIusuos piNoMm 18| 40 psaq Sl
JO SULIS} U} Y @oUBlditoD Juelxe eyl 01 IS JO peaq S Jepun suoisiacid esueinsul el yumw aouduwion etmpsuod
Heys sseupsjgapul Bunsixg yons BuISUSEIAG JUSLUINIISUI 8L U PAUIBIUCD SUOISIAOID SouRINSL| Bu yiim souendiios ‘joeys
Uy S MDY PeqUoseD SSeupsinapl Bugsa Aue yoym 1 ponad sy Buung -ssaupaigapul Bupsixd yiim gotendivon

“eedde Aewr sjsassiul
sJOjUBlE) SB IoJURID) 0f 1Sauaul Inoyym pred aq lleys speedod yons 'sssupsidapul sy o Iy ur juswded Jeye spasaoid-
Aue sploy JspueT J| -sseupalgepu| el (0 ecueeq (edwound ayuy o paydde ag tEus ‘Aue I ‘lepuRWSL BUl puR 1ssieny .
porudse Aed 0 uall 1snd) JO PRS SIUL Jopun sepusT oF Buimo junowe Aue Aed oy jsiy pasn eq |eys Aladoidieul-
Jo uoneICISel Jo Jiedal ay) 0l PSRILILICD 10U SBY Jopus uoium pue ydigosl el Joye SABP 08| UILIM PasIngsip useq jou
eAey yoium spescoid Auy Isnu] Jo pee(t SIYl Japun JNejep U jou $I I0JURIE) )l UoRBIoISal 1o Jledal O 1800 ajEeuoSeal .
au) o] speesoud aUl Wauy lowein asinguial 10 Aed ‘ainypuadxe yons 0 jooud AopoREnes uodn qBys uepue
“Japue] 0} Aiojorysies Jauugw e Ul S]UGLUSADJdUJI paAauisep Jo pabewep au) eseidas so Jiedal feys Jojuelg ‘liedas pug”
uoieIoIsal o) spaeaosd ay Aldde oy 19318 sspusT )| Ausdoid ey Jo Jiedes pue UojeIoISa) Su 10 ‘Auedoly el Bimosjje.
sy Aue Jo WelAed ‘sseupsigepu] au; Jo Uoilonpal ey o} spescosd e Aidde pur eourinsul Aue jo speedard euy uigal ¢

pUE aABIRl 'UoNDalE SJapUgT T ‘e 18pUST ‘peNedwl § ANOBS $4aPUST 10U JO IBWBUA “AyenseD By Jo sRep(sL) 0 o
USBYl UIIM 05 Op O} S[IEf JOJURIEY |1 s50] JO Joaud exyew ABW JOpusT ‘00000 LS Spasoxe uawedridel Jo aedes Jo )s00 A

v ebed (penunuo)) L01-290€208 (0N Ueo E
1SNyl 40 a33a




DEED OF TRUST
" koan No: 5023062101 ' (Continued) Page 5

'_:,rei':'qr'ding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
< and other charges for recording or registering this Deed of Trust.

- Taxes The following shall constitute taxes 1¢ which his section applies: (1) a specific tax upon this type of Deed of
Trustor Lipon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on Borrower which
< Boirower is: authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

: {3) atax op this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
-afl or any. porﬁon of the Indebtedness or on payments of principal and interest made by Barrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

event shall hdvethe'same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event-of Défault as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests t_he tax, as “provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or-other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this’ Deed of Trust;

Security Agreement Thls mslrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lerder shaﬂ have afl of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. :

Security Interest. Upon 'reqU"est_by_Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lendér 10 perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust:in the feal property records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred In perfacting or continuing this security Interest. Upon default, Grantor shall
not remove, sever or detach the Personal. Property from the Property. Upon default, Grantor shall assemble any
Personal Property nat affixed to. the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender Wlihln three {3) days after receipt of written demand from Lender to the extent permitted

by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this'Deed-of Trust may be cbtained {each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed ot Trust

FURTHER ASSURANCES; ATTORNEY-IN: FACT, The, following provisions relating to further assurances and
attorney-in-fact are & part of this Deed of Trust: ’ .

Further Assurances. At any time, and from tlme to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or-delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, of rerécorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any-.and all such morigages, deeds of trust, security deeds, security
agreements, fmancmg statements, continuation: statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary of. desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Borrower's and Grantor's obligation§ under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created. by this. Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender'agrees to the contrary In writing, Grantor shall
reimburse Lender for all costs and expenses incurred in gonpaction with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to'in.the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. Forsuch purposes; Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing; delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Borrower pays all the Indebtedness when due and othermse performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliverio Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any, fnnancmg statéiment on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall-be paid by Grantor, if perm|tted by
applicable law. The grantee in any reconveyance may be described as the "persén of persans legally entitied thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust rf any of the following happen:
Payment Default. Borrower fails to make any payment when due under the Indebtedness

Break Other Promises. Borrower or Grantor breaks any promise made to Lender, or: fa||s to peiform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement rela;_ed_ to this, Beed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or ¢oridition cohtained.in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure Is curable and if Borrower or.Grantér has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12 months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: {a) cures the failure within fifteen (15) days; or (b} if the cure requires mare:than fittésn(15) days,
immediately initiatos steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as réasonably practical, .

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of anylien. Co

False Statements. Any represantation or statement made or furnished to Lender by Borrower or Grantor oF:.0i
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadlng in any materlal___
respect, either now or at the time made or furnished. . A

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect K_f'
(including failure of any collateral document to create a valid and perfected security interest or lien) at any tlme and for X
any reason. .

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appomtment of
a receiver for any part of Borrowers or Grantor's property, any assignment for the benefit of creditors, any type. of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst y
Borrower or Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of

| |
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TN DEED OF TRUST
© Loan No: 5023062-101 (Continued) Page 7

' Ribhte of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee
(pursuant to Lender s instructions) are part of this Deed of Trust:

Powers of Trustee, [n addition to ali powers of Trustes arising as & matter of faw, Trustee shall have the power to take
7 the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
‘and filing & map or plat of the Rea! Property, including the dedication of streets or other rights to the public; (b} join in
granting -any easement or creating any resfriction on the Real Property; and {(c) join in any subordination or other

agreerh'ent affec"ting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons to Notify Trustee shall not bebblrgated to notify any other. party of a pending sale under any other trust
deed or fian; or.of any: action or proceeding®in which Grantor, Lender, oriJrustee shall be a party, unless required by
applrcable law,-of unless the action or proceedmg is brought by Trustes. ™

Trustee. Trustes shall meet all qualmcatrans required for Trustee under appllcable law. In addition to the rights and
remedies set forth above;. with respect to &ll or any part of the Property, the Trustee shali have the right to foreclose by
notice and sale, and.Landsr will hava the right to foreclose by judicial forecpsure in gither case in accordance with and
to the full extent prowded by applrcable law.

Successor Trustee. Lsnhder. at:Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trist by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit'Cotnty, State of Washington. - The instrument shall contain, in addition to all other matters
required by state law,the.names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Tryst I§ recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, powsr, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusion of all ather provisions for
substitution.

NOTICES. Subject to applrcable Iaw and except for notice required or allowed by law to be given in another manner, any

notice requrred to be given under thls Deed of Trust, including without limitation any notice of default and any notice of sale

shall be given in writing, and shall b effective_whéi-actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited. witt a nationially recognized overnight courier, or, if mailed, when deposited in

the United States mail, as first class, certrfled or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies’of notices of foreclosure from the holder of any llen which has priotity over this
Deed of Trust shall be sent to Lender’s address,.as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,

specifying that the purpose of the notice is to ghange.the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all tmes of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if thete is"more than one Grantor, any notice given by Lender ta any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trlist and in the’ Related Documents is Grantors entire agreement with
Lender conceming the matters covered by this Deed of Trust:” To'be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever wﬂl be bound or obligated by the change or amendment.

Caption Headings. Captron headings in this Deed of Trust are for convenrence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls ‘Déed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any_ﬁepa0|ty -without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender‘s requesl to 3ubm|t to the jurisdiction of the courts of
SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thrs Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all refersnces to: Borrower shall mean each and
every Borrowsr. This means that each Borrower and Grantor signing below ls responsrbfe for all obligations in this Deed
of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders nghts under this Deed of Trust
unless Lender does 50 In writing. The fact that Lender delays or omits to exercisa any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, thit does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also undefstands that.if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the Situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's.requests, that does not mean
Lender will be required to consent to any of Grantor's future requests Grantor waives presentment demand for
payment, protest, and notice of dishonor,

Severability. if a court finds that any provision of this Deed of Trust is not valid or should not be enforced ‘that fact by
itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, ‘& court-will enforce the rest
of the provisions of this Deed of Trust even if a pravision of this Deed of Trust may be- found to be rnva!rd or
unenforceable. R

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors lnterest this

Deed of Trust shali be binding upon and inure to the benefit of the parties, their successors and assigns, Iff ownershup ‘of
the Property becomes vested In a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantar's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensron wuthout _

releasing Grartor from the obligations of this Deed of Trust cr liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Daed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to
counterclalm brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homas’fead

examption laws ¢f the State of Washington as o alf Indebtednese secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.
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DEED OF TRUST
“ Loan No: 5023062-101 (Continued)

Page 9

n REQUEST FOR FULL RECONVEYANCE
'~-._To:v R , Trustee

The:Undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest now held By you under the Deed of Trust,

Date:" _ Beneficiary:

By:
Its:
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