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DATE: October 11, 2062 o

Reference # (if appllcable) (324534—SM Additional on page
Grantor(s):
1. YOHANNAN, LANCE A

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company, _Trustee

Legal Description: lLots 1 and 2, Blk 5 F’LAT OF ALGER Additional on page
Assessor’s Tax Parcel ID#: 4042—005-001 -0000

THIS DEED OF TRUST is dated October 11, 2002, among LANCE A YOHANNAN; as his
separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burllngton, WA 98233 (referred to below
sometimes as "Lender" and sometlmes as "Beneflcmry"), and Island Title Company, whose
mailing address is 839 S. Burlington Blvd, Burlmgton WA 98233 (referred to below as
"Trustee™).
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DEED OF TRUST
{Continued) Page 3

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
; ‘_--"addmon o those acts set forth above in this section, which from the character and use of the Properly are reasonably
_hecessary lo protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, al Lender's option, (A} daclare immediately due and payable all
sums:secured by:this Deed of Trust or (B) increase the inlerest rale provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transter, without Lender’s
prior written consent, of all or any parl of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary. or involuntary; whether by oufright sale, deed, instaliment sale contracl, land contract, contract for deed, leasehold
interest with"a terrh greater: than three (3) years, lease—oplion contract, or by sale, assignment, or transfer of any beneficial
interest in or o"any land trust holding titie lo the Real Properly, or by any other method of conveyance of an interest in the
Real Property. However, thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The fbllowin’g provisions relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall pay wWhen due {and in all events prior o delinquency) all taxes, special taxes, assessments,
charges (including ‘water and‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for_work___done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all fiens having priority over or equal to the interest of Londer under this Deed of Trust,
except for the lien of taxes:and‘assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thls Deed of Trust

Right to Contest. Grantor may’ “witfihold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obllgatlonkto__pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall within fifeen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has: nolice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate surety.bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Propeny Grantor shali name Lender as an additional cbligee under any sursty bond furnished
in the contest proceedings. ‘

Evidence of Payment. Grantor shall upon dernand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessmenis against the Property

Nolice of Consiruction. Grantor shall ntify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials arg'supplied to the Property, if any mechanic’s lien, materialmen’s lien, or ather
lien could be asseried on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lenider that Grantor can and will pay the cost of such improvemenits,

PROPERTY DAMAGE INSURANCE. The following prowsnons relahng to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamta,ln pol|r:|es of fire insurance with standard extended
coverage endorsements on a replacerment basis for the full insurablé value covering all Improvements on the Real
Properly in an amount sufficient to avoid application of any coliisurance ¢lause, and with a standard mortgagee clause in
favor of Lender. Grantor shall alse procure and maintain ‘comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender'being narned as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other-insurance, imclugding but not limiled to hazard, business
interruption, and boiler insurance, as Lender may reasonably-tequire. . Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender fram fime fo time: the policies or cerificales of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancellad or diminished without at least
ten (10) days prior written notice to Lender. Each insurance poligy-also shall.include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any ‘act;"omission..or default of Grantor or any other
person. Should the Real Property be located In an area designated. by the Direttor of the Federal Emergency
Management Agency as a special flood hazard area, Granter agrees to obtain and mamteln Federal Flood Insurance, if
available, within 45 days after nolice is given by Lender thal the Property is locaied in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securlng the'loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise reqmred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or da‘nﬁagef-'to, the Propeny if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grardtor falls to do so within fifteen
{158) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
refain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness payment of any lien
affecting the Property, or the restoration and repair of the Property. if Lender elscts to &pply the' proegads to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements iri-a_manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granlor from the proceeds for the
reasonable cost of repair or restoration If Grantar is not in default under this Deed of Trust.“Any proceeds .which have
not been disbursed within 180 days after their receipt and which Lender has not committed {p.fhe repair-of restoration of
the Property shall be used first to pay any amount owing lo Lender under this Deed of Trust,.then o pay accrued
interest, and the remainder, if any, shall be applisd to the principal balance of the Indebfednéss, ..If Lénder holds any
proceeds after payment in full of the indebtedness, such proceeds shall be paid without inlerest’ to Grantor as Granlors
interasts may appear. ;

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness descrlbed below |9 in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing {ndebiedness shall
constitule comptiance with the insurance provisions under this Deed of Trust, to the extent compllance with the ferms of.
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance become -
payabla on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlon of the i
proceeds not payable to the holder of the Existing Indebtedness. :

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh io T
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks instired; 3y
the amount of the palicy; (4) the praperty insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon requesi of Lender, have an"
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property,

LENDER’S EXPENDITURES. If any aclion or proceeding is commenced that would materally affect Lender’s interest in the

T

skagit County Auditot -
10:1512002 Page 3°f 10 T




CdESIE O jo v obed Z00Z/SL/OL
lolpny fjunog ybexs

T

J__Q;'UéJé ‘Juswaels Buuswy € sk isni| o pesq SIy) 40 suolanpordal 1o $81doo 'spedisjunod peinosxs ejy {IoJUBIL) Loy
< UOHBZUIOYINE J8yuny Jnoyum pue awy Aue 18 “Aew Japus ‘spiogss Auedosd eas syj ul 1sniy jo peeq siy} Buipiooal o)

7 womppe Ul “Apedold [Bucsiad pue Sy ey} Ul jsessjul AlLNdes §. epueT enupuod pue eusd o) JepusT £q pajsenbal s1

* Uoge UG JeASIBYM @3B} PUB SjUBWSlE)S BuiouBuy Bjndexs 1Bys 10JUBID ‘Jepuen Aq isenbel uodn isasslul Ainoas

P Ay 0} dwy
Woy papuUsWe SE 80D [BI2IBWIWOS WIDJUN 8y} s8pun Aled peinoes & Jo sjybl au) JO |8 ABY ([BYS JBPUST PUE ‘seinxl
:salﬂl!ISud;).Auaqcad al} 40 AuE e 8y 0} JusweaiBy ALUNoaS B SpNHISUOD J[BYS JUBLUNASY SIY ] "uswaaIby AjLndss

- L 1ISnU 40 P88 sy} jo ped B ale juswasibe
AIEJHQQS B SBISng| 40 pesq siu} o] Buyelel suojsircid Buimolio) eyl "SLINFWILYLS DONIDNYNIH (LNIWIIHOY ALINNDIAS

L A IBPUST 0] ANOJIBISIES AJUNQas Jayo Jo puq Ajeuns syeiodion
sjoyins "B i0 yged, Japuen yum SUSOdsp puB UOOSS SUBIT PUE SSXEL AUy Uy BAOGE PBPIDIS SB ¥E) oY) SS30D
{2y Jo juenbliep sawoosq I elojeq xe} ey) shed (1) Jeyy@ JOJUBID SSBUN MmOjeq pepiao.d se HNela( JO usAg uB
104 sapawial QGEHEAR S)iy0:)Ie 10 AUB 8S10eX8 ABW JBpUST PUE ‘YNBJS(] 1O JUBAT UB SB J0913 SWES 8yl BABY [[BYS JUBAS
S} "JsNu ) Jo.Peag S| o Bjep ay) o} juenbesqns pejobua st sedde LOJORS SIY} YoIYM 0) XB] AUE §| 'saxe] juanbasgnsg

: GjuBIDAq BpBW Jsesequ pue [ediould jo sjuswAed uo 1o ssaupsjgepu| auyj jo uejod Aue Jo |8 UO
Xe} oyioeds B {F) PUEB ‘BI0N BYI4C JOpIoY By} Jo lepusT ay) jsurebe g|qesbieyo Jsni] Jo peaq Jo odi] syl ue Xy B (g)
Y1snuL jo peeq Jo adf} siij) Aq peInses sseupelgepu) ay) uo sjuswied woip jnpap 0} paiinber 10 pazioyne s JOJUBID
yolym JojueIg) ua xepopoeds B () lsni) jo pes( syl AQ peinaes sseupelgepu] au) jo ped Aue Jo e uodn Jo jsnt)
J0 peeq jo adA} sy uodn xej-opoeds B (1) :se)dde uonoss sy} yaM O} SBXE] BNISUDD ||ByS Buimoloy BYL "Saxel

W "1snu1 jo peaq siy) BuuslsiBal o Buipiooa. Joj sebieyo Jayjo pue
‘sdwes AIRjuewnoop 'see) 'saxe] |8 uoyepw) inoyym Bupniour 4sni] Jo pesg sy} Buinunuoo o Bunospad ‘Buipicosss
ut peunsu| sesuadxs ||B i JeyleBolmoieq paquosep SE 'SaxB) B J0) JBpUST SNguIes [leys Jojerny “Auedoig
[B8Y BU) UD Ua) SJapuen anuydod.pue joeed o) Jepus Aq pajsenbel S| UO)oE 1Ay JOASJBYM S4B] PUB JSTUL jO pesq
Sy} ©} UOIPPE Ul SJUSWNOCP Yans ynoexs’([Bys JojurID Japuen A 1senbat uodn “sabieyd pue §834 ‘saxe] Juauny

s N qsnu| jo peeQ siu} jo Jed ' ese sebieya pur sas; ‘SoxE) [BjuBWLLISADD
01 Bujyeie) suoisirosd Buimojjoy sy "SIILIYOHLNY TVINIWNHIAOD AG STOHVYHD ANY S334 ‘SAXYL 40 NOILISOdIWI

o ‘UORBUWISPUOD BY) YIM UOHOBUU0D Ul Jepuat 1o
2a)sniL Aq peunau| ses) sAalloys puB-'sesuedxd ‘S|S00 8|qBUOSEa] {8 jo uswied Jsye pJEME ey} UBsW [ByS pieme 3y}
jo spasoosd jeu oy Apedoiy ey) Jo UOHEIOISEI o Jede) By} Jo SSeupelqapuy)| ay) 0) pandde aq preme ey Jo spasaoid
18U 8y} jo uoiod Aue Jo e jey; sunba) uBRos|E S)-1E-ABW JepuaT ‘U BUWSPLAT 0 nay w eseyand o Bupasooid
hue Aq Jo sBuipesoosd uBwop JusunLe AQ PauwSpuog s)Apadoid ey} §o ped AUE J0 B ) "$P9a20.d 12N Jo uoneonddy

e S ‘ueedioped
yons juued o} swy o) ewy wWoy Jepue Ag. pejsenbel Bg ABW SB LONBJUSWNDIOD PUB SJUSWNJSUl 4ONS Jepuan
0] PBJaAl|sp aq 0 ISNBY IO JaA|[BP [[IM JOJLUEBID PUE ‘G5uadxe s I0JuBID) 18 [[B 821042 umd $)l JO [85UN0 AQ Buipesao.d sy)
u| psjuassidal ag o) pue Buipssac.d eyy ui sjedidlied o)-peple 8q Bys Jepue) Ing ‘Bupessosd yoNns | Aped pujwiou
8Ul 8Q ABLU JOJUBID "DUEME B} LBJqO PUR UC|JE dyypusjep 0} Alessaosu ag Aew se sdejs yons axe} Aydwoid eys
doieigy pus 'Bugum vl JepuaT Amou Adwoid [EYs.HOJUEID ‘pajy SI uoyBUWBPLOD u Bupasloid Auk y "sBUIpeadoIy

fsnu jo paaq sy jo ped B are sBupescoid:uoneulspUod 0} Buyeias suoisinoad Buimoo) syl "NOILYNWIANDD

"JBpuaT Jo esHod usjum soud ay) Jnoypm jusweelBe Ajunoas yons Aue sepun
S8JUBADE 81NN} Aue jde2ae Jou jsenbal Jsyleu ||BYS JoikIy “Iapusilo Juesuad usiyum Joud ay) INoyum pemeual 1o
‘poapuUep®e ‘pPepUBWE ‘peypow S| juswsRibE Byl Yum AQ 1SNIL JO paeg. Syl Jeno Aluoud $BY YoM juswesiBe Ajunaes
18Yjo o sny Jo peep ‘ebebuow Au® jo JBpIOy 8y Yum juswsaibe Aue QU 18jus JOU |[BYS JOJURIE} "UOIIRIJIPOKW ON

"SSBUPSIISPUI YONS 10§ SJUBWN2OP A)INJ8s Aur Japun
jinsjep Aue Jo ‘ssaupajgepul yans BuidUSpIAR SUSWINUISLI 8L} 18puUn YNBjap Aue ‘sseupajgepul yans uo YResp Aue
juaaaud o) pue ssaupelgepu] Buysixg ey} 1o JuswAed ey} 0} 8es0ARd 0) SeRIBR PUB SJUBLSAOD ASSaidxe Jajueln) ue)|
Buysixs Ue 0} JoUBUl plUe ABpUDIaS 8Q ABW sseupsigqepu] auy) Bupnoss-jsniL jo-pesq siui jo usl eyl -uar] Gunsixg

'ISNJL 40 peaq siyy jo ped & ase sseupejqapu| Bunsixa BujuIeoucs sugisinaid Buimolo; 8UL *SSINAILEZAN] SNILSIXI

"INy uy pled 89 |leYs SSeupelgepuU| SJOJUBIE SE SLWIY) YINS [jun JOaNS PUE 2204 N} Ut LtBwWa)
WBYS pue ‘ainjEu u BuINUINOD &Q JRYS JSNUL JO Pesq Syl Jo ABAIBR. PUE LUOJNISXS BYl SAIMNS |[BYS JSNI JO pes(
SiU} Ul lojuels) Ag epew sjusweslbe pUB ‘SSRUELEBM ‘SUiBIUSSa.dS] |1y “SaRURLEA-PUR SUolRIUISAIdRY jO [eAIAINS

"SOILOYINE [BJUBLLLIBADE JO-SUOKEINBe) PUB “s8ouBUIpIO ‘SmE| Bjqeaydde
Bupsa |[e yim $90wod Apedosd ey} 40 8SN SJOJUBIE) PUE AUeTOL] BUl JBU) SIUBLEM JDIUEID “SMET UM 3ouedwo)

uopedionied yons jiuuad o) awn 0] Wiy WOy jsenbal Aew Jepua se SHUBLINYSUI YONS JBpUST ©} ‘PatsAllsp 8q 0} 9SNBD
40 JBAIRP [IIM JOJUEID PUB '@010UD UMO SJepURT JO [85uN0d Ag Buipassoid eyl us pejuesaidel eq o} pue Buipeadc.d
ey} w ayedioped o} pagus oq |eys Jepus 1ng ‘Bupssooud yons ul Aped [euwiou ey} 8 ABl Joyuessy  “gsuadxe
SJojuers; I8 udnok 8y} pusiap {BUS JOJUBID SNJL 0 paq Si) Japun JapuaT 10 S3)sii 0 158Ul Sy J0 B S, JOoJuEBIS
suensenb jeu paousluwe? $1 Buipessosd J0 UOYOE Aue JusAS B U “sudsiad je jo slineo jnume| eyj jsureBe Apadouy sy}
O} B[N 3y} pualep JBAsID] ||Mm PUB SJUBLIEM JOJURIL) ‘arcqe ydwiBeied syy U uopdaoxs ay) o) 108lqng "8|IL Jo asuagaq

“JapuaT o} isniy Jo paag SIu} JSASD PuUB SNoexd
0} Muoyine pue Jemod “BU In) By} SBY JojueiD (q) PUE ‘ISNiL 0 peeg SIY) UM uopoauloD ulL4apua ‘4q pejdeaoe
pue ‘jo JoAgj ul penss| uoido ajy [euy Jo ‘Lodas ey ‘Adiod sdurinsul ey AuB ul Jo mojRg ucgioeg_..-ssaupa;qapw
Bugsix3 &y} v Jo uoyduassp Auadosd B8y ayy Wi yuoy J8s asoy) UBY} JBYIO SSOUBIQUINDUD-QUB SUSIFE 0 1880 pUue
28y ‘aiduns @) u| Aadold syy 0} PIOTBI JO S|)} SIGEISHIEW PUB POOB SPIoY JoJUBIS (B) BU) SjUBLEM IDIURIS) SIL

: S ¢ (T
40 PESQ SIuk 40 ped € aue Apedoid ayy Jo diysieumo of Buysped suoisinoad Buimo)ioy eyl *ILIL 40 ISNIFEQALNYHEYM

inefag uodn pefiua eq ABW JBPUST UM 0] SSIPBWEI PUB SIYBIISLIO |8 0) UoRIpPE
ur 8q Jleys WBu yong ‘sjunowe asay) Jo juswsed endas |m OSE ISMI j0 peeq Ayl AuniEw sajoN 818 sigeked pue
BNR 89 M YoM yuRwAed uoo||eq € sk pajeal @q (D) Jo lejoN Bu} o wig Buewal ayy {2) Jo ‘Aoljod:sourIinsu algeolidde
Aue jo wue) eyp (1) Jeywe Buunp enp awossq o suswied usw(Esy) AUB yum eigeded eq pue Buowe peloniadde
80 pUE BlON &U} Jo BoUB(Eq BUY) Of PEPPE o (g) ‘puBwap uo gjqeded 8q (y) |m ‘uopdo slepus je ‘pue SSaUpSgERWY
2y} jo ped e swoseq M sesuadxs yons Iy "ICjuBIS Aq jusiuieds. Jo sjep By) 0} JapusT AgQ pled i0 paunouislep ey} woy

SION 8y} Jepun pebieyo 8jB) By} JE js8IBjUI Jeq UBYL (M Sasodind yons Joj sepua Aq pied Jo peunou saunjipuadxe yans [y,

‘Apedold sy} Bupueseid pue Buurepew ‘Bulnsu| 1oy sjsoo (B Buiked pue Apedoiy ayp uo peoeld Jo peiae) el Al e 'sugp.
ayjo pue seouelquinoua ‘sisalsiul ANees 'sual ‘soxe} e Bulded Jo BuiBreyosip o) pejwll jou g Buipnoul sjeudeidde ¢
sueap lapus7 Jey} uolor Aue axe) (o} pejeliiqo 94 10u BYS Ing) ABW JBYSY S IDJUBJE UO JSQUST ‘sjuswWno0-Pajejey
Aue 4o jsnu] jo peeq sy sepun Aed o 8BJeyosip o} peynbial 1 JOJUBIE SJUNDWE Aue anp usym Aed 1o ebieyosip 01°0.'Moj8q;

paunbss se Buipuels poob ) sseupsqspu] Bunsixg urBw o) vonebigo AUB ymm AldwoD o ain|e; s lojuBig O} pal_rw_u_*_""‘

Jou ing Buipnpou| ‘sjugwnoog pajeleYy AUB IO )| Jo paeg Sy o uosinold Aue Yim Aiduwioo o} s||ej JojuBss ) o Apedosq - '.

v abeq (penunuoy)
1SNyl 40 d33a




DEED OF TRUST
{Continued) Page 5

¢ /shdil reimburse Lender for all expanses incurrad in perfecting or continuing this securily interest. Upon default, Grantor

¢ ..shalf'not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender

< and make-it dvailable to Lender within three (3) days after receipl of wrillen demand from Lender to the extent permitted
by qppllcable lew.

Addresses. ‘The mailing addresses of Grantor (debtor} and Lender {secured party) from which information concerning
thesecurity: interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as.stated.on the first page of this Deed of Trust.

FURTHER ASSL_I_RANG_ES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part.of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bie. made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, récorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender .ray ‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ﬂnancmg statements confinuation statements, instruments of further assurance, certificates, and other
dacuments as may; in'4he sole opinion of Lender, be necessary or dasirable in order lo effactuate, complete, perfect,
continue, or praserve (1), Graptor's obligations under the Nols, this Deed of Trust, and the Related Documents, and (2}
the tiens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Uniess prohlbrted By law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in ccmnectlon with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fans to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor:and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendar
as Grantor's atterney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor peys all the fndebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, ‘Len_r:_ler shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements’of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Férsgnal Propef’(y Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled therste”, and
the recitals in the reconveyance of any matlers.or: racts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the followmg, at Lenders ophon shall constitute an Evenl of Default under this Deed of
Trust:

Payment Default. Grantor fails fo make any paymenl when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or ta perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply.with or to perform any term, obligation, covenant or
condition contained in any other agreement between-Lender and Grantor.

Compliance Default. Failure to comply with any other term, obllgallon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. |f suth.4 failure is curable and if Granlor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occurred) if Grantor, aﬂer Lender sends written naotice demanding cure of such failura:
{a) cures the failure within fifteen (15) days; or (b) if the clire requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes aH reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Paymenis. Failure of Grantor within the time reqwred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pravent filing. of or lo effect discharge of any lien.

Environmental Default. Failure of any party to comply with or pé‘rfijrm whéqq‘due any term, obligation, convenant or
condition contained in any environmental agreement executed in con'ﬁecti'on wilh the"'Property

False Statements. Any warranty, representation or statement made or furnlshed to T'ender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading/in any materlal respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter. :

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceasas ta be in full force and effect
{including failure of any collateral document to create a valid and perfected securltymteresl orlien) at any fime and for
any reason.

Death or Insolvency. The death of any Granior, the insolvency of Grantor, the appomtmem of a réceiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor: workout or lhe commencement of
any proceeding under any bankruplcy or insolvency laws by or against Grantor, :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whelher by judicial
proceeding, self-help, repossessian or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the indebledness. This includes a garnishment of any of Grantor's adcounts, including
deposit accounts, with Lender. However, this Event of Defaull shall not apply if there is a dood faith dispute by Grantor
as to the validity or reasanableness of the claim which is the basis of the creditor or forfeiture proceedmg and-it Grantor
gives Lender written notice of the creditor or forfeiture praceeding and deposits with Lender mahies.or & 'surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion; as. belng an. adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granlor and
l.ender that is not remedied within any grace period provided therein, including without Ilmltahon aﬁy agreement
concerning any indebtedness or other obligation of Grantor fo Lender, whether exisling now or later, -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surely, or :
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation:party diés or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.” |r'ihe:
event of a death, Lender, al ils option, may, but shall not be required to, permit the guarantor’s estate to assumeg .
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so,ture. any -
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect ef"
payment or performance of the Indebtedness is impaired.

T
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DEED OF TRUST
(Continued) Page 7

: :hc:tlée and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
g ‘_---lo thia full extent provided by applicable law.

~Successor Trustee. Lender, at Lender’s option, may from fime to lime appeint a successor Trustee to any Trustee

" appointad ‘under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washinglon. The instrument shall contain, in addition to all other matters
fequired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Audilor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shalt.be execited dnd acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property shall succeed to all the title, power, and duties confarred upon the Trustee in this Deed of Trust and by
applicable law. ThIS procedure for substitution of Trustee shall govern fo the exclusion of all other provisions for
substltutlon

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
nofice required to be given under this Dead of Trust, including without limitation any nofice of default and any notice of sale
shall be given in writing,~and-shall be effective when actually delivered, when aclually received by telefacsimile {unless
otherwise required by law), when deposited with a nafionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first cldss; cerified or registered maii postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpese of
the notice is to change the partys addfess For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. .Bubjéct to apphcable law, and except for notice required or allowed by law to be given in another
manner, if there is more thar’ one Gréntor; any notice givan by Lender to any Grantor is desemed to be notice given o all
Grantors.

MISCELLANEQUS PROVISIONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed Dl Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to'the.malers set forth in this Deed of Trust. No alteration of ar amendment to this Deed of
Trust shall be sffective unless glven in writlng and 5|gned by the parly or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. if the Property is"‘used'for purpios’es other than Grantor’s residence, Grantor shalt furnish to Lender,
upon requast, a certified statement of net oparatlng income received from the Propeﬂy during Grantor's previcus fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expendilures made in connection With the operation of the Properly,

Caption Headings. Caption headings in th_i% Deed of T_ru'ét are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed:of Tr[]st

Merger. There shall be no merger of the interast.or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the beneﬂl of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. if there is a lawsuit, Granlor agrees upon l.enders request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be desmed to have wawed ‘any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or orission on-the, part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiveérby Lender of aprovision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand sirict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any.course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender’s rights or of any of Grantor's; obligations.as:to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of suéh consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consenl !s reqwred and in all cases such consent
may be granted or withheld in the sole discretion of Lender. . :

Severability. If a courd of competent jurisdiction finds any provision of this . Deed of Trust o be illegal, invalid, or
unenforceable as o any circumstance, that finding shali not make the offending ‘provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be tonsidered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so:modified; it shall be considered deleted
frorn this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or. unenf'orce'ability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other prnwsmn af this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust of transfer of-Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, withoul nofice to Grantor may deal with Grantor's
successors with reference to this Deed of Trust and the Indebiedness by way of forbearance ar extenslon without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedhess.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and benahts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust: :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used ln lhl5 Deed oi Trust.
Unless specifically slated to the contrary, all references to dollar amounts shall mean amounts in lawful‘money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular; as
the context may require. Words and ferms not otherwise defined in this Deed of Trust shall have the meamngs attnbuted 1o
such terms in the Uniform Commercial Code: . :

Beneficiary. The word "Beneficiary™ means Whidbey island Bank, and its successors and assigns.

Borrower. The word "Borrower” means LANCE A YOHANNAN, and all other persons and entities sngnmg the Note~|
whatever capacity. :

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustse, and. mctudesu, =
without limitation all assignment and security interest provisions relating to the Personal Properly and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section fitled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulé.tigns
and ordinances relating to the protection of human health. or the environment, including without limitation the

l] |
T
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DEED OF TRUST
(Continued) Page 9

_1' ;\C‘C:fq!?f \\
INDIVIDUAL ACKNOWLEDGMENTY 5507, 4
W '/6_}_ v

STATE OF ) 7 {0 e T T
i A ~  m: Wy
- ; } §S fus Rgn 9
:- '-:" i ; Sl 4

coum_'_v oE. ) ' R

On this day before me, the undersngned Notary Public, personally appeared LANCE A YOHANNAN, aslﬂs separate estate,
personally knowri g me or “proved to me on the basis of safisfactory evidence to be the individual described in and who
executed the Deed of Trust, arid acknowledged that he or she Zlgned the Deed of Trust as his or her free and voluntary act

and deed, for the uses and. purposes thergin menllone
day of ; 20%

Given under my hand and officml seal this
. .
Residing at 'gb‘f ?1 O TN

By ;%ZM
My commission expires 7"?’63

Notary Pu% and for the=__Stafe AL

REQUEST FOR FULL RECONVEYANCE

To: i , Trustee

The undersigned is the legal awner and Holder of aII indeb'tedness sacured by this Deed of Trust. You are hereby requested,
upon payment of afl sums owing fo you, to reconvey without warranly, 1o the persons eniitied thereto, the right, tille and
interest now held by you under the Deed of Trust

Date: S _' E Beneficiary:
By:
its:

LASER PRC Lending, var 5194006 Gopr. Harland Financial Setulions’ine, 1997, 2002, All Righs Res#rvad - WA MAGFILPL\GO1FG TR-14576 PR-COMMLRE

MR
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o Order No.: C24534-SM
7 EXHIBIT A"

“"Lots 4 and 2, Block 5, “PLAT OF ALGER, SKAGIT COUNTY, WASHINGTON,” as per plat
recorded i Volume 4 of Plats, page 9, records of Skagit County,

jEXCEPT that portion of said Lot 2 lying Easterly of the Westerly line of that certain tract

. -as described by instrument recorded October 6, 1965, under Auditor's File No. 672722,

. being a line 10 feet West of and parallel to the centerline of an existing private road that
funs in.a Northerly direction across said Lot 2;

AND-EXCEPT that portion beginning at the Southeast corner of said Lot 2;

Thence Northwesterly along the East line of said lot to the Northeast corner thereof,
Thence West along the North line of said Lot 301.5 feet;

Thence at nght angles Southerly to the North line of Park Road, as shown on the above

plat; :
Thence East along the North line of Park Road to the place of beginning.

Situated in Skaglt County, Washlngton

' -END OF EXHIBIT "A” -

ngT
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