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Assessor’ s T;érc;él.ér Account Number: 3862-000-070-0105
Abbreviated Legal Descnptmn
Ptn Tract G B1g Lake Water Front Tracts

[Include lot, block and plat or section, township and range]
Full legal descnpnon located on page 16 Additional Grantees located on page 7

[Space Above This Line For Recording Data]

DEED OF TRUST FIRST AMERICAN TITLE CO.
1024y

DEFINITIONS : ; ;

Words used in multiple sections of th.lS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this d0cument whlch is dated October 11, 2002 ,
together with all Riders to this document. : -

(B) "Borrower" is Richard Clayton and Susan A C]ayton husband and wife

Tovee: WESTRMO  1nanGim Seﬂwcgs

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

< ftime, .ot any additional or successor legislation or regulation that governs the same subject matter. As used

Ain. lhlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Ttoa *federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
1-.__loan ‘under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that parcy has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of" the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, g with power of sale, the following described property located in the
< County of Skagit :

[‘Type 0f Recordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL- DESCRIPTION ***

Parcel [D Number: 3862-000-070-0105 , ° which currently has the address of

17958 W Big Lake Blvd [Strect]

Mount Vernon “[City] , Washington 98274  [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mpr0vemems fiow or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a: part ‘0fthe property. All replacements and
additions shall also be covered by this Security Instrument AlI “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered exeept for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenarits with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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___.,.--Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘B_gr'rqwér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
6bligation 10 pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
._in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.

Borrawer’s’ obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a’ covenam and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails 16 pay., the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arfd Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with S'éctidn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then réquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1fied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.+ Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures ‘of future Escrow Items or otherwise in accordance with Applicable
Law. - :

The Funds shall be held in. an _jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendgr, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank: Léndef shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot. verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _w1_ph RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in 1o more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th,_1s,_Secun_ty Insirument, leasehold payments or
ground rents on the Property, if any, and Community Asseciation Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay -them':'in‘t_he_ manner provided in Section 3.
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.,.-hr)ldi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _prbmptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘_jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest to be paid on such insurance proceeds, Lender shall not be required o pay Borrower any
._interest.-or.carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
précéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the éxcess,-if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . :

If Borrewer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-felated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or rqtherw__lse, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all ipsurance:policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may: use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall* oceupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resldence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which: ‘consent, shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Mamtenan{:e and’ Protectlon of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged tg avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : -

Lender or its agent may make reasonable entnes upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp;:crfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:dircctiop*:o_t:_‘__Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S

(550002399

@D -B(WA) (0005).01 Page 7 of 15

Initials: 7

__Form 3048 1/01

N

Skagit County Auditor
10/15/2002 Page 7 of 20 1:13PM

-——— AT T



stu 0Z jo8 ebed ZOoZ/SLOL
A Jo;lpnv A;unoo ;|Be>|s

WWMIMINIMIN(MIIIIMINMMHMWWIMI

L0/l 8HOE unoy -3 g g1 J0 g eBeg 105000} (vanle- B
(e
42,/ o 66£2000550

A (smnruaid asueinsug
23eduoW woig paum]qo spun; apnpur &mn [YAM) [qeIieAR aakT] Aeiu 1ainsur 28eSLI0wT 941 1Y) Spury jo
ao1nos Aue Fuisn suawAed syew o) fainsur afeSiow o annbar Avm sjuawaaIfe asan], ‘siuAWaISe 95N
01 (sanded 10) Lited 1810 oT-piE Iazasur afediiow S 01 AIO)OBJSTIES QI¢ 181} SUONIPUOD PUE SULIY] U0 JIE
STUAUIAISE OSIYL "$95$0] SOMPAL JO “YSUI I AJIPOnI 10 Ieys 1ey) sotaed Iaio Yiim SIUaUIaalde ol Jajud
Aewr pug ‘swn 01 AP WOLJ :mo; il aouemsm q:ms {2 U0 YSU [e10} HAU J1en[eAd sidnsu 238310l

*20URINSU]
28e3UoN a1 01 Aued ' 10U s1 Iamonoa paajﬁe se ueo] o) Aedol jou soOD Idmollog JI JnJuUl AEW
J1 S9SSO[ UIRMID I0] (JION 2} saseqomd 1 Aud AUe 10) 19pU SISINQUIDI IOUBINSH] adednuop

"2ION Y} UI papraoid derd e 1501911 Aed 01 noreSqo 5, 19M0I110g S103QE ()] UOHIRS

DU J2MOLIOH U39M19q JanraaIde usnum ,{tre mis. SOUEPI0IIE T spUa soueInsuy 25eS10p 10§ Juawamba;
§,J9pUFT [HUR ‘SAJSAY SSO] Q[qEpUnar-iou e-apraoid o] 1o ‘oo Wl ooweinsu] 28eSUON UTRIUTEW
o poxnmbar suinmuard sy Aed [[eys Jomoilog ‘soueinsu] aFeSuop 10] sum;ulald aq) premo) sjuamAed
pareudisep Apemedss ayewr 0) patmbar semiidmoriog pue ueo] o) Suryem JO UONIPUOD B SB IDURINSU]
ageSuoy paimbar repuay 1 ‘aoweansuy aFeSriopy 105 swniald aq1 premol sjuawded pareudisep Apieredas
sormbal Iopuy pUR ‘powivlqo SI ‘Ijqe[IeAR S3TI00aq urede Iapuy] Aq pa1naes laansul ue Aq papiaoxd
(sa1nbar sapua] tey pouad s 10] pue Junowe Y UD).33815403 Jourinsu] SFeTUOW J1 siuowked aA19801
$$0T 23bal 1dTUO] OU Ued IAPU] "9AIISAI 550] Yons uo sﬁum.reg 10 152191u1 AU Jamoriog Aed 01 paiinbar
3q 10U [[BYS J2pU pue ‘[nJ W pred Apprewnm st weos] oyl nzq: me; 2y} FUTpURISTIIAION ‘JqEpUNIII-UOL
aq [[eys 9AI9SAI $SO] yong ‘someinsu] 25eFUOW JO NAI] UL-IAILSAI SSO[ S[qepUNjaI-uOU B se sjuswAed
osoy) uyeldr pue asn ‘1daode [[Im ISPUST "10aKS U1 9G°0) PAsEa0. 98819400 S0UBINSUI SYI UIYM INP ARM
e siuowrfed pareudisap Apajeredas a1 Jo Junoure oy} 19pus| of Aed 0] ANUNUOD [[RYS JIMOLIOY ‘HUB[IRAR
10u st afe1oa00 aouernsu ofeSuopy IworeAmbe AEnUEISqNS I "1opu] Aq peidaraes 1amsur afedirow
JJeuIs)e e wWol 109;;9 ur A[snoiacxd aouemsu] a3eSUOIN A1 JO Jamoliog O) 1503 Ayl O} JUIeAInb
A[enue)sqns 1800 & 18 109112 W Afsnoraard sourmsuy aﬂeguow a1 Juapearnbs Ajenueisqns 98e1sa00
ureiqo 01 pennbar swnimaxd o Aed [eys lsmoiog ‘sduemsuy aﬁeﬁuow Joj sumnuaid ) pIemo)
sjuouiied pareuSisap Areredes ayeur o) panmbal sem JoMOIIOEPUE 3RINSUI YOS papiaoxd Asnotasid
1eY] 1oInsur Fediiows sl WICL] I[R[IBAE 5q 01 $35EID I9PU AQ pannbar: 53eI0A03 SdURINSU] oFeFLIOW o)
‘uoseal Aue 10j ‘J[ 109)3e U1 sourInsuy afeSioW oyl ueuew o) parmbal swniuad o Aed [reys jomoziog
‘TR0 91 FUINRUI JO UCTHPUOD B SB adueinsyu] 23S0y poxmbar 1apuy] J doueinsuy afeduon o1
‘Funirs ur 198I0UL9Y] 01 saa1de 19pus]
ssafun 951w JOU [[eys 9NN 93 Y1 pue ployases] 3y ‘Airado1d oy o) aNY-a3) sermboe Tamoliog JI -ases]
g jo suostaord e gua A1dwod [reys Jomouog ‘pIoyIses] B U0 §I 1u9um.usu1 Anmaas S 1
. uamAed
Bunsanbal Iomollog o) JOpUT WO 010U Uodn ‘ISoIdiul Jons [iim a[qnﬁed 3q neqs ptm JUOTIASINGSIP
JO 21ep ) WOIf MBI 10N SYI Je 1SAISUT I8 [[eYs SIUNOWE ISIYL IUSWINISU] Klunoes S} AQ paInaas
IOMOII0g JO 1QIp [EUOTLPPE SWO033q |[RYS § UONDAS SIY) IopUn ISpus] AQ pasingsip:sienotre Auy
"6 UON3S S} JPUR’ PAZLIOYINE SUOHIYE
Ie 1o Aue Surye; jou 10§ AN[rqer] OU SINOUT ISPU] 1By poeIde s1 1 -os op 0] monedydo. 10 A Lup 1apun
10U ST PUE 0S Op 0] 3ABY 10U $30P 19PUFT ‘6 UOLNAS STY] JOPUN UOLIOE axE) Avw 1opua.idtoyy 350 Jo uo
POLIM SATININ JABY PU¥ “SUOTIPUOD SnoJafuep JO SUONE[OIA P00 Iopo o Fulp[ng MNewmind ‘sadid woy
19)eM UTRIP ‘SMOPUIM pue s100p dn preog 1o aoepdar ‘syao] sfuweyd ‘siedal aypw 0) Apadord aqy-Funsius
‘01 pamm[ 100 51 mq ‘sepnput Apadorg o Funmoag -Surpsssord Loydnoyuweq € ur uobisod. patioas sit
Surpnour ‘yuswinnsuy ALInoas sy Japun sYFU Jo/pue Auradold o) Ul 1SAIaNUL SU 1a101d 0 8991, s&amom-
spqeuosesr Fuided (o) pue oo w Surreadde (q) fwomnnsug £pmoeg SR A0 Ajuouid - seq” yoigm

uatf B Aq pormoes swms Aue Fuided (g) 0] poImar| 10U 9IE JOq ‘PNIOUI WD SUONIE 5,I9pud “Kitedorg oy

Suurredal 10/pue Suumoass pue ‘Aradoid 2yl Jo snjea ay Surssasse Jo/pue Junoaoid Supnpour “usuInsTy; -
funoag snp Iapun syqSu pue Aadold a1 UI 1saaqw s Jopua] ostoid 01 aendoidde o Sjqeaosesr

s1 IaAopeym Io0] Awd pue op Aew iopus] ua ‘Awadold 9y pauUOpUEQE Sel Jamollog () Io (suntm]ﬁﬁajt .
10 Saxe] IOJUS 0} IO jmamnnsu] AInoag siql Ieao Auroud mene Aemn Uyoiga TSI B JO JUNHIOIONY .

IO ‘3IMI3LI0] 10 UOTRUWApUod 0] ‘seqord ‘Andnrjueq w Smpassoid v se yons) Juswnnsu] A1Indag sn{i_ .

1apun sigfu Jo/pwe Aadord 941 Ul 1S2191Ul §,19pud 19)ye Apweoyrudis wydwu e Jurpasoold [eds] v st
2151 (q) ‘JUSWINIISU] ATINIIS STY) UI PSULRINOD SIUSTUSAISe PUR SIHRUIA0D 21 ULIojiad 01 s[re} 1amoiiog ()
1 uaumaysu] £undeg sy Jopun sPSyg pue Laedoid a1 ul 159199uf 5, J9pUATY JO uoldAtoLd ‘6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

'I_any-‘? other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i providos that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

th) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. A551gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bé.paid to Lender.

If the Property is: damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.dn oppo‘rtunif‘y to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provaded ‘that' stich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall riot be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ¢xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied o the sums secured by th]S Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destructlon, o1 loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in wvalue divided by {b)the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, oross in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss.in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ar¢ then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make -ari award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce 1s g:ven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds ur the party against whom Borrower has a right of action in
regard 1o Miscellaneous Proceeds. -
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.'_ridti'(:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

wrilgss Applicable Law expressly reguires otherwise. The notice address shall be the Property Address

,-""unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

/ chiange of address, then Borrower shall only report a change of address through that specified procedure.

" There-may ‘be only one designated notice address under this Security Instrument at any one time. Any
“«fiotice 46 Lender shall be given by delivering it or by mailing it by first class mait to Lender’s address

stated herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law:, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16. Govemmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed:by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contdihed.<in ‘this Security Instrument are subject to any requitements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the part1es to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provxslon ‘or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shaltnot-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secufity-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter':'wofds or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and - v1ce versa a.nd (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property of a-Beneficial Interest in Borrower. As used in this Section 18,

“Interest in the Property” meahs any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of mle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Initerest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borroweer.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enfommg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Propert) and rights under thls ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the surns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Iﬁhder:..--(a) c"as_h'f (b) money order; (c)
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_._:-"Téiéﬁse of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
_...Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

L by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for arx Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 122, Ac;:eleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri‘-o_wer_"_fs" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under'Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice 1s gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrrrme_nt and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymént. in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the
accurrence of an event of defqult_:___and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regert'fl'inic,'j notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the ferms designated in the
notice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasel:.f'Trustee s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals ih the Trustee’s deed shall be prima facie

-evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, ineluding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this- Seeuﬁty’ Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale fook place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shatl surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. - Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such’ person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a suceessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON } ss:
< County of
' Onthis day personally appeared before me Richard Ciayton and Susan A Clayton

to me known fo be the individual(s) described in and who executed the within and foregoing instrument,
and'agl;hi}'wiedge'd_._that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my hand and official seal this /1 day of S 'foécﬂ 2002

Notary Public in and for the State of Washington, residing at

Moeur7 !/ EnpPan
My Appointment Expires on

7-¥3-0C
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" “That portion of Tract "G", of "BIG LAKE WATER FRONT TRACTS. SKAGIT,
-7 WASHINGTON", as per plat recorded in Volume 4 of Plats, Page 12, records of
- Skagit County. Washington, lying North of Hill Street, EXCEPT the West 566

‘ fegt thereof. TOGETHER WITH that portion of Hill Street, as vacated by
. instrument recorded September 5, 2002, under Skagit County Auditor’s File
“N933200209050009. Situated in the State of Washington, County of Skagit.

A
S.C-

L

20027015015
Skagit County Auditor
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1-4 FAMILY RIDER

(Assignment of Rents)

©.THIS.1-4 FAMILY RIDER is made this ~ 11th  dayof  October. 2002 ,
and is in'co_rp'qrated.:in;o and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Peed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borfower’ s Note-to
Horizon Bank :

: . (the
"Lender™) of the same date and mvermg the Property described in the Security Instrument and located at:

17958 w B1g Lake Blvd.Mount Vernon,WA 98274

[Property Address]

-4 FAMILY COVENANTS‘ Ih addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SlIBJlsCT TO THE SECURITY INSTRUMENT. In addition io
the Property described in the Secunty Instryment, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located i om, or used, or intended to be used in connection with the
Property, including, but not limited to, ‘those,fo_r the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attaeh'ed mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and addi't-i_dhs thereto,-shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the-fdtegdipg together with the Property described in
the Security Instrument (or the leaschold estate if the Secﬁrity"'-lﬁstrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument asj the “Pr_enperty. "
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Bofro\ber aére'es that cach tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s

agents upon Lender’s written demand to the tenant; (iv} unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the’ Propeny and _collecting the Rents, including, but not limited to, attorney’s fees, receiver’'s fees,
premiums on recewer s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the .Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the: Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and wiltrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s agents or a. Judlcnally appointed receiver, shall not be required to enter upon,
take control of or maintain the: Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judlmally appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION Borrower s defanlt or breach under any note or agreement in
which Lender has an interest shall be a breaeh uiider the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument
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