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DEED OF TRUST
DATE: October 10, 2062
Reference # (if appl:cable} anﬂ §M Additional on page
Grantor(s): g
1. THOMAS, STEVEN D.
2. THOMAS, DAWN -
Grantee(s)
1. Skagit State Bank '
2. Land Title Company of Burhngton Trustee
Legal Description: A PTN OF S 1/2 OF SE I4 8——36—4 EWM Additional on page 2

Assessor’s Tax Parcel 1D#: 360408—4—0(}5 0003

THIS DEED OF TRUST is dated October 10, 2002, among STEVEN D. THOMAS and DAWN
THOMAS, husband and wife, whose address is 1861 BUTLER CREEK RD, SEDRO WOOLLEY,
WA 98284-8147 ("Grantor"); Skagit State Bank, whose ‘mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA . 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following- described real property, together with alt exisling or subsequently erected or affixed builldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with. ditch or irrigafion rights); and all ather rights, royalties, and profits relating to the real property, including without limitation
all mirerals, oil; gas, geothermal and similar matters, (the "Real Propertgy") located in SKAGIT County, State

of Washrngton. )
THE SOUTH 1!2 OF THE FOLLOWING DESCRIBED PROPERTY:

THAT PORTION OF THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF SECTION 8, TOWNSHIP
36 NORTH, RANGE 4 EAST, W.M,, LYING EASTERLY OF THE C.C.C. ROAD.

EXCEPT THAT PORTION OF THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF THE
SQUTHEAST 1/4 OF ‘SAID SECTION 8, LYING EASTERLY OF THE ROAD, COMMONLY
KNOWN AS BUTLER CREEK ROAD.

SITUATE IN THE COUNTY QF SKAGIT, STATE OF WASHINGTON.

The Real Property or'its address s commonly known as 1861 BUTLER CREEK RD, SEDRO
WOOLLEY, WA 98284-8147. The Real Properlty tax identification number is
360408-4-005-0003

Grantor herahy assigns as security to'Lander, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upan the recording of this Deed of Trust. Lender grants to Grantor a ficense to collect
the Rents and profits, which license may. b revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN.AND AQCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the ‘Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsrons :

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possessign and control of
the Property; (2) use, operate or manage the Property; and .(3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon-‘delault); The following provisions relate to the usa of the
Property or to other limitations on the Property. The Real Pfoperty is: hcl used principally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintain the Property in’ lenantable ccndmon and promptly perform all repairs,
raplacements, and maintenance necessary to preserve its valie. - -

Compliance With Environmental Laws. Grantor represents and’ warrants to Ltender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, géneration, manutacture, storage, treatment, disposal,
release or threatenod release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there:has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violafion of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any "Hazardoys Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢) anyactual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender In writing, (&} neither Grantor nor any tenent, contractor, agent or cther authorized user of the Property shall
use, ganerate, manufacture, store, treal, dispose of or release any Hazardous-Substance on,-under, about or from the
Property, and (b) any such activity shall be conducted in compliance with all afiplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws.* Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may deem
appropriate to detarmine compliance of the Property with this section of the Deed: of Trust. Any:inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any réspansibility or liability on
tha part of Lander to Grantor or to any other person. The represantations and warrantigs contained hérein are basad on
Grantor's due diligence in investigating the Property for Hazardous Substances. Granlor fiereby (1} releases and
waives any future claims against Lender for indemnity or contribution in the event Grantar becomiesfiable for cleanup or
other costs under any such laws; and (2) agrees lo indemnify and hold harmiess Lender against any and ail claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or mdlrectly sus!ern or-suffer resulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generatlon mantfactirg, storage,
disposal, release or threatened release cccurring prior to Grantor's ownership or interest in theProperty; whéther or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of-tha lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Propedy, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suf'fer any slrippmg of,__
or wasle on or to the Property or any portion of the Property, Without imiting the generalily of the foregaing, Grantor will

not remove, or grant to any other party the right 1o remove, any fimber, minerals (including oil and gasj cual clay, #
scoria, soil, gravel or rock products withaut Lender’s prior written cansent. :

Removal of Improvements. Grantor shall not damclish or remove any Improvements from the Reat Property wrthout:
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantorto make -
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. -

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property'ﬂa_t_:ail'"
reasonable times lo attend to Lender’s interests and to inspecl the Real Properly for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trusl. ——-
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; ;Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptiy cause compliance
¢ /by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
< authorities-applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. . Grantor may contest in good faith any such law, ordinance, or regulation and withhold compllance during any
prqceedlng, inciuding appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securlty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty m Profect: Grantor agrees neither to abandon or leave unattended the Properly. Grantor shall do all other acts, in
addition"to those- acls set forth above in this section, which from the character and use of the Property are reasonably
necessary.to protect and presarve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all evenis prior lo delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims.for. work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property freé of alt tiens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lieh of taxes-and assessments not due, except for the Existing Indebtedness referred to below, and except
as olherwise provided in thig Daed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good falth
dispute over the obligation-to pay, so leng as Lender’s interest in the Property is not jeopardized. If a lien arises or is

filad as a result of nonpayment, Grantor shail within fiteen (15) days after the lien arises or, if a lien is filed, within fifleen

(15) days after Grantor has :natice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a result of a foreclosure or

sale under the lien. In any confest;:Grantor'shall defand itself and Lender and shall safisfy any adverse judgment before v
enforcement against the Property.. Grantor shall name Lender as an additional obligee under any surety bend furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official lo deliver lo Lender at any time a written statament
of the taxes and assessments against the. Prbpedy :

Notice of Consiruction. Grantor shall notlfy Lénder at.least fiteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied 1o’ the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish io
Lender advance assurances satisfactory to Lender that'Grantor can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliownng prowswns relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: policies of fire insurance with standard extended
coverage endorsements on a fair value basis for thefull insurable-value covering all Improvements- on the Real Property
in an amount sufficient to avoid application of any coinsurance-clause, and with a standard morlgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named.as addifional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including bt not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Poligies shall ‘be’ written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by & company. or companies reasonably acceptable to Lender. Grantor,
upen reguest of Lender, will deliver to Lender from time fortime the.policies or certificates of insurance in form
safisfactory to Lender, including stipulalions that coverages will not ba cencelled or diminished without at least thirty (30}
days prior written nolice to Lender. Each insurance policy also shall include an:endorsemant providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Foderal Flood Insurance, if available, within 45 days
after notice is given by Lender thal the Property is located in a special- flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing tha loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to malntaln such insiurance for the term of
the Ioan. k .

Application of Proceeds. Grantor shall pramptly nofify Lender of any Ioss or damage lo ihe Property. Lender may
make proof of loss it Grantor fails to do so within fitteen (15) days of the casually Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurdnce and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or:the-restoration and repair of the
Property. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or, réplace the damaged or
desiroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantoris not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afer their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall‘be-applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness descnbed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing’ Indebtednass: shall
constitute compliance with tha insurance provisions under this Deed of Trust, to the extent compllance with"the terms of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insUrance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portaon of ‘the
proceads not payable to the holder of the Exisling Indebtsdnass.

Granlor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks. insured; (3) -

the amount of the policy; (4) the property insured, the then cument replacement value of such property, and'the'manner; -
of determining that value: and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an "
independent appraiser satisfactory to Lender delermine the cash value replacement cost of the Froperty. s

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest @n lhg,--"
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but ot
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, or lo discharge or pay when due any amounts Grantor is required 1o discharge or pay under this Deed of Trust or any -
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Related Bocuments, Lender on Grantor's behalf may {(but shall not be obligated to) take any action that Lender deems
:-fapprcp:tiate_,_ including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other
: clainis, at-any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
+ A such expanditures incurred or paid by Lender for such purpeses will then bear interest at tha rate charged under the Note

from'the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will become a part of the
Indebledness and, at Lender’s option, will (A} be payable on demand; (B) be added to the balance of the Note and be
apportioned among and be payabie with any installment payments o become due during either (1) the term of any
applicable instrance policy; or (2) the remaining term of the Note; or (C) be treated as e balloan payment which will be due
and paydbie at theNofe’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to alt othar rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions retfating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all lieris and éncumbrances other than those set forth in the Real Properly descrlphon or in the Existing
Indebtednass section-beldw or in any tite insurance policy, title report, or final litle opinion issued in favor of, and
accepted by, Lender in-connection with this Deed of Trust, and (b) Grantor has the fult right, power, and authority to
execute and defiver this Deed or Trust to Lender,

Defense of Title. Subject 16 the exception in the paragraph above, Granlor warrants and will forever defend the title to
the Property against the lawtul claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee, or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the-ndminal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represanted in:the proceeding by counsel of Lender's own choice, and Grantor wili deliver, or
cause o be deliverad, to Lerider suchinstruments as Lender may request from time to tima to permit such participation.

Compllance With Laws. Grantor waﬁénts that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances; and regulatlons of governmental authorities.

Survival of Representallons and Wafranlles All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and, defivery of this Deed of Trust, shall be continuing in nature, and shalt
remain in full force and effect untik: such time&s Grantors Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The I'onowmg provisnons concermng Existing Indebtedness are a part of this Daed of Trust:

Existing Lien. The lien of this Deed of Trust sécuring the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees fo pay,.or see to the payment of, the Existing Indebtadness and to prevent
any default on such indsbtedness, any default under-lhe instruments evidencing such indebltedness, or any default
under any security documents for such indebtedniss:

No Mogificatlon. Grantor shall not enter into any agreement with the hoider of any mortgage, deed of trust, or other
security agreement which has priority over this.Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior writen consent of.Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior wrilten consent of Lender.

CONDEMNATION. The following provisions refating to condemnahon proceedlngs are a part of this Deed of Trust:

Proceedings. [f any proceading in condemnation is filad; Grantor shall promptly notify Lender in writing, and Grantor
shalil prompily take such steps as may be necessary to defénd the acfion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied lo participate in the procesding and to be representad in
the proceeding by counsel of its own choice all al Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such inskuments and documentation as may be requeslad by Lender from time to time to permit such
participation.

Application of Net Proceeds. if all or any part of the Properly is condemned by ‘sminent domain proceadings or by any
procesding or purchase in lieu of condsmnation, Lender may at. its slection require that all or any portion of the net
proceeds of the award be appliad to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shali mean the award after payment of ali reasonable costs expensss and. aﬂorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental taxes, faes and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaH execute such decuments in addition to this
Desd of Trust and take whatever other action is requested by Lender to perfect.and contintie Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below,.logether wilth all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Emitation alf taxes. fees. documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spamflc tax . uprm thls type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2)a specific tax’on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) alax on this type of Dead of Trust chargeable against the Lender or tha holder of the Note; ard . (4) a specific tax on
all or any portion of the Indebtedness ar on payments of principat and interest made by Granlor

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this. leed of:Trust, this
event shall have the same sHect as an Event of Default, and Lender may exercise any or all of its avajlable remedies for
an Event of Default as provided below unless Granlor either (1) pays the tax before it becomes delinguent;or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lander cash ora su!ﬁcient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty
agreament are & part of this Deed of Trust:

Securlty Agreemeni. This instrument shall constitule a Security Agreement to the extent any of the Property ccnsinutes"'

fixtures, and Lender shali have all of the rights of a secured party under the Uniform Commercial Code as amended fiom
fime to lime. :

Secuflty Interest. Upon request by Lander, Grantor shall execuls financing statemenis and take whatever olher achon" e
is requested by Lender to perfect and continue Lender’s security Interest in the Rents and Personal Property. livaddition -

to recording this Deed of Trust in the real property racords, Lender may, at any time and without further authorization’ .

from Grantor, fils executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Graritor”
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and Lender .
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/' and’make it available to Lander within three (3) days after receipt of written demand from Lender to the extent permitied
¢ :by applicable law.

K_Aadree'i?gé.” The mailing addresses of Grantor (deblor) and Lender (secured party) from which information concerning
< the secrity inferast granted by this Deed of Trusl may be obtained (each as required by the Uniform Commerciat Code)
are as statedon the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fagtare’a part of this Deed of Trust:

Further Assurances.. At any time, and from time to time, upon request of Lender, Grantor will make, exscule ang
deliver, or will cause. lo be made, executed or delivared, to Lender or to Lender's designee, and when requested by
Lender, cause-tobe fled, recorded, refiled, or rerscorded, as the case may be, at such limes and in such offices and
places ag Lender-may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, finanging statements, continuation statemants, instruments of further assurance, certificates, and other
documents as may, in‘the sole opinion of Lender, ba necessary or desirable in arder to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens and security.interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the confrary in wriling, Grantor shall reimburse Lender for all
costs and expenses incurred in.cannection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantar faifs to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's attorney—in—fact for'the purpose of making, execufing, delivering, filing, recording, and doing all other things
as may be necessary of desirable, in"Lender’s sole opinion, to accomplish the matlers referred to in the preceding
paragraph. E i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor slitable’statetents of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal-‘Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the “"person or persons legally entitled thereto”, and
the recitals in the reconveyance of any ‘matters or.facts shall be conclusive proof of the truthfulness of any such matters or
facts, :

EVENTS OF DEFAULT. Each of the followirig, at Lander's option, shall constitute an Event of Default under this Deed of
Trust: ER

Payment Default. Grantor fails to make ang.-;igymer_i_tw'heh due under the Indebtednass.

Other Defaults. Grantor falls to comply with o to ﬁe_rfarm any other term, obligation, covenant or condition containad in
this Deed of Trust or In any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contalned in any other agreemant between Lender and Grantor.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Documenits.” If such a failure is curable and it Granter has not been glven a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have cccurred) if Grantor, after Lender sands written notice demanding cure of such failure:
{a) cures the failure within fifleen {15) days; or (b) if the cure requires. more than fifteen (15) days, immediately initiates
steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. i sy

Defauit on Other Payments. Failure of Grantor within the t'i'rng_jmr'eﬁuir'e"dk bythis Deed of Trust lo make any payment for
taxes or insurance, or any other payment necessary to prevent filing ofb‘r_to--eff,ed_discharge of any lien.

False Stalements. Any warranty, representation or statement maqé gr' furnishad:to Lender by Grantor of on Granter's
behalf under this Deed of Trust or the Related Documents is false or misleading: In any malerial respect, either now or at
the time made or furnished or becomes false or misleading at any time:thersafler. -

Defective Collateralization. This Deed of Trust or any of the Related Documents.ceases to be in ful force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. s

Death or Insolvency. The death of any Grantor or the dissolution or termination of Graator's existence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any typa of creditor workout, or the commencement of any proceeding under any bankrupicy or
insolvancy laws by or against Grantor. T

Creditor or Forfeiture Proceedings. Commencement of farsclosure or forfeiture procéedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granlor of by any.governmental agency
against any properly securing the Indebtedness. This includes a garnishment of any-of Grantor's-accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there'is'a godd faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the craditor or forfelture proceeding and it Grantor
gives Lender written notice of the ¢reditor or forfeiture proceeding and deposits with Lender monles or a-surety bond for
the eraditor or forfeiture proceeding, in an amount determined by Lender, in its sole discralion, as-being an adequate
reserve or bond for the dispute. TS o

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen‘i"b'éﬁﬁé'e_n-' Grantor and
Lender that is not remedied within any grace period provided therein, Including without limitation.any” agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. = .= .=

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor}- _en'dor_sa'"r. _su'ret'jr,x: or
accommedation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies ‘or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. ™ i

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believeé-.ji"ie_ prospact of .
payment or performance of the Indebtedness is impaired. E 0

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exisling Indebtedniess’is rof
made within the fime required by the promissory note evidencing such indebtedness, or a default occurs under the ™ .
instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or-any -
suit or other action is commenced 1o foreclose any existing lien on the Property. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thersaﬂér,
Trustee or Lender may exercise any one or mora of the following rights and remedies:

T
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'_fEiEciion of Remedies. Elsction by Lender to pursue any remedy shali not exclude pursuit of any other remady, and an
¢ 7 glection fo make expendilures or to take aclion to perform an obligation of Grantor under this Deed of Trust, after
-~ Grantors fallure to pedform, shall not affect Lender’s right to declare a default and exercise its remedies.

;Ag_celeraie Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
B qnd payabl:e,_‘including any prepayment penalty which Grantor would be raquired to pay.

:7} Foreclosure. With respect lo all or any part of the Real Property, the Trustee shall have the right to exercise its power of
:sale and toforeclose by notice and sale, and Lender shall have the right o foretlose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

ucc ﬁeme’dms’ ‘With raspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commarcia! Code.

CoHect. Rents: Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Iridebtedness. In furtherance of this right, Lender may require any fenant or other user of the Property
to make payments of rent ‘or ‘use fees directly to Lender. If the Rents are collscted by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instrumenls received in payment thereof in tha name of
Grantor and to-negotiale.the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand exlsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shaH hava the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sals, and to collect the Rants from the Property and apply the proceeds, over and abova tha cost of tha recaivership,
against the Indebtedness.. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether-or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall, not .disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor- remams in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomas entﬂled to pussession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender of the-pirchaser. of the Propery and shall, at Lender's opfion, either (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any othar right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lander shall give Grantd_r reasgn‘a_bls noﬁce of the time and place of any public sale of the Personal
Property or of the time afler which any privale sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in cunjunctron with any sale of the Real Property.

Sale of the Property. To the extent permitted b_y appllcabla law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alf or any part of tha
Property together or separately, in ona sala or by separate sales Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit, or actron to enforce any of the terms of this Deed of Trust,
Lender shall be enlitled to recover such sum as the court may adjuidge reasonabie as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved,-and to-the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary.at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable'on demand and shall bear intsrast at the Nole
rala from the date of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including altorneys’ fees and expenses for bankruptcy procaedings (including efforls to modify or
vacate any automatic stay or injunction), appeals, and any anticipated pos‘t-;udgmenl collection services, the cost of
searchlng records, obtaining fitle reports (inciuding foreclosure reports), surveyors reports, and appraisal fess, fitle
insurance, and fees for the Trustee, to tha extent permitled by applicable’ Iaw Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights ot Trustee, Trustee shall have all of the rights and duties of Lender as: sel forth in ghls section.

POWERS AND CBLIGATIONS OF TRUSTEE, The following provisions reiahng to the powere and obligations of Trustee
{pursuant to Lender’s instructions} are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising &s & matter of Iaw Trustee shall have the power to take
the following actions with respect to the Properly upon the written request of Lender and Grantor - (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights-to the public; () join in
granting any easement or creating any restriclion on the Real Property; and (c)’ lel‘l in -ary- subordlnallon or other
agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust. =~

Obligations 1o Notify. Trustee shall not be obligated to notify any other party of a pendlng sa!e under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustas shall be.a party. unless requlred by
applicable law, or unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall mest all qualificaticns required for Trustee under applicable law. In addition..td‘tne‘righls and
remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have.the Tight to foreglose by
notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, in sither case m accordance wrlh and
ta the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lander and recorded in.the office
of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to:ali:other matters™.
required by state law, the names of tha criginal Lender, Trustea, and Grantor, the book and page or the ‘Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and tha.instrument
shall be executed and acknowledged by Lender or its successors in interest. Tha successor frustes, without‘conveyance:
of the Property, shall succeed to all the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by .+
applicable law. This procedure for substitulion of Trustes shall govern to the exclusion of all other prowsmns for-" &
substitution. o

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be given in another mannei:, g_n'y”
nofice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of ‘sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless

T
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otherwrse requrred by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of-this. Deed of Trust. All copies of nolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shalk-be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
addres$ for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purpeses, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for nolice required or allowad by law to be given in another
manner, if there’ |s more than one Grantor, any notice given by Lender to any Grantor is deemed to bs notice given to all
Grantors, "

MISCELLANEOUS PROVISIONS The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. - This Deed of Trust, togsther with any Related Documents, constitutes the entire understanding and
agreemant-of the parties as to the matters set forth in this Deed of Trusk. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment

Annual Reports.- if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, & cerlified statement of net operating income received from the Property during Grantor's previous fiscal
yaar in such form and detait as Lender shall require. "Net operating income" shall mean all cash raceipts from the
Property less all cash expendilures made in connection with the operation of the Froperty.

Caption Headings. Cagption headlngs in this Dead of Trust are for convenience purposas only and are not to be used fo
interpret or define the prowsaons of thrs ‘Beed of Trust.

Merger. Thers shall be no merger of ths interast or estate crealed by this Deed of Trust with any other interest or estate
in the Property at any time held by or forthe benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be: governed by, consirued and enforced in accordance with federal law
and the laws of the State oi Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Joint and Several Liability. All ob!aganons of Grantor under this Dead of Trust shall be joint and several, and all
references to Grantor shall mean each‘and every Grantor This means that each Grantor signing below is responsible far
all obligations in this Deed of Trust. I

No Waiver by Lender. Lender shalt not’ ba deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Laridér. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shail not
prejudice or constitute a waiver of Lender's:right othérwise to demand strict compliance with thal provision or any other
provision of this Deed of Trust. No prior waiver by Lander. nor any course of dealing between Lender and Grantor, shall
constilute a waiver of any of Lender's rights or-of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Dead-of Trust, the granting of such consent by Lender in any instance shall
not conslitute continuing consent to subseguent instances whera such consent is requrred and in all cases such consent
may be granted or withheid in the sole discretion of. Lender

Severability. If a court of competent junsdlction ‘finds any provrslon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not rmake the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. !f feasible, the. offending provision shall be considered modified
so that it becomes legal, valid and enforceabile. |f the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law; the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, valldrty or enforceabltlty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in th|s Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a parson other than Grantor, Lender,: without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtegness by-way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indabtadness

Time is of the Essence. Time is of the essence in the performance of this Degd qf Trust.”,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trusl

DEFINITIONS. The fallowing capitalized words and terms shall have the following'meanings when' ‘used in this Dead of Trust.
Unless specifically stated to the contrary, all refarences to doliar amounts shall mean amounts i lawful money of the United
States of America. Words and terms used in the Singular shall include the piural, and thie plural shall include the singular, as
the context may requirs, Words and terms not otherwise defined in this Deed of Trust shall have the meanmgs attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Bengticiary’ means Skagit Siate Bank, and its successors and assrgns

Borrower. The word "Bomower” means STEVEN D. THOMAS and DAWN THOMAS, and all other parsons and entities
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender; and Trustae, -and includes
without limitafion all assignment and security interest provisions relating to the Personal Property and: Rents, .-

Defaull. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default" '

Environmental Laws. The words "Environmental Laws"” mean any and all slale, federal and Iocal slatutes, regulatrons
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Envirgnmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C: Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.: 90-409. ("GARA),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation-and Regovery::,
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. :

Event of Default. The words "Event of Defauli" mean any of the events of default set forth in this Deed of Trust n he.-‘
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the Indebtedness described in the Emstrng Lrens-""__‘ A

provision of this Deed of Trust.
Grantor. The word "Grantor” means STEVEN D. THOMAS and DAWN THOMAS.
Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to -
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" '_ _:,:Le:r_ldér, including without limitation a guaranty of all or part of the Note.

* 7 Hazardous Subslances. The words "Mazardous Substances" mean materials that, becauvse of their quantity,

* coficentration or physical, chemicai or infectious charactaristics, may cause or pose & present or potential hazard to

-human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

;- tfransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and

i include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

:Environmental Laws. The term "Hazardous Substances" alse includes, without limitation, petroleum and petroleum
'by—produc{s ordny fraction thareof and asbestos.

Improvements “Thia word "Improvements” means all axisting and future improvements, buildings, structures, mobile
homes atﬂxed on the Fieal Property, facilities, additions, replacements and other construction on the Reat Property.

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabla
under the Note-of Relsted Documants, together with all renewals of, extensions of, modifications of, consolidations of
and subsfitutions for'the-Note or Related Documents and any amounts expended or advanced by Lender to dischargs
Crantor's obligations :or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together, with interest ori such amounts as provided in this Deed of Trust.

Lender. The word "Lén&er" means Skagit State Bank, ifs successors and assigns.

Note. The word "Nofe” means the promissory note dated October 10, 2002, in the original principal amount
of $51,523.97 from Grantor to.Lender, together with all renewals of, extensions of, modificalions of, refinancings of,
consolidations of, ang: subshtutlons for:the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, .and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions o, all réplacements of, and afl substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon Qf lhe Property.

Property. The word "Property” means ccllectlvely the Real Property and the Personal Property.

Real Property. The words "Real’ Property“ mean the real property, intarests and rights, as further described in this Dead
of Trust.

Related Documents. The words "Heiated Documenls" mean all promissory notas, credit agresments, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trusl, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents" means ali present and future rants, revanues, incoms, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Titlé.. Company of Budington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any subsfitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF 40?2 S{wz{ﬂn

COUNTY OF 5(@5/ 7

On this day before me, the undersigned Notary Public, personally appeard
personally known to me or praved to me on the basis of satisfactory &vids
exscuted the Deed of Trust, and acknowiadged that they signed the Dead @
for the uses and purposes therein mentioned.

Given under my hand and officlal seal this / O’“‘ day of bﬁ" i B 20 0/

L am‘l DAWN THOMAS,
fvia)s described in and who
and voiuntary acl and deed,

Y

&\ Resiging at .5 @o% bb(h::'/ /f&/

Notary Public in and for the State of ) 77 My commission explres //"f&‘-*o q
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REQUEST FOR FULL RECONVEYANCE

Toio e , Trusies

Tl'ie uﬁﬁe‘fsigned"is the legal owner and holder of all indeblednass secured by this Deed of Trust. You are hereby requested,
upon:payment ofall sums owing to you, to reconvey without warranty, to the persons entifled thereto, the right, fitle and
interest now held'by you under the Deed of Trust.

Date: . " I Beneficiary:
et By:
Its:

LASER PRO Lindmg,:_'\rer, §.20.00.010 Copr. Harland Finsncial Salutions, inc. 1997, 2602, All Rights Resarved. - WA MACFOLPLIGS1IFC TR-4883 PR-2
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