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""Rerurn To: " .

Horlzon Bank

PO Box 580 . .
Belhngham WA 98227 0580

Assessor’s -P"arcel_ or Account Number: 4595-000-001-0000

Abbreviated Legal Description:

Lot 1 Guemes Seaview Estates
- A e _ {Include lot, block and plat or section, township and range]

Full {egal description l'(')categ_i..dn--page 16 . Additional Grantees located on page 7

- rSpace Above This Line For Recording Data]

FIRCT AMERICAN TITLE GO.
DEED OF TRUST" 08121

DEFINITIONS : L

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rulcs regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument” means this document ‘which is dated October 7, 2002 ,
together with all Riders to this document.

(B) "Borrower" is Paul W Davallou ‘ani‘d.‘__M Susan Miller, husband and wife

ThGTee: WeSTweD F:MNC:I}L. %&J@GS

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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:_..(PS"I'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

"'____im_[ﬁlementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* . time, or any additional or successor legislation or regulation that governs the same subject matter. As used

/in | this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 to a-“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan Wander RESPA,

“(QY "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANS'FER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-‘ofthe-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, ~'with power of sale, the following described property located in the
. County of Skagit :
[Type of Rccardmg Jurisdiction] [Name of Recording Jurisdiction}

See attached 1ega1 descr1pt10n

Parcel ID Number: 4595-000-001-0000 . o which currently has the address of

5651 Section Ave [Street]

Anacortes ' -7 .ICity] , Washington 98221  [zip Codel
("Property Address"):

TOGETHER WITH all the improvemenis mow. or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftér a part -of«the property. All replacements and
additions shali also be covered by this Security Instrument ~All-of. the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real
property. ;
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_.'_.Aés'éciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be'paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_='B0rrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
Ubhgatmn o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. Iiv the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug’ for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.

Bo'rfbwer 8 'db'Iigation to make such payments and to provide receipts shall for all purposes be deemed to

be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Secuon 9..If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Rorrower. f4ils 16, pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may-tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectltm 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any:time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ,+Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éxpénditures of future Escrow Iiems or otherwise in accordance with Applicable
Law. o :

The Funds shall be theld in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Barik. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, _shalk not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the TEscrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Tender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borr'éwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wgth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held jn escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by thié Sccurlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ass;:ssments, ;_charges, fines, and impositions
attributable to the Property which can attain priority over this’ ‘Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in: the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
-~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

:of progfess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ téquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_intereét_:._oro_éamings on such procegds. Fees for public adjusters, or other third parties, retained by

" Bofrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the exceSS if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _ -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and.related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an damount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-nights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicabie to the
coverage of the Property. Lénder’ may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borro'wer shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shafl continue to occupy the
Property as Borrower’s principal’ resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which.¢onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control,

7. Preservation, Maintenancé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shatl
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecuon‘wrth damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property -only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rellcved of lorrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior 1nspect10n specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default: if, during the Loan application
process, Borrower or any persons or entities acting at thé 'direction‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or indecurate 1nformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

r.""'do:rive,,from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

" ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
 provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
° premipms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

e s (ay Any: such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

«b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, “to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid _to Lender.

If the Property i& damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had afi opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that-sich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single: disbursement or in a series of progress payments as the work is
completed. Unless an agreeinent is made in writing or Applicable Law requires interest to be pajd on such
Miscellaneous Proceeds, Lender shall not. be reqmred to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous P_rocoads shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, ifdny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section-2: -

In the event of a total taking,-destriiction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums Securod by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, ;

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be “reduced by-'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial® takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial’ takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice is"given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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“ potice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
. unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
= #ynless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
 change of address, then Borrower shall only report a change of address through that specified procedure.
- There.may-be only one designated notice address under this Security Instrument at any one time. Any
« motice to~Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” hereinn unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’Lehder If any notice required by this Security Instrument is also required under Applicable
Law, ‘the” Applrcable Law requirement will satisfy the corresponding requirement under this Security
Instruinent. -

16. Govermng Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in :this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny-provision‘or clause of this Seeurrty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provrslons of this Security Instrument or the Note which can be
given effect without the confljeting provision.

As used in this Seeurlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words-or words of the feminine gender (b) words in the singular shall mean and
include the plural and" vice' versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or’ a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" méans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefici‘alx interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requrre immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exerersed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Bérrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘of .this Security Instrument discontinued at any time
priar to the earliest of: (a) five days before sale of the* Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ihen would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)-cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valudtion fées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rlghts under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;. (b) money order; (c)

0750001250

Initials: ©
@D, 61WA) (0005).01 Page 11 of 15 E

Form 3048 1/01

LT S

kaglt County Auditor

10/11/2002 Page 11 of 16 1:31PM




wdig:l 9l jo 2L obey Z00Z/L1/01
Jo;lpnv A;unoo ;lﬁexs

WMWWWWMWIMMWWWW

L0/l 8bOE wuog ’ g1 jo | abey 10"(5000) {vma- €D
) 0G2T000G.0

JO 1B3IY) 10 a5ea7al sﬁmqosm ‘ﬁm)[ea] ‘urpids Ame ‘o1 palmur] Jou g SuIpnaul ‘UoHIPUO]) [EININIUCIIAUY
Aue (Q) ‘oSpaiMouy [ SRy IJIMOLIOE UOIYM JO M [RJUSWIUONAUF 10 20UEISQNS SNOPIEZEE]
Aue pre Airadoig oy Suiajoam Awed drearrd 10 Asuafe Arome(ngar 10 puowusacd Aur Aq uonoe 190 1o
NSAE] ‘PUBIUSD ‘WITR[D ‘UOHESIISIAUL AUe.{8) JO 201I0U UsHHM Iapua] 2A18 Apdwoid ([eys 1omoiiog
‘(syonpoxd 1ownsuod u sadtrei'sqns'snbpmzeq ‘o1 panuat] Jou Inq ‘Suipnyour) Auadold oup Jo soURTAIUTRIL
01 PUE SISTL [BLUIPISAI [EULIOU 01 srendodde -9q 01 pazuSooar A[[elouad are 1BI) SA0URISGNS SNOpIEZEH
Jo sannuenb [ews jo Auodoid oy w0 aBexms 1o ‘osn ‘soussard oy o Ajdde jou eys saoUMUIS Om]
Surpasard sy, -Auadold oy jo anfea-otf] sP9e)ie A[RSIOADE 1B UOUIPUOD B $2IEIID ‘I0URISQNS SNOPIRZE]
® JO 9SBI[2I 10 ‘Osn ‘douasaid o) 01 anp ‘YIIYM (2) 10 ‘UOTIPUO)) [RIUSUILONAUL U SIILIID YOIYM (q) ‘MBT
[BiUSIWUOIIALY Aue JO UOUR[OIA Wl St TRy (2) Auadord oy Sunosyye Surmpdme ‘op 01 asje auOKUE MOJE JOU
‘0P 10U [[eYS I9MOI10f “A11d01f 3} UT IO U0 ‘SaQURISqNS SNOPIEZEY AUR ASL3(I1 O) USRI} JO ‘SI0URISqNS
snopiezey AUe JO 95EI[AI 10 ‘35w101S [ESOdSIp asn ‘a0uasaxd ap rwzad 10 asned 10U [RYS I9MOLIOH
“dnurear)
[ejuaumrnoltauyg ue 1238 ISIMISIO Jo ‘01 amqumoo ‘3STED URD 1BUI UODIPUOD B SURSW ,UONIPUOD
[EIUSTUOIIATF,, Ue (p) PUR ‘Me [eIUSWUONAUG: UI PAULIP-$B- U0 [RAOWSI 10 ‘UONIE [RIPIWAI ‘UOLIIE
asuodsar Aue sapnour ,dnues(] [euewuoliaug, () uouoalcad [EIUAWUOIIAUS 10 A19Jes ‘YIRSY 01 NB[aI
181} payeaoy 51 Aradold Ay areym uonSIpsLI AN JO SME[.PUE SME [PIDa] STEAW , MET [B)UaUILOIAUg, (q)
‘SETIATEW JA1IOROIPE] PUE ‘9pAY3pJEULIO} IO $0152qSe FUIUTRIUOY S[ELISEUI ‘SIUSA[OS OYLEJOA ‘S3PIDIQIaY Uk
sapronsad oxor “sionpoid wmaponad a1xo1 10 alqeunii’g[;-...Jeqxq__-"ouasplax ‘aurjosed :seouwlsqns SUIMOT[O]
oY) PUE MET [BIUSWIUONAUY Aq sa1sem Jo ‘simeinpod ‘séaumsc’[ns*s'tioﬁiezeq 10O O1X0) SE PAULJ3p SI0URISqNS
9SOU AIB ,SAOURISQNS SNOPIeZel, (8) :]7 UOLDaS SIY) i pasn sy ‘SIUBSQRG  SNOpIEZEH [T
P "7 uoLas STy Jo suorsiaold uonoe
2ATI0ALI00 Hoe1 01 Ayminyioddo pue 9onjou o) AJsnes ol psl.uasp 3 {[eYs 8] UONORS 0] Juensind 1amolrog
0l UAAIT UONEINE2IE JO 99100 3] PR 77 UOKHRS 0] umnsmd mmonog 01, waa1f amo o) Aimmaoddo
pue uonEeIa[adde Jo aanou ayJ, -yderdered sip jo sasodind 1oy g[qmlosea.l aq ©) pamadp aq A potrad
auml Jell ‘udyel 3¢ UBD UOHOR WEMII 210jaq 9sde isnw pya pouad swn € SQpIAOJCI meT orqeorddy
J1 "UOUOR SANYALIOD e} 0 S0MoU Yons jo 3maId oy Ioye pousd siqeuoses: e otoxoy Aed 1ogie
U1 papIojje pue UIelq PITIY[E Yons Jo (S UONIIG JO SIUSUIAIMDAI YL YIIm ssmzndmoa ur uzA1g aonou
gons qusm) Ared I3yo 2y poIINoU SBY JIPUI 10 ISMOLI0g UIns [Hun Elisivukioy ] Anmaas ST ‘JO U0SEeal
Aq pomo Anp Aue 10 ‘Jo uorstaoid Aue poyoearg sey Ared 1omio oy) ye1p safopE qu Io wamnasuy A1Lmoag
stp o1 juensind suonoe s Aued 910 A1) WO SASUER YD (SSB[D B JO Jaquzaui a ag Jueﬁnq [ENPIATPUT
e IS8 se) uonoe Jeraipnl Aue o1 pautof aq Io ‘ujof ‘asueummos Aewl JapuaT fou mmmmg ISUION
“1aseaind JoN A Aq papiacid astmIaTo ssaun .rsseqa.md 1N Yy AQ potunsse
10U 31 PUE JOTAISS WEO] JOSSIIONS B 01 PALIAJSUEL] 3q JO ISJIAISS WO Y] UMM UIRWAL [[1AF 1amoL1og 0]
suoryediqo Suroiates ueof afefuowr oy ‘s10N 213 Jo Iaseymnd 2 ey oo 1391A10S:- macn B AG-PadIAlas
ST UBOT 2y} 19)JE0IdY) PUB PIOS ST 20N Y ] *SUIDIAIGS JO IYSURI] JO SO0U B [HIM TOUIFUUOD WY $3Imbal
VJSHY UONBULIOIUL 1aylo Aue pue apewt 9q pmoys simdwded yorym O SSAIPPE AL IA0jATAS HEO], MaU
a1} JO SSAIPpE PUR JUIEL Y} ANEIS [[IM YoIgm ATURYD 9y JO HINOU WONLIM UIALS 0 [[iM IOMOLIOY ‘I3ITAIIS
RO oY) JO 95URYD € ST AI9Y) J] 210N A JO I[TS ¥ 0} PAIL[OIUN INDIAIIS URCT 3Y) JO saFUpL 210U-10:9U0
9q Y31 osfe 219y, ‘me] Aqedtjddy pue ‘JuswnNsul AHINOAS SIY ‘AJON A JIpun suoneIIqe” Smamms.
ueo] afefuouwn Iaylo suoped pue juownisul AJLINOIE SIY) PUE 210N Y JSpUn anp s1uam£ad DIpOLIQd

$199100 12U1 (,IPOAIG URO', A} SB UmOWY) AWIUd S Ul Fueyd> v ur JNSAI B Es ¥ IoMOLIOF

01 @onou Joud INOYIIM SSUIT) JIOW IO JUO POS 2 UEd (Jusmnnsu] LILINoes ST Yia I9Y12307) J10N BUL
ul 153191u1 [eTIed B JO 910N SUJ, 9IUBAILIL JO INON LIIAIG UB0T Jo aFuey)) JON Jo I[BS 0T ¢ ¢

'] UOHOG IAPUN UOTIRIBIIIE JO ISED AL tr;:--'){;dg{é_ e

10U [[BUS SILISUIST 0] TYSH ST ‘ISASMOH PALINOO0 PEI UOTBIS[EAE OU JI S8 SANOALIS A0y UMeWaI [[eys’ |
AQaI3Y PaIndas SUONR3I[QO PUR JUMWNISU] AILINO9S SIY) ‘romouof AqQ uswaieismar nodp “1aysuer], sptind;."""
aronerg (p) 10 ‘Amus 1o Anreimewmnsur ‘£ousfe [e1spa) e £q pamsur ale sisodop 950UM UOTIMIUSUT TR
uodn UMBIP ST YOS [aNs Aue popracid ‘Y2ayod § J2IUSED 10 YoaUd § I2INSeall ‘NI5Ud Jukq “oaUd poLnian




t_..réie'ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vaine of the Property. If Borrower learns, or is notified

~-""_by any- governmental or regulatory authority, or any private party, that any removal or gther remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Léildér :f_or an Environmental Cleanup.

“ 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Aceeleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, net less than 30 days from the date
the notice’is.given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on-or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The not:ce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring.a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the natice by Applicable
Law. If the default is net cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be-entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default _and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of "sﬁle,"'Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recnta]s in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this, Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thls Securrty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrénder this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee..Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Suth: person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. F
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" _STATE OF WASHINGTON
.+ _County of

L

. On this day personally appeared before me Paul W Davallou and M Susan Miller

to.::nie_knth{]_.ti) be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN.under iny_“.-.hand and official seal this c] ™ day of ()_‘_‘h) faQr 200

WSy,

0750001250

D -6(WA) {0005).01
&

W L
\\‘\ \N.“ VA/V "";’

Notary Public in and for the State of Washington, residing at
AnacortesiA
My Appointment Expires on

3-15-0%
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Parccl "A”

Lot 1, "GUEMES SEAVIEW ESTATES", according to the plat thereof recorded in Volume 15
of Plats, pages 65‘___an:d 66, records of Skagit County, Washington.

Parce]l "B": P
An undivided 1/5 il}:tefe:st‘kii_l:.t.hhe following described tract:
Tidelands of the S..ééo;ﬁd-’(f.laséj: l;ying in front of, adjacent to and abutting upon Lots 25 and 26,

"PLAT OF ORCHARD BEACH TRACTS", according to the plat thereof recorded in Volume 4
of Plats, page 45, recofds:“o-f.ﬁkagii_ County, Washington.
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