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Horizon Bank o
PO Box 580 /.
Belhngham WA 98227 0580

Assessor’ g Parcel or Account Number: 4737-000-010-0000
Abbreviated Legal Description:
Lot 10 Ros ew1 nd R

[Include lot, block and plat or section, township and range]
Full legal descnptlon located on page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUSrsr ameRICAN TITLE CO.
—7052S

DEFINITIONS :

Words used in multiple sections Of th:s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument” means this decument " which is dated October 4, 2002 ,
together with all Riders to this document. .

(B) "Borrower" is Mark T McClellan ahd Christy L McClellan, husband and wife

Tosie WAt linmdiat SELvees

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Horizon Bank
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t_(Pk):”"__‘.RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.+ implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
" time, or.any additional or successor legislation or regulation that governs the same subject matter. As used

in'this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
‘16" "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
., lpan"-under RESPA.

“(Q)™Successor: in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF-RIGHTS IN THE PROPERTY
This Security. Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications.-of ‘the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, ._.:'w__ith': power of sale, the following described property located in the

* < County of Skagit

[Type of” Recardmg Junsdlctmn] [Name of Recording Jurisdiction]

Lot 10, "PLAT OF .ROSEWIND SUBDIVISION", according to the plat thereof
recorded September-30, 1999, under Auditor’s File No. 199909300131,
records of Skagit County. Washington. Situate in the State of
Washington, County of Skadit.

Parcel ID Number: 4737-000-010-0000 . i which currently has the address of

1616 39th St [Street]

Anacortes ' 7 [City] , Washington 98221 (Zip Code)
{"Property Address"):

TOGETHER WITH all the improvements now. or hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a part -ofthe property. All replacements and
additions shall also be covered by this Security Instrument All-of- the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of; the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to- the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. :

0/5000124¢
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_tAé'sdciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- agsessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e, 'paid ‘under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
g*:'obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in wrmng In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

"'due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to:Lender receipts evidencing such payment within such time period as Lender may require.

Borrower S obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.%If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower .fal_ls to'pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. Tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section IS5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any. time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. .Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlmres of future Escrow Items or otherwise in accordance with Applicable
Law. 3
The Funds shall be held in: an institution whose deposits are insured by a federal agency,
instrumentality, or entity (Includmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall“not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Tender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ‘paid‘on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wuh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in atcordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held jn’esér___dw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in rio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this’ Seeunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1atlon Dugs, ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in. the manner provided in Section 3.

0750001246 e f

@D, 6WA) (00051.01 Page 5 of 15 . Form 3048 1/01

mmuwmwmwmmmm i




= Wdove SL 09 obed ZOOZ/B/O
T loupny KIUHOO llﬁB)IS

W!IEWWIMWIHI(IIWI i

L0/l 8HOE unod o gl jo g abed 10'(5000) (vmlo- D

9rc1000S20

01 WF1 21 2AeY |[eys 19pus ‘porred Honeloisax pue tredal yons JuLIngg "pauassal 10U S AJINIAS § I3pUa]
pue 51qQISED] AT[RIUIONODd é;-.:‘_t'eda; 10 _1_10’111&'101:391 a1 3t *Auadorg oy o aredar 1o uorie103591 o) parjdde og
Teys ‘Iapua Aq paimnbar sem 'asuémsurﬁm&[.mpun 9T} 10U IO ISP ‘spaeoold soueInsur Aue ‘Sunim Ul
2013 STAMIAI0 IoMOLIOY pue .1913119"[ ssslug 12MO1IOg £q Apdurord apew jou J1 sso] jo joosd ayewr Aew
I3pUY] "19pUYT] pUR JALIIRD esu'emsm o1 01 9onj0u jdurord SA1F [[eYs I9mMOIIOY ‘SSO[ JO 1A Y U]
" . oaked ssof [BUONIPPE UE SE I0/pur 23828110 $8 IpPUS SUIeU [[BYS
pue 28Ny dFeflIoW prepURIS B apn[om uet[s &oqod 1ons “Airadold 2y) “Jo uononisap 10 ‘01 afewep 10§
‘1epua] Aq palmnbal oSImIoy10 10U ‘0ZeIdA00 SOURINSUI JO UL AUE SUIEIGO IOMOLIOE J "S3I10U [EMaual
pue swnrwaid pred jo sidiaod [ 1apua 61 QAIE‘ ;(]Jdtuo.td 1RUS IamoI1oq ‘sonnbar 1apua I 'SIRIILD
[emaual pur saiod a1 poy 01 WS 2l 2ALY JTeys J9puy] -ooked ssof [euonippe ue st 10/pue oafediiow
Se Jopue] oUNEl [feys pPue ‘Isnepd aFeSiiow prepuels e apniour [reys ‘sarotjod yons sacrddestp o1 WBu
s Japua] o1 1090qns aq [eys senijod gons jo szmaua.x pue 13puaT Aq pannbar saporjod doweinsur 1y
. “juawied Sunsanbal IMO0I104 O) RpU]
woly eonou uodn ‘1saraul yous Yim “e[qeied aq ITeys pue mamssmqs;p JO SYep oY) WoIJ BT AON 1 18
1S9I9)UT JB3q [[eYS STUNOWR IS “JAWNNSU] A)LINIIGSIy iq POINI0S JMOLIOE JO 1G2P [BUONIPPE SO
TTEUS § UOTI0aS SIY) JSPUTL Iapua] £q PasIngsip siunote; Amy psunnqo SARY PINOD 19MOLIOF 18Y] I0WBINSUL
JO 1807 311 paoxa ATestpudrs JySnu paurelqo os sse.tzmoo 20URINSUL AT JO 1509 91 B S3TPI[MOUIE
1amoriog "199]J0 m K[snotaard sem weyl 93eI0A00 198SIF-JO. sza.l%' QpIAO.Id WS pue ANJIQel] JO pIezey
“ysur Aue 1surede ‘Lradold o jo susnos oy o ‘Arodorg syyun /(unbs §. Jamolrog ‘remoliog 129101d 10U
WSun 10 1gFro ing “I9PUST 19400 [[eYs oFeIaA00 YoNs ‘alojalatiy, aﬁemnoa Jo wmowe Io ad4) renanred
Ame aserpornd o1 woneSTiqe ou Iapun ST Jepuo ‘esuadyo § Jomorrog- pue uondo s 19puaT 1 ‘adelarod
20UBINSUI UTRIQO ABW I1SPUF] ‘2A0QE PAqUISIP $ITRIIA0S I JO AUR MIRIURID 01 S[IeJ IomoLiog JI
‘Iamolrog £q uondalqo we woyy Funnsar uoneuumalap UOZ POO[} AUR JO MITADI
271 UM UOTINOUUNOD Ul ADURSY Juawadeue]y Aduafiowiy [elopaq oy &q pasodwx §93] Aue Jo wamAed
oMk 10§ J[qisuodsal aq OS[E [[RYS ISMOLIOY UOTRIYIMID IO WONBUIULIBISP oINS )09 1Sl AqQeuoseal
PIga 10000 safueyd Jeqruas 10 sSurddewar swn yors safIeyd 1usnbasqns pur-$IOIALS TOURIYIIN pue
UONBUIUIISISP SUOZ POC[J 10} 25I8Y0 JWN-3U0 B (§) 10 ‘S301AISS SUM{Jel) pire UOHESIINIo0 ‘UONBUNIISISp
JUOZ POOYy 10§ 2FIRUD SUII-AUO B (B) :IOUNS ‘WEOT SIY) YA UONISWUOd ur “fed o1 morrog ambar
Aews Iapuo] A[QEUOSEATUN PISIOIONI 20 10U [[BYS Y3 [oIgm ‘201070 § .Iamo_uog 3A01ddv.s1p 0) WSu
s, Iopua 01 100{qns JomoLiog Aq Uas0Yd 2q [eys adwernsul o) Surpraold IOIIEd IWRIDSUL AU, ‘RO A
J0o w19 211 Sunmp sfueys ueo seouMuas Furpasaxd agy 01 wensind sambal .Iapus’] 113% *Sannbax 19pua]
Ty spolrad ay) 10§ PuB (S[9A3] S[qUIONPOP SUIPNOUL) SIUNOWE AN} UL PIURIUIRLI 2q JRYS: a3URINSUL STY],
'20OUrRINSUT SoInbar Iapua] YoTym IO} ‘SPOO[] PUE sYenbywlres ‘o) painul] 10U ng _ﬁugprgom spIezey Iaqlo
Aue pue ,*3a8e10A00 PIOPURINS, WD) UL UIYNIM papnidul sprezey a1y Aq ssof jsureSe painsui Auadold g
U0 PI10313 191J8a15Y 10 Fullsixd mou sjuowasoidur sy dasy [[BUS I9molIog -aduensuf Auado.xﬂ 'S,
"UROT ST )4 UOTIONUUOD UT Iapua £qQ pasn 20iAIas Euumdsi
10/pUEB UOMIEOILIOA Xl 9)8)$d [ed ® 10) oSreyd owp-ouo & Aed 0) Jamouog amnbar Apw Iapuary
" TOTII3G STY UL JAOYE YLI0J 19§ SUOTIE AUy 1O amm_
10 UO Ae1 JO A A AJSIIES [[EYS IMOLIOE ‘UIALT 51 20110U JB1) YOIy TO AJep 311 Jo sABp 0T uu[um ual]

a1 SurkJnuapr 9onou e Jomoliog 2A13 Kewn Iopuo ‘Wamwnnsu AJLNGAS Sip 12A0 Aoud urene wed Qga

uol[ & 01 103lgns st Ayedoad a1 Jo wed Aue B SSUMILSP JOpPULT JI “JUSWInsu] AJIndas SHp 07 UBT YL &_5:'
SunempIoqns 10pu| 01 A1010R)51ES TUSLIAITE UR USY] 3Y) JO ISPIOY ) WO} SANIIS () 10 ‘PIPNIU0D aTE .

sfurpaaoord yons uun Afuo ng *Supuad are s¥mpoasord 2501) YA HRI A1 JO JUIWIIIOIT AN maAa._rd_ y

0] a1erado wotmdo s, 19pueT Ul yarym sSuipessord fefof ‘ur ual] oY) JO JIIWANIOJUD JsUNeSe SpUAap Jo ‘A .
pIE] poos Ul UAI[ 91 $1sAU02 (q) HHuaweaife yons Fururofrad St 13moII0¢] S8 FUO] 08 AJUO 1ng ‘Japuaq‘"_ d};_-"’"
a[qmda0or IauUedl € Ul USH[ 41 £q paInoas uoneSiqo oy o juawked o) 01 Sunua U sooide () 1omoLog
SSOTUN JUSWINISU] AJLIN02S SIY) Joao Aronrd sey yomm wal] Awe o8meyosip Andwoid [[eys Jemoliog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

pr:om_pt*ly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
réo_r_rires_ interest to be paid on such insurance proceeds, Lender shall not be required to pay Berrower any
. interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shalf not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procéeds shél}'be .applied to the sums secured by this Security Instrumeni, whether or not then due, with
the excess if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

1If Borr_ower abar_r_dons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or -othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to’exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s.tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurarice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property "Lénder may, .us¢ the insurance proceeds either 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall : occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prrnc1pal re_s_ldr;nce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance ang bet"ectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeny, “atlow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in“the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating of decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectioﬁ:---with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring:the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. I the insuranice orcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default 'if, during the Loan application
process, Borrower or any persons Or entities acting at the’ dlrectron ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate’ mformauon or statements to Lender
{or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower $ occupancy of the
Property as Borrower’s principal residence.
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» As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

’ any “other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ ~'derive from (or might be characterized as) a portlon of Berrower’s payments for Mortgage Insurance, in

* sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

- preminms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a)Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Bormwer will: owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreememts will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Illsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of dny Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be pald 1o Lender,

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration“or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppcrtumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall ot be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoralion or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if“ahy, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section-2.

In the event of a total taking; destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by ﬂ'llS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or.loss in valye of the Property in which the fair market
value of the Property immediately before the partial® takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice Is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify” Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

<change of address, then Borrower shall only report a change of address through that specified procedure.

- There may-be only one demgnated notice address under this Security Instrument at any one time. Any

- potige to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
conngction with this Security Instrument shall not be deemed to have been given to Lender until actually
received by: Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the" Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurient.

16. Govﬂrmng Law, Severability; Rules of Construction. This Security Instrument shall be
governed -by- federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apph_cab__le‘Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silénce shall not be construed as a prohibition against agreement by contract. In
the event that afty provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Imstrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words -Or ‘words of the feminine gender (b) words in the singular shall mean and
include the plural and vice: versa and {c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument,

I8. Transfer of the Property or a. Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-iny- lega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or, any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instroment. However, this option shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement.of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursvant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law might specify for the termination of
Borrower’s right to reinstate; or () emiry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b).cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under.this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Le_r_lde_r_____(a) cash; (b) money order; (c)
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t_reife'ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any.-governmental or regulatory authority, or any private party, that any removal or other remediation

«of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
;?: remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
. Lender for an.Environmental Cleanup.
7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

L2, Ace:eleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’ s"breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default kb). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is. given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on-or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court aetlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law. If the default is not’ cnred on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may "invoké the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 1nclud1ng, but not limited to, reasonable attorneys’ fees and costs of title
evidence. .

If Lender invokes the power 0(‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to caunse the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at'the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase;_;"-”h'ustee s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Frustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place. 2

23. Reconveyance. Upon payment of all sums secured by ThlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securny Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-if. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance;:”

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. £
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* _STATE OF WASHINGTON

" County of Skagit

-

P # On this day personally appeared before me Mark T McClellan and Chri sty L
- McElellan

Io?:m‘c knqwﬁ_ to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN.under my-hand and official seal this

LT
\\‘\:N VAN "oy,
N i,

Wa
AR
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/th day of October2002

jp—
Notary Public in and for the State of Washington, residing at
AnacortesWA
My Appointment Expires on

315,00
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