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Assessor’s Parcel or Account Number: ~ County: 4622-000-031-0000 City:

Abbreviated Legal Description:, ~ LOT 31, PLAT OF CEDAR
RIDGE ESTATES-DIV. NW&. 1
i [Tnclude lot, block and plat or section, township and range]

Full legal description locatedon page 1 . ACCBMMQD ATIUN RECURDING
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¢ oY | DEED OF TRUST
THIS DEED OF TRUST is made this.© 37d day of October ., 2002

among the Gramtor, MICHAEL L. FERGUSON &
JESSICA L. FERGUSON, Husband & Wife
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(herein "Borrower"),

CHICAGO TITLE INSURANCE COMPANY (hereln "Trustee” )’ and the Beﬂef'c]lary’
FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS

: s , & corporation organized and
existing under the laws of THE STATE OF KﬁNSAS & , whose address is
4000 Horizon Way, IRVING, TX 75063 W (herein *Lender”).

BORROWER, in consideration of the indebtedness herem reCIted and the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the followmg described property located in the
County of Skagit . i , State of Washington:

LOT 31, PLAT OF CEDAR RIDGE ESTATES DIV. NO.'l, ACCORDING TO THE PLAT
THEREOF, RECORDED IN VOLUME 15 OF PLATS, PAGES 147 THROUGH 152, RECORDS
OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

islana Title Company tas placed.
this document for recording as'a..*
customer courtesy: and accepts no )
liability for its accuracy oF val dlty

which has the address of 21121 FALCON COURT . MOUNT VER.NON .
[Street] [Cny o
Washington 28274 {(herein "Property Address"); :
|ZIP Cade]

TOGETHER with all the improvements now or hereafter erecied on the property, and all easements
rights, appurienances and rents (subject however to the rights and authorities given herein to Lender to collect ‘
and apply such rents), all of which shafl be deemed to be and remain a part of the property covered by this”
Deed of Trust; and all of the foregoing, together with said property (or the leaschold estate if [hlS Deed of
Trust is on a leaschold) are hereinafter referred io as the "Property;" T

WASHINGTON - SECOND MORTGAGE - 1/80 - FNMA/FHLMC UNIFORM INSTRUMENT

@D, -T6(wA) (9812) Form 3848 o
Page 1 of 5 tnitials%m/’ i
VMP MORTGAGE FORMS - (808)521 7291
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TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated
.~ October 3xd, 2002 and extensions and renewals thereof (herein "Note"), in the

principal sum of U.S. $ 35,500.00 | with interest thereon, providing for monthly installments

of principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
‘August lst, 2018 ; the payment of all other sums, with interest thereon, advanced in
: accordance herethh to protect the security of this Deed of Trust; and the performance of the covenants and
agreements ot Borrower herein contained.

- Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims
and demandsx, squ:ect to"gncumbrances of record.

UNIF,ORM" COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment ‘of Principal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for, Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay to Lendér on the' day: monthly payments of principal and interest are payable under the Note, until the
Note is paid in fuil, a sum (herem "Funds“) equal to one-twelfth of the yearly taxes and assessments (including
condominium and planned unif-development assessments, if any) which may attain priority over this Deed of
Trust, and ground rents.on the Property, if any, plus one-twelfth of yearly premium installments for hazard
insurance, plus one- -twelfth of yearly ptemium installments for mortgage insurance, if any, all as reasonably
estimated initially and from thne to time by Lender on the basis of assessments and bills and reasonable
estimates thereof, Borrower ‘shall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments 1o the holder of a prior mortgage or deed of trust if such holder is an

institutional Lender.
If Borrower pays Funds 0 Lender the Funds shall be held in an instimtion the deposits or accounts of

which are insured or guaranteed by a. federal orstate agency (including Lender if Lender is such an institution).
Lender shall apply the Funds to pay said faxes; dsséssments, insurance premiums and ground rents. Lender may
not charge for so holding and applying ,uthe_ands analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender-may agrée_ in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to,Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shalf not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without. ¢harge, an annual accounting of the Funds showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as

additional security for the sums secured by this Deed of Trust, -
If the amount of the Funds held by Lender, together with the future monthly installments of Funds

payable prior to the due dates of taxes, assessments, insirance premiums and ground rents, shall exceed the
amount required to pay said taxes, assessments, insurangé premmums and ground rents as they fall due, such
excess shall be, at Borrower’s option, either promptly repaid to- Borrower or credited to Borrower on monthly
installments of Funds. If the amount of the Funds held by Lendér-shall not be sufficient o pay taxes,
assessments, insurance premiums and ground rents as they fall due, Boitower shall pay to Lender any amount
necessary o make up the deficiency in one or more payments as Lender may ' require.

Upon payment in full of all sums secured by this Deed: of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. If under paragraph 17 heteof the _Property is sold or the Property is
otherwise acquired by Lender, Lender shall apply, no later than immeédiately, prior.to the sale of the Property or
its acquisition by Lender, any Funds held by Lender at the time of apphcauon as a credit against the sums
secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides '-ot_herw1se,_' dll payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on'the Note, and then to the
principal of the Note.

4, Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perrorm all of Borrower’s
obligations under any mortgage, deed of trust or other security agreement with a lien which-has priority over
this Deed of Trust, including Borrower’s covenants to make payments when due. Borrower shall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions attrlbutable o the Property which may
attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. :

5. Hazard Insurance. Borrower shall keep the improvements now existing or. herea.fter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage, and such other
hazards as Lender may require and in such amounts and for such periods as Lender may require. :

The insurance carrier providing the insurance shall be chosen by Borrower subject to- approva] by Lender;
provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof
shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of, and_ in a“form
acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the terms
of any mortgage, deed of trust or other security agreement with a lien which has priority over thls Deed of _
Trust. '

In the event of loss, Borrower shall give prempt notice to the insurance carrier and Lender Lender may'
make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurange
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option elther to- "

restoration or repair of the Property or to the sums secured by this Deed of Trust. |
@ Initial%ﬁ v
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6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit

“impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of

Trastis.on a leaschold. If this Deed of Trust is on a unit in a condominium or a planned unit development,
..BOI‘{QWEI;_.:Shall perform all of Borrower’s obligations under the declaration or covenants creating or governing
. the condominium or planned unit development, the by-laws and regulations of the condominium or planned

umt developmem and constituent documents.
~ 7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained

in thxs Deed of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in
the Property then-Lender, at Lendet’s option, upon notice to Borrower, may make such appearances, disburse
such surhs, mcludmg ‘reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s
interest. If Lender requared mortgage insurance as a condition of making the loan secured by this Deed of Trust,
Borrower ‘shall pay. the premiums required to maintain such insurance in effect until such time as the
requirement for such msurance terminates in accordance with Borrower’s and Lender’s written agreement or
applicable law. £

Any amounts dlsbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agree to other terms of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment Lhereot Nothing contamed in this paragraph 7 shall require Lender to incur any expense or
take any action hereunder.” g

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable
cause therefor related to Lender’s. interest in the Property.

9. Condemnation. The pmceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation .or other taking of the Property, or part thereof, or for conveyance in lieu of
condemmation, are hereby assigned and shallbe paid to Lender, subject to the terms of any mortgage, deed of
trust or other security agreement with-d l_1_eu whtcp has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums 'set':ured by this Deed of Trust granted by Lender to any successor
in interest of Borrower shall not operate fo release in any manner, the lability of the original Borrower and
Borrower’s successors in interest. Lender shall ‘not be required 0 commence proceedings against such
successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Deed of Trust by reason of any demand made by-the original Borrower and Borrower’s successors in interest.
Any forbearance by Lender in exercising any riglit or remedy -hereunder, or otherwise afforded by applicable
law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and. Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hereunder: ‘shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of:paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several, Any Borrower who to-signs this Deed of Trust, but does not
execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that Borrower's interest in the
Property to Trustee under the terms of this Deed of Trust, (b) is'not personally liable on the Note or under this
Deed of Trust, and {¢) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of* this'Deed of Trust or the Note, without
that Borrower’s consent and without releasing that Borrower or modxlymg th1s Deed of Trust as to that
Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be gwen in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or-by mailing such notice
by certified mail addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shall.be given by certified mail
to Lender’s address stated herein or to such other address as Lender may designate by nofice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been g1ven to Borrower
or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to thls Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The foregoing sentence shall not _11m1t ‘the Aapplicability
of federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or:the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust of the Note
which can be given effect without the conflicting provision, and to this end the provisions “of thlS Deed-of Trust
and the Note are declared to be severable. As used herein, "costs,” "expenses” and "attorneys’. fees mclude all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and" of thls Deed of_“
Trust at the time of execution or after recordation hereof. S

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obhgatlons under any g
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with, Lender ;

Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to_ g
Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply o

labor, materials or services in connection with improvements made to the Property.

Skagit County Audi
ito
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16 Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
: "any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
'_ :is;not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
" payment.in full of all sums secured by this Deed of Trust. However, this option shall not be exercised by
__I_._e':riil_er’if exercise is prohibited by federal law as of the date of this Deed of Trust.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provxde a penod of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of
this® penod Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand
on Borrower. ;

NON:ZUNIFORM' COVENANTS Borrower and Lender further covenant and agree as follows:

17. Acceleratmn, Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of
any covenant or agreernent of Borrower in this Deed of Trust, including the covenants to pay when due
any sums secured-by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
provided in paragraph 12. hereof specifying: (1) the breach; (2) the action required to cure such breach;
(3) a date, not less thar. 1 days from the date the notice is mailed to Borrower, by which such breach
must be cured; and (4) that failure to cure such breach on or before the date specified in the notice may
result in acceleration of the sims secured by this Deed of Trust and sale of the Property at public auction
at a date not less than 120 days in the future. The notice shall further inform Borrower of (i) the right to
reinsiate after acceleration; (i) the right to bring a court action to assert the nonexistence of a default or
any other defense of Borrower-fo a¢celeration and foreclosure, and (iii) any other matters required to be
included in such notice by applicable law. If the breach is not cured on or before the date specified in the
notice, Lender at Lender’s ‘option ‘may declare all of the sums secured by this Deed of Trust to be
immediately due and payable-without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedles pr0v1ded in this paragraph 17, including, but not limited to,
reasonable atiorneys® fees. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s-élection fo cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale-and shall-give such notices to Borrower and to other persons as
applicable law may require. After the lapse of such-time as may be required by applicable law and after
publication of the notice of sale, Trustee, without' demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in such order as:. Frustee may determine. Trustee may postpone sale of the
Property for a permd or periods not exceeding a total of 30 days by public announcement at the time

and place fixed in the notice of sale. Lender or Lender’s desighee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property so sold without any

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable cosis and expenses 0[’ ‘the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of tltle ewdence, “th) to all sums secured by this Deed
of Trust; and (c) the excess, if any, to the person or persons legally’ entltled thereto, or to the Clerk of the
Superior Court of the County in which the sale took place. :

18. Borrower’s Right to Reinstate, Notwithstanding Lﬁnder 8 acceleratlon of the sums secured by this
Deed of Trust due to Borrower’s breach, Borrower shall have the ight to have any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prior.io. the. garlier to occur of (i) the tenth day
betore sale of the Property pursuant to the power of sale contained in-this Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all-breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (¢) Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreemems of Borrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies as provided in paragraph 17 hereof,
including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such-action as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in the’ Property and Borrower's
obligation to pay the sums secured by this Deed of Trust shall continue ummpalred Upon swch payment and
cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full torce and effect as
if no acceleration had occurred. £ :

19. Assignment of Rents; Appointment of Receiver; Lender in Possessmn As addltlonal security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall; ‘prior o
acceleration under paragraph 17 hereof or abandonment of the Property, have the right t¢ collect and retam
such rents as they become due and payable, g

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender in person by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. All remts collected by Lender or ‘the *
receiver shall be applied first to payment of the costs of management of the Property and coliectlon of rents,’

including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ feds, and

then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account only for those ' o '
rents actually received.

@ IR btz
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A 20 Recenveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee
“to Teconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured
by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to
‘ the person or persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

~21. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
suu:essor trustee o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Proper_ly, the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein
and{;_b}; applicabh: law.

. 22, Use:of Property. The Property is not used principally for agriculiural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender“‘requeﬁ the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this. Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one
of this Deed of Trust, of any default under the superior encumbrance and of any sale or other foreclosure

action,
WITNESS WHEREOF Borrower has executed thls Deed of Trust.
7 L //,,% o P s Dérr
MICHAEL L. FERGUSON ‘..’ -Borrower SSICA L. FERGUSON -Borrower
= (Seal) (Seal)
; '-'Bg:rr_!_awer -Borrower
_":(Sea.l)'" (Seal)
:‘Bor_rciﬁgr- . -Borrower
. (Seal) (Seal)
-Bdrr_piv;r _ -Borrower
STATE OF WASHINGTON
County of SNOHOMISH Lo } 55

On this day personally appeared before me
MICHAEL L. FERGUSON & JESSICA L. FERGUSON

o me known to be the individual described in and who ék'ecutéd tlié within and foregoing instrument,
and acknowledged that w;] signed the same as 77u'_,,<, i “ free and voluntary act and deed,
for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this 17/ day of 5’ {/-Pz,é)-(; {  Jood~

! . M/&L}c ﬁ/ /64],{/‘

Netary Public in and for the Siate of Washmgton remdmg at

My Appointment Expires on

WL
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
October; _2002 . , and is incorporated into and shall be
deemed to amend ‘and. __s'upplefmnt the Mortgage, Deed of Trust or Security Deed (the "Security Instrument")
of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to
FIRST HORIZON CORPORATION
D/B/A FIRST HORIZON. HOME. LOANS
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:
21121 FALCON COURT, MOUNT VERNON, Washington 98274

[Property Address)
The Property includes, but is not lnmted to,:a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facﬂmes as described in
CC&R’S RECORDED :

{the "Declaration"). The Property i§ _a"' part of a planned unit development known as
CEDAR RIDGE ESTATES L

fName of Planned Unit j_Devél_c_i]'prent]
(the "PUD"). The Property also includes Borrower’s ititerest in ithe homeowners association or equivalent
entity owning or managing the common areas and fac:lmes of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest. .

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of Bortower 5 .obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the: (i) Declaration; {ii} articles of incorporation,
trust instrument or any equivalent document which creates the Owners ‘Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shalt promp[ly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family/Second Meortgage

Page 10of 3 lnitialsw f«
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurancg carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insuranice .coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards inchided within the term "extended coverage,” and any other hazards, including, but not
timited to, earth_q.uaké’s and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Uniform Covenant 2 forthe monthly payment to Lender of the yearly premium installments for hazard
insurance on the Proper‘ty,'and {ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard
insurance coverage on.the Property 1s deemed satisfied to the extent that the required coverage is provided by
the Owners Association pelicy. B

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard irisurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common-areas and facilitics of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lendér. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not ther due, with-the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrewer shall take such actions as may be reasonable to insure that the
Owners Association maintains a public 11ab111ty insurance pohcy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation, The proceeds of any award or clalm for damages, direct or consequential, payable
to Borrower in connection with any condenination or:other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any c"onveyancé in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notxce to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent-t0: {i) the abandonment or termination of
the PUD, except for abandonment or termination required by law"in the Case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or ermnem domam {(ii) any amendment to any
provision of the "Constiient Documents” if the provision is for the express benefit of Lender; (iii)
termination of professional management and assumption of self-managemert of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability msurance coverage maintained by
the Owners Association unacceptable to Lender. S

|nitials;9W e
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F. Remiedies:. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Apy amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the “Security™Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interestfrom the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender 0. Borrower requesting payment.

BY SIGNING BELOW Borrewer accepts and agrees to the terms and provisions contained in this PUD
Rider.

:’

- !

M //A (Seal) At M
“MICHAEL L. FERGUSON- . Borrower L/ JEssIca 17 FERGUSOﬁJ -Borrower
. (Seal) (Seal)
. -Bortower -Borrower
(Seal) .. (Seal)
-Borrower.: -~ -Borrower
(Seal) (Seal)
-Borrower o -Borrower
@E;zom {0003) Page 30of 3 ) 3/99
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RIDER TO DEED OF TRUST/MORTGAGE/SECURITY DEED

Date: 10/03/2002

The escrow of taxes and ins_inance réquir.ed in Paragraph 2 of your DEED OF
TRUST/MORTGAGE/SECURITY DEED to

FIRST HORIZON CORPORATION. DfB/A 'FIRST HORIZON HOME LOANS
is hereby waived and you are notified that youare not required to deposit with

FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS
any of the amounts set forth in said paragraph promded

(a) Escrows for future taxes '-a.nd_ insurance premiums are being collected and maintained by
the holder or servicer of the mortgage loan superior to our lien; or
(b) If you pay your own taxes and insurance premiums, you fulfill your obligation to keep

taxes and insurance premiums current with respect to the property secured hereby.
This waiver does not, in any way, release you from y'oil_r obligﬁiit)n 10 make escrow payments of taxes
and insurance to the holder of any prior mortgage, nor doés it-relieve you of your obligation to keep
taxes and insurance premiums current with respect to the secured property.
All payments will be applied first to the accrued interest and ﬁ'eXt__'_tQ Lhe unpaid principal of your loan.

The exact amount of your final payment, finance charge, and total of payments will be somewhat more
or less than the amounts shown if we do not receive each payment on the schedujed payment date.

RECEIPT ACKNOWLEDGED: |0 —¢/ —0F

A
MICHAEL L. FERGUSON SSICA L. FERGUEON() .

Ly L WWMWMN\IIINMIHIN

2nd Rider Skaglt County Auditor
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TO BE RECORDED WITH THE SECURITY INSTRUMENT

LENDER: FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS

BORROWER: MICHAEL _L'. FERGUSON
JESSICA L. FERGUSON.~ .-

PROPERTY: 21121 FALCON COURT -
MOUNT VERNON; -WA-98274

RESIDENTIAYL CONSTRUCTION LOAN ADDENDUM
INCLUDING SECURITY AGREEMENT TO THE DEED OF TRUST/MORTGAGE

THIS RESIDENTIAL CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and
supplement the Deed of Trust/Mortgage, (the "Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Note to Lender of the same date ("Note”) and covering the Property
described in the Security Instrument ("Property"). If the Federal Home 1.oan Mortgage Corporation or the Federal
National Mortgage Association buys all or some of the Lender’s rights under the Security Instrument and Note,
the provisions and agreements in this Addendum will no longer have any force and effect.

AMENDED AND ADDITIONAL COVENANTS. "In addition-to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Residential Construction Loan Agreement. Borrower agrees to comply with the covenants and
conditions of the Residential Construction Loan Agreement ("Loan Agreement") between Borrower, Lender and
Contractor (""Contractor'), which is incorporated herein by this reference and made a part of this Security
Instrument. The Loan Agreement provides for the construction of certair Impravements {"Improvements™) on
the Property. All advances made by Lender pursuant to the Loan Agreement shall be an indebtedness of
Borrower secured by this Security Instrument as amended, and such advances may be obligatory under the terms
of the Loan Agreement. The Security Instrument secures the payment of all‘sums and the performance of all
covenants required by the Lender in the Loan Agreement. Upon the failure of Borrower tO keep and perform all
the covenants, conditions and agreements of the Loan Agreement, the prmmpal sum_and all: interest and other
charges provided for in the loan documents and secured hereby shall, at the option of the Lender, become due and
payable. S :
2. Construction Loan Deed of Trust/Mortgage. This Security Instrument isa, "construction
mortgage" securing an obligation incurred for the construction of an improvement on the: Property imc¢luding the
acquisition cost of the Property, if any, and any notes issued in exXtension, renewal, or substifution thereof.
Borrower affirms, acknowledges and warrants that prior to the recordation of this Security Instrument, as amended,
in the Real Property Records of the county or counties where the Property is located, no- Irﬂpi’ovements
contemplated by the Loan Agreement have been constructed, no work has been performed, and no matenals have
been ordered or delivered. S

Page 1 of 5
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3. - Future ‘Advances. This Security Instrument shall secure in addition to the sum evidenced by
the Note all funds ‘hereafter: advanced by Lender to or for the benefit of Borrower, as contained in the Contract
and/or the Loan Agreement or for any other purpose. All future advances shall be made within the time limit
authorized by the laws of this state.

4. Dlsbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the securlty of this Security Instrument, up to the principal amount of the Note and any
future advances, shall be ‘treated-as disbursements pursuant to the Loan Agreement. All such sums shall bear
interest from the date of dlsbursement at the rate stated in the Note, unless the collection from Borrower of interest
at such rate would be contrary to apphcable law, in which event such amounts shall bear interest at the highest rate
which may be collected from Borrower under applicable law and shall be payable upon notice from Lender to
Borrower requesting payment therefor. -

3. Assignment of Rl_ghts or Chiims. From time to time as Lender deems necessary to protect
L.ender’s interest, Borrower shall, upon_ requé'st_of Lender, execute, acknowledge before a notary, and deliver to
Lender, assignments of any and all rights of-claims which relate to the construction on the Property.

6. Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of the rights
or remedies provided in the Loan Agreement; or.(b} may accelerate the sums secured by this Security Instrument
and invoke any of those remedies provided for in this Security Instrument, or (c) may do both although failure to
exercise any of its rights and remedies at any one tlrne does not constitute a waiver or modification of any
conditions, rights or remedies. -

7. Termination of Loan Agreement upnn Amurtlzatmn After the commencement of amortization
of the Note, the terms of the Loan Agreement (except to_the extent Lender is indemnified therein) shall be null
and void, and there shall be no claim or defense arising out of or.in cnnnecnon with the Loan Agreement against
the obligations of the Note and this Security Instrument. '

8. Property. The property covered by this Security Instrument includes the property described or
referred to in this Security Instrument, together with the following, all of which are referred to as the "Property".
The portion of the Property described below which constitutes real propertyis sometimes referred to as the "Real
Property". The portion of the Property which constitutes personal property 18 sornetlrnes referred to as the
"Personal Property", listed as follows:

Any and all buildings, improvements (provided in the Lean Agreement or otherwnse) and tenements now
or hereafier erected on the Property; any and all heretofore and hereafter vacated alleys and streets abutting the
Property, easements, rights, appurtenances, rents (subject however to any assigninent of rents-to Lender), leases,
royalties, mineral, oil and gas rights and profits, water, water rights and water stock- appurtenant to the Property (to
the extent they are included in Borrower’s fee simple title); any and all fixtures, machmery, equ1pment building
materials, appliances, and goods of every nature whatsoever now or hereafter located in; or'on, of used, or intended
to be used in connection with the Property and all replacements and accessions of them, including; but not limited
to those for the purpose of supplying or distributing heating, cooling, electricity, gas, water; air and-light; security
and access control apparatus; plumbing and plumbing fixtures; refrigerating, cooking and laundry. équipi-nen't carpet,
floor coverings and interior and exterior window treatments; furniture and cabinets; interior and exterior sprmkler
plant and lawn maintenance equipment; fire prevention and extinguishing apparatus and equipmient, water tanks,

swimming pool, compressor, vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and .,

Page 2 of 5
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landscaping; any and all plans and specifications for development of or construction of Improvements upon the
Property; any and all contracts and subcontracts relating to the Property; any and all accounts, contract rights,
instruments, documents, 'general intangibles, and chattel paper arising from or by virtue of any transactions related
to the Property; any and all pernnts licenses, franchises, certifications, and other rights and privileges obtained in
connection with the Property; any and all products and proceeds arising from or by virtue of the sale, lease, or other
disposition of any of the Property; any and all proceeds payable or to be payable under each policy of insurance
relating to the Property; any-and-all proceeds arising from the taking of all or part of the Property for any public
or quasi-public use under any‘law, or by right of eminent domain, or by private or other purchase in lieu thereof;
all building permits, certificates of occupancy, certificates of compliance, any right to use utilities of any kind
including water, sewage, drainage and any other utility rights, however arising whether private or public, present or
future, including any reservation, perm-if,' letter, certificate, license, order, contractor otherwise and any other permit,
letter, certificate, license, order, con-tiaet or gther document or approval received from or issued by any governmental
entity, quasi-governmental entity commnion carrier;‘or public utility in any way relating to any part of the Property
or the Improvements, fixtures and equipmént thereon; all other interests of every kind and character which
Borrower now has or at any time hereafter acquires in“and to the Property, including all other items of property
and rights described elsewhere in this Security Instrument.

9, Security Instrument and Finiincing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower’s right, title and interest in, to and
under the Personal Property, under and within the meaning of applicable statues of this state, as well as a mortgage
granting a lien upon and against the Real Property. In thé event of any foreclosure sale all of the Real and
Personal Property may, at the option of Lender, be sold as a whole orin any part. It shall not be necessary to have
present at the place of such sale the Personal Property or any part thereof. Lender shall have all the rights,
remedies and recourses with respect to the Persomal Prop'erty_a'fforded to a "Secured Party” by the applicable
statutes of this state in addition to and not in limitation of the other rights and recourse afforded Lender under this
Security Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including
the fees and disbursements of Lender’s legal counsel and of any-experts and agents which Lender may incur in
connection with: (i) the making and/or administration of this Security Instrument (ii) the custody, preservation,
use or operation of, or the sale of, collection from, or other realization upon any property, real and/or personal,
described in this Security Instrument, (iii) the exercise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Borrower to perform or observe any of the prov151ons or covenants in
this Seeurity Instrument.

Lender may, at its election, at any time after the delivery of this Securlty Instrument sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement under the statues
of this state. Lender’s signature need not be acknowledged, and is not necessary to the effectiveness hereof as a
mortgage, a security agreement, or (unless otherwise required by applicable law) a financing statement.

0. Completion. Lender shall not be responsible for the completion of the: Improvements and shall
not in any way be considered a guarantor or surety of performance by Borrewer, In the eventthe Improvements
are not completed according to the plans and specifications approved by Lender, and it is determined for whatever
reason the Lender does not have a lien arising by or through Borrower, then Lender shall have a.valid lien for its
loan amount, less the amount reasonably necessary to complete the Improvements, or in such event Lender, at its
option, shall have the right to complete the Improvements, and the lien shall be valid for the loan amount,
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1. _.“Invalid:Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, illegal or unenforceable
provision is not a part of- thxs Securlty Instrument.

12. Address.”

The name and address of the Borrower/Debtor during construction of the Improvements is:

MICHAEL L. _FERGUSON
19483 B NATHAN LANE MOUNT VERNON, WA 98273

The name and a'dd'r't;'ss-“éff"-t}i'é Lender/Secured Party is:

FIRST HORIZON HOME' Lom-';;‘jdnponxrxon
LENDING CONSTRUCTION DEPT.

5808 LAKE WASHINGTON BLVD., STE 400
KIRKLAND, WA 98033

13. Other Provisions. The follow":ing hoticc is required by law:
) B )

IMPORTANT NOTICE: YOU ARE HEREBY .NOTIFIED THAT ANY PERSON
PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING MATERIALS FOR
'THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR PROPERTY WILL
BE ENTITLED TO A LIEN AGAINST YOUR -PROPERTY IF HE IS NOT PAID IN
FULL, EVEN THOUGH YOU MAY HAVE PAID . THE FULL CONTRACT PRICE TO
YOUR CONTRACTOR, THIS COULD RESULT IN YOUR PAYING FOR LABOR AND
MATERIALS TWICE. THIS LIEN CAN BE ENFORCED BY THE SALE OF YOUR
PROPERTY. TO AVOID THIS RESULT, YOU MAY DEMAND FROM YOUR
CONTRACTOR LIEN WAIVERS FROM ALL PERSONS PERFORMING LABOR OR
FURNISHING MATERIALS FOR THE WORK ON YOUR PROPERTY. YOU MAY
WITHHOLD PAYMENT TO THE CONTRACTOR IN THE AMOUNT OF ANY UNPAID
CLAIMS FOR LABOR OR MATERIALS. YOU ALSO HAVE THE RIGHT TO
DEMAND FROM YOUR CONTRACTOR A COMPLETE LIST OF ALL LABORERS
AND MATERIAL SUPPLIERS UNDER YOUR CONTRACT, AND THE RIGHT TO
DETERMINE FROM THEM IF THEY HAVE BEEN PAID FOR LABOR PERFORMED
AND MATERIALS FURNISHED.
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By §igﬁin'g-. below, Borrower accepts and agrees to the terms and covenants contained in this Residential
Construction.Foan*Addendum.

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Barrower

ATTENTION COUNTY CLERK/CLERK OF THE COURT: This instrument covers goods that
are or are to become fixtures on the described Property herein and is to-be-filed for i_écord in the records where
mortgages on real estate are recorded. Additionally, this instrument should be appropriately indexed, not only as
a mortgage but as a financing statement covering goods that are or are to become fixtures on the described Property
herein. The mailing address of the Borrower (Debtor) and Lender (Sccured Party).are set forthi in this instrument.

{Acknowledgment(s) Attached}
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‘ i STATEOF WASHINGTON ) ACKNOWLEGDEMENT - Individual
3 Cou.m’yof- %’?ﬂ)ﬂlﬁbj }

On mnaﬂy appeared beforeFme My C (L'Mj L. ﬁ-@rﬁ’ [ MVI ot
. AL aty) to me known to be
the mdmdua][s) descriped in and who execured the within and foregoing instrument, and acknowledged that
signed-the same s %/'—1 free and voluntary act and deed, for the uses and purposes therein mentioned

e~ L.

GIVEN under my hand a.ud official seal this y day of & C%l é]l"l ,_20 03

N Natary Pubtsc in ﬁwrﬁrS&zte Washington,
N Reidig at: i‘-—-r

MY appointment E‘.Xpues: I/ ‘O/ “'ﬂ‘f

STATE OF WASHINGTON ) ACKNOWLEGDEMENT - Corporate
) 55.

County of ) . »

On this day of ,20 s beforte me, the undersigned, a Notary Public in

and for the Srate of Washmgton, duly commissioned and sworn, personally appeared |
. to me kuown to be the

of
the cotporation that executed the foregoing instrument, and acknowledged the sad | instrumerit to be the free and volunrary
act and deed of said corporation, for the uses and purposes therein mentioned, and an oath stated that
authotized to execute the said instrument and that the seal affixed (if any} is the ¢ co:pomre sedl of szud corpomuun

WITNESS my hand and official seal hereto affixed the day and year first above written. -

NomyPuE&cmmdﬁrtbeSmrmebngm
Reiding at:

My appointment expires:

This jurat is page of
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