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DEFINITIONS E

Word used in multlple SBLUODS of this document are detined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21. Eertain rules regardlng the usage of words used in this document are also provided in Section
16.

(A) “Security Instrument,, meaﬁs this document, which is dated October 1, 3007 , together
with all Riders to this document. i
(B) “Borrower,, is __rockey A DAVIS and SHIRLEY J DAVIS, HUSBAND AND WIFE

Borrower is the trustor under this Secunty Instrument
{C) “Lender,, is _coLr savings Bamk =" ; . Lender is a Stock Savings Bank organizedand
existing under the laws of the State of Washmgton Lender’s address is F.0. Box 5857

Lynnwood, WA 98043 Lender is the beneﬁcnary under this Security Instrument.
(D) “Trustee,, is FIRST AMERICAN ; .
{E) “MERS,, is Mort gage Electronic Regxstrancm Systems Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (883) 679-MERS.

(F) “Note,, means the promissory note signed by Borrower and dated October 1, 2002
The Note states that Borrower owes Lender one Hundred sixty. Nide Thousand Five Hundred and no/100
Dollars (U.S. §_____169,500.00 ) plus interest.

Borrower has promised to pay this debt in regular Pel'l()dlc Payments and to pay the debt in ful not later than
November 1, 2032
(G) “Property,, means the property that is descnbed beiow and under the headmo “Transfer of Rights in the

Property:,,
LOT 2, "PLAT OF WILLARD ESTATES", AS RECORDED DECEMBER 23, L999
UNDER AUDITOR'S FILE NO. 199912230062. Lok

Assessor’s Parcel or Account Number: 4,47 p00-002-0000 p116226/

(H) “Loan,, means the debt evidenced by the Note, plus interest, any prepayment cllarges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest. -

(I) “Riders,, means all Riders to this Security Instrument that are executed by Bormwer T he followmg Riders
are to be executed by Borrower [check box as applicablel,

£J Adjustable Rate Rider [] Condominium Rider l:l Second Home 'iijdef

CJ Balloen Rider [ Planned Unit Development Rider 7] Other(s) [specify]... -
[ 1-4 Family Rider [ Biweekly Payment Rider VA GUARANTEED LO{’*NK_'AND ASSUMPT*ON

POLICY RIDER

{J) “Applicable Law,, means all controlling applicable federal, state and local statutes, reguiatmns mdmanees _f'
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial options. S
(K) “Community Association Dues, Fees and Assessments,, means all dues, fees, assessments and other s
charges that are imposed on Borrower or the Property by a condominium association, homeowners assocnatlon or
stmilar organization. :
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~(LY*“Electronic Funds Trapsfer,, means any transfer of funds, other than a transaction originated by check,
© dralf, "“dr_; similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

: c_oﬁjputcr, or maghetic tape so as to order, instruct, or authorize a financial institution te debit or credit an
_“acéount. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
- “tranisfers initiated by telephone, wire transfers, and automated cleainghouse transfers.

(M) “Escrow Items,, means those items that are described in Section 3.

(N) “Mlscellaneuus Proceeds,, means any compensation, settlement, award of damages, or proceeds paid by any
thiid party” (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of ali or any party of the Property; (iif)conveyance
m liew.of condemnatnn or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property,

0) “Mortgage.-lnsnrance,, means insurance protecting Lender against the nonpayment of, or default on, the
Loan. ; -
™ “Pcrlodlc Payment,, means the regularly scheduled armount due for (i) principal and interest under the Note,
plus (ii) any amounts under Scctmn 3 of ths Securily Instrument.

(Q) “RESPA,, means.the Real Estate Settlement Procedures Act (12 U.8.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulatmn that governs the same subject matter. As used in this Security Instrument,

“RESPA,, refers to all reqmrements and restrictions that are imposed in regard to a “federally related mortgage
loan,, even if the Loan does-not’ L]l.ldllfy as a “federally related mortgage loan,, under RESPA.

(R) “Successor in Interest-of Bormwer,. means any party that has taken title of the Property, whether or not
that party has assumed Barower’s obllg_mlons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (soley as nominee for Iender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modlﬁcatmns of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Secunty Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with powur of sale the following described property located in the County
of Skagit - :

LoT 2, "PLAT OF WILLARD ESTATES", AS RECORDED DECEMBER 23, 1999
UNDER AUDITOR'S FILE NCG. 199912230062.

Parcel ID Number: 4747-000-002-0000 P116226 . which currently has the address of
39915 WILLARD LANE :I: : :' CONCRETE

[Street] R BT [City]

Washington  98237-9252 (“Property Address,,): R

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the- pmperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this becurlty Instrument as the
“Property.,, Borrower understands and agr ees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited 1o, the right to foreclose and sell the Property; and to take any action reqmred of Lender including, but
not limited to, releasing and canceling this Security Instrument. R

BORROWER COVENANTS that Borrower is lawfully seised of the estate haeby. convéyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally and tife to the Property against all claims and demmds subJects to
any encumbrances of record. 4 ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non‘wiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering: real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items "
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_._.pﬁ:s“ﬁanl to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.

" However, if any check or other instrument received by Lender as payment under the Nole or this Security

" Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the

_ “Nofe and this Security Instrument be made in one or mok of the following forms, as selected by Lendar: (a) cash;
++(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a [ederal agency, instrumentality, or entity; or (d)
Electmme Funds-Transfer.

' Payments are deemed received by Lender when received at the location designated in the Note or at such
other Iocatmn as may be designated by Lenderin accordance with the notice provisions in Section 15. Lender
may refurn any. payment or partial payment if the payment or partial payments ae insufficient to bang the Loan
current,’ wnhout waiver.of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments are accepted.. If each Periodic Payment is applied as of its scheduled due date, then Lende need not
pay interest on-unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Botrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Notg’ immedjately prior to foreclosure. No offset or claim which Borrower might have now or
in the future against Lendershall relieve Borrower from making payments due under the Note and this Security
Instrument or perforining the 'covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section2, all payments
accepted and applied by Lender shail-be apphed in the following order or priority: (a) interest due under the Note;
(b) principal due under the Note; ) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order .in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note. :

If Lender receives a paymcnt fmm Borrower from a delinquent Periodic Payment which inclules a
sufficient amourt to pay any late charge due the payment may be applied o the delinquent payment and the late
charge. If more than one Periodic Paymem is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Peripdic Payments if, and to the extent that, each payment can te paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges die. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance.proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date; or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrowet shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in fult, a sum (the’ “Funds,,) to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on:the’ Property, if any; () premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of*Mortgage Insurance remiums in accordance with the
provisions of Section 10. These items are called “Escrow Items oy’ At origination or at any time during the term
of the Loan, Lender may require that Community Associatbn Dues; Fees; and Assessments, if any be escrowed
by Bosrower, and such dues, [ees and assessments shall be an Escmw ltem;. Barrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall payr Lender the Funds for Escrow
Ilems unless Lender waives Bon'ower ] obllgatlon to pay to Lender Funds f{)l‘ any or all Escrow Items at any
and where payablc the amounts due for any Escrow Items directly, pursuant 10a wawer and Borrower fails to
pay the amount and Borrower shall then be obligated urder Section 9 to repay to Lender any such amount.

Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in acordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds and in. such amounts, that are
required under this Section 3. T

Lender may, at any time, collect and hold Funds in an amount (a) sufﬂc1ert [ permn Lender to apply the
Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due onthe basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law. - :

The Funds shall be held in an institution whose deposits are insured by a federal: agency, mstrumentahty,
or entity (including Lender, if is an institution whose deposits are so insured) or in any ‘Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow dCCOUIlt of".
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Apphcable Law peumts
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the, TFunds, ‘Borrower
and Lender can agree in writing, however, that interest shall be paid in the Funds. Lender shall glve to '
Borrower, withput charge, an annual accounting of the Funds as required by RESPA. S

If there is a surplus of Funds held in escrow, as defined under RESPA, L ender shall dccount to Bormwer
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments, If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as reqmred
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by RESPA, and Borrower shal} pay to Lender the amount necessary (o make up the deficiency in awordance with
._:RESPA but in a0 more than 12 monthly payments.
.- < Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund io

-"‘Bp Tower any Funds held by Lender.

=" 77 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attnbutdble to the Property which can attain priority over this Security Instrument, leasechold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Ass essments, if any. To the extent
that these items are Escrow Items, Borrawer shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manneracceptable to
Lender; but -only-so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
secures from'the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien, which can attain priority over
this Security Instrument, Lender.may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is glven Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4. :

Lender may reqmre Bormwer to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender in wnnectmn wilh this Loan.

5. Property Insurance: Borrower shall keep the improvements now existirg or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,,, and any other
hazards including, but net limited to, ear_{ihquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the dmuiihts ‘(including deductible levels) and for the periods that Lender
requires. What Lender requires pursu.mt to the preceding sentencescan change during the term of the Loan,

The insurance carrier providing the msurance shall be chosen by Bommower subject to Lender’s right to disapprove
Borrower’s choice, which right shali. not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) a oné-time charge for Nood zone determination, certification and tracking
services; or (b) a one-time charge for flood. zbné determination and certification services and subsequent charges
each time re-mappings or similar changes occur which.reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Fedeml Emergency Management
Agency in connection with the review of anyflood zone deermination resulting from an objection by Borrower.

If Borrower fails to maintain any of tie coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation 1o purchase any particular
type or amount of coverage. Therefore, such coverdge shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of theé:Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might signficantly exeeed thé cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this becuon 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall beari interest-at-the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and §ha_fl name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the 'policie"s arid renewal certificates. If Lender
requires, Borrow er shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage claise and shall ndme Lender :as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the msurance carrier‘and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender shall be applied to
restoration or repair of the Property, if the restoration or re pair is economically fea51ble and Lende’s security is
not lessened. During such repair and restoration period, Lender shall have the ni ght to-hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed o
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work 5 compieted
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such'i msuranee
proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds Feesfor
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance pmceeds and
shall be the sole ohligation of Borrower. If the restoration or repair is not economically feasible of Lender 8%
security would be lessened, the insurance proceeds shall be applied to the sums secured by this bt.cunty .
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be:_
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claun '
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance . . =
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period w1ll_beg‘in L
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise; - -+
Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amounts unpaid urder the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
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-thani the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the

“ Property, insofar as such rights are applicable (o the coverage of the Property. Lender may use the insurance

i préeeeda either to repair or restore the Property or to pay amounts unpaid under the Note of this Security

“ Instrument; whether or not then due.

. ' 6, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
wt‘thm 60 days after the execution of this Security Ingrument and shall continne to occupy the Property as

Borrower’s principal residence for at least one year after the date of oocupancy, unless Lender otherwise agrees in

wrltmg, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are

beyond Borrower’s control.

7. Preservatmn, Maintenance and Protection of the Property; Inspections. Borrower shall not
debtroy, damaﬂe or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether of riot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property fromy deteneratmg in value due 1o its condition. Unless it is determined pursuant to Section 3 that repair
or restoration: is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to,
or the taking of, the Pmperty, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a seriés of progress ‘payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restordtmn

Lender or its agent md:,f make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may: inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appllcatwn ‘Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities actmg at ihe direction of Borrower or with Borrower’s knowledge or consent
gave matetially false, misleading, or imaceurate information or statements to Lender (or failed to provide Lender
with material information) in connection with. the Loan Material representations include, but are not lm‘uted to,
representations concerning Borrower’s oocupancy the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significanty affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankru}itéy, probate, for condemnation or forfeiture, for enforcement of a lien .
which may attain priority over this Security In§trument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and f)ay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Secunity Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property Lender’s actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b} appearing
in court; and (c) paying reasonable attorneys’ fees to proted its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs;: change locks eplace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
tuned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender i mcurs no hablhty for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail beceme additional debt of Borrower secured
by this Security Instrument These amounts shall bear interest at the Note'tate fom the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requestmg ‘payment.

if this Security Instrument is on a leasehold, Borrower shall comply with alF prcvxsnons of the lease. If
Bormrower acquires fee title to the Property, the leaschold and the fee title’ shall nrt merge amless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a; condmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in efitr:t I, for any reason, the
Mortgage Insyrance coverage required by Lender ceases lo be available from the: mortgage insurer that previously
provided such insurance and Bormower was required to make separately designated ‘payments toward the praniums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantjaly equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost.to Botrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender, . If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall contimue 10 pay te-Lender the ainount of
the separately designated payments that were due whenthe insurance coverage ceased to be in effect*Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is uitimately pad in full; and Lender ‘shiall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no Ionger require loss,
payments if Mortgage Insurance coveaage (in the amount and for the period that Lender requires) provided. by an’
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated -
payments {oward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a cundltmn 0['
making the Loan and Borrower was required 1o make separately designated payment toward the premiums for :
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, pr to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordanee )
with any written agreement between Borrower and Lender providing for such termination or until termination is

WASHINGTON—Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITIIMERS ”llm M“ “W |||Mw |m| II'!W" |m| Immmww m|

Skaglt County Audltor
10!4!2002 Page £ of 14 1: 51PM

— — — -




.Tequired by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
K..:=prov1ded in the Naote.

.+ ¢ Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
-""'mcur lf Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

* ¢ _~Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter’ m_to agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terfisand conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
dgreements These agreetnents may require the mortgage msurer to make payments using any source of funds
that the. mortgage msurer may have available (which may include funds obtaned from Mortgage Insurance
premlums) :

- Asd result of these agreements, Lender, any purchaser of the Note, another insurer, any r cinsurer, any
other entity, 6r any _afﬁha__te of any of any of the foregoing, may receive (directly or indirectly) amournts that
derive trom (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange forsharing or modilying the mortgage insurer’s risk, or reducing losses. If such agreement provides
that an affiliate of Lender takes ashare of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed * ‘captive reinsurance.,, Further:

(a) Any such agreemmts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any ether terms of the Loan. Such agreements will not increase the amount Borrowerwill
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under-ihe Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlselosures to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were.unearned at the time of such cancellation or termination.

11. Assignment of Mi"scell_ﬁneou'sh:l-’f'occeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lendef.

if the Property is damaged; such Mlscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is.e¢onomically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property*‘lx_o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
smgle disbursement or in a series of progress payment:, as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings én such Miscellaneous Proceeds. If the restoration ot repair is
not economically feasible or Lender’s scurity would be lessened; the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provrded for in Section 2.

In the event of a total taking, destruction, or loss in‘value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destnuction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument 1mmed1ately before the partial taking, destructon, or
foss in value, unless Borrower and Lender otherwise agree in writing, the’ sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Prog@ds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Propaty immediately before the partial takmg, cleslruc,uon or loss in value. Any
batance shall be paid to Bormowa.

In the event of a partial taking, destruction, or loss in value of the Property m whlch the fair market
value of the Property immediately before the partial taking, destruction, or lossin value is Jess than the amount of
the sums secured immediately before the partial taking destruction, or bss in value, Ainless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by thls Sgurity
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to nake an award to settle a claim for damages ‘Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to <collectand apply the
Miscellancous Proceeds either to restoration or repair of the Property or the sums secured. by this Seennty
Instrument, whether or not then due. “Opposing Party,, means the third party that owes Borrower stcellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds

Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that in,
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s mterest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has™,
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a rulug
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's mterest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are”
attributable 1o the impairment of Lender’s interest in the Property are hereby asmgned and shall be paid to Lender.~

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphed in
the order provided for in Section 2.

12. Borrawer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to .~
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_Borrower or any Successor in Interest of Borrower shall not operate (o release the liability ol Borrower or any
- Successors in Interest of Borrower. Lender shall not be required Lo commence proceedings against any Successor
“in-Interest of Borrower or to refuse to extend lime for payment or otherwise modify amortization of he sums
.--"secured by this Security Instrument by reason of any demard made by the original Borrower or any Successors in
. .Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation,
* Lender’s:acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts
less than the @inount then due, shall ndt be a waiver of or preclude the exercise of any right or remedy.

B kA “Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Securlty Inslrument but does not execute the Note (a “co-signer,,): (a) is co-signing this Security Instnument
only to mortgage; prant and convey the co-signer’s interest in the Property under the terms of this Security
Instrumerit; (b) is riot personally obligated to pay the sums secured by this Security Instrument; and () agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommeodations with regard to
the terms of this Security instrument or the Note withaut the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowet’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under- this Seéhrity Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrumenls shall bind (except as provided in Section 20) and benef} the successors
and assigns of Lender. :

14. Loan Charges Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protectmg Lender’s interest in the Property and rights under this Security
Instrument, including, but not linited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authonty irx.this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the chargmg of such fee. Lender may not charge fees that are expressly
prohibited by this Security Inslrumeut or by Applicable Law.

If the Loan is subject to a law-which sets ‘maximum loan clarges, and that law is finally interpreted so
that the interest or other loan charges Collected of to be collected in connection withthe Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necesary to reduce the charge to
the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted fimits will be
refunded to Borrower. Lender may choose fo make- this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. I 4 refiind reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constitue a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in-connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with ins Sr.curlty Instrument shall be deemed to have ben
given to Borrower when mailed by first class mmil or when actudlly delivered to Borrower's notice address if sent
by other means. Notices lo any one Bomower shall consnlute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall-promptly-notity Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
repert a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering i or by mailing
it by first class mail to Lender’s address stated herein unless Lender has desrgnated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be-deemied to have teen given to
Lender untii actually received by Lender. If any notice required by this Secnnty Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the correspondmg requrrement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. ThlS Secunty Insmnnent shall be governed
by federal law and the law of the jurisdiction n which the Property is located. Al rights and obligations
contained in this Security Instrument are subject to any requirements and limitatons of Apphcable Law.
Applicable Law might explicify allow the parties to agree by contract or it might be silent,-but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not be. construed asa
prohibition against agreement by contract. In the event that any provision or clause of this Securrty Tnstrument or
the Note conflicts with Applicable Law, such conflict shall not affect other provisions of thls Si.cunty Instrument
ot the Note which can be given effect without the conflicting provision. =

As used in this Security Instrument: {a} words of the masculine gender shall mean and mclude -
Lorrespondmg neuter words or words of the feminine gender; (b} words in the singular shall ‘mean and: mclude the
plural and vice versa; and (c) the word “may,, gives sole discretion without any obligation to 1ake any action. -

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of ths Sec,unty Instryment,.

18. Transfer of the Property or a Beneficial Interestin Borrower. As used in this Section 18 ;
“Interest in the Property,, means any legal or beneficial interest in the Property, including, but not ilmlted to,”
those beneficial interests transferred in abond for deed, contract for deed, installment sales contract or’ escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. -

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written”
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. '

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of accelaation. The notice shalt
“ provide.a period of not less than 30 days from the date thenotice is given in accordance with Section 15 within
* which Borrower must pay all sums secured by this Security Insttument. If Borrower fails to pay these sums prior
“to.the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument wihout
.~-~turther notice or demand on Borrower.

9. Barrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorroWer shall have the right to have enforcement of this Security Instrument discortinued at any time prior to the
earliest ofr {a) ﬁve days before sale of the Property pursuant to any power of sale contained in this Security
Iustrumem (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or (c).eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender dll sums ‘which then would be due under this Sccurity Instrument and the Note as if no aceleration
had occuﬁ'ed:"(b)- cure"s'-.a'uy default of any other covenantsor agreements; {¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation. fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Secunty Inetrument and (d) takes such acton as Lender may reasonably require to assure that
Lender’s interest in the Pr operty and rights under this Security Instrument, and Borrower's obligation to pay sums
secured by this Security Instrument shall cortinne unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in'gne or more of the following {orms, as selected by Lender: (a} cash; (b)
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfet, Upon‘n reinst__é‘temem by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acaeleration had occurred. However, this right to reinstate shall not
apply in case of acceleration under Section 18.

20, Sale of Note; Change of Loan’ Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instmment) €an be sold one or more times without prior notice to Borrower. A

sale might result in a change in the entity-(kmwn as the “Loan Servicer,,) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan savicing obligations under the
Note, this Security [nstrument, and Apphcable Law: There also might be one or more changes of the Loan -
Servicer unrelated to a sale of the Note:If 1here is a change of the Loan Service, Borrower will be given written
notice of the change which will state the name and addres of the new Loan Servicer, the address to which
payments should be made andany other information'RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Berrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser uniess otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commenice, join, or be Jomed to any judicial action (as either an
individual litigant or the member of a class) that arises frony the othek. party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached aﬁy proufision of, or any duty owed by reason of, this
Security Instrument, untif such Borrower or Lender has notlﬁed the other party (with such natice given in
compliance with the requirements of Setion 15) of such allcged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comective actlon If Applicable Law provides a time
period, which must elapse before certain action can be taken, that'time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Sef:tion 18 shal be deemed to stisty the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances,, are those
substances defined as toxic or hazardous substances, pollutants, or wastes by ‘Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaétive malerials; (b)
“Environmental Law,, means federal laws and laws of the jurisdiction where the ':Pro"pertj} is located that relate the
health, safety or environmental protection; (¢} “Environmental Cleanup,, includes any response action, remedial
action, or remove action, as defined in Environmental Law; and (d) and “Environmental Coudmon,, means a
condition that can cause, contribute to, or otherwise trigger and Environmental Clednup .

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any I-lazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Envuonmemal Law {b)
which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a Hdzardous
Substance, creates a condition that adversely affects the value of the Property. The preceding tw0 sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenane of the Property (mcludmg,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsmt or”

pther action by any governmental or regulatory agency or [ivate party involving the Property and any Hazardous
Substance or Environmental Law of which Borrowe has actual knowledge, (b) any Environmental Condltlon
including but not limited to, any spilling, leaking, discharge, release or threat or release of any Hazardous™ * @ .= -
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely S
affects the value of the Property. If Borrower learns, or is notificd by any governmental or regulatory authorny,
or any private party, that any removal or other remediation of any Hazardous Substana: atfecting the Propeity is

WASHINGTOM--3ingle Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form M48 Gt page Bol ll}
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Nothing herein shall create any obligation on Lender for an Environmer
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DAVISE03020
» NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

oo, Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration
follumng Borrower’s breach of any covenant or agreement in this Security Instroment (but net prior to

- ~acceleration under Section 18 unless Applicable Law provides otherwise). The noticeshall specify: (a) the
dcfault (b) the action required to aire the default; () a date, not less than 3 days from the date the notice
is gwen to Borruwer. by which the default must be cured; and (d} that failure te cure the default on ox
before-the date specified in the notice may reult in acceleration of the sums secured by this Security
Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notice shall furiher inform Borrower of theright to reinstate after aceeleration, the right to bring a court
action to assert thc flon-existence of u default or any other defense of Borrower to acceleration and sale, and
any other mitters required to be included in the notice by Applicable Law. If the default is not cured en or
before the date specified in the notice, Lender at its option, may require immediate payment in ful of all
sums secured by this Security Instrument without further demand and may invoke the powerof sale and/or
any other remedies permltted by Applicable Law. Lender shall be entitled to collect all expenses incomed
in pursuing the remedies; pmvxded in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. _

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale-and shall give such mtices to Borrower and to other persons as
Applicable Law may require. -"Af_ter-t__ﬁ'e: time required by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designaied in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public annouucement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property’ at any sale.

Trustee shall deliver to the plrchaser Trustee s deed conveying the Property without any covenant
or warranty, expressed or implied. TFhe recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein.- Trusiee shall apply the proceeds of the sale in the following order: (a)
ta all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument_;’*a:nd () any excess to the person or persons legally entitled to it or
to the clerk of the superior court of the county-in-which the sale took place. .

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request
Trustee fo reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Aipplicable Law Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has oeased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and dutles conferrcd upon Trustee herein and by
Applicable Law.

25, Use of Property The Property is not used prmc1pally for agnculture purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ feesand costs in any
action or proceeding to construe or enforce any term of this Security. Instn'lmént The term “attorneys’ fees,.,
whenever used in this Security Instrument, shall include without limitation attomeys fces incurred by Lender in
any bankruptcy proceeding or on appeal. £ :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UUNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cmtamed in this
Security Instrument and in any Rider executed by Borrowa and recorded with it.. A

Witnesses:
-
ﬁjQ,._D (Seal) MM/&M
ROCKEY AVIS -Borrower SHIRLEY J D.n.v:rg“
(Seal) vy s fBeal)y™s
-Borrower -Bogrower” . ;
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STATE OF WASHINGTON, } " ACKNOWLEDGMENT - Individual

County of 8%
On this day personally appeared beforc me ?OC,L LA \[x P \ )40 i S CUA

qu\'?\f\e,t}\ \) W\J\S to me known

tobe the mdmdual(s) described in and who cxecutcd thc‘elll.hm and foregoing instrument, and acknowledged
signed the same as l'rec and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this

Nam.ry\f’ubl'lc in and for the Siate of Washington,

re:tdmg at M\" V {Jw d‘y\
My appomtment expues _ ‘.-’7 7,00’5

STATE OF WASHINGTON, } .. ACKNOWLEDGMENT - Corporate
County of ' S

Onthis ____dayof 19, before me, the undersigned, a Notary Public in and for the Statc of

Washington, duly commissioned and sworn, personally appeared

and o tome known to be the
President and Secrcury, respectively, of i

____the corporation that execuled the foregoing mstmment. and acknowledged the said mstmmcm to bc thcfme and volunwy
act and deed of said corporation, for the uses and putposes therein meationed, and ou oath stated that

wﬂmnzzdmemutcﬁwsudmsmuncntmdtlmmcsealaﬁixed(lfmy)lsthcmrporaxesulot‘mdcofponuon,

Wimcssmyhmdandofﬁcialsealhmmafﬁxedllmdzyandywﬁrstabovcwriucm

Notary Public in and for the State of Washington,
residing at

My ‘appointment expircs

This jurat is page of and is attached to

T
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

'}NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 1st day
of octopet 2002 S , and is incorporated into and shall be deemed to amend and supplement
the Mongaoe Deed. of Trust or Deed to Securc Debt (herein “Security Instrument,,) dated of even date herewith,
given by the under51gned (herein “Borrower,,} to secure Borrower’s Note to

GOLF SAVINGS BANK, A WASHINGTON STOCK SAVINGS BANK
(herein “Lender,,) and covering the Property described in the Security Instrument and located at

39915 WILLARD LANE,CONCRETE, WA 98237-9252
AT e [Property Address]

VA GUARANTEED LOAN:'.CGVENANT In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender turther covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder aid in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the ‘Security Instrument or other instruments executed in connection
with said indebtedness which are mcemsnstent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
Regulations. SR

LLATE CHARGE: At Lender’s option, Borrower will pay a “late charge,, not exceeding four per centum (4%) of
- the overdue payment when paid more than fifteen'(15) days after the due date thereof to cover the extra expense
involved in handling delinguent payments, but-such “late charge,, shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured heréby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses segured hereby. .

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date this loan would normally become ellglble for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterans Benefits,,, th

Mortgagee may declare the indebtedness hereby secured:at once due and payable and may foreclose 1mmedlately
or may exercise any other rights hereunder or take any other propet ‘action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared imsicdiately due and payable upon transfer of the
property securing such loan to any transferee, unless the acceptablhty of the assumptlon of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An aunthorized transfer (“assumption,,) of the property shall also be subject lo addmonal covenants and agreements
as set forth below:

{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percem ( 50% of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumet fails to pay this fee at the time
of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest
at the rate herein provided, and at the option of the payee of the indebtednéss -hereby secured or any transferee
thereof, shall be immediately due and payable. This fee is automatically wawed 1f the assumer is exempt under
the provisions of 38 U.S.C. 3729 (c¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval 16 allow .assumption of this
loan, a processing fee may be charged by the toan holder or its authorized agent for determmmg the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transler is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3174 of Chapter 37, Title 38, United States Code’ apphes

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer kereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creaung ‘and- Securmg the
loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any clalm
payment arising from the guaranty or insurance of the indebtedness created by this instrument..” .~

N WITNESS WHEREQF, Borrower(s} has executed this VA Guaranteed Loan and Assumptlon Pohcy Rlder .

Pl - ;

(Seal) X AM'\)O(Seal) S

T
VIS ~Borrower SHIRLEY J DA{#§ C / -Borrower ¥

ROCKEY

(Seal) (Seal)
~Borrower -Borrower
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MR
Skagit County Auditor
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