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ASSIGNMENT OF RENTS

Reference # (if apphcable) _,Q_Z_Q_Q Additional on page
Grantor(s):
1, CHANNEL VIEW LLC

Grantes(s) *
1. Skagit State Bank

Legal Description: LOTS 1A 1B, 3A & 3B, CHANNEL VIEW Additional on page 2
Assessor’s Tax Parcel ID#: 4?61.—_()_00;;001—0000, 4761-000-003-0000

THIS ASSIGNMENT OF RENTS dated Oclober 3, 2002, is made and executed between
CHANNEL VIEW LLC, a Washington Limited Liability Company, whose address is 9825
WINDY RIDGE LN, BOW, WA 98232 (referred to below as "Grantor") and Skagit State Bank,
whose malling address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA 98233
(referred to below as “Lender"). ' :
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‘ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys fo Lender all of Grantor’s right, title, and interest in and to
the: Rents fi'dm the following described Property located in SKAGIT County, State of
Washmgton

LOTS- 1A, 1B 3A AND 3B, "PLAT OF CHANNEL VIEW", AS RECORDED ON SEPTEMBER
19, 2000, UNDER AUDITOR’S FILE NO. 200009190049, RECORDS OF SKAGIT COUNTY,
WASHINGTON ”

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or its’ address is commonly known as CHANNEL VIEW PLAT, SOUTH SHORE
DR, GUEMES: . ISLAND, WA 98221. The Property tax Iidentification number is
4761-000-001-0000; 4761-000-003—0000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND.ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.: Except as octherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts securad by this.: ‘Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. ~Unless and 4intil Lender exercises its right to coltect the Rents as provided below and so
long as there is no default under thls Asslgnment Grantor may remain in possession and confrol of and operate and manage
the Property and collect the Renls, prowded that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a- bankruptcy proceedlng

GRANTOR'S REPRESENTATIONS AND WARRANTIES Granter warrants that:

Ownership. Grantor is entitled to receive the Hents free and clear of all rights, ioans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender |n ‘writi ng.

Right to Assign. Grantor has the full r|ghl power and authorlty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmeni. Grantor has nol prevlou_siy assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sel, ass|gn encumbar or othamtsa dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. :

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the night at any time, and even though nc
default shall have occurred under this Assignment, to collect and recewe tha Rents. For this purposs, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and aﬂ tenants o! the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lenders agant

Enter the Property. Lender may enter upon and take possassnon of the’ Property, demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; instituté arid carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary fo recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Mainiain the Property. Lender may snter upon the Property to malntam the Property and keep the same in repair; to
pay the cosls thereof and of all services of all employees, including, their'equipmenl, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also 16 pay all.taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Stale of
Washington and also all other laws, rules, orders, ordinances and reqmraments of all other governmantal agenties
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Propsrty for such !erm or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, alther in Lender's nama
or in Grantor's name, to rent and manage the Property, including the coliection and apphcahon Df Rents,

Other Acls. Lender may do all such other things and acts with respect to the Property as Lander may déem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all ¢ thé powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregaing acts or thlngs, and %he taict that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specmc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be far Grantors
account and Lender may pay such costs and expenses from the Rents, Lender, in its sole discretion, shall determine:the
application of any and all Rents received by it; however, any such Rents received by Lander which are not applied to sugh
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment‘and not
reimbursed from the Rents shall becoma a part of the Indebtedness secured by this Assignment, and shall be payable on_,.-.x_
demand, with interest at the Note rate from date of expenditure until paid. : E

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the 0bi|gailons'
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and defiver o
Grantor & suitable salisfaction of this Assignment and suitable statements of termination of any financing statement ¢n file’
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be’ pald by -
Grantor, if permitted by applicable law. i

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest |n the"'"
Property or if Grantor fails to comply with any provision of this Assignment or any Related Decumants, including but“not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is réquired to discharge or pay under this
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. -‘Assngnmeni or any Related Documents, Lender on Grantor's behalf may (but shall not ba cbligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and- olher claims, at any time levied or placed on the Rents or the Property and paying all cosls for insurlng, maintaining and
preserving the Property. All such expenditures incurred or pald by Lender for such purposes wiil then bear interest at the rate
charged undér the Note from the date incurred or paid by Lender to the date of repayment by Granter. All such expenses will
become 4 part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
ihe Note and be apportioned among and be payable with any installment payments to become due during either (1) the
term of -any appficable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment
which'will.be due and payable at the Note's maturily. The Assignment also will secure payment of these amounis. Such right
shall be'ip addition lo all other rights and remedies o which Lender may be enlitted upon Default.

DEFAULT. Each"bf thé fblldwing, at Lender’s option, shall constitule an Evant of Dalault under this Assignment;
Paymeni Default. Gran!or fails to make any payment when due under the Indebtedness.

Other Defaults. Grantof Iaﬁs to comply with or o perform any other lerm, obligation, covenant or condition containad in
this Assignment or in-any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condifion ¢ontained in any other agreemant between Lender and Grantor.

Default on Olhﬂérk_PE}iméms.‘:: Failura of Grantor within the time required by this Assignment to make any payment for
texes or insurance, or any other. payment necessary to prevent fiting of or lo effect discharge of any lien.

Faise Statements. Any w_a:rr;a_nty: reprasentalion or statement made or furnished to Lender by Grantor or on Granlor's
behalt under this Assignment-or the. Related Documents is false or misleading in any malerial respect, either now or at
ihe time made or iurmshed or becomas false or misleading at any lime thereatter.

Defective Collalerallzailon, Thls Asstgnmant or any of the Relaled Documents ceases to be in full force and effact
{(including failure of any cuuateral documenl to create a valid and perfacted security interest or lien) at any time and for
any reason.

Death or Insolvency. The dnssoluhon of Grantors (regardless of whether election to continue is made), any member
withdraws from the limited liability.company; or any other termination of Grantor's existence as a going business or the
death of any member, the insolvengy of.Grantor, the appointment of a receiver for any part of Granlor’s property, any
assignment for the benefit of creditors,-dny type of treditor workout, or the commencemant of any proceeding under any
bankruptcy or insolvency laws by oF. agalnst Granlor

Creditor or Forfeilure Proceedlngs, Commenoemem of foreclosure or forfeiture proceedings, whether by judiclal
proceeding, sel-halp, repossession of eny other’method, by any credilor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedriess. This includes a gamishment of any of Grantor's accounts,
including deposit accounts, with L.ander. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonablensess of the claim which Is the basis of tha creditor or forfeiture procesding and if
Grantor gives Lender written notice of the creditor ortorteiture proceeding and deposits with Lendar monies or a surety
bend for the creditor or forfeiture proceeding; in an amount determined by Lender, in Its sole disgretion, as being an
adequate reserve or bond for the disputs. E

Property Damage or Loss. The Property is lost, stolan substantially damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the precedmg events oceurs wnh raspect to any guarantor, endorser, surety, or
accommaodation parly of any of the Indsbtedness or any guarantor,-endorser, surety, or accommodation party dies or
becomes incompetant, or revokes or disputes the validity okor, ligbility: under any Gusranty of the Indebtedness.

Adverse Change. A material adverse change oceurs in Grantor’s fmanclal condition, or Lender believes the prospact of
payment or performance of the Indebtedness is impaired. A

Insecurity. Lender in good faith belleves itself insscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any. Evsnt of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and ramedies, in addmon to any other rights or remedies provided by
law:

Accelerate Indebiedness, Lender shall have the right at its opﬂor’\ wilhdut nolice to Grantor to declare the entire
indebtedness immediately due and payable, including any prepayment, psnalty whlch Grantor would be raguired to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possassmn ot the Property and collect the
Rents, inciuding amounts past due and unpaid, and apply the nel proceeds, ovér and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have &ll the rights provided for in the Lender's Right to Receive
and Collgct Rents Section, above. If the Rents are collacted by Lender, then Grantor lrrevogabty designates Lender as
Grantor's attorney—in—fact lo endorse instruments received in payment thereof in-the name- of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender.in tesponsé to Lender's demand shall
safisfy the obligations for which the payments are mada, whether or not any proper.grounds for the demand existed.
Lender may axercise its rights under this subparagraph either in parson, by agent, or lhrough a raoeiver

Appoint Receiver. Lender shall have the right to have a receiver appointed to. lake' possessmn of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property. preceding or pending foreclosure
or sale, and lo collect the Rents from the Property and apply the proceeds, over and aboye thie cosi of the recelvership,
against the Indebtedness. The receiver may serve without bond it permitied by law. Lender’s right: to the appaintment
of a receiver shall axist whether or not the apparent value of the Proper‘ry exceads the lndabtsdness by a substanhal
amount, Employment by Lender shall not disqualify a person from serving as a receiver. 3

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment of ths Nota or. by Iaw

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any o!her remedy. and an
elaction to make expenditures or to take action to perform an cbligation of Grantor under this Asmgnmant aﬁer Grantors
failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any ot the terms of thls Assmgnment
Lender shall be enfilled to recover such sum as the court may adjudge reasonable as attornays' fees at frial and, upon..
any appeal. Whether or not any court action is involved, and to the extent not prohibiled by law,: all reasonable
expenses Lender incurs that in Lender's opinion are necessary al any fime for the protection of its intarest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand gnd shall bear interest: at the Nots
rate from the date of the expenditure unfil repaid. Expenses covered by this paragraph include, without, limitstion,
however subject to any limits under applicable law, Lender's attorneys’ foes and Lender’s legal expenses, whether or hgt .+
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforls to medity or'
vacate any automatic stay or injunction), appeals, and any anficipated post—judgrnent collection services, the cost of.-
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees,. tite
insuranca, and fees for the Trustes, to the extent permitied by applicable law. Grantor also will pay any courl costs, in
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; addltlon to all other sums provided by law.
M|SCEL.LANEOUS PROVISIONS. The following misceltaneous provisions are a part of this Assignment:

Amendmenls. This Assignment, together with any Related Documents, conslitutes the entire understanding and
agreemert 6f the parties as to the matlers set forth in this Assignment. No alteration of or amendment to this Assignment
ishall ba effeclive unless given In writing and signed by the party or parties sought to be charged or bound by the
alteratlon or gmendment.

Cap‘llon Headlngs Captlion headings in this Assignment are for convenience purposes only and are not to be used to
interprét or, define the-provisions of this Assignment.

Governlng Law. This: -Assignment will be governed by, construed and enforced in accordance with federal law
and the laws of. the Stale of Washington. This Assignment has been accepted by Lender in the State of
Washington.

Merger. There shaﬂ be no, merger of the intarast or estale created by this assignment with any other interest or estate in
the Property at any fime. held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Inierpretatlon {n gl all ‘cases where thers is more than one Borrower or Grantor, then all words used in this
Assignment in the snngular shall be deemed to have bean used in the plural where the context and construction so
require. (2) If more than cne-person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender-brings & lawsuit, Lender may sue any one or more of the Grantors. |f Borower and
Grantor are not the segme-person, Lender nead not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The nameas given.fo paragraphs or sections in this Assipnment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall-not be deemed to have waived any rights under this Assignment unless such
walver is given in writing and signed by'Lerider. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of suchi.right'or any oltier right, A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver ‘o Lenders right otherwise to demand strict compliance with that provision or any other
provision of this Assignment, No prior.waiver by Lender, nor any course of dealing between Lander and Grantor, shall
constitute a walver ot any of Lender’s rights. or‘of any of Granlor's obligations as to any future transactions. Whenever
the consent of Lender is required Ungder-this Assignment, the granting of such consent by Lender in any Instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the solg’ discretion of Lender.

Notices. Subjecl to applicabla law, and axcept for nohca required or allowed by faw to be given in another manner, any
notice required to be given under this Assignmert shall be given in wriling, and shall be effactive when actually
deliverad, when actually received by telefacsimile (unless otherwise required by law), whan deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, cerfified or registerad
mail postage prepaid, directed to tha addresses shown near the beginning of this Assignment. Any party may change its
address for nolices under this Assignment by givirng. formal written nofice to the other parties, specifying that the purpose
of the notice is to change the party's address. For rigtice purposes,. Grantor agrees to keep Lender informad at all times
of Grantor's current address. Subject to applicable faw, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notlce gwen by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Aftorney. The various agencies and poweis of aﬂorney conveyed on Lender under this Assignment are
grantad for purposes of security and may not be revokad by Grantor until such time as the same are renounced by
Lender.

Severabllity. If a court of compelent jurisdiction finds an"y' p'rovis‘ion.--of,this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not :make the offending provision illegal, invalid, or
unenforceable as o any cther circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. if the offending provision éannot ba se modified, it shall be considered deleted
from this Assignment. Unless otherwise requirad by law, the llegality, mva!rdfly, or unenforceabmty of any provision of
this Assignment shall not atfect the legality, validity or enforceability of. any: olher prowsmn of this Assignment,

Successors and Assigns. Subject to any limitations stated in this Asmgnment on-transter of Grantor's Interest, this
Assignment shall be binding upon and inure to the bensfit of the parties, their successors.and assigns. If ownership of
the Property hecomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
succassors with reference o this Assignment and the Indebtedness by way of forbearance or extansuon without releasing
Grantor from the obligafions of this Assignment or liability under the Indebtedness, :

Time is of the Essence. Time is of fhe essence in the performance of this Asslgnmenf

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬂls of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assugnment

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PHOVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND-ON BEHALF .OF EACH AND
EVERY PERSON, EXCEFPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEHEST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE QOF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Asmgnment
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful moneay of the. United
States of America. Words and terms used in the singular shall include the plural, and the plural shaliinelude the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meamngs attnbuted to
such terms in tha Uniferm Commercial Code:

Assignment. Tha word "Assignment" means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from time to time, togsther with all exhibits and schedules attached to this Assignment of F\‘ents from fime lo_,.-__
time. _ i

Borrower. The word "Borrowar” means CHANNEL VIEW LLC.
Default. The word "Default" means the Default set forth in this Assignment in the section titted "Dafault”.

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Assrgnment in ths A
default section of this Assignment. S

Grantor. The word "Grantor® means CHANNEL VIEW LLC.,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or accommodation party lo
Lender, including without limitation a guaranty of all or part of the Note. o - ——
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s :lndebtedness The word "Indabtadness” means @l principal, Interest, and other amountls, costs and axpansas payabls
£ +usiderthe Note or Related Documents, together with ali renewals of, extensions of, modifications of, consolidations of
7 and substitutions for the Note or Related Documanis and any amounts expendad or advancad by Lender to discharge

Granter’s obligations or expenses incurred by Lender to enforce Granlor’s obligations under this Assignment, together
* with intarest &n such amounts as provided in thig Assignment.

Lender The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated Oclober 3, 2002, in the original principal amount
of ‘$61,123.97 from Grantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings of,
consolidatmns of, and substitutions for the promissary note or agreement.

Properly. Tha word.j‘P;operty" means all of Grantor’s right, title and intersst in and to all the Property as described in the
"Assigament’ section of _Ihis Assignment.

Related Documents. The words "Related Documanis™ mean all promissory notes, credit agreamants, ioan agreements,

environmental agreements,: guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all-other ‘instruments, agreements and documents, whether now or hsreafter existing, sxecuted in
conneclion with lhe Indebtedness

Rents. The word "Rents“ means all of Grantor's presant and future rights, fitle and interest in, to and under any and all
prasent and future leases; ingluding, without mitation, all rents, revenua, Income, issues, rayaities, bonuses, accounts
raceivabla, cash or securily .deposits, advance rentals, profits and precesds from the Prpperty, and other payments and
bensfits derived or to be derived from such leases of every kind and nature, whether due now or later, Ingluding without
limitation Grantor’s right'to enhforce suc'h Jeases and to receive and qollsct payment and proceeds thsreunder.

THE UNDERSIGNED ACKHOWLEDGES 'HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TC BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON _OC_TOBER 3,2002.

GRANTOR;

CHANNEL VI WLLC |

STATE OF A
o R Ay @ PUBL\G A
On this 3 day of Ceit . D o /

Notary Public, parsonally appeared MICHAEL V. FQHN, Iunaglng Member of CHANNEL VIE
to me or praved to ma on the basls of salistactory evidance to be g -/ of-the limited liabiity comp@ny that executed the
Assignment of Rents and acknowledged the Assignment fo be the fras and voluntary act and deed of the limiled liability
company, by authority of statute, its articles ot organization or its operating agreement, for the uses and purposes therein
mentioned, and on cath stated that he or she is authorized to execule this Asslgnmant and In fact execuled the Assignment
on behalf of the limited I|ab|l|ty company.

By %(ﬂ.’l ( ”MJA Fiesldlng at” Clﬁ?? Lifet

Notary Public in and for the sme ot My oommlsslcn explres 2005
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