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LAND TILE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 3, 2602

Reference # (if apphcabie) __0_%_0 Additicnal on page
Grantor(s): _
1. CHANNEL VIEW LLC

Grantee(s) i
1. Skagit State Bank
2. Land Title Company of Burlmgton Trustee

Legal Description: LOTS 1A, 1B SA &38 CHANNEL VIEW - Additional on page 2
Assessor’s Tax Parcel ID#: 4761—000—(_)0_1:—00()_0, 4761-000-003-0000

THIS DEED OF TRUST is dated October 3, 2002, among CHANNEL VIEW LLC, a Washington
Limited Liability Company, whose address is 9825 WINDY RIDGE LN, BOW, WA 98232
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
‘ot ‘enfry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and interest in and to the
followlng described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easernants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilifies
with ditch or irrigation rights); and all other rights, royalties, and profits relating to tha real property, including without limitation
all minerals, oii, gas, gecthermal and similar matters, (the "Real Property") located in KAGIT County, State

of Washmgton-‘

LOTS 1A 1B, 3A ‘AND 3B, "PLAT OF CHANNEL VIEW", AS RECORDED ON SEPTEMBER
19, 2000, UNDER AUDITOH’S FILE NO. 200009190049, RECORDS OF SKAGIT COUNTY,
WASHINGTON. -

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or _,_Its ____adglress is commonly known as CHANNEL VIEW PLAT, SQUTH
SHORE DR, GUEMES ISLAND, WA 98221. The Real Property tax identification number is
4761-000-001-0000; 4761-000-003-0000

Grantor hersby assigns as security to kender; all of Grantor’s right, title, and interest in and to alf leases, Rents, and profils of
the Property. This assignment is'recorded ih accordance with RCW 65.08.070; the lien created by this assignment is intended
to ba specific, perfected and choate upon the racording of this Deed of Trust. Lender grants to Grantor a license 1o collect
the Rents and profits, which license may be- revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness:. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEONESS AND ({B)
PERFORMANCE OF ANY AND ALL QBLIGATIONS-UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as” otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they: beoome due, and shall sirictly and in a timely manner perform ail of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possession and use of the Property
shall ba governed by the following provisions: = :

Possession and Use. Until the occurrence ofan Evenl of Default, Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Proparty i§-not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in,: tenantable condition and promptly perform all rapairs,
replacemants, and maintenance necessary to preserve its va!ue

Compllance With Environmental Laws. Grantor represanis and warrants to Lender that: (1} During the period of
Grantor's ownership of the Propery, there has been no. Use, generation, manufacture, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance. by-any pérson on, under, about or from the Property; (2)
Granter has no knowledge of, or reason to believe that thers-has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of dny-Environmental Laws, (b) any use, generation,
manufacture, storage, treatmenlt, disposal, release or threatenad release of any. Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any actual or threatened litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowlsdged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent.or other authorized user of the Property shall
use, ganerate, manufacture, store, treat, dispose of or release any Hazardous Subsiance on, under, about or from the
Property; and (b) any such activity shall be conducted In compliance with all appllcable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Eaws. Granter authorizes Lender and ifs
agents to enter upon the Property o make such Inspections and tests, at Grantor's expense as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construad o create any‘responsibility or liability on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances.” Grantor’hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor'becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against:any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatior, manufacture, storage,
disposal, release or threatened release occurring pricr to Grantor's ownership or interest.in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affecled by Lender's acquisilion of any interest in the Property whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, qrs'u‘ffer any slrip"‘ping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil ‘and gas) coal clay,
scoria, soil, gravel or rock products witheut Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or removs any Improvements from the Heal Property wrthout

Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to'make: ™

arrangaments satistactory to Lender to replace such Improvements with Improvements of at least equal value:

Lender’s Right to Enter. Lender and Lender's agents and representatives may enler upon the Real Property at all

reasonable times to attend o Lender’s interests and to inspect the Real Property for purposes of Grantor's comphancej"
with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause complia-'n_ca“ =

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or oceupy:

the Property in any manner, with all laws, ordinances, and regulations, now or hareafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities

Act. Grantor may contest in good faith any such law, ordinance, or regu!atron and wrthhold compliance during any
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S ;Srocééding, including appropriate appeals, s¢ long as Grantor has nolified Lender in writing prier fo doing so and so
i rlong as, In Lender’s sole opinion, Lender’s interests In the Property are not jeopardized. Lender may require Grantor to
7 --'posf adequate securily or a suraty bond, reasonably satisfaclory to Lender, to protset Lender’s interest.

. Duly to. Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protecl and praserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Desd of Trust:

Paymem Grantor shall pay whan dua {(and in all evenis prior to delinquency) all taxes, special taxes, assassmants,
charges {including-water and sewer), fines and |mposmons leviad against or on account of the Property, and shall pay
when due gll claims.for work done on or for services rendered or material furnished to the Property. Granior shall
maintain,the .Property-frée of all Bens having priority over or equal to the interest of Lender under this Deed of Trust,
except far the lien ot taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation'fo-pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of honpayment; Grantor shall within fifteen (15) days after the lian arises or, if a lien is filed, within fitteen
(15) days after Grantor:has nofice of the filing, secure the discharge of the lien, or if requasted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient fo
discharge the lien plus any costs and attorneys’ fees, or other chargss that could accrue as a result of a foreclosure or
sale under the llen. (n any.contist, Grantor shall defend itsgif and Lender and shall salisty any adverse judgment before
enforcement against the-Praparty. Grantor shall name Lender as an addltional obligee under any surety bong furnished
in the contest proceedmgs e

Evidence of Payment. Grantor shaﬂ upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver 1o Lender al any time a written statemant
of the taxes and assessments agamst the: Properly

Notice of Consiruction. Grantor ‘gshall nolnfy Lender at least fifteen (15) days before any work is commenced, any
saervices are furnished, or any matérials are'suppiied to the Property, if any mechanic’s lign, malerialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assuranges satisfa‘btorif to Lendéf 'that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The- followmg provnsnons relating to insuring the Property are a part of this Deed cof
Trust,

Maintenance of Insurance. Grantor shall procure and. maintain policies of fire Insurancea with slandard extsnded
coverage endorsemants on a fair value basig for the full insurable value covering all Improvemenis on the Raal Property
in an amount sufficient to avoid application of dny goinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procurs and maintain comprehenswa general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender belfig named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other instirance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptabls to Lender and issued by a'company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to.time:the policies or cerificates of insurance in form
satisfactory to Lender, including sfipulations that coverages will’ ‘not'bs cancelled or diminished without at least thiry (30)
days prior written nofice to Lender. Each Insurance policy alsg.shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or gdefault of Grantor or any cther person. Should
the Real Property be located in an area designated by the-Director of'the Federal Emergency Management Agancy as &
special flood hazard area, Granlor agrees to obtain and mairtain-Fadéral Fliood Insurance, if available, within 45 days
after nofice is given by Lender thal the Property Is located in.a special fidod hazard area, for the fuli unpald principal
balance of the loan and any prior fiens on the praperty securing tha |oan,-up to the maximum palicy limlis set under the
National Flood Insurance Program or as otharwlse required by Lendar and to. mamtain such insurance for the term of
the toan.

Appiication of Proceeds. Grantor shall promptly nofify Lender of any ioss.or, damage to the Property. Lender may
make proof of loss i Grantar fails to do so within fifteen (15) days of the.casually. . Whether or not Lender's security is
impaired, Lendar may, at Lender’s elaction, receive and retain the procesds of any Insurancs and apply the proceeds fo
the reduction of the indebtedness, payment of any lien affecling the Properly,-or the ‘restoration and repair of the
Property. it Lender elects to apply the proceeds to restoration and repair, Granior shall repair or replace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, updn satisfactory proof of such expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair‘or resloration if Granlor is not in default
under this Deed of Trust. Any proceeds which have net been disbursed within-180 days after: their receipt and which
Lender has not commitled to the repair or restoration of the Property shall bé-used first to.pay any amount owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full a! tha Indebtedness such proceeds
shall be paid without interest to Grantar as Grantor’s intarests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than onca a yaar, Granlor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; -{2) ihe risks insured; (3)
the amount of the policy: {4) tha property insured, the then current replacement value of such property,and tha manner
of determining that value; and (5) the expiration dale of the policy. Grantor shall, upon request of’ Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. -

LENDER’S EXPENDITURES. If any action or proceeding ls commenced that would materially affect’ Lender’s intarest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, Jincluding fut not
limited to Grantor's faiture to discharge or pay when due any amounts Grantor is required t¢ discharge or pay under this Deed

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) lake any: -aclionthat Lender
deems appropriate, including but not limited to discharging or paymg all taxes, liens, security interests, ancumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining arid _preserving the
Property. All such expenditures incurred or paid by Lender for such purposses will then bear intersst at the: rate:charged ..
under tha Note from the dale incurred or paid by Lender to the date of repayment by Grantor, All such expenses will bacome ™
a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance ofthe .
Note and be apportioned among and be payable with any installment payments to becoma dus during either (1)..the termof &
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be ireated as a balloon payment which will be:
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shail be m' e
addition to all other rights and remedies to which Lender may be entitied upon Default. =

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Daed of:'"m
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£ /-Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free

* and clear.of all llens and encumbrances other than those set forth in the Real Property description or in any litle

<" Ingtrance pelicy, title report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust lo Lender,

‘Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver daefend the title to
4he Property abainst the lawful claims of ali persons. In the avent any action or proceading is commenced that questions
Grantor's:title ar the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's
expense, -Grantor ‘may be the nominal party In such proceeding, but Lender shall be entilied to participate in the
proceedmg &nd.to.ba represented in the proceeding by counsal of Lender's own choice, and Grantor will deliver, or
cause lo be delwered io Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With: Lawss. . Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnances. and reguiations of governmental authorities,

Survival of F!epre__sentaﬂons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force-dnd effect:until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following _préviisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any progéeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as fray be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such“proceading, but ender shall be enfitled to participate in the proceeding and to be represented in
ihe proceeding by counsal of ils own chaice all at Grantar's expense, and Grantor will deliver or cause to be delivered to
Lender such instrumants and documentatlon as may be reguested by Lender from lime to time to permit such
participation.

Application of Net Proceeds Jfall or any parl of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liew of condémnation, Lender may at its election requirs that all or any portion of the net
proceads of the award be applied to-the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award aftér pagyment of all reasonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in cannection with the condemnahon o

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of !h15 Deed of Trust:

Current Taxes, Fees and Charges. Upon r-equesl by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action.is requestéd by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender:for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including without limitation all taxes, fees, documentary stamps,
and other charges for recerding or registering this-Deed of Trust.

Taxes. The following shall constitute taxes to whlch this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this'Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on thie Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lendar. or.the holder of the Note; and (4) a specific tax on
all or any portion of tha Indebtedneass or on payments of prmmpal and: |n’rerast made by Grantor.

Subsequent Taxes. If any tax fo which this section applies s enacted subsequenl to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender'may exercise any or all of its available remedies for
an Event of Default as provided beiow unless Grantor either (1) pays.the, tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens-section’ and deposﬂs with Lender cash or a sufficient
corporate surety bond or other sacurily satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prov:smns relahng to this Deed of Trust as a security
agreement are & part of this Dead of Trust:

Security Agreement. This instrument shall consfitute a Security Agrsement to fhe extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under-the. Unlforrn Commerma! Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute ﬁnanclng stataments and take whatever other action
is requested by Lender to perfect and continua Lender's security interest in the Rents and Personal Property. {n addition
to recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorization
from Grantaor, file executed counterparts, copies or reproductions of this Deed of Trist as a-financing staterent. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this ‘secirity.interast. Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon dsfault, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably: cenvenient.to Grantor and Lender
and make it avallable fo Lender within three (3) days after receipt of written demand from Lender to tha extent permittad
by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which |nformahon concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umforrn Commermal Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to"furfhe‘i'""‘és_surancas and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor WIII make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lander’s designee, and when réguested by
Lender, cause to be flled, recorded, refilad, or rerecorded, as the case may be, at such times and-in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security” deads, security
agreements, financing statements, continuation stelements, instruments of further assurance, ceﬂlﬁcates and other
daocuments as may, in the sole opinion of Lender, be necessary or desirabls in order to effectuate, complete perfecl'
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and.{(2)
the liens and security interests created by this Deed of Trust as first and prior liens on the F’ropady whether now gwned
or hereafter acquired by Granlor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall:--
reimburse Lender for all costs and expenses incurred In connection with the matters refarred to in this paragraph

Atlorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sg for® 7
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender.

as Grantor’s attorney-in-fact for the purpose of making, exsculing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
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~FULL. PERFORMANCE. I Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upen.Grantor under this Deed of Trust, Lender shall sxecute and dsliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Renls and the Personal Properly. Any Teconveyance fee shall be paid by Grantor, if permitted by
applicable law.The grantee in any raconveyance may be described as the "persen or persons legelly entitled therelo”, and
the recitals in !he reconveyance of any matters or facts shall be conclusive proof of the truthfulnegss of any such maﬁers or
facts.

EVENTS OF DEFAULT Each of the following, at Lender's oplion, shall constilute an Event of Dafault under this Deed of
Trust: :

Paymem Default Grantor fails to make any paymsnt when due under the indabtedness.

Other Defaults, Grantor tails to comply with or to perform any other term, sbligation, covenant or ¢condition contained in
this Deed.of Trust ‘or in any of the Related Documents or to comply with or to perform any term, cbligation, covenant or
condition contalned m:any ojher agreement betwaen Lender and Grantor.

Compliance Default. Failure-to comply with any other term, obligation, covenant or condition contained in this Dead of
Trust, the Note or'in.any of-the Related Documents. If such & faliure is curable and if Grantor has not been given a
nolice of a bredch of the same provision of this Deed of Trust within the preceding twalve {12) months, it may be curad
(and no Evant of Default will have gccurred) if Grantor, after Lender sands written notice demanding cure of such failiire:
() cures the fallure within fiftéen (15) days; or (b) if the cure requires more than fifteen (15) days, immadiately Initiates
sleps sufficient to cure the failure and thereatter conlinues and completes all reasonable and necessary steps sufficient
to produce compliance &5 soon as reasonably practical.

Default on Other Paymanls. Faliure ‘of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any qthe_r payment necessary to prevent filing of or to effact discharge of any lien.

False Statements. Any wsrr'anly, represantation or stalement mada or furnished to LLander by Grantor or on Grantor's
behalf under this Desed of Trust or the Ralated Documents is false or misleading in any matarial respsct, sither now or at
the time made or furnished or becomes false or misleading at any time thersafter.

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coliateral documenl to craate a valid and perfected security interest or lisn) at any time and for
any reason.

Death or insolvency. The dlsso!ution of Grantors {regardless of whethar sleclion to continue is made), any member
withdraws from the limited liability comipany, of any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointmant of a receiver for any part of Grantor's property, any
assignment for the bengfit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor, -

Creditor or Forleiture Proceedings. Commengement of foreclosure or forfeiture procesdings, whether by judicial
proceading, seli-help, repossession or any other-mathod, by any creditor of Grantor or by any governmental agency
agalnst any property securing the Indebledness. This includes & garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event:of Default shali. not apply if there is a good faith dispute by Granlor
as lo the validity or reasonableness of the claim which is the basls of the credlior or forfaiture proceeding and if Grantor
gives Lender writlen notice of the creditor or forfeiture proceading and- deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount delermlned by Lender in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement between Grantor and
Lender that is not remedied wilhin any grace period provided-therein, including without fimitation any agreemant
concerning any indebtadness or olher obligation of Grantor to Lender, whelher exlstlng now or later.

Events Affecting Guarantor. Any of the preceding evenls occurs: with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantar, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or Iiabilily’ under, any Guaranly of the Indebtedness.

Adverse Change. A material advarse change occurs in Grantor's fmanclal condiilon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. - . .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under Ihls Deed of Trus! at any lime theraafier,
Trustes or Lender may exercise any ona or more of the following rights and remedaas :

Eleclion of Remedies. Election by Lender to pursus any remedy shall not axclude’ pursult o! any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its ramedies.

Accelerate Indebtedness. Lender shall have tha right at its option to declare the entire Indebtedness immediately due
and payable, inciuding any prepayment penalty which Grantor would be regquired fo pay

Foreclosure. With respect to all or any part of the Rea! Property, the Truslee shali have thig rlght Io eXercise its power of
sals and to foreclose by notice and sale, and Lendsr shall have the sight to foreclose by Judicwﬂ foraclosure. in sither
case in accordance with and to the full extent provided by applicabile law.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have ail the rlgh!s and remedles of
a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possaession of and manage the Proparty
and collect the Rents, including amounts past dus and unpaid, and apply the net procesds, over.dnd-above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the‘Proparty
to make paymenis of rent or use fees directly to Lender. if the Rents are collactad by Lender, then Grantor. wrevocably
designates Lender as Grantor's aftorney-in—tact to endorse instruments received in payment theraof in the name..of
Grantor and to negotiate the same and collect the proceeds. Paymenis by tanants or other users to Lender in response..
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds =
for the demand existed. Lender may exercisa its rights under this subparagraph sither in person, by alent or through a E
receiver.

Appoint Recelver. Lender shail have the right to have a receiver appointed to take possession of all or any part of the s
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure.~ -
or sale, and 1o callect the Rents from the Property and apply tha proceeds, over and above the cost of the receivership, -
against the (ndebtedness. The receiver may serve without bond if permitted by law. Lender's right fo the appoinfment”

of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

NI BEg
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i /-Tenancy at Sufferance. [f Grantor remains in possession of the Praperty after the Property is sold as provided above or
¥ Lender--otherwise becomes entitled to possession of the Property upon defaull of Grantor, Grantor shall becoms a
. tenant_at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a

reasonable:rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

.fOiher Remed!es Trustee or Lender shail have any other right or remedy provided in this Deed of Trust or the Note or
bylaw. ¢

Nolice of Sale Lender shall give Grantor reasonable notice of the time and place of any pubtic sale of the Parsonal
Praperty-or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposilion. Any sale of
the Personal Property. may ba mads in conjunction with any sale of the Real Property.

Sale of the Property. To. the extent permitted by applicable law, Grantor hegreby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separatsly, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of lhe Property

Afltorneys’ Fees, Expenses. If: Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entilled to recover such sum as the court may adjudge reasonable as allorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
expenses Lender incurs-that*in Lender's opinion are necessary at any fime for the profection of its interest or the
enforcement of its rights shall become'a part of the Indebtedness payable an demand and shall bear interest at the Note
rate from the date of*the expenditiire until repaid. Expenses covered by this paragraph include, without limitafion,
however subject to any limifs under applicabla law, Lender's attorneys’ fees and Lender's legal expenses, whather or not
there is a lawsuit, Incfuding aﬂorneys fees and expenses for bankruptcy proceedings (Including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posb—]udgmenl collection sarvices, the cost of
searching records, obtaining fitle-reperts<{(ingluding foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee; to the extent permitted by applicable law. Grantor also will pay any court costs, In
addition to all other sums provided by law.”

Rights of Truslee. Trustee shall héve"iill of the: rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE _Théfollowing provisions relating to the powers and obligations of Trustes
{pursuant to Lender’s instructions) are part of thls Deed of Trust:

Powers of Trustee. [n addition to alt powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the writlen request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Properly,:including the dedication of streets or other rights to the public; (b) join in
granting any easemenl or creating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligét_ed to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceading in whigh Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualificalions required for Trustee inder applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the-Property; the Trustee shall have the right o foreclose by
notice and safe, and Lender shall have the right lo foreclose by ]udlCIal foreclosure, in either case in accordance with and
te the full extent provided by applicahle law. ;

Successor Trustee. Lender, at Lender's option, may from hme o tlma appoint a successor Trustee to any Trustee
appaintad under this Deed of Trust by an instrument executed-and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instriment shall contain, in addition to all other matters
requirad by slale law, the names of the criginal Lender, Trustes, and*Granlor, the book and page or the Auditor’s Fils
Nurmnber where this Deed of Trust is recorded, and the name and address of the_ successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in.irterest. The'successor trustee, without conveyance
of the Property, shall succeed fo all the title, power, and duties conferrad upon-the Trustee in this Deed of Trust and by
apgllcable law, This procedure for substitution of Trustee shall govern. lo the exclusron of all other provisions for
substitution,

NOTICES. Subject to appllcable law, and excep! for notice required or allowed by Iaw to be glven in another manner, any
notice reqmred to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when: actually received. by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight. cotirigr, or, if méiled, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, dirgcted to-the-addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which_has priority over this
Deed of Trust shall be sent to |.ender's address, as shown near the beginning of this Deedof: Trust, Any party may change its
address for notices under this Desd of Trust by giving formal written notice o the other partles, speeifying that tha purpose of
the notice Is ta change the party’s address, For notice purposes, Grantor agrees to keep Lender informgd at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law o be given in another
manner, If there is more than one Grantor, any notice given by Lender to any Grantor is desmed ta be nohce given to all
Grantors. ;

MISCELLANEQUS PROVISIONS. The followmg miscellaneous provisions are a part of this Deed of Trusl

Amendments. This Deed of Trust, together with any Related Documents, constitules the enllre understandmg and
agreemenl of the parties as to the matters set forth in this Dsed of Trust. No alteration of or amendment to this:Dead of
Trust shall be effective unless given in writing and signed by the party or parties sought to be chargad ar bound by ths
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to Lender
upon request, a certified statement of net operating income received from the Properiy during Grantors previous fistal
year in such form and defail as Lender shall require. "Net operating income™ shalf mean all cash recelpts fram the'
Property less all cash expenditures made in connection with the operation of the Property. : L F

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be used to‘_.f
interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust with any other interest ar es_talex. A
in the Property at any time held by or for the benefit of Lender in any capacily, without the written consent of Lender.” *~ .~

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with tederal :I_aW"
and the laws of the Siate of Washington. This Deed of Trust has heen accepted by Lender in the State of

Washington.
|
R

Skagit County Auditor
10/4/2002 Page 6B of 8  11:48AM




S DEED OF TRUST
~LoanNo: 3129921669 (Continued) Page 7

B rNo Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

£+ waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

¢ :“operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Deed of Trust shall not

-prejudice or.constitute a waiver of Lender's right otherwise to demand slrict compliance with that provision or any other

" provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waliver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever

the consent of Lender is required under this Daed of Trust, the granting of such consent by Lender in any instance shalt

not constitite continuing consent to subsequent instances where such consaat is required and In all cases such consent
may be grantad orwithhald in the sole discretion of Lender.

Severabllity i a:court of competent jurisdiction finds any provision of this Deed of Trust to be iiiegal, invalid, or
unenforceable as fo - ‘any circumstance, that finding shall not make the olfending provision lilegal, invalid, or
unenforceable as-to @ny-other circumstance. If fpasible, the oftending provision shall be considered modified so that it
bacomes legal, valid and anforceable. |If the offending provision cannot be so modified, it shall be considered delated
from this Deed of-Trust,'Urless otherwise required by taw, the illagality, invalidity, or unenforceabllity of any provision of
this Deed of Trust shall not aﬂect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and. Assigns “Subject to any limitalions statad in this Deed of Trust on transfer of Grantor's interast, this
Dead of Trust shall-be binding:upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vasted in-a'person other than Grantor, Lender, without notice to Grantgr, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or extension without
releasing Grantar from the. obllgallons of this Deed of Trust or liabHity under the Indebladnsss.

Time Is of the Essence Time:is of !he assence [n the performance of this Deed of Trust.

Walver of Homestead Exempllon Grantar heraby relegses and walves all rights and benefils of the homaestead
exemption laws of the Stala of- Washlngton as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following capltahzsed words and tarms shall have {he following meanings when used in this Deed of Trust.
Unless specifically stated to the conlrary, il references to dollar amounts shall mean amounts in lawfyl money of the United
States of America. Words and terms-used in‘the singular shall include the plural, and the plural shall includs the singular, as
the context may require. Words and terms nof otherwlse definad in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code &

Beneficlary. The word "Baeneficiary™ means Skagxt Sta!a Bank, and its successors and assigns.

Borrower. The word "Borrower” means’ CHANNEL VIEW LLC, and all cther persons and entities signing the Nole in
whatever capacity.

Deed of Trust. The words esd of Trust". mean thls Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation ali assignment and security intergst prowsmns ralating to the Personal Property and Rents.

Defaull. The word "Default” means the Default sel forth in this Dead of Trust in the section titled "Default”,

Environmental Laws. The words "Environmental-Laws™ mean any and all stale, federal and local statutes, regulations
and ordinances relating to the protection of huiman health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Ligbility Act of 1980, as amended, 42 U.S.C. Secfion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Malterials Transportation Act, 48 U.S.C. Saclion 18071; sl seq., the Resgurce Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other appucable state or faderal laws, rules, or regulations adopted pursuant
thersto.

Event of Default. The words "Event of Default” mean any of the avenis of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. )

Grantor. The word "Grantor” means CHANNEL VIEW LLC.

Guaranty. The word "Guaranty” means the guaranty from guaranlor, endorser. surely, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note E

Hazardous Subsiances. The words "Hazardous Substances”mean materlals that, because of their quanfity,
concentration or physical, chemical or infactious characteristics, may. causse.-Or posé“a. present or polential hazard to
human health or the environment when improperly used, treated, stored, disposed “of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subslances” are psed in “their very broadest sense and
include without limitation any and all hazardous or toxic substances, materlals or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances” alse includes, wl:houl Ilmitahan palraleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and fulure |mpruvaments bmldlngs, structures, moblle
homes affixed on the Real Property, facilities, additions, replacemsnis and other consiruction on the Real Property.

Indebtedness. The word "indebtedness” means all principal, interest, and cther amounls, casts and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications” of, Lponsalidations of
and substitutions for the Nots or Related Documants and any amounis expended or ‘advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to anforce Grantor's: obligatlons undar this Deed of
Trust, together with interest on such amounts as provided in this Dead of Trust. S

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated October 3, 2002, in the origlnal princlpal amount
of $61,123.97 from Grantor to Lender, together with all renewals of, extensions of, modifications of reﬁnanclngs of,
consolidations of, and substitutions for the promissory note or agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of parsonai property
now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property; together with “all
accessions, parts, and additions to, all replacements of, and ail substitutions for, any of such property;:and togethar with
all Issues and profits thereon and proceeds (inctuding without limitation all insurance proceeds and refunds of pramlums)a-u
from any sale or other disposition of the Property. : :

Properly. The word "Proparty" means collectively the Real Property and the Personal Property.

Real Property. Tha words "Real Property” mean the real property, interests and rights, as turther descrlbad Jn thls Deed"k
of Trust.

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, 1oan agreements.'___--- "
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments. agreements and documents, whether now or hereafter existing, exscutéd in
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RenTs The word "Renis™ means afl present and future rents, revenues, income, issues, royalties, profits, and other
bsnaﬁts derived from the Property.

. Trustee The word "Trustee" means Land Title Company of Burlington, whose mailing address is P O Box 445,
Burllngton WA 88233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEF!MS

GRANTGR

CHANNEL VIEW LLC.

STATE OF {/
countyor___Ska 5”} )
On this 2 cd daﬁ-fof';. _AcAober , 20 ndarsigned

.
Notary Public, personally appsared MICHAEL: V. FOHN, Managing Member of CHANNEKVIEY
to me or proved to me on the basis of satisfactory evidence to be a of the limited liability g o
Trust and acknowledged the Deed of Trust to.be the free and voluntary act and deed of The-4im ablllty company, by
authority of statute, its articles of organization orits operating ‘agreement, for the uses and purposes therein mentioned, and
on oath stated that he or she is authorized to execute thls Deed of Trust and in fact executed the Deed of Trust on behalf of
the limited liability company.

By %CQ&L / W | Reslding at Cf{’ﬁ v lake

Notary Public in and for the State of UJH ’ ) My commission expires 2 01 0S

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and hotder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, lo the persons entitled therelo, the right, title and
interest now held by you under the Deed of Trust.

Date: B Beneﬂclary
By
s

LASER PRO Latding, Var. 5.20.00.010 Copr. Harland Financial Solutions, Inc. 1807, 2002. All Rights Reserved, <WWA_ MICFILPLAG BI;FG . TR-4320 PR-2
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