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“Retire To:

Harizon Bank :

PO Box 580" .
Bellingham, WA 98227-0580

Assessor";. Pé:fcél f(i_r AE;«Gunt Number: 3752-002-003-0007
Abbreviated Legal Description:
Lot 3 B]ockZ “Patchen s Z2nd Addition to Mount Vernon"

[Include lot, block and plat or section, township and range}

Full legal descrlptlon locateq..on‘ page 3 . Additional Grantees located on page 7
i [Space Above This Line For Recording Data]

DEED OF TRUST FIRST AMZER&A;\! TITLE CO.

DEFINITIONS " U

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru.les regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document ‘which is dated Octaober 1, 2002
together with all Riders to this document. ~,

(B) "Borrower” is Gale A Hickok and. Mar]a R H1ckok husband and wife

Tausze: wWeswao hneis Sebuess

»

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_.'_..(I;i'._'.'RESPA” means the Real Estate Settlement Procedures Act (12 U.S5.C. Section 2601 et seq.) and its
':___imﬁlementing regulation, Regulation X (24 C.F.R, Part 35(d)), as they might be amended from time to

. time, of any additional or successor legislation or regulation that governs the same subject matter. As used

_im this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
0 a “federa]ly related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_10an ‘ander RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANS'FER O_F RIGHTS IN THE PROPERTY
This Sébﬁiity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlflcatlons ofthe*Note; and (ii} the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,, Wlth power of sale, the following described property located in the
= Caunty of Skagit

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 3. Block 2, “"Patchen’s Second Addition to the City of Mount Vernon"
accord1ng to the plat thereof, recorded in Volume 7 of plats, page 3,
records of Skagit County, Washington.

Parcel ID Number: 3752-002-003-0007 ‘ : which currently has the address of

1516 £ Berniece St N L [Street]
Mount VYernon ' ACiy] , Washington 98274  (Zip Code}

("Property Address™);

TOGETHER WITH al! the improvements now. or Hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafler a. pa,rt ‘of-the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 18 unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to* the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform SECUERY ulstrument covering real
property. ; S

1050000865

@D -6(WA) {0005).01 Page 3 of 15

© _Form 3048 1/01

ARy

Skaglt 60unty Audltor
10/4/2002 Page 3 of 19

11: 15AM




WVSLILL Bl Jo v obed ZOOZ/P/IL
lelpny Ayunod jibeyg

Wi

g1 4o  ebeg 10"(s000) (vmie- D
G98000050T

LO/L 81OF o4

Aunmunuo)) 1eyy axnbal ARt Ispu ‘Meo oY) Jo wLs) oip Suump swn AUe 18 10 UOURWSLO 1Y |, SW9]
MOIIST, POIEd e SIIISII:QSSL[L "0l TIOll'.'JaS Jo suoisia0ld ) Uil JIUEPI023e Ul stuniard soupInsuj
aZedyoy Jo juowiked oy ;o nayy ut .19[3119’1 0l 1amonog Aq apqeded sums Awe 10 ‘fue p ‘sumimmaid
soueinsu] aeBN0N (p) pue f¢TUOMEIS Jopun ISpUdT AQ pammbar doueinsur [e pue Aue 1oy swnruard
(o) ‘Ame J1 ‘Lusdoiq o) wo pLERg ‘purioi§ 10 smam&nd prouases| (q) (K11adoid o) U0 VMLIGWINOUS 10 U]
€ S JUAWNNSU] AIIN0ag 1Y) 19407 K11ord UIENE Ued YOIYM SWaIl 90 PUE SJUSWISSISSE PUe saxe] (E) :10j
anp sJuUNoWe Jo jusuried Joy apmoxd ol (“spung“ ) wmns ® ‘T ur pred s1 210N 21 [Un ‘aj0N 971 fopun
anp a1e sjuawied d1porad Aep 21 U0 apUIT 01 ABd [[eYS IOoMOLIOF "SWR)| MOIIST J0J spung ‘¢
"simamied J1poLIad Ay jo ‘Junowre ay) sfueto 10 ‘ayep anp a1y suodisod Io pualxa 10U [[BYS AION AP
Japun anp [edoulid ol spaedoId Snodwe[jadsIA 10-*spadoosd sowernsur ‘siuemied jo wopeordde Auy
"210N Y} U PaqIIISAP st uay) pue sadreyd juowiedard Aue o) 1117 parpdde aq
neys siuamdedard Ameunjop -anp sadreyo aiep:Aue o parjdde aq Aewr $520X3 ons ‘SIUSWARJ 21POLIad 2I0M
10 auo jo yuowked [[ny oy) o3 pardde s1 juswArd Ay} J9lFe SISIXS §520%9 AUR 1B} JUSIX3 9yl 0T, [0y ut pred
3q uea jmewAed Yoes ‘1B JUAIX3 AY1 01 PUE JISTUOWARG JIPOLIdd Y] JO juoutAedor A1) 01 1oMOLIog WOL]
paataar JuswAed Aue Ajdde Lew 19pua ‘Furpuwisino st juswied SIpoLisd SUO We) alou §] 35reys aje[ oy
pue juswded juenburjap oyl 01 paydde aq Aewr yuowfed 2y ‘anp 281eyd aey Ame Led o1 Junowe AIOIyNS
B SOPN[IUI YIIUA JuswAR o1poudd Juanburap v 10) fomoriog woly JudwiAed B SIAII I0PUIT JI
. 2I0N 9 Jo Souereq Tedrounid atp sonpal 01 tAT
pUe ‘JusWnISuf AIINAag Iyl 1apun Snp SIUNOWR 1o AUR 0) PHODaS ‘safreys aie o) sy porjdde aq [reys
sjunowe Fumrewrsr AWy anp owEdaq I YIIM Ul IapIo Ay ur uSwAeq 2ipouad yoes o1 paudde aq [reys
siuawAed ong "¢ UONIAg 19pun anp sjunoure (3) (AON Y1 dapun anp'[tz'dtauud (q) ‘o0N 2 Japun anp
isaraqur (e) Aloud jo 1epio Buimolrol oy uy parjdde aq TTeys. J9pus /(q parjdde pue padsaoe siusmded
I8 ‘Z Uomaas S Ul Paquosap IsimIagio se 1daoxyg spaaacu({ .10 s;uauL&B([ Jo uwoneonddy -7
"JUSTIMASU]
A1111028 ST AQ PRIND9Y SIUSIHIISE pUE SIHRESA0D 21) Sunurojiad 1o 1uawm1su1 &umaag SIY) PUR 210N 1}
Iopun anp sjusurded Fuiyew WOl JPMOLIDE 4[] [[RYS ISPUL] ISWede SINNY- Il UL 10 MOU JABY YT
IoMOLIOY YDA WHE[D JO 19$JJO ON "9IMS0[2310) 01 1oud A[SIBIPOUIT-S0N ay Ispun souereq [edounrd
Furpueisino oy 01 pardde aq [t spury yons ‘Iarpmes pardde 10U J] "IeAOLIOH O) MIOYI UINJOJ IO SpUNY [ons
A1dde 1aypr2 [Teys lapua] ‘ewn Jo poriod S[qrUOSERI B UTYIIM OS O JOU S0P JSMOJJOH J1 "uaund ueo a1}
Funq o} yuowied sayew Jamoliog puun spuny parddeun yons poy Azur Ispud Spuny pst[ddmm o 153IUT
Aed 10U posu Iepua uoyl ‘dEp anp papnpsyds si Jo se parpdde st juswied: otpouad yoe2 J1 padaoe
are sjuatArd yons swiml 2171 Je syuowied yons Ajdde o3 pareBijqo j0u st 19pUIT. mq ‘pamng-ayl-ur siusmded
erued 10 jwawded yoms astya1 o) sIYF s11 0) aatpnlaid Io Iapunalay siyFu Aue §6 ToARM. moqnm “JUaIImd
ueo] a1 3unq o) Juerdynsur juewded rerured Jo yuswded Lue 1deooe Aewr Topua . ma.tma tmoq ap ﬁuuq
61 uouoas m suoIs1A0Id a:mou 21 YNIM JUEPIOIIE u1 Japua] Aq paleuﬁlsap 2q Aew sg uoma:soI .Iaqw gons
12 10 SJON 3} Ul PSIRUIISIP UCHEI0] U 12 PAAIDNAL USYM 13pU] A POALSOAI PAUIAID T8 SIHOWAR .
*I9]SURI], SPUn JIEONII[Y (P} 10 ‘AINUs 10 ‘AIeIuswnnsar ‘ﬁausﬁe {empa;
' Aq pamsul e sysodap asomam UOTININISUT Uz vodn UMBIP S1 jI9Ud yons Aue papiaoxd ¢ 31391[3 &) .I:;II[[SBQ
10 NOSUD § JAINSEAI] 09U YUeq YOoud Ay (9) l1apio Asuow (q) ysed (B) Iopua” f(q Po199ISS

Se ‘SUII0] SUTMO[[O] 31} JO SI0W IO JUO Ul SPBW o JUSWNISU] AJM03G SIYl PUE 9)joN =U) I9pun anp’ °

siusuided juanbosqns [[e 1o Awe jey) axnbar Azwr yepua ‘predun IopuaT 01 POUININ ST JusurnnSu| Andag ;
snp 10 MON 3Y) Iapun Juatiied s 1pu] AQ PIAIIIAI JUSWINIISUT ISI0 10 YISUD AUR J1 ‘JIAMOY Aduamny

S°[) Ul opew aq [[eys JUSMNNSU] AIINDAG SIY) PUB SION 21 I9pun anp Sludwided "¢ U0129§ O} umnsmd_ :
SWa)] 401957 J0§ spuny Aed OS[E [[BYS 1240110 "2)ON 211 Jopun anp safreyo de| pue sofreyd juowkedard” o 7

Aue pue 910N U1 Aq paoUAPIAd 1qap P ‘uo 1sarul pue ‘Jo Tedpund oYy onp uoym Led [eys 1omomtog:
‘sadaey) 21e] pue ‘safrer) pwieday] ‘swRy] amososy sy ‘ledpuld jo jwewde
:$MO[[0] st 201fe pue TURUAAO0I IBDUT pue Jomolog 'SINVNIAQD WHOAINN




_.'_..A'ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

o '____.aSséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onty be
5 i wrmng In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Esorow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Bo'rrerer & 'ob'ligation to make such payments and to provide receipts shall for all purposes be deemed (o
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9.-1f Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower:fails 16. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [iems at any time by a motice given in
accordance with _S‘éotion 1-5"-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that"are then required under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendrtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in, #n institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank- L»Erl_der,_shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annualty
analyzing the escrow account, or, verlfymg thc ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wrth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay: to Lender the amount necessary {0 make
up the deficiency in accordance with RESPA, but in ho ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, ;_charges, fines, and impositions
attributable to the Property which can attain priority over tli:isf' Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them ‘in-the manner provided in Section 3.
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.'_h'o&idf: such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

- work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

L p‘rornptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_=of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requrres interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., imterest or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"'*Borir(_)_WBr shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
thé restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sumns secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section'2. :

If Borrowcr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settie a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to'exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower='s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance poticies covering the Property, insofar as such rights are applicable to the
coverage of the Property ‘Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under_ the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shallfoccupy, establish, and use the Property as Berrower’s principal
residence within 60 days after. the exot_;ﬁfrpn of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal "rosidoncé for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and'Pfot'ection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdrng i ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from detorlorat_mg_or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insﬁrar'rce"'or .condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1rnprovements ‘en the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall bi; fin default;if, during the Loan application
process, Borrower or any persons or entities acting at the: direction'of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comrectlon with the Loan. Material
representations include, but are not limited to, representations concernrng Borrower s occupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“any: other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+ ~derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

: ,exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
° premiuwms paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (@Y Anysuch agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower W]]] iowe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insyrance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage- Insuram:e, 10 have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiuvms that were unearned at the time of such cancellation or
termination.

11. ASSIgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall°be. paid to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restorat:on period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had ah opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single: disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not. be requn'ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shail be
applied in the order provided for’ 1n_Sect1_0n 2.

In the event of a total taking,- déstri'lction or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructwn or 1oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by-‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or’loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-]oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured munedlately before the partial” takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then dug.

If the Property is abandoned by Borrower, or if, after noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an’ award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is"given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to testoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borr()Wer has a right of action in
regard to Miscellaneous Proceeds. ;
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‘_IIOtICB address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- notify’ Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
4 change of address, then Borrower shall only report a change of address through that specified procedure.
- There . miay-be only one desrgnated notice address under this Security Instrument at any one time. Any
- niotice to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
statedd” herein unless Lender has designated another address by nofice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisty the corresponding requirement under this Security

Instruinent,

16. Govemmg “Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed: by federal law_and the law of the jurisdiction in which the Property is located. All rights and
obligations comtained .in:this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that éhy"i)ro\fision'or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂict’ing provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuterwords-or words of the feminine gender {b) words in the singular shall mean and
include the plural and ‘vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any ‘Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perrod Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afiter Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property ingpection and valuation fées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rlghts under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s. interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) eash;. (b) money order; (c)
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___1_-re'ié;§se of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

L by any“governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lencler for.ai: Environmental Cleanup.
~ 7 NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower g breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default A(b). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the default must be cured; and (d) that [ailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumient and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment. in full of all sums secured by this Security Instrument without
further demand and -imay invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shali take such actmn regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may Tequire. After the time required by Applicable Law and
after publication of the notice of salé, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a_hd"in___a.ny_ order Trustee determines. Trustee may postpone sale
of the Property for a period or period's“per'inifted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase;j_ﬁ"-Trustee’s, deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk ol' the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-if. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .~ ;

24. Substitute Trustee. In accordance with Applicable Law, Lender ma}r from time 10 time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut' :conferred upon Trustee
herein and by Applicable Law. o
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7+ STATE OF WASHINGTON }SS:
" ¢ County of
"7 Onthis day personally appeared before me Gale A Hickok and Marla R Hickok

to mt: _knqw'fl_.tb be the individual(s} described in and who executed the within and foregoing instrument,
and'agl_tnt_j_wlcédged_‘_that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my hand and official seal this _7; day of W’f ZQ-OZ

G

Notary Public in and for the State of Washington, residing at
My Appointment Expires on (%’ Zg,’{ , {ﬁ

\\\\\\"'-":-_ .
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this Ist day of  October, 2007 :
and is 111corporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Peed (the "Securlty Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to
Horizon Ba nk '

: L (the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

1516 E Bernlece St Mount Vernon,WA 98274
[Property Address]

1-4 FAMILY COVENANTS‘ fn addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further Covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are :'zidded to the Property description, and shall also constitute the
Property covered by the Security: lnstrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located i, . ‘on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for. the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath<tubs, water heaters, water closets, sinks, ranges, Sloves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attachf:d mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto,.shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Secunty Instrument is on a leaschold) are referred to
in this 1-4 Family Rider and the Security Instrumem: as the "Property

1050000865 . R
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“Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon | Le'nder s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
coIlected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the Property and collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on’ receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and eollect the [Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender. secured by the Security Instrument pursuant to Section 9.

Borrower represents arld watrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and w111 not: perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s ‘agents ot a Jud1c1ally appeinted receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or Wélve any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. SR

1. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in

which Lender has an interest shal} be a breach urider the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrum_ent
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